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��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
���� ,Q�RUGHU�IRU�WKH�&RXQFLO�WR�EH�DEOH�WR�PHHW�LWV�VWUDWHJLF�SULRULWLHV�LW�LV�HVVHQWLDO�

WKDW� VXIILFLHQW� DQG� DSSURSULDWH� ILQDQFLDO� UHVRXUFHV� DUH� DYDLODEOH�� � 2SWLPLVLQJ�
UHWXUQV�IURP�LQYHVWPHQWV��ZLWKRXW�H[SRVLQJ�RXUVHOYHV�WR�DQ�XQDFFHSWDEO\�KLJK�
OHYHO�RI�ULVN��LQFUHDVHV�WKRVH�ILQDQFLDO�UHVRXUFHV��

�
��� .H\�LVVXHV�
�
��� $SSHQGL[� �� WR� WKLV� 5HSRUW� SURYLGHV� D� UHYLHZ� RI� WKH� 7UHDVXU\�6HUYLFHV� IRU� WKH�

SHULRG���$SULO������WR����6HSWHPEHU�������
�
��� 7KH�IROORZLQJ�$SSHQGLFHV�VXSSOHPHQW�$SSHQGL[����
�

$SSHQGL[��� &RPSDULVRQ�RI�LQYHVWPHQWV�WR���<HDU�����'D\�$YHUDJH�5DWH��
$SSHQGL[��� /LVW�RI�LQYHVWPHQWV�KHOG�DV�DW����6HSWHPEHU������

�
��� 1R� UHYLVLRQV� WR� WKH� 7UHDVXU\� 0DQDJHPHQW� &RGH� RI� 3UDFWLFH� RU� 6WUDWHJ\� DUH�

EHLQJ�UHTXHVWHG�DW�WKLV�WLPH��
�
��� 'XULQJ�WKH�SHULRG���$SULO������WR����6HSWHPEHU������WKHUH�ZHUH�QR�EUHDFKHV�

IURP� WKH� &RGH� RI� 3UDFWLFH�� +RZHYHU� GXH� WR� DQ� DGPLQLVWUDWLYH� RYHUVLJKW�� WKH�
&RXQFLO�XWLOLVHG�LWV�RYHUGUDIW�IDFLOLW\�IRU���GD\V�LQ�$SULO�

�
0DUNHW�DQG�7UHDVXU\�0DQDJHPHQW�$FWLYLWLHV�±���������

�
��� *LYHQ� WKH� FRQWLQXHG� YRODWLOLW\� LQ� WKH� ILQDQFLDO�PDUNHWV�� WKH�&RXQFLO�� OLNH�PDQ\�

RWKHUV��FRQWLQXHV�WR�ILQG�LWVHOI�LQ�RQH�RI�WKH�PRVW�FKDOOHQJLQJ�WLPHV�IRU�7UHDVXU\�
0DQDJHPHQW� DFWLYLWLHV�� 7KH� &RXQFLO� FRQWLQXHV� WR� KROG� LWV� JHQHUDO� SROLF\�
REMHFWLYH�� ZKLFK� LV� WR� LQYHVW� VXUSOXV� IXQGV� SUXGHQWO\�� ZLWK� VHFXULW\� RI� RXU�
LQYHVWPHQWV�DV�RXU�SULPDU\�REMHFWLYH��

�
��� 2QFH�DJDLQ�WKH�PDUNHWV�IRFXV�IRU�WKH�SDVW�TXDUWHU�KDV�EHHQ�RQ�(XURSH�DQG�LQ�

SDUWLFXODU� 6SDLQ� DQG� ,WDO\� DQG� WKH� FRQVHTXHQWLDO� IXWXUH� RI� WKH� HXUR� LWVHOI��
8QFHUWDLQW\�UHPDLQHG�ZLWK�WKHLU�EHQFKPDUN�ERQG�\LHOGV�UHIOHFWLQJ�WKH�YRODWLOLW\�
RI�VHQWLPHQW��

�
��� 5DWLQJV�DJHQFLHV�UHPDLQHG�RQ�³IXOO�DOHUW´�ZLWK�DOO�WKUHH�PDLQ�FRPSDQLHV�IODJJLQJ�

GRZQJUDGHV��0RRG\V�ZDV�E\�IDU�WKH�PRVW�DFWLYH�ZLWK�ORZHU�³RXWORRN´�OHYHOV�IRU�
QRW� RQO\� WKH� (8� DV� D� ZKROH� EXW� DOVR�� UDWKHU� ZRUU\LQJO\�� IRU� WKH� (XURSHDQ�
)LQDQFLDO�6WDELOLW\�)DFLOLW\��7KLV�IROORZHG�WKHLU�GRZQJUDGH�WR�,WDO\�E\�WZR�QRWFKHV�
WR�%$$���(YHQ�+6%&�ZDV�QRW� LPPXQH��ZLWK�6WDQGDUG�DQG�3RRUV�SXWWLQJ� WKHLU�
³$$$´�VWDWXV�RQWR�QHJDWLYH�RXWORRN�IURP�VWDEOH��

�
��� 7KH�ZRUOG� HFRQRP\� LV� IDFLQJ� KHDGZLQGV�ZLWK� QRW� RQO\� (XURSH� VWDJQDWLQJ�� EXW�

&KLQD�VORZLQJ�DQG�WKH�8�6��ORVLQJ�PRPHQWXP��
�
��� 7KH�FXUUHQW�OHYHO�RI� LQIODWLRQ�DW������LV�XQOLNHO\�WR�KLW�WKH�JRYHUQPHQWV�WDUJHW�

DQG� FRXOG� HDVLO\� ERXQFH� EDFN� WR� RYHU� ���� KRZHYHU�� WKHUH� LV� HYHU\� OLNHOLKRRG�
WKDW� %DQN� UDWH� ZLOO� VWD\� ORZ� IRU� VRPH� FRQVLGHUDEOH� WLPH� LUUHVSHFWLYH� RI� WKLV��
$OWKRXJK� WKH� WUHQG�KDV�EHHQ� IRU� ORQJHU� WHUP� UDWHV� WR� IDOO�� WKH�RSWLPXP� WUDGH�
KDV� EHHQ� WR� SODFH� IXQGV� ORQJHU� WHUP� DQG� WKLV� KDV� EHHQ� GRQH� VXEMHFW� WR� WKH�
&RXQFLO¶V�SDUDPHWHUV�DQG�PDWXULW\�SURILOH��
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���� 6XEMHFW�WR�WKH�PDWXULW\�SURILOH�RI�WKH�IXQG��7KH�SDVW���PRQWKV�KDV�VHHQ�WZR�UH�
IL[LQJV�RI�WKH�YDULDEOH�UDWH�GHSRVLW�RI���PLOOLRQ�ZLWK�/OR\GV�76%�EDQN�IRU�WKUHH�
PRQWKV�DW�D�WLPH�DW�OLERU�SOXV����EDVLV�SRLQWV��PRVW�UHFHQWO\�SURGXFLQJ�D�ILJXUH�
RI���������XQWLO�� ��� �1RYHPEHU�������2Q�WKH��� ��� �0D\����������PLOOLRQ�PDWXUHG�
ZLWK� WKH� 3URJUHVVLYH� EXLOGLQJ� VRFLHW\� ZKLFK� ZDV� UH�GHSRVLWHG� LQ� �� WUDQFKHV��
)LUVWO\�����PLOOLRQ�ZDV�SODFHG�WR�/OR\GV�76%�EDQN�IRU���\HDUV�DW�������DQG�WKH�
EDODQFH�RI����PLOOLRQ�WR�&DPEULGJH�EXLOGLQJ�VRFLHW\�XQWLO�0DUFK������DW��������

�
���� :H�KDYH�UHFHQWO\�EHHQ�LQIRUPHG�WKDW�DV�RI�WKH�� ��� �2FWREHU������5R\DO�%DQN�RI�

6FRWODQG��5%6��KDYH�GHFLGHG�WR�H[HUFLVH�WKHLU�EUHDN�RSWLRQ�RQ�D���\HDU�GHDO�ZH�
KHOG�ZLWK�WKHP�DV�RI����� �$SULO�������7KLV�ZLOO�ORVH�WKH�&RXQFLO�WKH�������LQWHUHVW�
UDWH� IRU� WKH� UHPDLQLQJ� LQYHVWPHQW� SHULRG�� &'&0� KDYH� DOUHDG\� VHFXUHG�
UHSODFHPHQW�GHDOV�RI������PLOOLRQ�ZLWK�WKH�&R�RSHUDWLYH�EDQN�DW��������WLOO�� ��� �
-DQXDU\� ������ �����PLOOLRQ�ZLWK� 1RWWLQJKDP� EXLOGLQJ� VRFLHW\� DW� ������ WLOO� � ��� �
2FWREHU������DQG����PLOOLRQ�ZLWK�&DPEULGJH�EXLOGLQJ�VRFLHW\�DW�������WLOO��� ��� �
0DUFK� ������ 7KH� QH[W� PDWXULW\� LV� RQ� �� ��� � 1RYHPEHU� ����� DQG� DIWHU� WKDW��
PRQLHV� DUH� GXH� LQ� )HEUXDU\� DQG� 0DUFK� ����� ZKLFK� ZRXOG� EH� DYDLODEOH� IRU�
UHSD\PHQW� WR� WKH�&RXQFLO� LI� UHTXLUHG��7KHUHDIWHU�� WKH�QH[W�PDWXULW\� LV� LQ� -XQH�
������

�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
���� 1RW�DSSOLFDEOH��
�
��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������ 1RW�DSSOLFDEOH��
�
���� 'LYHUVLW\� DQG� HTXDOLW\� LPSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�

$VVHVVPHQW��
�
������ 1RW�DSSOLFDEOH��
�
���� 6XVWDLQDELOLW\�LPSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 1RW�DSSOLFDEOH��
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 1RW�DSSOLFDEOH��
�
��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
���� 1RW�DSSOLFDEOH��
�
��� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
��� ,QYHVWPHQW� LQFRPH� IRU� WKH� SHULRG� � � � � $SULO� WR� �� ��� � 6HSWHPEHU� ����� LV� ���N�

DKHDG�RI� WKH�RULJLQDO� EXGJHW� IRU� WKH� VDPH�SHULRG�� � 7KLV� LV� GXH� WR� WKH�&RXQFLO�
EHLQJ�DEOH�WR�KROG�D� ODUJHU�DPRXQW�LQ� LQYHVWPHQWV�GXULQJ�WKH�HDUO\�SDUW�RI�WKH�
ILQDQFLDO�\HDU�WKDQ�RULJLQDOO\�DQWLFLSDWHG��+RZHYHU��,W�LV�H[SHFWHG�WKDW�WKH�\HDU�
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HQG�SRVLWLRQ�ZLWK� UHJDUG� WR� LQYHVWPHQW� LQFRPH��ZLOO� RQO\�EH����N�KLJKHU� WKDQ�
RULJLQDOO\�EXGJHWHG�GXH�WR�ORVW� LQWHUHVW�UHFHLSWV�IURP�WKH�SUHYLRXVO\�PHQWLRQHG�
EUHDN�LQ�WKH�&'&0�GHDO�ZLWK�5%6��

�
��� &'&0�KDYH�DGYLVHG�WKDW�WKH�UDWHV�WKH�&RXQFLO�LV�OLNHO\�WR�DFKLHYH�RQ�LWV�H[WHUQDO�

LQYHVWPHQWV�IRU�����������RQZDUGV�DUH�DV�IROORZV��
�

��������3URMHFWHG�UDWH�������
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��� 7KH� RYHUDOO� UDWH� RI� UHWXUQ� RQ� DOO� LQYHVWPHQW� FDWHJRULHV� IRU� WKH� SHULRG� ZDV�

�������ZKLFK�LV��������DERYH�WKH�EHQFKPDUN���GD\�DYHUDJH�UDWH�RI��������
DQG��������DERYH� WKH���\HDU�±� ��GD\�DYHUDJH� UDWH�EHQFKPDUN�RI�����������
7KH�WDUJHW� LV�WR�DFKLHYH�DQ�DYHUDJH�UDWH�RI�UHWXUQ�WKDW� LV�������DERYH�WKH���
GD\�DYHUDJH�UDWH�EHQFKPDUN��

�
�
��� 5LVN�RSSRUWXQLW\�DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ� FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
�
��� 5LVN�PDQDJHPHQW�LV�GHDOW�ZLWK�LQ�VHFWLRQ���RI�WKH�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�

7UHDVXU\� 0DQDJHPHQW� &RGH� RI� 3UDFWLFH�� � 7KH� 5HYLVHG� &RGH� RI� 3UDFWLFH� IRU�
�������� ZDV� DSSURYHG� DW� &RXQFLO� RQ� WKH� �� 0DUFK� ������ DQG� LW� ZDV�
UHFRPPHQGHG� DQG� DSSURYHG� DW� WKDW�PHHWLQJ� WKDW� WKH� &RGH� RI� 3UDFWLFH�ZRXOG�
FRPH�LQWR�LPPHGLDWH�HIIHFW�

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
���� 7KHUH� DUH� QR� OHJDO�� SROLF\� FRPSOLDQFH�SRZHU� LPSOLFDWLRQV� DV� D� UHVXOW� RI� WKLV�

UHSRUW��
�
���� 7KLV� UHSRUW� LV� LQOLQH� ZLWK� WKH� 7UHDVXU\� 0DQDJHPHQW� 3UDFWLFH� �� �703��� RI� WKH�

7UHDVXU\� 0DQDJHPHQW� &RGH� RI� 3UDFWLFH�� ZKLFK� UHTXLUHV� WKDW� D� FXUUHQW� \HDU�
UHYLHZ�RI�WKH�7UHDVXU\�6HUYLFHV��DJDLQVW�DGRSWHG�DQQXDO�VWUDWHJ\��EH�UHSRUWHG�
WR�&RXQFLO�E\����1RYHPEHU�HDFK�ILQDQFLDO�\HDU��

�
���� :DUG�V��DIIHFWHG�
�
����� 1RW�DSSOLFDEOH��
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH�
�
���� 'RFXPHQWV�DWWDFKHG�
�
����� $SSHQGL[���±�7UHDVXU\�0DQDJHPHQW�0RQLWRULQJ�5HSRUW�

$SSHQGL[���±�&RPSDULVRQ�RI�5DWHV�IURP�$SULO�WR�6HSWHPEHU������
$SSHQGL[���±�/LVW�RI�,QYHVWPHQWV�+HOG�DV�DW����6HSWHPEHU�������


