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)RUHVW�+HDWK�'LVWULFW�&RXQFLO� &$%,1(7�
�7KLV� UHSRUW� LV� D� .H\� 'HFLVLRQ�� � 7KLV� UHSRUW� KDV� EHHQ�
VXEMHFW� WR� DSSURSULDWH� QRWLFH� RI� SXEOLFDWLRQ� XQGHU� WKH�
&RXQFLO¶V�$FFHVV�WR�,QIRUPDWLRQ�5XOHV��

��'(&(0%(5������

�
5HSRUW� RI� WKH� &DELQHW� 0HPEHU� IRU� )DPLOLHV� DQG�
&RPPXQLWLHV��

&$%�������
�
6$)(*8$5',1*� &+,/'5(1� $1'� <281*� 3(23/(� 32/,&<� $1'� *8,'$1&(� ±�
-2,17�µ:(67�68))2/.¶�32/,&<��.H\�'HFLVLRQ�5HIHUHQFH��'(&�������
�
��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
��� 7KLV�UHSRUW�GHVFULEHV�WKH�LPSOHPHQWDWLRQ�RI�D�-RLQW�6DIHJXDUGLQJ�3ROLF\�IRU�:HVW�

6XIIRON� EULQJLQJ� WRJHWKHU� WZR� SUHYLRXV� VWDQG� DORQH� SROLFLHV� IRU� )RUHVW� +HDWK�
'LVWULFW�&RXQFLO��)+'&��DQG�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO��6(%&���

�
��� )ROORZLQJ� D� MRLQW� SUHVHQWDWLRQ� WR� WKH� 6XIIRON� 6DIHJXDUGLQJ� &KLOGUHQ� %RDUG�

�66&%��E\�)+'&�DQG�6(%&�LQ�$SULO��������7KH�%RDUG�KLJKOLJKWHG�RUJDQLVDWLRQDO�
FKDQJH�DV�D�PDMRU�ULVN�IDFWRU�DQG�VXJJHVWHG�WKDW�DV�WKH�VWDII�VWUXFWXUH�PHUJHV��
D�MRLQW�VDIHJXDUGLQJ�SROLF\�LV�HVWDEOLVKHG�WR�DYRLG�DQ\�FRQIXVLRQ�RQ�WKH�SURFHVV�
IRU�UHIHUULQJ�FRQFHUQV�DORQJ�ZLWK�FRQWDFW�GHWDLOV�RI�ZKHUH�WR�JR�IRU�DGYLFH�DQG�
VXSSRUW��

�
��� 7KH�UHSRUW�VHHNV�VXJJHVWHG�DPHQGPHQWV�DQG�DSSURYDO�RI�WKH�MRLQW�SROLF\�ZKLFK�

KDV� EHHQ� SURSRVHG� WR� HQVXUH� WKDW� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� DQG� 6W�
(GPXQGVEXU\� %RURXJK� &RXQFLO� FRQWLQXH� WR� PHHW� LWV� REOLJDWLRQV� XQGHU� WKH�
&KLOGUHQ�$FW�������

�
��� 7KH�UHSRUW�DQG�GUDIW�SROLF\�KDYH�EHHQ�FRQVLGHUHG�DQG�UHFRPPHQGHG�WR�&DELQHW�

IRU� DGRSWLRQ�� E\� WKH� 2YHUYLHZ� DQG� 6FUXWLQ\� &RPPLWWHH¶V� DW� 6(%&� RQ� �� ��� �
2FWREHU������DQG�)+'&�RQ��� ��� �2FWREHU�������2$6���������ZKR�VXJJHVWHG�D�
IHZ�FKDQJHV�WKDW�KDYH�EHHQ�LQFRUSRUDWHG�LQWR�WKH�DWWDFKHG�GUDIW�SROLF\���

�
�
��� 5HFRPPHQGDWLRQ�
�
��� &DELQHW� DUH� UHTXHVWHG� WR� UHFRPPHQG� WR� &RXQFLO� WKH� DGRSWLRQ� RI� WKLV� -RLQW�

6DIHJXDUGLQJ�&KLOGUHQ�DQG�<RXQJ�3HRSOH�3ROLF\�DQG�*XLGDQFH��
�
�
�
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�
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(�PDLO�

3RUWIROLR�KROGHU�
&RXQFLOORU�5RELQ�0LOODU�
&DELQHW�0HPEHU�IRU�)DPLOLHV�DQG�
&RPPXQLWLHV�
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�

/HDG�RIILFHU�
6LPRQ�3KHODQ�
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�
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��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
��� /RFDO�DXWKRULWLHV�KDYH�D�VWDWXWRU\�UHVSRQVLELOLW\�WR�VDIHJXDUG�FKLOGUHQ�DQG�\RXQJ�

SHRSOH�� � 7KH� MRLQW� SROLF\� DOVR� FRQWULEXWHV� GLUHFWO\� WR� HOHPHQWV� RI� WKH� )RUHVW�
+HDWK� 6WUDWHJLF� 3ODQ� QDPHO\� &RPPXQLW\� 'HYHORSPHQW� DQG� %HLQJ� DQ� (IIHFWLYH�
DQG�(IILFLHQW�&RXQFLO� DQG� WKH�6W� (GPXQGVEXU\�&RUSRUDWH� 3ODQ� QDPHO\�6WURQJ��
+HDOWK\�DQG�'LYHUVH�&RPPXQLWLHV�DQG�EHLQJ�DQ�(IILFLHQW�&RXQFLO��

�
��� .H\�LVVXHV�
�
� &KLOGUHQ�$FW������
�
��� 7KH� MRLQW� SROLF\� HQDEOHV� )+'&� DQG� 6(%&� WR� IXOILO� WKHLU� VWDWXWRU\� REOLJDWLRQV�

XQGHU� WKH� &KLOGUHQ� $FW� ����� E\� HVWDEOLVKLQJ� HIIHFWLYH� DUUDQJHPHQWV� WR�
VDIHJXDUG�DQG�SURPRWH�WKH�ZHOIDUH�RI�FKLOGUHQ�DQG�\RXQJ�SHRSOH���7KH�IHDWXUHV�
RI�HIIHFWLYH�DUUDQJHPHQWV�XQGHU�WKH�&KLOGUHQ�$FW������DUH��
�
• 6HQLRU� PDQDJHPHQW� FRPPLWPHQW� WR� WKH� LPSRUWDQFH� RI� VDIHJXDUGLQJ� DQG�

SURPRWLQJ�FKLOGUHQ¶V�ZHOIDUH��
�
• $�FOHDU�VWDWHPHQW�RI�WKH�DJHQF\¶V�UHVSRQVLELOLWLHV�WRZDUGV�FKLOGUHQ�DYDLODEOH�

IRU�DOO�VWDII��
�

• $� FOHDU� OLQH� RI� DFFRXQWDELOLW\� ZLWKLQ� WKH� RUJDQLVDWLRQ� IRU� ZRUN� RQ�
VDIHJXDUGLQJ�DQG�SURPRWLQJ�WKH�ZHOIDUH�RI�FKLOGUHQ��

�
• 6HUYLFH� GHYHORSPHQW� WKDW� WDNHV� DFFRXQW� RI� WKH� QHHG� WR� VDIHJXDUG� DQG�

SURPRWH� ZHOIDUH� DQG� LV� LQIRUPHG�� ZKHUH� DSSURSULDWH�� E\� WKH� YLHZV� RI�
FKLOGUHQ��

�
• 6WDII�WUDLQLQJ�RQ�VDIHJXDUGLQJ�DQG�SURPRWLQJ�WKH�ZHOIDUH�RI�FKLOGUHQ�IRU�DOO�

VWDII�ZRUNLQJ�ZLWKLQ�RU�LQ�FRQWDFW�ZLWK�FKLOGUHQ�DQG�IDPLOLHV��
�

• 6DIH�UHFUXLWPHQW�SURFHGXUHV�LQ�SODFH��
�

• (IIHFWLYH� LQWHU�DJHQF\� ZRUNLQJ� WR� VDIHJXDUG� DQG� SURPRWH� WKH� ZHOIDUH� RI�
FKLOGUHQ��

�
• (IIHFWLYH�LQIRUPDWLRQ�VKDULQJ��

�
6XIIRON�6DIHJXDUGLQJ�&KLOGUHQ�%RDUG��66&%��
�

��� $�NH\� IXQFWLRQ�RI� D�6DIHJXDUGLQJ�&KLOGUHQ�%RDUG�� LV� WR� ³PRQLWRU� DQG�HYDOXDWH�
ZKDW� LV� GRQH� E\� WKH� /RFDO� $XWKRULW\� DQG� ERDUG� SDUWQHUV� LQGLYLGXDOO\� DQG�
FROOHFWLYHO\�WR�VDIHJXDUG�DQG�SURPRWH�WKH�ZHOIDUH�RI�FKLOGUHQ�DQG�DGYLVH�WKHP�
RQ�ZD\V�WR�LPSURYH´��DQG��WKDW�WKH\�VKRXOG�³KDYH�D�SDUWLFXODU�IRFXV�RQ�HQVXULQJ�
WKDW�WKRVH�NH\�SHRSOH�DQG�RUJDQLVDWLRQV�WKDW�KDYH�D�GXW\�XQGHU�6HFWLRQ����RI�
WKH� &KLOGUHQ� $FW� ����� DUH� IXOILOOLQJ� WKHLU� VWDWXWRU\� REOLJDWLRQV� DERXW�
VDIHJXDUGLQJ�DQG�SURPRWLQJ�WKH�ZHOIDUH�RI�FKLOGUHQ��
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�
��� ,Q�$SULO�������RIILFHUV�IURP�ERWK�)+'&�DQG�6(%&�SUHVHQWHG�MRLQWO\�WKH�ILQGLQJV�

RI� WKHLU�6HFWLRQ����DXGLWV� WR� WKH�66&%�� �$OWKRXJK�KDSS\�ZLWK� WKH�SURJUHVV�RI�
ERWK�&RXQFLOV�LQGLYLGXDOO\��WKH�ERDUG�KLJKOLJKWHG�RUJDQLVDWLRQDO�FKDQJH�DV�D�ULVN�
DQG�VXJJHVWHG�WKDW�WR�DYRLG�FRQIXVLRQ�RU�XQFHUWDLQO\��D�MRLQW�SROLF\�EH�GUDIWHG�
WR�DOLJQ�ZLWK�WKH�HPHUJLQJ�VKDUHG�VWDII�VWUXFWXUH��

�
3URWHFWLRQ�RI�)UHHGRPV�$FW�±�0D\������

�
��� �,Q�'HFHPEHU������� WKH�&ULPLQDO�5HFRUGV�%XUHDX� �&5%��DQG� WKH� ,QGHSHQGHQW�

6DIHJXDUGLQJ�$XWKRULW\��,6$��ZLOO�PHUJH�LQWR�WKH�'LVFORVXUH�DQG�%DUULQJ�6HUYLFH�
�'%6��� � 7KLV� QHZ� RUJDQLVDWLRQ� ZLOO� SURYLGH� D� MRLQHG� XS�� VHDPOHVV� VHUYLFH� WR�
FRPELQH�WKH�FULPLQDO�UHFRUGV�DQG�EDUULQJ�IXQFWLRQV���)XUWKHU�OHJLVODWLYH�FKDQJHV�
ZLOO�FRPH�LQWR�IRUFH�GXULQJ������DQG�������

�
��� ,W� LV� LPSRUWDQW� WKDW� QHFHVVDU\� DFWLRQV� IROORZLQJ� WKH� LPSOHPHQWDWLRQ� RI� WKH�

OHJLVODWLRQ� FKDQJHV� DUH� LQFRUSRUDWHG� LQWR� WKH� 3ROLF\�� � $V� VXFK� LW� LV� VXJJHVWHG�
WKDW�WKH�3ROLF\�LV�UHYLHZHG�RQ�DQ�DQQXDO�EDVLV��

�
7UDLQLQJ�
�

��� )+'&�DQG�6(%&�MRLQWO\�GHOLYHU�LQWHUQDO�WUDLQLQJ�WR�SXEOLF�IDFLQJ�VWDII���7KH�WKUHH�
KRXU�,QWURGXFWLRQ�WR�6DIHJXDUGLQJ�7UDLQLQJ� LV�TXDOLW\�DVVXUHG�E\�66&%���7KHUH�
DUH�GLVFXVVLRQV�WDNLQJ�SODFH�RQ�WKH� LQWURGXFWLRQ�RI�DQ�RQ�OLQH�WUDLQLQJ�SDFNDJH�
IRU�DOO�VWDII��DQG�WKH�GHYHORSPHQW�RI�WUDLQLQJ�IRU�FRXQFLOORUV��

�
&RPPXQLFDWLRQ�
�

��� ,W� LV� HVVHQWLDO� WKDW� VWDII� DUH�PDGH� DZDUH� RI� WKH� MRLQW� SROLF\� DQG� UHPLQGHG� RI�
WKHLU�UHVSRQVLELOLWLHV���$V�VXFK�LW�LV�VXJJHVWHG�WKDW�WKH�QHZ�+HDG�RI�+RXVLQJ�IRU�
³:HVW�6XIIRON´� WDNHV�RQ�WKH�UHVSRQVLELOLW\�DV�³GHVLJQDWHG�RIILFHU´�DQG�WKDW�WZR�
GHSXW\�RIILFHUV�DUH�WKHQ�DSSRLQWHG�� �2QFH�WKHVH�RIILFHUV�KDYH�EHHQ�DSSRLQWHG��
WKHLU� FRQWDFW� GHWDLOV� ZLOO� EH� DGGHG� WR� WKH� SROLF\� ZKLFK� ZLOO� WKHQ� EH� ZLGHO\�
FLUFXODWHG�DQG�PDGH�HDVLO\�DFFHVVLEOH�RQ�WKH�LQWUDQHW���,W�LV�DOVR�VXJJHVWHG�WKDW�
OHDIOHWV� DUH� SODFHG� LQ� ZDJH� VOLSV� DQG� SRVWHUV� VWUDWHJLFDOO\� SODFHG� WKURXJKRXW�
)+'&���6(%&�EXLOGLQJV� WR�EULQJ� WR� WKH�DWWHQWLRQ�RI�VWDII� WKH�FKDQJHV� LQ�SROLF\�
DQG�FRQWDFWV��

�
6DIHJXDUGLQJ�9XOQHUDEOH�$GXOWV�

�
��� 7KH� SURFHVV� RI� GHYHORSLQJ� D� -RLQW� 6DIHJXDUGLQJ� &KLOGUHQ� DQG� <RXQJ� 3HRSOH�

3ROLF\� KDV� LGHQWLILHG� D� JDS� LQ� WKH� ZD\� LQ� ZKLFK� ERWK� )+'&� DQG� 6(%&� UDLVH�
DZDUHQHVV��SURYLGH�JXLGDQFH�DQG�UHIHU�RQZDUGV�DQ\�FRQFHUQV�DERXW�WKH�DEXVH�
RI� YXOQHUDEOH� DGXOWV�� � 3UHYLRXVO\� )+'&� KDYH� LQFOXGHG� WKLV� LQ� DQ� LQFOXVLYH�
6DIHJXDUGLQJ�3ROLF\�EXW�LW�LV�WLPHO\�WR�UHYLHZ�WKLV�LVVXH�DQG�DV�VXFK�RIILFHUV�ZLOO�
ZRUN� ZLWK� FROOHDJXHV� DW� 6XIIRON� &RXQW\� &RXQFLO� WR� GUDZ� XS� WKH� DSSURSULDWH�
SROLF\�DQG�SURFHGXUHV��

�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
���� 1RQH��
�
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��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������ )DLOXUH� WR� FRPSO\� ZLWK� WKH� OHJLVODWLRQ� FRXOG� OHDYH� WKH� DXWKRULWLHV� RSHQ� WR�

SRWHQWLDO�OHJDO�FKDOOHQJH��
�
���� 'LYHUVLW\� DQG� HTXDOLW\� LPSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�

$VVHVVPHQW��
�
����� (TXDOLW\� ,PSDFW� $VVHVVPHQWV� DUH� SDUW� RI� WKH� OHJDO� GXWLHV� VHW� RXW� LQ� WKH� 5DFH�

5HODWLRQV� $PHQGPHQW� $FW� DQG� DUH� LQFOXGHG� XQGHU� WKH� QHZ�'LVDELOLW\� (TXDOLW\�
GXW\�DQG�*HQGHU�(TXDOLW\�GXW\�� �$Q�,PSDFW�$VVHVVPHQW� LV�D�SURDFWLYH�VWHS� WR�
HQVXUH� ZKHUHYHU� SRVVLEOH� SUHYHQWDWLYH� PHDVXUHV� DUH� WDNHQ� WR� DYRLG�
GLVFULPLQDWLRQ�RU�XQIDLUQHVV�RQ�DQ\�JURXQGV�EHIRUH�LW�RFFXUV��

�
����� $Q� (TXDOLW\� ,PSDFW� 6FUHHQLQJ� ZLOO� EH� XQGHUWDNHQ� WR� DVVHVV� LI� WKLV� SROLF\��

LQFOXGLQJ� KRZ� LW� LV� GHOLYHUHG� RU� LPSOHPHQWHG�� FRXOG� UHVXOW� LQ� OHVV� IDYRXUDEOH�
WUHDWPHQW�RI�VRPH�JURXSV��DQG�KRZ�WKLV�FRXOG�EH�PLWLJDWHG��

�
���� 6XVWDLQDELOLW\�LPSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 1RQH�DVVRFLDWHG�ZLWK�WKLV�UHSRUW��
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 1RQH�DVVRFLDWHG�ZLWK�WKLV�UHSRUW��
�
��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
���� &RQVXOWDWLRQ� KDV� WDNHQ� SODFH� LQWHUQDOO\� ZLWK� WKH� +HDG� RI� 6HUYLFH� IRU� +XPDQ�

5HVRXUFHV�DQG�&RUSRUDWH�'HYHORSPHQW�DORQJ�ZLWK�FRQVXOWDWLRQ�ZLWK�WKH�6XIIRON�
6DIHJXDUGLQJ�&KLOGUHQ�%RDUG��

�
��� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
��� %RURXJK� DQG� 'LVWULFW� FRXQFLOV� KDYH� SUHYLRXVO\� SDLG� �������� SHU� DQQXP� WR�

6XIIRON� 6DIHJXDUGLQJ� &KLOGUHQ� %RDUG� WR� EH� PHPEHUV� RI� WKH� QHWZRUN�� � )+'&�
KDYH� UHGXFHG� WKLV� WR� ������� IRU� ���������� WR� UHIOHFW� WKDW� 66&%� QR� ORQJHU�
GLUHFWO\�GHOLYHU�WUDLQLQJ�IRU�VWDII���7KH�6(%&�FRQWULEXWLRQ�UHPDLQV�����������,W�LV�
HQYLVDJHG�WKDW�WKLV�ZLOO�EH�VWDQGDUGLVHG�RQFH�D�VKDUHG�VWDII�VWUXFWXUH�LV�LQ�SODFH��

�
��� 5LVN�RSSRUWXQLW\�DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ� FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
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�
5LVN�DUHD� ,QKHUHQW� OHYHO�

RI�ULVN�
�EHIRUH�FRQWUROV��

&RQWUROV� 5HVLGXDO�ULVN�
�DIWHU�FRQWUROV��

� +LJK�0HGLXP�/RZ� � +LJK�0HGLXP�/RZ�
&RXQFLOV�IDLO�WR�
SURWHFW�
YXOQHUDEOH�
FKLOGUHQ�DQG�DUH�
MXGJHG�WR�EH�
QHJOLJHQW���

�
/RZ�

3ROLF\��SURFHGXUHV�
DQG�WUDLQLQJ�LQ�
SODFH��

�
/RZ�

66&%�LQFUHDVH�
DQQXDO�IHHV�ZKLFK�
FDQ�QRW�EH�PHW�
UHVXOWLQJ�LQ�
UHGXFWLRQ�LQ�
VXSSRUW�DQG�
TXDOLW\�DVVXUDQFH�
RI�WUDLQLQJ��

�
0HGLXP�

$QQXDO�UHYLHZ�RI�
DUUDQJHPHQWV�DQG�
EXGJHW�ZLWK�6&&%�
��HQVXUH�NH\�VWDII�
DUH�SURYLGHG�ZLWK�
WKH�VNLOOV�UHTXLUHG�
WR�SURYLGH�LQ�KRXVH�
WUDLQLQJ������

�
/RZ�

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
����� 7KLV�SROLF\�GHPRQVWUDWHV�)+'&¶V�DQG�6(%&¶V�DUUDQJHPHQWV�IRU�VDIHJXDUGLQJ��DV�

UHTXLUHG�XQGHU�WKH�&KLOGUHQ�$FW�������
�
���� :DUG�V��DIIHFWHG�
�
����� $OO��
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH��
�
���� 'RFXPHQWV�DWWDFKHG�
�
���� $SSHQGL[� �� ±� 'UDIW� -RLQW� 6DIHJXDUGLQJ� &KLOGUHQ� DQG� <RXQJ� 3HRSOH� 3ROLF\� DQG�

*XLGDQFH��


