
 1 

)RUHVW�+HDWK�'LVWULFW�&RXQFLO� &$%,1(7�
�7KLV�UHSRUW�LV�D�NH\�GHFLVLRQ��7KLV�UHSRUW�KDV�EHHQ�VXEMHFW�
WR�DSSURSULDWH�QRWLFH�RI�SXEOLFDWLRQ�XQGHU�WKH�&RXQFLO¶V�
$FFHVV�WR�,QIRUPDWLRQ�5XOHV���
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�
5HSRUW� RI� WKH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV��
*RYHUQDQFH�DQG�3HUIRUPDQFH��
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�
�
-2,17�$17,�021(<�/$81'(5,1*�32/,&<��.H\�'HFLVLRQ�5HIHUHQFH��'HF�����D��
�
�
�
��������6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
���� 7KH�3ROLF\�DLPV� WR�PDLQWDLQ�DQG� LPSURYH�XSRQ� WKH�KLJK� VWDQGDUGV�RI� FRQGXFW�

ZKLFK� FXUUHQWO\� H[LVW�ZLWKLQ� )RUHVW� +HDWK�'LVWULFW� &RXQFLO� WR� HQVXUH� WKDW� WKLUG�
SDUWLHV�DUH�QRW�DEOH� WR�XVH� WKH�&RXQFLO� IRU� WKH�SXUSRVHV�RI�PRQH\� ODXQGHULQJ��
7KH�3ROLF\�VHWV�RXW�WKH�SURFHGXUHV�ZKLFK�PXVW�EH�IROORZHG�WR�HQDEOH�WKH�&RXQFLO�
WR�FRPSO\�ZLWK�LWV�OHJDO�REOLJDWLRQV��

�
�������7KH�&RXQFLO¶V�FXUUHQW�$QWL�0RQH\�/DXQGHULQJ�3ROLF\�ZDV�ODVW�UHYLVHG�LQ�

1RYHPEHU��������,W�LV�JRRG�SUDFWLFH�WR�UHYLHZ�DUUDQJHPHQWV�SHULRGLFDOO\�DQG�DV�
VXFK�D�UHYLHZ�RI�WKH�3ROLF\�KDV�EHHQ�XQGHUWDNHQ�WR�HQVXUH�LW�FRQWLQXHV�WR�UHIOHFW�
EHVW�SUDFWLFH��OHJLVODWLRQ�DQG�VKDUHG�VHUYLFHV�DUUDQJHPHQWV��7KH�UHYLVHG�MRLQW�
3ROLF\�EHWZHHQ�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�DQG�6W�(GPXQGVEXU\�%RURXJK�
&RXQFLO�LV�VHW�RXW�DW�$SSHQGL[�$�WR�WKLV�UHSRUW���

�
��� ����7KH�SXUSRVH�RI�WKLV�3ROLF\�LV�WR�PDNH�DOO�FRXQFLOORUV�DQG�VWDII�DZDUH�RI�WKH�

OHJLVODWLYH�IUDPHZRUN��WKHLU�UHVSRQVLELOLWLHV�UHJDUGLQJ�WKLV�IUDPHZRUN��DQG�WKH�
FRQVHTXHQFHV�RI�QRQ�FRPSOLDQFH��3RWHQWLDOO\�DQ\�FRXQFLOORU�RU�PHPEHU�RI�VWDII�
FRXOG�EH�VXEMHFW�WR�PRQH\�ODXQGHULQJ�SURYLVLRQV�LI�WKH\�VXVSHFW�PRQH\�
ODXQGHULQJ�DQG�HLWKHU�EHFRPH�LQYROYHG�ZLWK�LW�LQ�VRPH�ZD\�DQG�RU�GR�QRWKLQJ�
DERXW�LW��7KLV�3ROLF\�VHWV�RXW�KRZ�DQ\�FRQFHUQV�VKRXOG�EH�UDLVHG���

�
���      7KH�3ROLF\�ZDV�DSSURYHG�E\�)RUHVW�+HDWK¶V�3HUIRUPDQFH�DQG�$XGLW�&RPPLWWHH�

RQ����2FWREHU������DQG�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO¶V�3HUIRUPDQFH�DQG�
$XGLW�6FUXWLQ\�&RPPLWWHH�RQ����1RYHPEHU��������VXEVHTXHQW�DGRSWLRQ�LV�
UHTXLUHG�E\�ERWK�FRXQFLOV¶�&DELQHW�DQG�&RXQFLO��1R�DPHQGPHQWV�ZHUH�SURSRVHG�
E\�WKH�)RUHVW�+HDWK�3HUIRUPDQFH�DQG�$XGLW�&RPPLWWHH��KRZHYHU�WKH�DGGLWLRQ�RI�
WKH�IROORZLQJ�ZRUGV�DW�WKH�HQG�RI�SDUDJUDSK�����RI�WKH�3ROLF\�ZDV�DJUHHG�E\�WKH�
6W�(GPXQGVEXU\�%RURXJK�&RXQFLO�3HUIRUPDQFH�DQG�$XGLW�6FUXWLQ\�&RPPLWWHH��
µ«��DOWKRXJK�LW�LV�DFFHSWHG�WKDW�0HPEHUV�DUH�IDU�OHVV�H[SRVHG�WR�WKH�ULVN�RI�
PRQH\�ODXQGHULQJ¶��

�
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�
�
��� ��5HFRPPHQGDWLRQ�V��
�
��� &DELQHW� DSSURYHV� DGRSWLRQ� RI� WKH� UHYLVHG� MRLQW� $QWL� 0RQH\� /DXQGHULQJ� 3ROLF\�

EHWZHHQ� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� DQG� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO�
DQG�UHFRPPHQGV�IRUPDO�DGRSWLRQ�E\�&RXQFLO��

�
��� 7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� LV� JLYHQ�

GHOHJDWHG�DXWKRULW\�WR�DPHQG�WKH�RIILFHU�SRVW�WLWOHV�ZKHUH�QHFHVVDU\�UHJDUGLQJ�
WKH� UHSRUWLQJ� RI� PRQH\� ODXQGHULQJ� FRQFHUQV� UHIHUUHG� WR� ZLWKLQ� WKH� 3ROLF\��
IROORZLQJ�WKH�FXUUHQW�VHQLRU�PDQDJHPHQW�UHVWUXFWXUH��

�
��� 7KH�&DELQHW�0HPEHU�IRU�5HVRXUFHV��*RYHUQDQFH�DQG�3HUIRUPDQFH�EH�UHTXHVWHG�

WR�DUUDQJH�WKH� LVVXH�RI�WKLV�3ROLF\�WR�DOO�&RXQFLOORUV��KLJKOLJKWLQJ�WKHLU�UROH�DQG�
UHVSRQVLELOLWLHV�DQG�JLYLQJ�H[DPSOHV�RI�PRQH\�ODXQGHULQJ�LQVWDQFHV��

�
��� 7KH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�EH�DXWKRULVHG��LQ�FRQVXOWDWLRQ�ZLWK�WKH�

&DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� WR� PDNH� DQ\�
PLQRU�W\SRJUDSKLFDO��IDFWXDO��VSHOOLQJ��JUDPPDWLFDO�DQG�RWKHU�PLQRU�FKDQJHV�WR�
WKH�-RLQW�$QWL�0RQH\�/DXQGHULQJ�3ROLF\�DV�VHW�RXW�DW�$SSHQGL[�$��SURYLGHG�WKH\�
GR�QRW�PDWHULDOO\�DIIHFW�WKH�VXEVWDQFH�RU�PHDQLQJ�RI�WKH�3ROLF\��

�
�
�
�
&RQWDFW�GHWDLOV�
1DPH�
7LWOH�
�
�
7HOHSKRQH�
(�PDLO�

3RUWIROLR�KROGHU�
&RXQFLOORU�6WHSKHQ�(GZDUGV�
&DELQHW� 0HPEHU� IRU�
5HVRXUFHV�� *RYHUQDQFH� DQG�
3HUIRUPDQFH�
�������������
6WHSKHQ�(GZDUGV#IRUHVW�
KHDWK�JRY�XN�

/HDG�RIILFHU�
-RQ�6QDUHV�
,QWHUQDO�$XGLW�0DQDJHU�
�
�
�������������
-RQ�6QDUHV#IRUHVW�
KHDWK�JRY�XN�

�
�
��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
���� � 7KH�UHFRPPHQGDWLRQV�PDGH�LQ�WKLV�UHSRUW�DUH�LQWHQGHG�WR�VXSSRUW�DQG�HQKDQFH����

WKH�&RXQFLO¶V�DELOLW\�WR�GHOLYHU�LWV�SULRULWLHV����
�
��� .H\�LVVXHV�
�
��� 3RWHQWLDOO\� DQ\� FRXQFLOORU� RU� PHPEHU� RI� VWDII� FRXOG� EH� VXEMHFW� WR� PRQH\����

ODXQGHULQJ� SURYLVLRQV� LI� WKH\� VXVSHFW� PRQH\� ODXQGHULQJ� DQG� HLWKHU� EHFRPH�
LQYROYHG�ZLWK� LW� LQ� VRPH�ZD\� DQG�RU� GR� QRWKLQJ� DERXW� LW�� 7KLV� 3ROLF\� VHWV� RXW�
KRZ�DQ\�FRQFHUQV�VKRXOG�EH�UDLVHG��

�
��� :KLOVW�WKH�OLNHOLKRRG�RI�DQ�HYHQW�DULVLQJ�WKDW�OHDGV�WR�WKH�&RXQFLO�FRQWUDYHQLQJ�

WKH�OHJLVODWLRQ�LV�ORZ��LW�LV�H[WUHPHO\�LPSRUWDQW�WKDW�DOO�FRXQFLOORUV�DQG�VWDII�DUH�
IDPLOLDU� ZLWK� WKHLU� OHJDO� UHVSRQVLELOLWLHV� DV� VHULRXV� FULPLQDO� VDQFWLRQV� PD\� EH�
LPSRVHG�IRU�EUHDFKHV�RI�WKH�OHJLVODWLRQ� 
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��� 7KH�0RQH\�/DXQGHULQJ�5HJXODWLRQV������UHTXLUH�DQ�RUJDQLVDWLRQ�WR�SXW�LQ�SODFH�

FHUWDLQ�FRQWUROV�WR�SUHYHQW�DEXVH�IURP�PRQH\�ODXQGHULQJ��7KHVH�LQFOXGH� 
• DVVHVVLQJ� WKH� ULVN� RI� RXU� RUJDQLVDWLRQ� EHLQJ� XVHG� E\� FULPLQDOV� WR� ODXQGHU�

PRQH\�
• FKHFNLQJ�WKH�LGHQWLW\�RI�RXU�FXVWRPHUV�
• FKHFNLQJ� WKH� LGHQWLW\� RI� 
EHQHILFLDO� RZQHUV
� RI� FRUSRUDWH� ERGLHV� DQG�

SDUWQHUVKLSV�
• PRQLWRULQJ� RXU� FXVWRPHUV
� EXVLQHVV� DFWLYLWLHV� DQG� UHSRUWLQJ� DQ\WKLQJ�

VXVSLFLRXV� WR� WKH� 6HULRXV� 2UJDQLVHG� &ULPH� $JHQF\� �62&$�� WKURXJK� WKH�
GHVLJQDWHG�0RQH\�/DXQGHULQJ�5HSRUWLQJ�2IILFHU��

• PDNLQJ�VXUH�ZH�KDYH�WKH�QHFHVVDU\�PDQDJHPHQW�FRQWURO�V\VWHPV�LQ�SODFH�
• NHHSLQJ�DOO�GRFXPHQWV�WKDW�UHODWH�WR�ILQDQFLDO�WUDQVDFWLRQV��WKH�LGHQWLW\�RI�RXU�

FXVWRPHUV��ULVN�DVVHVVPHQW�DQG�PDQDJHPHQW�SURFHGXUHV�DQG�SURFHVVHV�
• PDNLQJ� VXUH� WKDW� DOO� FRXQFLOORUV� DQG� VWDII�DUH� DZDUH�RI� WKH� UHJXODWLRQV� DQG�

KDYH�UHFHLYHG�DQ\�QHFHVVDU\�WUDLQLQJ�
�

��������7KH�OHJLVODWLYH�UHTXLUHPHQWV�FRQFHUQLQJ�DQWL�PRQH\�ODXQGHULQJ�SURFHGXUHV�DUH������
����������OHQJWK\�DQG�FRPSOH[��7KLV�3ROLF\�KDV�EHHQ�ZULWWHQ�VR�DV�WR�HQDEOH�WKH�&RXQFLO������
����������WR�PHHW�WKH�OHJDO�UHTXLUHPHQWV�LQ�D�ZD\�ZKLFK�LV�SURSRUWLRQDWH�WR�WKH�ORZ�ULVN�����
����������WR�WKH�&RXQFLO�RI�FRQWUDYHQLQJ�WKH�OHJLVODWLRQ��
�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
��� 7KHUH�DUH�QR�DOWHUQDWLYH�RSWLRQV�DV�WKH�&RXQFLO�QHHGV�WR�HQVXUH�LW�KDV�DGHTXDWH���
����������PHDVXUHV�LQ�SODFH�ZLWK�UHJDUG�WR�SRWHQWLDO�FRQWUDYHQWLRQ�RI�WKH�UHJXODWLRQV�������
����������DQG�WR�HQVXUH�WKDW�WKH�UHTXLUHPHQWV�RI�WKH�$FW�DUH�LPSOHPHQWHG�DSSURSULDWHO\�����
����������LQ�WKH�&RXQFLO��
�
��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������ 1RQH�DULVLQJ�GLUHFWO\�IURP�WKLV�UHSRUW��
�
���� 'LYHUVLW\� DQG� HTXDOLW\� LPSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�

$VVHVVPHQW��
�
������ 1RQH�DULVLQJ�GLUHFWO\�IURP�WKLV�UHSRUW��
�
���� 6XVWDLQDELOLW\�LPSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 1RQH�DULVLQJ�GLUHFWO\�IURP�WKLV�UHSRUW��
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 1RQH�DULVLQJ�GLUHFWO\�IURP�WKLV�UHSRUW��
�
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��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
���� 1R�H[WHUQDO�FRQVXOWDWLRQ�ZDV�UHTXLUHG�RU�XQGHUWDNHQ�LQ�SURGXFLQJ�WKLV�UHSRUW��
�
��� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
���� 7KHUH�DUH�QR�GLUHFW�ILQDQFLDO�LPSOLFDWLRQV�DULVLQJ�IURP�WKLV�UHSRUW��
�
��� 5LVN�RSSRUWXQLW\�DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ� FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
�

5LVN�DUHD� ,QKHUHQW� OHYHO� RI�
ULVN�
�EHIRUH�FRQWUROV��

&RQWUROV� 5HVLGXDO�ULVN�
�DIWHU�FRQWUROV��

7KH� &RXQFLO� FRXOG�
VXIIHU� UHSXWDWLRQDO�
DQG� RWKHU� GDPDJH� LI�
PDOSUDFWLFH� JRHV�
XQGLVFRYHUHG�� RU� LI�
GLVFORVXUHV� DUH� PDGH�
LQ� DQ� LQDSSURSULDWH�
ZD\���

/RZ�0HGLXP� &OHDU� JXLGDQFH� IRU�
UHFRJQLVLQJ� DQG�
UHSRUWLQJ� SRWHQWLDO�
PRQH\� ODXQGHULQJ�
DFWLYLWLHV�

/RZ�

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
����� 7KH� SURSRVHG� FKDQJHV� ZLOO� HQVXUH� WKDW� WKH� &RXQFLO� PHHWV� LWV� OHJLVODWLYH�

UHTXLUHPHQWV� FRQFHUQLQJ�PRQH\� ODXQGHULQJ� �WKH� 3URFHHGV� RI� &ULPH�$FW� ������
DQG�WKH�0RQH\�/DXQGHULQJ�5HJXODWLRQV������DQG�������DQG�FRQWLQXHV�WR�IROORZ�
EHVW� SUDFWLFH� JXLGHOLQHV� RI� WKH� 6HULRXV� 2UJDQLVHG� &ULPH� $JHQF\� �62&$�� DQG�
&,3)$��

�
���� :DUG�V��DIIHFWHG�
�
����� $OO�ZDUGV��
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH�
�
���� 'RFXPHQWV�DWWDFKHG�
�
����� $SSHQGL[�$�±�'UDIW�-RLQW�$QWL�0RQH\�/DXQGHULQJ�3ROLF\���
�
�
�


