
 
 

0LQXWHV�FDE�FDE����GHF��PLQXWHV� ��

)RUHVW�+HDWK�'LVWULFW�&RXQFLO� �
�

�
�
0,187(6�RI�WKH�&$%,1(7�KHOG�DW�WKH�'LVWULFW�2IILFHV��&ROOHJH�+HDWK�5RDG��0LOGHQKDOO�
RQ�7XHVGD\���'HFHPEHU������DW�����SP��
�

35(6(17��
�

&RXQFLOORUV��
� �
-�(�:DWHUV��/HDGHU�� 6�-�(GZDUGV�
1�$�5RPDQ��'HSXW\�/HDGHU�� :�+LUVW�
'�:�%RZPDQ� 5�-�0LOODU�
0UV�5�(�%XUW� �
�
&RXQFLOORUV� 5� 'LFNHU�� 7� -� +XJJDQ�� &� 1REOH� DQG� 7� 6LPPRQV� ZHUH� DOVR� LQ�
DWWHQGDQFH��
�
$OVR�LQ�DWWHQGDQFH��
�
1�%DNHU��+HDG�RI�3ODQQLQJ�	�5HJXODWRU\�6HUYLFHV�
-�%RZHV��+HDG�RI�/HJDO�	�'HPRFUDWLF�6HUYLFHV�
,�*DOOLQ��&KLHI�([HFXWLYH�
3�+HDUG��/HJDO�6HUYLFHV�0DQDJHU�
6�3KHODQ��+HDG�RI�+RXVLQJ�
.�3RLQWV��+HDG�RI�+XPDQ�5HVRXUFHV�	�2UJDQLVDWLRQDO�'HYHORSPHQW�
5�0DQQ��+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�
0�:DOVK��+HDG�RI�:DVWH�0DQDJHPHQW�	�3URSHUW\�6HUYLFHV�
/�:DWWV��'LUHFWRU�
$�:LOVRQ��'LUHFWRU�
7�:ULJKW��%XVLQHVV�5HJXODWLRQ�	�/LFHQVLQJ�0DQDJHU��
+�+DUGLQJH��&RPPLWWHH�$GPLQLVWUDWRU�
�
$32/2*,(6�
�
7KHUH�ZHUH�QR�DSRORJLHV�IRU�DEVHQFH��
�

����� 38%/,&�3$57,&,3$7,21�
�

7KHUH�ZHUH�QR�TXHVWLRQV�VWDWHPHQWV�IURP�PHPEHUV�RI�WKH�SXEOLF��
�

����� &21),50$7,21�2)�0,187(6�
�

7KH� PLQXWHV� RI� WKH� PHHWLQJ� KHOG� RQ� �� 1RYHPEHU� ����� ZHUH� XQDQLPRXVO\�
DFFHSWHG�E\�WKH�&DELQHW�DV�DQ�DFFXUDWH�UHFRUG�DQG�VLJQHG�E\�WKH�/HDGHU��
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:HVW�6XIIRON�:DVWH�	�6WUHHW�6FHQH�6HUYLFHV�-RLQW�&WWHH� ���2FWREHU������
� 6KDUHG�6HUYLFHV�6WHHULQJ�*URXS�� � � � ���2FWREHU������
� :HVW�6XIIRON�-RLQW�6WDII�&RQVXOWDWLYH�3DQHO� � � ���2FWREHU������
� :HVW�6XIIRON�-RLQW�+HDOWK�	�6DIHW\�3DQHO� � � ���2FWREHU������
�
����� 6+$5('� 6(59,&(6� 67((5,1*� *5283� ±� ��� 2&72%(5� ����� ±� 0,187(�

12�����µ75$16)250,1*�&86720(5�$&&(66���,���7$5*(7�23(5$7,1*�
02'(/� )25�:(67� 68))2/.� $1'�� �,,��� 68))2/.� &2817<� &281&,/¶6�
38%/,&�$&&(66�$55$1*(0(176�3267�����¶��5(3257�12�66*��������
�
Members were requested to note the recommendation listed under this item, as it 
had been subject to a report presented to Cabinet on 6 November 2012 (Report No 
CAB12/037). 
�

����� :(67� 68))2/.� -2,17� 67$))� &2168/7$7,9(� 3$1(/� ±� ��� 2&72%(5�
�����±�0,187(�12�����µ-2,17�)25(67�+($7+�',675,&7�&281&,/�$1'�
67� ('081'6%85<� %2528*+� &281&,/� (0$,/� $1'� ,17(51(7� 86$*(�
32/,&<¶��5(3257�12�-63��������
�
Members were requested to note the recommendation listed under this item, as it 
was subject to a future report to be presented to Cabinet on 16 January 2013. 

�
����� :(67�68))2/.�-2,17�+($/7+�$1'�6$)(7<�3$1(/�±����2&72%(5������

±� 0,187(� 12� ��� µ-2,17� +($/7+� $1'� 6$)(7<� 32/,&<� ±� 5(9,6('�
,16758&7,21� �� ±� $&&,'(176�� 1($5� 0,66(6�� ,//� +($/7+� $1'�
'$1*(5286�2&&855(1&(6�5(3257,1*¶��5(3257�12�'�����
�
Members were requested to note the recommendation listed under this item, as it 
was subject to a report later on the agenda (Report No CAB12/049). 
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����� $33529$/�2)�0,187(6�
�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('��
�

� 7KDW�WKH�PLQXWHV�RI�WKH�UHVSHFWLYH�6WHHULQJ�*URXS��-RLQW�&RPPLWWHH�DQG�
3DQHOV�EH�DSSURYHG��DV�DPHQGHG��DQG�WKDW�DXWKRULW\� LV�KHUHE\�JLYHQ�IRU�
VXFK�DFWLRQ�WR�EH�WDNHQ�DV�QHFHVVDU\�WR�JLYH�HIIHFW�WKHUHWR��

�
� .(<�'(&,6,216�
�
����� 75,(11,$/� 5(9,(:� 2)� *$0%/,1*� 67$7(0(17� 2)� 35,1&,3/(6�

�5(3257�12�&$%���������.H\�'HFLVLRQ�5HIHUHQFH�'(&�����%��
�

7KH�&DELQHW�0HPEHU�IRU�(QYLURQPHQW�DQG�:DVWH�H[SODLQHG�WKDW�WKH�&RXQFLO�KDG�
D� GXW\� WR� DGRSW� DQG� SXEOLVK� D� ILQDO� YHUVLRQ� RI� WKH� *DPEOLQJ� 6WDWHPHQW� RI�
3ULQFLSOHV�E\���-DQXDU\�������WR�WDNH�HIIHFW�IURP����-DQXDU\��������,W�ZRXOG�EH�
LQ�HIIHFW�IRU�D�SHULRG�RI�WKUHH�\HDUV��XQOHVV�UHYLVHG�VRRQHU��DQG�IRUP�WKH�EDVLV�
RI� GHFLVLRQV�PDGH� E\� WKH� /LFHQVLQJ� $XWKRULW\�ZKHQ� RSHUDWLQJ� IXQFWLRQV� XQGHU�
WKH�*DPEOLQJ�$FW�������
�
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&DELQHW�ZDV�LQIRUPHG�WKDW�WKH�6WDWHPHQW�RI�3ULQFLSOHV�KDG�EHHQ�EURXJKW�LQ�OLQH�
ZLWK� WKDW� RI� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO� DQG� KDG� RQO\� EHHQ� VXEMHFW� WR�
PLQRU�FKDQJHV����
�
7KH�UHSRUW�KDG�EHHQ�SUHYLRXVO\�FRQVLGHUHG�E\� WKH�/LFHQVLQJ�&RPPLWWHH�RQ����
1RYHPEHU������DQG�ZDV�GXH�WR�EH�SUHVHQWHG�WR�&RXQFLO�RQ����'HFHPEHU������
IRU�IRUPDO�DGRSWLRQ��
�

� /DVWO\��0HPEHUV�ZHUH�DGYLVHG�WKDW�� WR�GDWH�� WKHUH�KDG�EHHQ�WZR�UHVSRQVHV�WR�
WKH�RQJRLQJ�SXEOLF� FRQVXOWDWLRQ� LQ� UHVSHFW�RI� WKH�GRFXPHQW�� WKHVH�EHLQJ� IURP�
6XIIRON�)LUH�DQG�5HVFXH�DQG�1HZPDUNHW�7RZQ�&RXQFLO��
�
:LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�

�
5(&200(1'('��
�
7KDW� WKH� UHYLVHG� *DPEOLQJ� $FW� ����� ±� 6WDWHPHQW� RI� 3ULQFLSOHV� �����
������DWWDFKHG�DV�$SSHQGL[�$�WR�5HSRUW�1R�&$%��������EH�DSSURYHG��
�

����� 5(9,(:� 2)� $1*/,$� &20081,7<� /(,685(� &2175$&7� �5(3257� 12�
&$%���������.H\�'HFLVLRQ�5HIHUHQFH�'(&�������

�
7KH� &DELQHW� 0HPEHU� IRU� +HDOWK�� /HLVXUH� DQG� &XOWXUH� UHTXHVWHG� WKDW� &DELQHW�
JUDQW�D�YDULDWLRQ�WR�WKH�$QJOLD�&RPPXQLW\�/HLVXUH�$JUHHPHQW�LQ�RUGHU�WR�DOORZ�
GLVFXVVLRQV� WR� WDNH� SODFH� ZLWK� D� YLHZ� WR� SURJUHVVLRQ� RI� WKH� /HLVXUH� 7UXVWV�
ZRUNLQJ�LQ�SDUWQHUVKLS�DFURVV�:HVW�6XIIRON�LQ�WKH�IXWXUH����
�
3UHOLPLQDU\�QHJRWLDWLRQ�KDG�FRPPHQFHG�DQG�DOO�SDUWLHV�KDG�DJUHHG� WR�FRPPLW�
WR�ZRUNLQJ�WRZDUGV�D�WDUJHW�GDWH�RI���$SULO������IRU�WKH�DSSRLQWPHQW�RI�D�-RLQW�
&KLHI�([HFXWLYH�2IILFHU�IRU�ERWK�7UXVWV��

�
� $Q� DPHQGPHQW� WR� WKH� UHFRPPHQGDWLRQ� VHW� RXW� LQ� 3DUDJUDSK� �� RI� 5HSRUW� 1R�

&$%�������ZDV�WDEOHG�DQG�ZLWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('��

� � �
7KDW���
�
��� $�YDULDWLRQ� WR� WKH�H[LVWLQJ�$QJOLD�&RPPXQLW\�/HLVXUH�&RQWUDFW�EH�

DXWKRULVHG�� WR� DOORZ� IRU� DPHQGPHQWV� WR� WKH� FRQWUDFW� WHUPLQDWLRQ�
FODXVHV�� ZKLFK� LQWURGXFHG� D� UROOLQJ� VL[�PRQWK� QRWLFH� SHULRG� IRU� D�
PD[LPXP�WHUP�RI���\HDUV��DQG�

�
��� 'HOHJDWHG� $XWKRULW\� EH� JUDQWHG� WR� WKH� &KLHI� ([HFXWLYH�� LQ�

FRQVXOWDWLRQ� ZLWK� WKH� 3RUWIROLR� +ROGHU� IRU� +HDOWK�� /HLVXUH� DQG�
&XOWXUH��WR�QHJRWLDWH�DQG�DJUHH�WKH�WHUPV�RI�WKH�YDULDWLRQ��

�
����� 6$)(*8$5',1*� &+,/'5(1� $1'� <281*� 3(23/(� 32/,&<� $1'�

*8,'$1&(�±�-2,17�µ:(67�68))2/.¶�32/,&<��5(3257�12�&$%��������
�.H\�'HFLVLRQ�5HIHUHQFH�'(&�������

�
� 7KH�&DELQHW�0HPEHU� IRU� )DPLOLHV� DQG�&RPPXQLWLHV� H[SODLQHG� WKDW� IROORZLQJ�D�

MRLQW�SUHVHQWDWLRQ�WR�WKH�6XIIRON�6DIHJXDUGLQJ�&KLOGUHQ�%RDUG��66&%���E\�)RUHVW�
+HDWK�'LVWULFW�&RXQFLO�DQG�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO� LQ�$SULO�������WKH�
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%RDUG�KLJKOLJKWHG�RUJDQLVDWLRQDO� FKDQJH�DV�D�PDMRU� ULVN� IDFWRU� DQG� VXJJHVWHG�
WKDW� DV� WKH� VWDII� VWUXFWXUH� PHUJHG� EHWZHHQ� WKH� WZR� DXWKRULWLHV� D� -RLQW�
6DIHJXDUGLQJ� 3ROLF\� EH� HVWDEOLVKHG� WR� DYRLG� DQ\� FRQIXVLRQ� RQ� WKH� SURFHVV� IRU�
UHIHUULQJ� FRQFHUQV� DORQJ� ZLWK� FRQWDFW� GHWDLOV� RI� ZKHUH� WR� JR� IRU� DGYLFH� DQG�
VXSSRUW��

�
7KH�UHSRUW��WKHUHIRUH��VXJJHVWHG�DPHQGPHQWV�DQG�VRXJKW�DSSURYDO�RI�WKH�MRLQW�
SROLF\� ZKLFK� KDG� EHHQ� GHYHORSHG� WR� HQVXUH� WKDW� )RUHVW� +HDWK� DQG� 6W�
(GPXQGVEXU\�FRQWLQXHG�WR�PHHW�WKHLU�REOLJDWLRQV�XQGHU�WKH�&KLOGUHQ�$FW�������
�
7KH� UHSRUW� KDG� EHHQ� SUHYLRXVO\� FRQVLGHUHG� E\� WKH� 2YHUYLHZ� DQG� 6FUXWLQ\�
&RPPLWWHHV�RI�ERWK�DXWKRULWLHV�DQG�ZDV�GXH�WR�EH�SUHVHQWHG�WR�&RXQFLO�RQ����
'HFHPEHU������IRU�IRUPDO�DGRSWLRQ��
�
&RXQFLOORU�7�6LPPRQV�DGGUHVVHG�WKH�PHHWLQJ�DQG�UDLVHG�D�TXHVWLRQ�ZLWK�UHJDUG�
WR�WKH�IUHTXHQW�PHGLD�FRYHUDJH�FRQFHUQLQJ�FDUH�KRPHV�DQG�HQTXLUHG�DV�WR�WKH�
&RXQFLOV¶� UHVSRQVLELOLW\� LQ� FRQQHFWLRQ� ZLWK� WKLV�� � ,Q� UHVSRQVH�� WKH� &DELQHW�
0HPEHU� GUHZ� DWWHQWLRQ� WR� 3DUDJUDSK� ���� RI� 5HSRUW� 1R� &$%������� DQG� WKH�
UHIHUHQFH� WKHUHLQ� WR� WKH� QHHG� WR� GHYHORS� D� SROLF\� LQ� UHVSHFW� RI� VDIHJXDUGLQJ�
YXOQHUDEOH�DGXOWV�� �+H�H[SODLQHG�WKDW�2IILFHUV�ZHUH�ZRUNLQJ�ZLWK�FROOHDJXHV� LQ�
6XIIRON�&RXQW\�&RXQFLO�LQ�RUGHU�WR�DGGUHVV�WKLV�PDWWHU��
�
&RXQFLOORU� 7� -� +XJJDQ� DOVR� DGGUHVVHG� WKH� PHHWLQJ� DQG� UHPDUNHG� XSRQ� WKH�
LPSRUWDQFH� RI� HQVXULQJ� WKDW� UHOHYDQW� VWDII� UHFHLYHG� DSSURSULDWH� WUDLQLQJ� LQ�
UHVSHFW� RI� WKH� 3ROLF\� VR� WKDW� WKH\� ZHUH� PDGH� DZDUH� RI� WKHLU� UROH� DQG�
UHVSRQVLELOLWLHV���7KH�&DELQHW�0HPEHU�ZHOFRPHG�WKLV�LQSXW�DQG�DJUHHG�WR�DPHQG�
WKH�UHFRPPHQGDWLRQ�EHIRUH�&DELQHW�LQ�RUGHU�WR�UHIOHFW�WKLV���$QG��ZLWK�WKH�YRWH�
EHLQJ�XQDQLPRXV��LW�ZDV�

�
5(&200(1'('��
�
7KDW���
�
��� 7KH� -RLQW� :HVW� 6XIIRON� 6DIHJXDUGLQJ� &KLOGUHQ� DQG� <RXQJ� 3HRSOH�

3ROLF\�DQG�*XLGHOLQHV�IRU�:RUNLQJ�ZLWK�&KLOGUHQ�DQG�<RXQJ�3HRSOH��
DWWDFKHG�DV�$SSHQGL[���WR�5HSRUW�1R�&$%��������EH�DGRSWHG��DQG�

�
��� 5HOHYDQW� 2IILFHUV� EH� SURYLGHG� ZLWK� WKH� DSSURSULDWH� WUDLQLQJ� DQG�

VXSSRUW�LQ�UHVSHFW�RI�WKH�3ROLF\�DQG�*XLGHOLQHV��
�

����� -2,17� $17,� 021(<� /$81'(5,1*� 32/,&<� �5(3257� 12� &$%��������
�.H\�'HFLVLRQ�5HIHUHQFH�'(&�����$��

�
� 7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� H[SODLQHG�

WKDW� WKH� &RXQFLO¶V� FXUUHQW� $QWL� 0RQH\� /DXQGHULQJ� 3ROLF\� ZDV� ODVW� UHYLVHG� LQ�
1RYHPEHU��������,W�ZDV�JRRG�SUDFWLFH�WR�UHYLHZ�DUUDQJHPHQWV�SHULRGLFDOO\�DQG�
DV�VXFK�D� UHYLHZ�RI� WKH�3ROLF\�KDG�EHHQ�XQGHUWDNHQ� WR�HQVXUH� LW�FRQWLQXHG� WR�
UHIOHFW�EHVW�SUDFWLFH��OHJLVODWLRQ�DQG�VKDUHG�VHUYLFHV�DUUDQJHPHQWV���

�
7KH� UHYLVHG� 3ROLF\� KDG� DOVR� EHHQ� GHYHORSHG� LQWR� D� MRLQW� SROLF\� GRFXPHQW�
EHWZHHQ�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�DQG�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO����
�
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7KH� UHSRUW� KDG� EHHQ� SUHYLRXVO\� FRQVLGHUHG� E\� WKH� 3HUIRUPDQFH� DQG� $XGLW�
&RPPLWWHHV�RI�ERWK�DXWKRULWLHV�DQG�ZDV�GXH�WR�EH�SUHVHQWHG�WR�&RXQFLO�RQ����
'HFHPEHU������IRU�IRUPDO�DGRSWLRQ��
�
:LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�

5(&200(1'('��
�
7KDW���
�
��� 7KH� UHYLVHG� MRLQW� $QWL� 0RQH\� /DXQGHULQJ� 3ROLF\� EHWZHHQ� )RUHVW�

+HDWK� 'LVWULFW� &RXQFLO� DQG� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO��
DWWDFKHG�DV�$SSHQGL[�$�WR�5HSRUW�1R�&$%��������EH�DSSURYHG��

�
��� 7KH�&DELQHW�0HPEHU� IRU�5HVRXUFHV��*RYHUQDQFH�DQG�3HUIRUPDQFH�

EH�JLYHQ�GHOHJDWHG�DXWKRULW\�WR�DPHQG�WKH�2IILFHU�SRVW�WLWOHV�ZKHUH�
QHFHVVDU\� UHJDUGLQJ� WKH� UHSRUWLQJ� RI� PRQH\� ODXQGHULQJ� FRQFHUQV�
UHIHUUHG� WR� ZLWKLQ� WKH� 3ROLF\�� IROORZLQJ� WKH� FXUUHQW� VHQLRU�
PDQDJHPHQW�UHVWUXFWXUH��

�
��� 7KH�&DELQHW�0HPEHU� IRU�5HVRXUFHV��*RYHUQDQFH�DQG�3HUIRUPDQFH�

EH�UHTXHVWHG�WR�DUUDQJH�WKH� LVVXH�RI� WKLV�3ROLF\�WR�DOO�&RXQFLOORUV��
KLJKOLJKWLQJ� WKHLU� UROH� DQG� UHVSRQVLELOLWLHV� DQG� JLYLQJ� H[DPSOHV� RI�
PRQH\�ODXQGHULQJ�LQVWDQFHV��DQG�

�
��� 7KH� +HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH� EH� DXWKRULVHG�� LQ�

FRQVXOWDWLRQ�ZLWK� WKH�&DELQHW�0HPEHU� IRU�5HVRXUFHV��*RYHUQDQFH�
DQG� 3HUIRUPDQFH� WR� PDNH� DQ\� PLQRU� W\SRJUDSKLFDO�� IDFWXDO��
VSHOOLQJ�� JUDPPDWLFDO� DQG� RWKHU�PLQRU� FKDQJHV� WR� WKH� -RLQW� $QWL�
0RQH\�/DXQGHULQJ�3ROLF\�DV�VHW�RXW�DW�$SSHQGL[�$��SURYLGHG� WKH\�
GR�QRW�PDWHULDOO\�DIIHFW�WKH�VXEVWDQFH�RU�PHDQLQJ�RI�WKH�3ROLF\��

�
����� -2,17�1$7,21$/�)5$8'�,1,7,$7,9(�32/,&<��5(3257�12�&$%��������

�.H\�'HFLVLRQ�5HIHUHQFH�'(&�������
�
� 7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� H[SODLQHG�

WKDW� WKH� SURSRVHG� -RLQW� 1DWLRQDO� )UDXG� ,QLWLDWLYH� �1),�� 6WUDWHJ\� ZDV� WKH� ILUVW�
VXFK� VWUDWHJ\� IRU� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� DQG� LW� UHSODFHG� WKH� VWUDWHJ\�
SUHYLRXVO\�LQ�SODFH�DW�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO����

�
&DELQHW�ZDV�DGYLVHG� WKDW�SDUWLFLSDWLRQ� LQ� WKH�1),�KDG�EHFRPH�PDQGDWRU\�DQG�
ZDV�FRQVLGHUHG�D�FRUSRUDWH�DFWLYLW\��DOVR� LQFRUSRUDWLQJ�GDWD�VHFXULW\�DQG�GDWD�
SURWHFWLRQ���7KH�6WUDWHJ\�DLPHG�WR�GHILQH�WKH�NH\�UROHV�DQG�UHVSRQVLELOLWLHV�IRU�
DOO� VWDNHKROGHUV� LQYROYHG�ZLWK� WKH�1),� H[HUFLVH� WR� HQVXUH� WKDW� IDLU� SURFHVVLQJ�
FRPSOLDQFH�ZDV�PDLQWDLQHG��PDQGDWRU\�GDWD�VHWV�ZHUH�FRUUHFWO\�SURYLGHG�DQG�
LQYHVWLJDWLRQV�ZHUH�XQGHUWDNHQ�DV�QHFHVVDU\��EDVHG�RQ�WKH�DVVRFLDWHG�ULVNV����
�
7KH� UHSRUW� KDG� EHHQ� SUHYLRXVO\� FRQVLGHUHG� E\� WKH� 3HUIRUPDQFH� DQG� $XGLW�
&RPPLWWHH�RQ����1RYHPEHU������DQG�ZDV�GXH�WR�EH�SUHVHQWHG�WR�&RXQFLO�RQ�
���'HFHPEHU������IRU�IRUPDO�DGRSWLRQ��

�
:LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
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�
5(&200(1'('��
�
7KDW���
�
��� 7KH�-RLQW�1DWLRQDO�)UDXG�,QLWLDWLYH�6WUDWHJ\�EHWZHHQ�)RUHVW�+HDWK�

'LVWULFW�&RXQFLO�DQG�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO��DWWDFKHG�DV�
$SSHQGL[�$�WR�5HSRUW�1R�&$%��������EH�DSSURYHG��

�
��� 7KH� +HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH� EH� JLYHQ� GHOHJDWHG�

DXWKRULW\�WR�XSGDWH� LQIRUPDWLRQ�RQ�1),�2XWFRPHV�DQG�'DWD�/HDGV�
�3DUDJUDSKV� ���� DQG� ���� RI� WKH� 6WUDWHJ\� UHVSHFWLYHO\�� DV�
DSSURSULDWH��DQG�

�
��� 7KH� +HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH� EH� DXWKRULVHG�� LQ�

FRQVXOWDWLRQ� ZLWK� WKH� 3RUWIROLR� +ROGHU� IRU� 5HVRXUFHV�� *RYHUQDQFH�
DQG� 3HUIRUPDQFH� WR� PDNH� DQ\� PLQRU� W\SRJUDSKLFDO�� IDFWXDO��
VSHOOLQJ�� JUDPPDWLFDO� DQG� RWKHU� PLQRU� FKDQJHV� WR� WKH� -RLQW�
1DWLRQDO� )UDXG� ,QLWLDWLYH� 6WUDWHJ\� DV� VHW� RXW� DW� $SSHQGL[� $��
SURYLGHG�WKH\�GR�QRW�PDWHULDOO\�DIIHFW�WKH�VXEVWDQFH�RU�PHDQLQJ�RI�
WKH�6WUDWHJ\��

�
����� -2,17� +($/7+� $1'� 6$)(7<� 32/,&<� ±� 5(9,6('� ,16758&7,21� �� ±�

$&&,'(176�� 1($5� 0,66(6�� ,//� +($/7+� $1'� '$1*(5286�
2&&855(1&(6� 5(3257,1*� �5(3257� 12� &$%�������� �.H\� 'HFLVLRQ�
5HIHUHQFH�'(&�������

�
� 7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� VRXJKW�

DSSURYDO�RI�WKH�SURSRVHG�DPHQGPHQWV�WR�WKH�-RLQW�+HDOWK�DQG�6DIHW\�3ROLF\�GXH�
WR� FKDQJHV� PDGH� WR� WKH� 5HSRUWLQJ� RI� 'LVHDVHV�� 'DQJHURXV� 2FFXUUHQFH�
5HJXODWLRQV��5,''25���

�
� 7KH�UHSRUW�KDG�EHHQ�SUHYLRXVO\�FRQVLGHUHG�DQG�UHFRPPHQGHG� IRU�DSSURYDO�E\�

WKH�:HVW�6XIIRON�-RLQW�+HDOWK�DQG�6DIHW\�3DQHO�RQ����2FWREHU��������
�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('��

� � �
7KDW�UHYLVHG�,QVWUXFWLRQ���RI�WKH�-RLQW�+HDOWK�DQG�6DIHW\�3ROLF\��DWWDFKHG�
DV�$SSHQGL[�$�WR�5HSRUW�1R�&$%��������EH�DSSURYHG��

�
����� /2&$/� &281&,/� 7$;� 6833257� ���������� �5(3257� 12� &$%��������

�.H\�'HFLVLRQ�5HIHUHQFH�'(&�������
�
� 7KLV�UHSRUW�ZDV�ZLWKGUDZQ�IURP�WKH�DJHQGD��
�
����� 5(9,(:� 2)� 7+(� &$0%5,'*(6+,5(� 68%�5(*,21� /(77,1*6� 32/,&<�

�5(3257�12�&$%���������.H\�'HFLVLRQ�5HIHUHQFH�'(&�������
�
� 7KH� &DELQHW� 0HPEHU� IRU� 3ODQQLQJ�� +RXVLQJ� DQG� 7UDQVSRUW� H[SODLQHG� WKDW� WKH�

OHWWLQJV� SROLF\� GRFXPHQW� ZDV� ILUVW� DSSURYHG� E\� 6W� (GPXQGVEXU\� %RURXJK�
&RXQFLO¶V� &DELQHW� DQG� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO¶V� &RXQFLO� LQ� $XJXVW� ������
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ZLWK� WKH� LQWURGXFWLRQ� RI� +RPH�/LQN�� WKH� 6XE� 5HJLRQDO� &KRLFH� %DVHG� /HWWLQJV�
6FKHPH����

�
+RZHYHU� WKH� *RYHUQPHQW�� DV� SDUW� RI� LWV� VRFLDO� KRXVLQJ� DQG� ZHOIDUH� UHIRUPV��
DPHQGHG�SROLFLHV�DQG�UHJXODWLRQV�ZLWK�UHJDUG�WR�ZKR�VKRXOG�EH�JLYHQ�SULRULW\�WR�
JR� RQ� WKH� +RXVLQJ� 5HJLVWHU� DQG�ZKDW� VL]H� SURSHUW\� WKH\� FRXOG� FODLP� KRXVLQJ�
EHQHILW� IRU�� �'XH� WR� WKHVH� FKDQJHV�� WKH� VHYHQ�SDUWQHU�&RXQFLOV�ZKR� RSHUDWHG�
WKH� +RPH�/LQN� VFKHPH� ZHUH� FRPSHOOHG� WR� UHYLHZ� WKHLU� /HWWLQJV� 3ROLFLHV� WR�
HQVXUH�FRPSOLDQFH�ZLWK�WKHP���7KLV�DOVR�RIIHUHG�WKH�RSSRUWXQLW\�WR�FDUU\�RXW�D�
ZKROH�VFDOH� UHYLHZ� RI� WKH� FXUUHQW� SROLF\� DQG� WR� GHYLVH� D� MRLQW� µ:HVW� 6XIIRON¶�
GRFXPHQW����
�
7KH�UHSRUW�ZDV�GXH�WR�EH�SUHVHQWHG�WR�&RXQFLO�RQ����'HFHPEHU������IRU�IRUPDO�
DGRSWLRQ�DQG�ZRXOG�FRPH�LQWR�IRUFH�RQ���$SULO�������
�

� 7KH�&DELQHW�0HPEHU�WKDQNHG�DOO�UHOHYDQW�2IILFHUV�DQG�SDUWQHUV�IRU�WKHLU�LQSXW�LQ�
GHYHORSLQJ�WKH�QHZ�MRLQW�SROLF\��

�
:LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�

5(&200(1'('��
�
7KDW���
�
��� 7KH�FKDQJHV�WR�WKH�FXUUHQW�/HWWLQJV�3ROLF\��DV�GHWDLOHG�LQ�3DUDJUDSK�

����RI�5HSRUW�1R�&$%��������EH�QRWHG��
�
��� 7KH� QHZ�:HVW� 6XIIRON� /HWWLQJV� 3ROLF\�� DWWDFKHG� DV�$SSHQGL[� $� WR�

WKH�UHSRUW��EH�DSSURYHG��DQG�
�
��� 7KH�+HDG�RI�+RXVLQJ�� LQ�FRQVXOWDWLRQ�ZLWK� WKH�3RUWIROLR�+ROGHU� IRU�

3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW��EH�DXWKRULVHG�WR�PDNH�DQ\�PLQRU�
W\SRJUDSKLFDO�� IDFWXDO�� VSHOOLQJ� DQG� JUDPPDWLFDO� FKDQJHV� WR� WKH�
GRFXPHQW��SURYLGHG� LW�GRHV�QRW�PDWHULDOO\�DIIHFW� WKH�VXEVWDQFH�RU�
PHDQLQJ�RI�WKH�6WUDWHJ\��

�
� 121�.(<�'(&,6,216�
�
����� 352326('� -2,17� 67((5,1*� *5283� )25� 3/$11,1*� 32/,&<� $1'�

*52:7+��5(3257�12�&$%���������.H\�'HFLVLRQ�5HIHUHQFH�129�������
�

7KH�&DELQHW�0HPEHU�IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW�H[SODLQHG�WKDW�)RUHVW�
+HDWK� 'LVWULFW� &RXQFLO� DQG� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO� KDG� DOUHDG\�
HVWDEOLVKHG� WKH� SULQFLSOH� RI� ZRUNLQJ� WRJHWKHU� WR� FRQVLGHU� DQG� DJUHH� SODQQLQJ�
SROLF\� PDWWHUV� ZKLFK� DIIHFW� ERWK� GLVWULFWV� XQLIRUPO\� E\� ZD\� RI� WKH� -RLQW�
'HYHORSPHQW�0DQDJHPHQW�3ROLFLHV�&RPPLWWHH����
�
7KLV� UHSRUW� SURSRVHG� D� IXUWKHU� GHYHORSPHQW� RI� WKLV� DSSURDFK� WR� FUHDWH� D�
&RXQFLOORU�IRUXP��QDPHO\�WKH�:HVW�6XIIRON�*URZWK�6WHHULQJ�*URXS��LQ�ZKLFK�DOO�
FRPPRQ�LVVXHV�DIIHFWLQJ�JURZWK�LQ�WKH�:HVW�6XIIRON�DUHD�FRXOG�EH�GHEDWHG�SULRU�
WR�FRQVLGHUDWLRQ�E\�WKH�WZR�&RXQFLOV¶�&DELQHWV��
�
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&RXQFLOORU�7�-�+XJJDQ�DGGUHVVHG�WKH�PHHWLQJ�DQG�UDLVHG�FRQFHUQV�ZLWK�UHJDUG�
WR� WKH�SRWHQWLDO� µGLOXWLRQ¶�RI� WKH�&DPEULGJH�6XE�5HJLRQ�HIIHFWV�LQSXW�RQ�)RUHVW�
+HDWK¶V� SODQQLQJ� SROLFLHV� E\� ZRUNLQJ� LQ� SDUWQHUVKLS� ZLWK� 6W� (GPXQGVEXU\� RQ�
SODQQLQJ�SROLF\�DQG�JURZWK��
�
,Q�UHVSRQVH�WR�WKLV�LW�ZDV�H[SODLQHG�WKDW��ZKLOVW�SDUWV�RI�6W�(GPXQGVEXU\�ZHUH�
DOVR�LQ�WKH�&DPEULGJH�6XE�5HJLRQ��WKH�QHZ�6WHHULQJ�*URXS�ZRXOG�QRW�SUHFOXGH�
HLWKHU� DXWKRULW\� IURP� DGRSWLQJ� VSHFLILF� DSSURDFKHV� WR� UHIOHFW� WKHLU� VSHFLILF�
FLUFXPVWDQFHV�� � )XUWKHUPRUH� ERWK� DXWKRULWLHV� ZRXOG� UHWDLQ� WKHLU� LQGHSHQGHQW�
/RFDO� 3ODQ� :RUNLQJ� *URXSV� WR� HQVXUH� WKDW� WKHUH� ZDV� VWLOO� D� IRUXP� IRU� WKH�
&RXQFLOV¶� WR� GHEDWH� SODQQLQJ� SROLFLHV� ZKLFK� ZHUH� XQLTXH� WR� WKH� UHVSHFWLYH�
'LVWULFW�%RURXJK��

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('��
�
� � 7KDW���
�

��� 7KH� :HVW� 6XIIRON� *URZWK� 6WHHULQJ� *URXS� EH� HVWDEOLVKHG� RQ� WKH�
EDVLV� VHW� RXW� LQ� 3DUDJUDSKV� ���� WR� ���� RI� 5HSRUW�1R�&$%��������
DQG�

�
��� 7KH� +HDG� RI� /HJDO� DQG� 'HPRFUDWLF� 6HUYLFHV� EH� DXWKRULVHG� WR�

DSSRLQW� 0HPEHUV� WR� WKH� 6WHHULQJ� *URXS� LQ� DFFRUGDQFH� ZLWK� WKH�
QRPLQDWLRQV�RI�WKH�*URXS�/HDGHUV��

�
����� ),1$1&,$/�3(5)250$1&(�5(3257��5(9(18(�$1'�&$3,7$/��±�$35,/�

72�6(37(0%(5������ �5(3257�12�&$%�������� �.H\�'HFLVLRQ� 5HIHUHQFH�
129�������

�
7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� UHTXHVWHG�
WKDW�&DELQHW�UHYLHZ�WKH�&RXQFLO¶V�5HYHQXH�DQG�&DSLWDO�ILQDQFLDO�SHUIRUPDQFH�IRU�
WKH� ILUVW� VL[�PRQWKV� RI�����������DQG� WKH�\HDU�HQG� IRUHFDVW�SRVLWLRQ��DQG� WR�
UHFRPPHQG�UHOHYDQW�DFWLRQV�WR�&RXQFLO��
�
&RXQFLOORU�7�-�+XJJDQ�DGGUHVVHG� WKH�PHHWLQJ�DQG�HQTXLUHG�DV� WR�ZKHWKHU� WKH�
1HZ�+RPHV�%RQXV�PRQLHV�FRXOG�EH�XWLOLVHG�WR�LPSURYH�WKH�EURDGEDQG�SURYLVLRQ�
LQ� WKH� 'LVWULFW�� SDUWLFXODUO\� LQ� UHVSHFW� RI� 5HG� /RGJH�� LQ� RUGHU� WR� HQFRXUDJH�
HFRQRPLF�JURZWK�LQ�WKH�ORFDO�DUHD��
�
%RWK� WKH� &DELQHW� 0HPEHU� DQG� WKH� /HDGHU� UHVSRQGHG� RQ� WKLV� PDWWHU� DQG�
H[SODLQHG�WKDW�EURDGEDQG�ZDV�EHLQJ�ORRNHG�DW�DV�SDUW�RI�WKH�DFWLRQ�SODQ�GHYLVHG�
LQ�UHVSHFW�RI�WKH�&RXQFLO¶V�6WUDWHJLF�3ODQ��KRZHYHU��WKH�LQSXW�ZDV�ZHOFRPHG�DQG�
ZRXOG�EH�WDNHQ�RQ�ERDUG��
�
:LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�

5(&200(1'('��
�
7KDW���
�
��� 7KH����������� UHYHQXH� DQG� FDSLWDO� EXGJHW� SRVLWLRQV� IRU� WKH� ILUVW�

VL[�PRQWKV�RI�WKH�ILQDQFLDO�\HDU�EH�QRWHG��
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�
��� 7KH�UHYHQXH�EXGJHW�YLUHPHQWV�DV�RXWOLQHG�LQ�$SSHQGL[�(�RI�5HSRUW�

1R�&$%��������EH�QRWHG��DQG�
�
��� 7KH�UHVHUYH� IXQGLQJ�DV�RXWOLQHG� LQ�3DUDJUDSKV�����DQG�����RI� WKH�

UHSRUW�EH�DSSURYHG��
�
����� 5(9,(:�2)�7+(�/,67�2)�.(<�'(&,6,216��5(3257�12�&$%��������
�
� 7KH�/HJDO�6HUYLFHV�0DQDJHU�DVNHG�&DELQHW�WR�UHYLHZ�WKH�OLVW�RI�.H\�'HFLVLRQV�WR�

EH�FRQVLGHUHG�E\�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�IRU�WKH�SHULRG�'HFHPEHU������WR�
0D\�������

�
� &DELQHW�ZDV�DGYLVHG�WKDW�WKH� OLVW�RI�.H\�'HFLVLRQV�KDG�EHHQ�VXEMHFW�WR�IXUWKHU�

FKDQJHV�VLQFH�SXEOLFDWLRQ�RI� WKH�DJHQGD�DQG�ZDV�QH[W�GXH�WR�EH�SXEOLVKHG�RQ�
WKH�&RXQFLO¶V�ZHEVLWH�RQ����'HFHPEHU�������

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('��
�

7KDW�WKH�OLVW�RI�.H\�'HFLVLRQV��IRU�WKH�SHULRG�'HFHPEHU������±�0D\�������
DWWDFKHG�DV�DQ�$SSHQGL[�WR�5HSRUW�1R�&$%��������EH�QRWHG��

�
�
7KH�PHHWLQJ�FORVHG�DW�����SP��


