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,QWURGXFWLRQ�
�
�� 7KLV�GRFXPHQW�RXWOLQHV�7UHDVXU\�0DQDJHPHQW�DFWLYLW\��GXULQJ� WKH�SHULRG� IURP���������

�� $SULO� WR� ��� 6HSWHPEHU� ����� ZLWK� UHIHUHQFH� WR� JHQHUDO� SHUIRUPDQFH��
PRQLWRULQJ� DJDLQVW� DSSURYHG� VWUDWHJ\� DQG� FRPSOLDQFH� ZLWK� WKH� 7UHDVXU\�
0DQDJHPHQW�&RGH�RI�3UDFWLFH��

�
�
%DVH�5DWHV�DQG�,QWHUHVW�5DWH�7UHQGV�
�
�� 'XULQJ�WKH�SHULRG���$SULO�WR����6HSWHPEHU������WKH�%DQN�%DVH�5DWH�UHPDLQHG�

XQFKDQJHG�DW��������FRQVHTXHQWO\�IRU�LQWHUQDOO\�PDQDJHG�IXQGV�ZH�FRQWLQXHG�
WR�UHFHLYH�ORZ�LQWHUHVW�UHFHLSWV�����

�
�
%RUURZLQJV�
�
�� 7KH�3UXGHQWLDO�&RGH�JLYHV�ORFDO�DXWKRULWLHV�PRUH�IOH[LELOLW\�WR�ERUURZ�DV�D�PHDQV�

RI�IXQGLQJ�FDSLWDO�LQYHVWPHQW����
�
�� 2Q� WKH� ���0DUFK� ����� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� ERUURZHG� ����0� WR� SDUW�

IXQG�WKH�QHZ�1HZPDUNHW�/HLVXUH�&HQWUH���,W�LV�D�ORQJ�WHUP�ORDQ��IRU����\HDUV��WR�
WKH����0DUFK�������DW�D�UDWH�RI��������ZLWK�LQWHUHVW�SD\DEOH�LQ�DUUHDUV�RQ�WKH�
���0DUFK�DQG����6HSWHPEHU�HDFK�\HDU�� �7KH� ORDQ� LV� RQ�D� /2%2�EDVLV��ZKLFK�
VWDQGV� IRU� /HQGHU¶V� 2SWLRQ� %RUURZHU¶V� 2SWLRQ�� ZKLFK� JLYHV� WKH� OHQGHU� WKH�
RSSRUWXQLW\�WR�LQFUHDVH�WKH�LQWHUHVW�UDWH�DW�SUH�VHW�GDWHV�WKURXJK�WKH�SHULRG�RI�
WKH� ORDQ�� EXW� DOVR� JLYHV� WKH� &RXQFLO� WKH� RSWLRQ� WR� UHSD\� WKH� ORDQ� DQG� DQ\�
DFFUXHG�LQWHUHVW�LI�WKH\�GR�QRW�ZDQW�WR�DFFHSW�WKHVH�QHZ�WHUPV���

�
�� 7KH� /HQGHU¶V� 2SWLRQ� 'DWH� LV� WKH� ��� 0DUFK� ����� DQG� WKHUHDIWHU�� WKH� ODVW�

%XVLQHVV�'D\�RI�HDFK�VXFFHVVLYH�SHULRG�RI�ILYH�\HDUV���$SSURSULDWH�UHTXLUHPHQWV�
IRU� QRWLFH� SHULRGV� IRU� WKH� /HQGHU� DQG� WKH� %RUURZHU� DUH� VHW� RXW� LQ� WKH� ORDQ�
LQVWUXPHQW��

�
�� $Q�LQWHUHVW�SD\PHQW�RI������������ZDV�SDLG�RQ�WKH����6HSWHPEHU�������WKLV�LV�

IRU�WKH�ILUVW�KDOI�\HDU�ZKLFK�LV�����GD\V��
�
�
7HPSRUDU\�/RDQV�
�
�� 7HPSRUDU\� /RDQV� DUH� FXUUHQWO\� KHOG� RQ� �� GD\V� UHSD\PHQW� QRWLFH�� DQG� WKH�

EDODQFH�RI�7HPSRUDU\�/RDQV�RXWVWDQGLQJ�DW����6HSWHPEHU������ZDV�DQ�DPRXQW�
RI���������

�
�� 'XULQJ�WKH�SHULRG���$SULO�WR����6HSWHPEHU�������WKHUH�ZHUH�QR�WHPSRUDU\�ORDQV�

UHSDLG���
�



�� ,QWHUHVW� LV� SDLG� KDOI� \HDUO\� RQ� WKH� ��� 6HSWHPEHU� DQG� ��� 0DUFK� HDFK� \HDU���
+RZHYHU�� GXH� WR� WKH� FXUUHQW� HFRQRPLF� HQYLURQPHQW� DQG� D� %DQN� EDVH� UDWH� RI�
������� WKH� &RXQFLO� ZDV� XQDEOH� WR� PDNH� DQ\� LQWHUHVW� SD\PHQWV� DW� WKH� ���
6HSWHPEHU������� �$OO� WHPSRUDU\� ORDQ�KROGHUV�KDYH�SUHYLRXVO\�EHHQ�QRWLILHG�RI�
WKH�VLWXDWLRQ�DQG�WKH\�KDYH�DOVR�EHHQ�DGYLVHG�WKDW�WKHUH�ZLOO�QRW�EH�DQ\�IXUWKHU�
LQWHUHVW� SD\PHQWV� DW� WKH� HQG� RI� HDFK�KDOI� \HDU�� XQWLO� VXFK� WLPH� DV� WKHUH� LV� D�
GUDVWLF�LQFUHDVH�LQ�WKH�%DQN�EDVH�UDWH���7KH\�KDYH�DOVR�EHHQ�JLYHQ�WKH�RSWLRQ�WR�
UHTXHVW�UHSD\PHQW�RI�WKH�WHPSRUDU\�ORDQ�IRU�LQYHVWPHQW�HOVHZKHUH��

�
�
%RUURZLQJ�/LPLWV�
�
��� 7KH� ERUURZLQJ� OLPLWV� IRU� �������� ZHUH� VHW� LQ� DFFRUGDQFH� ZLWK� WKH� 3UXGHQWLDO�

&RGH��
�

$XWKRULVHG�/LPLW� � � �����0�
2SHUDWLRQDO�/LPLW� � � �����0�

�
7KHVH� OLPLWV�UHPDLQ�WKH�VDPH�DV� LQ���������DQG�ZHUH�DSSURYHG�DW�&RXQFLO�RQ�
WKH���0DUFK�������5HSRUW���&28���������
�
�

,QYHVWPHQWV�
� �
��� $�OLVW�RI�DOO�LQYHVWPHQWV�KHOG�DV�DW����6HSWHPEHU�FDQ�EH�IRXQG�LQ�$SSHQGL[���
�

7HPSRUDU\�,QYHVWPHQWV�
�
��� 7KH�&RXQFLO�KROGV�D�EDODQFH�RI�IXQGV�ZKLFK�LW�PDQDJHV�LQWHUQDOO\�IRU�GD\�WR�GD\�

FDVKIORZ� SXUSRVHV�� � 7KHVH� WHPSRUDU\� LQYHVWPHQWV��PDGH� GXULQJ� WKH� SHULRG� ��
$SULO� WR����6HSWHPEHU�������ZLOO� UHVXOW� LQ� LQWHUHVW� HDUQLQJV�RI� ����������� � ,Q�
DGGLWLRQ�� LQWHUHVW�RI���������KDV�EHHQ�UHFHLYHG� LQ�WKH�SHULRG��ZKLFK�UHODWHV�WR�
LQYHVWPHQWV�PDGH�LQ�WKH�SUHYLRXV�ILQDQFLDO�\HDU��

�
��� 7KH�DYHUDJH� UDWH�RI� UHWXUQ� IRU�7HPSRUDU\� ,QYHVWPHQWV�GXULQJ� WKLV�SHULRG�ZDV�

��������ZKLFK�ZDV�DERYH�WKH���GD\�DYHUDJH�UDWH�E\��������DQG�DERYH�WKH���
\HDU�±���GD\�DYHUDJH�UDWH�E\���������

�
��� $OO�RI� WKH�RUJDQLVDWLRQV�XVHG� IRU� WKH� WHPSRUDU\� LQYHVWPHQWV�GXULQJ� WKH�SHULRG�

FRPSOLHG� ZLWK� WKH� UDWLQJV� FULWHULD� DV� SHU� WKH� 7UHDVXU\� 0DQDJHPHQW� &RGH� RI�
3UDFWLFH��

�
�

7UDGLWLRQ�� &LW\� 'HSRVLW� &DVK� 0DQDJHUV� �([WHUQDO� ,QYHVWPHQW� )XQG�
%URNHUV��

�
��� ,QYHVWPHQWV�DQG�UH�LQYHVWPHQWV�PDGH�WKURXJK�WKH�DGYLFH�RI�&'&0�GXULQJ�WKH�

SHULRG� �� $SULO� WR� ��� 6HSWHPEHU� ����� ZLOO� UHVXOW� LQ� LQWHUHVW� HDUQLQJV� RI�
������������RYHU� WKH�ZKROH� WHUP�RI� WKH� LQYHVWPHQWV� �ODWHVW�PDWXULW\�GDWH�RI�
LQYHVWPHQWV�PDGH����0D\��������� �,QWHUHVW�UHFHLYHG�GXULQJ�WKH�SHULRG���$SULO�
WR� ��� 6HSWHPEHU� ����� IURP� PDWXULQJ� LQYHVWPHQWV� DQG� LQWHULP� LQWHUHVW�
SD\PHQWV�RQ�ORQJ�WHUP�LQYHVWPHQWV��WRWDOOHG��������������

�



��� 7KH�DYHUDJH�UDWH�RI�UHWXUQ�RQ�WKH�EDODQFH�RI�LQYHVWPHQWV�KHOG�GXULQJ�WKH�SHULRG�
ZDV���������D�UDWH�RI�UHWXUQ�ZKLFK�ZDV�DERYH�WKH���\HDU�±���GD\�DYHUDJH�UDWH�
E\�������������

�
��� $OO�RUJDQLVDWLRQV�XVHG�E\�&'&0�GXULQJ�WKH�SHULRG���$SULO�±����6HSWHPEHU�������

FRPSOLHG� ZLWK� WKH� UDWLQJV� FULWHULD� DV� SHU� WKH� 7UHDVXU\� 0DQDJHPHQW� &RGH� RI�
3UDFWLFH��

�
�

&R�RS�3XEOLF�6HFWRU�5HVHUYH�$FFRXQW��365$���
�
��� 7KH�365$�LV�DQ�DFFRXQW�KHOG�ZLWK�WKH�&RXQFLOV�%DQNHUV�LQWR�ZKLFK�IXQGV�FDQ�EH�

WUDQVIHUUHG� RQ� D� GDLO\� EDVLV��:KHUH� LW� LV� LPSUDFWLFDO� WR� SODFH� IXQGV� HOVHZKHUH�
WKH\�FDQ�EH�WUDQVIHUUHG�LQWR�WKH�365$�RYHUQLJKW�LQ�RUGHU�WR�DFKLHYH�D�UHWXUQ�RI�
LQWHUHVW�UDWKHU�WKDQ�OHDYH�WKH�PRQH\�LQ�WKH�*HQHUDO�$FFRXQW��

�
��� ,Q� WKH� SDVW� IXQGV� ZHUH� RQO\� SODFHG� LQ� WKLV� DFFRXQW� IRU� YHU\� VKRUW� SHULRGV� RI�

WLPH��DV�LW�DWWUDFWHG�ORZHU�UDWHV�RI�LQWHUHVW�WKDQ�WKRVH�REWDLQHG�IURP�7HPSRUDU\�
,QYHVWPHQWV���+RZHYHU�GXULQJ�WKH�ILUVW�KDOI�RI�WKLV�\HDU�WKLV�DFFRXQW�KDV�RIIHUHG�
D� KLJKHU� UDWH� �������� WKDQ� PDQ\� RI� WKH� TXRWHV� REWDLQHG� IRU� RXU� WHPSRUDU\�
LQYHVWPHQWV�FRQVHTXHQWO\�ZH�KDYH�KHOG�RXU� OLPLW�RI�����P� LQ� WKLV�DFFRXQW� IRU�
FRQVLGHUDEOH�SHULRGV��

�
��� ,QWHUHVW� HDUQHG� GXULQJ� WKH� SHULRG� �� $SULO� WR� ��� 6HSWHPEHU� ����� WRWDOOHG�

����������� ,Q� DGGLWLRQ�� LQWHUHVW� RI� �������� KDV� EHHQ� UHFHLYHG� LQ� WKH� SHULRG��
ZKLFK�UHODWHV�WR�LQYHVWPHQWV�PDGH�LQ�WKH�SUHYLRXV�ILQDQFLDO�\HDU��

�
�

%DQN�RI�6FRWODQG�&RUSRUDWH�,QVWDQW�$FFHVV�$FFRXQW�
�
��� 7KH� %DQN� RI� 6FRWODQG� &RUSRUDWH� ,QVWDQW� $FFHVV� $FFRXQW� HDUQV� LQWHUHVW� RQ� D�

PRQWKO\�EDVLV�DQG�LW�LV�SDLG�GLUHFWO\�LQWR�WKH�DFFRXQW�ZLWKLQ���ZHHNV�RI�WKH�ODVW�
ZRUNLQJ�GD\�RI�HDFK�PRQWK���

�
��� 7KH�RSHQLQJ�EDODQFH�RQ�WKH�DFFRXQW�DW�WKH�EHJLQQLQJ�RI�WKH�ILQDQFLDO�\HDU�ZDV�

����������DQG�WKH�FORVLQJ�EDODQFH�DV�DW����6HSWHPEHU������ZDV��������������
'XULQJ� WKH� SHULRG� �� $SULO� WR� ��� 6HSWHPEHU� ������ LQWHUHVW� HDUQHG� WRWDOOHG�
�����������

�
��� )RU� VHYHUDO� SHULRGV� GXULQJ� WKH� ILUVW� KDOI� RI� WKLV� \HDU� WKLV� DFFRXQW� ZDV� XVHG�

LQVWHDG�RI�PDNLQJ�D�WHPSRUDU\� LQYHVWPHQW�DV�WKH� LQWHUHVW�UDWH�RIIHUHG��������
ZDV�KLJKHU�WKDQ�WKH�TXRWHV�REWDLQHG�IRU�WHPSRUDU\�LQYHVWPHQWV��

��
��� 7KH�DYHUDJH�UDWH�RI�UHWXUQ�IRU�WKH�SHULRG���$SULO�WR�WKH����6HSWHPEHU������ZDV�

�������ZKLFK�ZDV�DERYH�WKH���\HDU�±���GD\�DYHUDJH�E\��������DQG�DERYH�WKH�
��GD\�DYHUDJH�UDWH�EHQFKPDUN�E\���������

�
��� 7KLV� RUJDQLVDWLRQ� FRPSOLHG� ZLWK� WKH� 7UHDVXU\� 0DQDJHPHQW� &RGH� RI� 3UDFWLFH�

GXULQJ� WKH� SHULRG� �� $SULO� ±� ��� 6HSWHPEHU� ����� ZLWK� UHJDUG� WR� WKH� UDWLQJV�
FULWHULD��

�
�
�



1DW:HVW�/LTXLGLW\�6HOHFW�$FFRXQW�
�
��� 7KH�1DW:HVW�/LTXLGLW\�6HOHFW�$FFRXQW�HDUQV�LQWHUHVW�RQ�D�PRQWKO\�EDVLV�ZKLFK�LV�

SDLG� GLUHFWO\� LQWR� WKH� DFFRXQW� RQ� WKH� ODVW� ZRUNLQJ� GD\� RI� HDFK� PRQWK�� 7KLV�
DFFRXQW� FXUUHQWO\� DWWUDFWV� D� ������ UDWH� RI� LQWHUHVW� ZKLFK� LV� KLJKHU� WKDQ� WKH�
UHFHQW�TXRWHV�REWDLQHG�IRU�WHPSRUDU\�LQYHVWPHQWV��

�
��� 7KLV�LV�D�QHZ�DFFRXQW�WR�WKH�&RXQFLO�KDYLQJ�EHHQ�RSHQHG����6HSWHPEHU�������

7KH�FORVLQJ�EDODQFH�DV�DW����6HSWHPEHU������ZDV����������������'XULQJ� WKH�
SHULRG�LQWHUHVW�HDUQHG�WRWDOOHG������������

�
��� 'XH�WR�WKH�FXUUHQW�FULWHULD�LQ�WKH�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH�ZH�DUH�

XQDEOH� WR� LQYHVW� PRUH� WKDQ� ����������� LQ� WKLV� DFFRXQW� DV� WKH� 1DW:HVW� LV� D�
VXEVLGLDU\� RI� WKH� 5R\DO� %DQN� RI� 6FRWODQG�� 7KH� DFFRXQW� LV� XQOLNH� WKH� &RXQFLO¶V�
365$��DV�ZH�FDQ�QRW�FKHFN�EDODQFHV�� LQWHUHVW�UHFHLSWV�RU�HDVLO\� WUDQVIHU� IXQGV�
RQ�D�GDLO\�EDVLV��7KHUHIRUH�ZLWK� LQWHUHVW�EHLQJ�SDLG�RQ�WKH� ODVW�ZRUNLQJ�GD\�RI�
WKH�PRQWK�� LW�VKRXOG�EH�XQGHUVWRRG�WKDW�IRU�VKRUW�SHULRGV�RI�WLPH�WKLV�DFFRXQW�
PD\� EH� D� OLWWOH� RYHU� RXU� ����������� PD[LPXP� XQWLO� D� ZLWKGUDZDO� FDQ� EH�
DFWLRQHG��

�
��� 7KH�DYHUDJH�UDWH�RI�UHWXUQ�IRU�WKH�SHULRG���$SULO�WR�WKH����6HSWHPEHU������ZDV�

�������ZKLFK�ZDV�DERYH�WKH���\HDU�±���GD\�DYHUDJH�E\��������DQG�DERYH�WKH�
��GD\�DYHUDJH�UDWH�EHQFKPDUN�E\���������

�
��� 7KLV� RUJDQLVDWLRQ� FRPSOLHG� ZLWK� WKH� 7UHDVXU\� 0DQDJHPHQW� &RGH� RI� 3UDFWLFH�

GXULQJ� WKH� SHULRG� �� $SULO� ±� ��� 6HSWHPEHU� ����� ZLWK� UHJDUG� WR� WKH� UDWLQJV�
FULWHULD��

��
�
*HQHUDO�3HUIRUPDQFH�DQG�&RPSOLDQFH�
�
��� 7KH� RYHUDOO� UDWH� RI� UHWXUQ� RQ� DOO� LQYHVWPHQW� FDWHJRULHV� IRU� WKH� SHULRG� ZDV�

�������ZKLFK�LV�DERYH�WKH���\HDU�±���GD\�DYHUDJH�UDWH�E\��������EXW��������
EHORZ�RXU�EXGJHWHG�DYHUDJH�UDWH�RI�UHWXUQ�IRU���������RI��������

�
��� 7KH� UDWH� RI� UHWXUQ� RQ� HDFK� LQYHVWPHQWV� FDWHJRU\� IRU� SHULRG� �� $SULO� WR� ���

6HSWHPEHU�������FRPSDUHG�WR�WKH���GD\�DYHUDJH�UDWH�DQG�WKH���\HDU�±���GD\�
DYHUDJH�UDWH��LV�VKRZQ�LQ�WKH�JUDSK�LOOXVWUDWHG�LQ�$SSHQGL[����

�


