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�
��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
��� 7KH� OHWWLQJV�SROLF\�GRFXPHQW�ZDV�ILUVW�DSSURYHG�E\�6W�(GPXQGVEXU\¶V�&DELQHW�

DQG�)RUHVW�+HDWK¶V�&RXQFLO� LQ�$XJXVW������ZLWK�WKH� LQWURGXFWLRQ�RI�WKH�+RPH�
/LQN�� WKH�6XE� UHJLRQDO� FKRLFH�EDVHG� OHWWLQJV� VFKHPH�� �7KH�GRFXPHQW� VHWV�RXW�
KRZ� 6W� (GPXQGVEXU\� DQG� )RUHVW� +HDWK� &RXQFLOV� ZRUNLQJ� LQ� SDUWQHUVKLS� ZLWK�
5HJLVWHUHG�3URYLGHUV�ZKR�KDYH�SURSHUWLHV�LQ�WKH�DUHD�ZLOO�DOORFDWH�WKHP�WKURXJK�
WKH�+RPH�/LQN�&KRLFH�%DVHG�/HWWLQJV�VFKHPH��7KH�*RYHUQPHQW��DV�SDUW�RI� LWV�
VRFLDO�KRXVLQJ�DQG�ZHOIDUH�UHIRUPV��KDYH�FKDQJHG�WKH�SROLFLHV�DQG�UHJXODWLRQV�
DERXW�ZKR�VKRXOG�EH�JLYHQ�SULRULW\�WR�JR�RQ�WKH�+RXVLQJ�5HJLVWHU�DQG�ZKDW�VL]H�
SURSHUW\� WKH\�FDQ�FODLP�KRXVLQJ�EHQHILW� IRU��'XH� WR� WKHVH�FKDQJHV�� WKH�VHYHQ�
SDUWQHU�&RXQFLOV�ZKR�RSHUDWH�WKH�+RPH�/LQN�VFKHPH�ZHUH�FRPSHOOHG�WR�UHYLHZ�
WKHLU�/HWWLQJV�3ROLFLHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�QHZ�FKDQJHV��7KH�FKDQJHV�
DOVR�RIIHUHG�WKH�RSSRUWXQLW\�WR�FDUU\�RXW�D�FRPSOHWH�URRW�DQG�EUDQFK�UHYLHZ�RI�
WKH�FXUUHQW�SROLF\�WR�FRQVLGHU�RWKHU�DUHDV�RI�SRVVLEOH�FKDQJH�EDVHG�RQ�+RPH�
/LQNV�SUHYLRXV�IRXU�\HDUV�RI�RSHUDWLRQ���7KH�UHYLVHG�:HVW�6XIIRON�/HWWLQJV�3ROLF\�
LV�DWWDFKHG�WR�WKLV�UHSRUW�DW�$SSHQGL[�$��

�
��� $�UHYLHZ�JURXS�EHJDQ�ZRUN�RQ�WKH�SURMHFW�LQ�WKH�$XWXPQ�RI�������7KH�WDVN�ZDV�

WR�UHYLHZ�WKH�FXUUHQW�OHWWLQJV�SROLF\�DQG�SURGXFH�D�QHZ�GUDIW�OHWWLQJV�SROLF\�IRU�
DSSURYDO�DQG�FRQVXOWDWLRQ��7KH�PDLQ�DUHDV�RI�JRYHUQPHQW�SROLF\�FKDQJHV�
FHQWUHG�XSRQ�:HOIDUH�5HIRUP�DQG�WKH�/RFDOLVP�$FW��

�
��� $�FRQVXOWDWLRQ�H[HUFLVH�WRRN�SODFH�IURP��� ��� �-XO\�WR��� ��� �6HSWHPEHU������DQG�

FRYHUHG�WKH�FKDQJHV�WR�WKH�/HWWLQJV�3ROLF\��LW�DOVR�FRQVXOWHG�RQ�LPSURYHPHQWV�
WR�WKH�+RPH�/LQN�,7�V\VWHP�DQG�WKH�ZLWKGUDZDO�RI�WKH�+RPH�/LQN�PDJD]LQH���,Q�
DGGLWLRQ�WR�WKLV�D�VXE�UHJLRQDO�+RXVLQJ�3RUWIROLR�+ROGHUV�PHHWLQJ�ZDV�KHOG�RQ�
WKH��� ��� �-XO\�WR�RXWOLQH�WKH�UHDVRQV�IRU�WKH�UHYLHZ��WR�GLVFXVV�WKH�PDLQ�
SURSRVDOV�DQG�WR�JLYH�WKH�RSSRUWXQLW\�WR�DVN�TXHVWLRQV��

�
��� 7KH�QHZ�OHWWLQJV�SROLF\�ZLOO�FRPH�LQWR�IRUFH�RQ�� � � �$SULO���������
�
�
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�
��� 5HFRPPHQGDWLRQ�V��
�
��� 7KDW� WKH� FKDQJHV� WR� WKH� FXUUHQW� OHWWLQJV�3ROLF\�� DV�GHWDLOHG� LQ�6HFWLRQ�

����RI�WKH�UHSRUW�EH�QRWHG��
�
��� 7KDW�WKH�QHZ�:HVW�6XIIRON�/HWWLQJV�3ROLF\��FRQWDLQHG�LQ�$SSHQGL[�$�WR�

WKH�UHSRUW��EH�UHFRPPHQGHG�IRU�DSSURYDO��
�
��� 7KDW�WKH�+HDG�RI�+RXVLQJ��LQ�FRQVXOWDWLRQ�ZLWK�WKH�3RUWIROLR�+ROGHU�IRU�

3ODQQLQJ�� +RXVLQJ� DQG� 7UDQVSRUW�� EH� DXWKRULVHG� WR� PDNH� DQ\� PLQRU�
W\SRJUDSKLFDO�� IDFWXDO�� VSHOOLQJ� DQG� JUDPPDWLFDO� FKDQJHV� WR� WKH�
GRFXPHQW�� SURYLGHG� LW� GRHV� QRW� PDWHULDOO\� DIIHFW� WKH� VXEVWDQFH� RU�
PHDQLQJ�RI�WKH�6WUDWHJ\��

�
�
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�
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&RXQFLOORU�5RQD�%XUW�
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�

/HDG�RIILFHU�
6LPRQ�3KHODQ�
+HDG�RI�+RXVLQJ��
�
�������������
VLPRQ�SKHODQ#IRUHVW�
KHDWK�JRY�XN�
�

�
�
��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
��� 7KH� UHFRPPHQGDWLRQ� KHOSV� WR� GHOLYHU� WKH� IROORZLQJ� VWUDWHJLF�FRUSRUDWH�

SULRULWLHV��
�
� +HOS�PDQDJH�WKH�GLVWULFW¶V�H[LVWLQJ�KRXVLQJ�VWRFN� �
� �
��� .H\�LVVXHV�
�
��� 7KH�:HVW�6XIIRON�/HWWLQJV�3ROLF\�VHWV�RXW�KRZ�WKH�&RXQFLOV�RI�)RUHVW�+HDWK�DQG�

6W� (GPXQGVEXU\� LQ� SDUWQHUVKLS� ZLWK� 5HJLVWHUHG� 3URYLGHUV� ZLOO� DOORFDWH� WKHLU�
SURSHUWLHV�WKURXJK�WKH�+RPH�/LQN�FKRLFH�EDVHG�OHWWLQJ�VFKHPH��

�
��� 7KHUH�DUH�ILYH�NH\�DUHDV�ZLWKLQ�WKH�SROLF\�WKDW�KDYH�EHHQ�DPHQGHG�DV�D�UHVXOW�

RI� WKH�VRFLDO�KRXVLQJ�DQG�ZHOIDUH� UHIRUPV�DQG�KDYH�EHHQ�FRQVXOWHG�RQ�� �7KH\�
DUH�DV�IROORZV��

�
D�� $SSOLFDQWV� ZLOO� QHHG� D� ORFDO� FRQQHFWLRQ� ZLWK� RQH� RI� WKH� &RXQFLO� DUHDV� WR� EH�

HOLJLEOH� WR�DSSO\� WR� WKH�KRXVLQJ�UHJLVWHU��$W� WKH�PRPHQW�DQ\RQH�FDQ�DSSO\� IRU�
KRXVLQJ� HYHQ� LI� WKH\� GRQ¶W� KDYH� D� ORFDO� FRQQHFWLRQ� ZLWK� DQ\� RI� WKH� GLVWULFWV��
�6HH�V�������DQG�V�������

�
E� )RUPHU�$UPHG�)RUFHV�SHUVRQQHO�ZLOO�EH�DOORZHG�RQWR�WKH�+RXVLQJ�5HJLVWHU�HYHQ�

LI�WKH\�GRQ¶W�KDYH�D�ORFDO�FRQQHFWLRQ��7KH\�ZLOO�EH�DZDUGHG�DGGLWLRQDO�SULRULW\�E\�
EDFNGDWLQJ�WKHLU�GDWH�LQ�EDQG�E\�WKH�DPRXQW�RI�WLPH�WKH\�VSHQW�LQ�WKH�$UPHG�
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)RUFHV�LQVWHDG�RI�WKH�QRUPDO�XVH�RI�WKH�GDWH�WKH\�ZHUH�SODFHG�LQ�WKDW�EDQG��
�6HH�V�����DQG�V��������H���

�
F� �7KHUH�ZLOO�EH�LQFUHDVHG�SULRULW\�IRU�KRXVHKROGV�LQ�VRFLDO�KRXVLQJ�ZKR�DUH�XQGHU�

RFFXS\LQJ�WKHLU�KRPHV��7KLV�LV�WR�HQVXUH�EHVW�XVH�RI�KRXVLQJ�VWRFN�DQG�WR�KHOS�
SHRSOH�PRYH�LQWR�KRXVLQJ�WKDW�LV�WKH�ULJKW�VL]H�IRU�WKHP���6HH�V������H��DQG�
V������G���

�
G� 7KHUH�ZLOO�EH�QHZ�DVVHVVPHQWV�RI�RYHUFURZGLQJ�EDVHG�RQ�WKH�QHZ�/RFDO�+RXVLQJ�

$OORZDQFH��/+$��UXOHV��PDNLQJ�LW�PRUH�GLIILFXOW�WR�EH�FRQVLGHUHG�DV�
RYHUFURZGHG��+RZHYHU��RQFH�DVVHVVHG�DV�QHHGLQJ�H[WUD�EHGURRPV�D�KLJKHU�
SULRULW\�ZLOO�EH�DZDUGHG���6HH�V������I��DQG�V������F���

�
H� $SSOLFDQWV�ZLOO�RQO\�EH�RIIHUHG�SURSHUWLHV�WKDW�DUH�WKH�ULJKW�VL]H�IRU�WKHP�DQG�RU�

WKHLU�IDPLO\��GHSHQGLQJ�RQ�ZKLFK�DUHD�WKH\�OLYH�LQ��XVLQJ�WKH�QHZ�/+$�UXOHV�
FRPLQJ�LQWR�IRUFH�LQ�$SULO��������6HH�V������V�����DQG�$SSHQGL[����

�
������� 7KH� EDQGLQJ� DQG� SULRULW\� V\VWHP� ZLOO� UHPDLQ� XQFKDQJHG� H[FHSW� DV� RXWOLQHG�

DERYH�� 7KH� ZD\� SURSHUWLHV� DUH� OHW� WKURXJK� WKH� +RPH�/LQN� VFKHPH� ZLOO� DOVR�
UHPDLQ�XQFKDQJHG���

�
��� 7KH�QHZ�:HVW�6XIIRON�/HWWLQJV�3ROLF\�ZLOO�FRPH�LQWR�IRUFH�RQ�WKH�� � � �$SULO�������
�
&RQFOXVLRQV��
�
���� 7KH�QHZ�:HVW�6XIIRON�/HWWLQJV�3ROLF\�KDV�XQGHUJRQH�D�UREXVW�UHYLHZ�WDNLQJ�LQWR�

FRQVLGHUDWLRQ� WKH� *RYHUQPHQW� FKDQJHV� LQ� VRFLDO� KRXVLQJ� DQG� ZHOIDUH� UHIRUP���
7KHUH� KDV� EHHQ� D� FRPSUHKHQVLYH� FRQVXOWDWLRQ� SHULRG� DQG� WKH� UHVXOWV� RI� WKLV�
H[HUFLVH� KDYH� VKDSHG� WKH� ILQDO� OHWWLQJV� SROLF\� GRFXPHQW�� � 7KHUH� DUH� ILYH� NH\�
DUHDV� DIIHFWHG� ZLWKLQ� WKH� SROLF\� ZKLFK� KDYH� EHHQ� FKDQJHG� WR� UHIOHFW� QHZ�
UHJXODWLRQV�DERXW�ZKR� LV� JLYHQ�SULRULW\� WR�JR�RQ� WKH�KRXVLQJ� UHJLVWHU� DQG� WKH�
VL]H�RI�WKH�SURSHUW\�WKH\�FDQ�FODLP�EHQHILW�IRU��

�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
���� $�FRPSOHWH�UHYLHZ�RI�WKH�FXUUHQW�SROLF\�ZDV�XQGHUWDNHQ�LQFOXGLQJ�FRQVLGHUDWLRQ�
� RI� RWKHU� RSWLRQV� DQG� DUHDV� RI� SRVVLEOH� FKDQJH�EDVHG� RQ�+RPH�/LQNV� SUHYLRXV�
� IRXU�\HDUV�RI�RSHUDWLRQ����
�
��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������1RQH�
�
���� 'LYHUVLW\� DQG� HTXDOLW\� LPSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�

$VVHVVPHQW��
�
������ 7KH�/HWWLQJV�3ROLF\�KDV�XQGHUJRQH�DQ�(TXDOLWLHV� ,PSDFW�$VVHVVPHQW� WR�HQVXUH�

DFFHVVLELOLW\�WR�DOO��
�
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���� 6XVWDLQDELOLW\�LPSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 1RQH�
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 7KH�:HVW�6XIIRON�/HWWLQJV�3ROLF\�KDV�EHHQ�GHYHORSHG� LQ�SDUWQHUVKLS�ZLWK�RWKHU�

'LVWULFWV� DQG�5HJLVWHUHG� 3URYLGHUV� LQ� WKH� VXE� UHJLRQ�ZLWK� WKH� DLP�RI� KDYLQJ� D�
FRQVLVWHQW� DSSURDFK� WR� WKH� OHWWLQJ� RI� VRFLDO� KRXVLQJ� DFURVV� D� GLYHUVH�
JHRJUDSKLFDO� DUHD�� � 7KH� SROLF\� DLPV� WR� HQVXUH� WKDW� DOO� WKRVH� VHHNLQJ� VRFLDO�
KRXVLQJ�LQ�:HVW�6XIIRON�DUH�DEOH�WR�H[HUFLVH�FKRLFH�LQ�GHFLGLQJ�ZKHUH�WKH\�ZLVK�
WR�OLYH�DQG�WR�ILQG�D�KRPH�WR�PHHW�WKHLU�QHHGV��7KH�SROLF\�HQDEOHV�WKH�&RXQFLOV�
RI� )RUHVW� +HDWK� DQG� 6W� (GPXQGVEXU\� WR� FRQVLGHU� WKH� LQGLYLGXDO� QHHGV� RI�
DSSOLFDQWV�ZKLOVW�PDNLQJ�WKH�EHVW�XVH�RI�WKH�VFDUFH�UHVRXUFH�RI�KRXVLQJ�VWRFN��

�
��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
���� 7KH�OHWWLQJV�SROLF\�ZDV�VXEMHFW�WR�FRQVXOWDWLRQ�IRU�D�WHQ�ZHHN�SHULRG�IURP��� ��� �

-XO\�WR�WKH��� ��� �6HSWHPEHU���,Q�DGGLWLRQ�WR�WKLV�D�VXE�UHJLRQDO�3RUWIROLR�+ROGHUV�
ZRUNVKRS� WRRN� SODFH� RQ� WKH� �� ��� � -XO\� WR� H[SODLQ� WKH� FKDQJHV� DQG� JLYH�
&RXQFLOORUV�DQ�RSSRUWXQLW\�WR�DVN�TXHVWLRQV���)RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\�
KHOG� D� ORFDO� FRQVXOWDWLRQ� HYHQW� RQ� WKH� �� ��� � 6HSWHPEHU� ZLWK� SDUWQHU�
RUJDQLVDWLRQV�IURP�:HVW�6XIIRON��

�
��� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
��� 2IILFHU�WLPH�KDV�EHHQ�WKH�PDMRU�UHVRXUFH�UHTXLUHG�LQ�WKH�UHYLHZ�SURFHVV��
�
��� 7KHUH�DUH�QR�DGGLWLRQDO�ILQDQFLDO�UHVRXUFH�UHTXLUHPHQWV�H[SHFWHG�IURP�WKH�

LPSOHPHQWDWLRQ�RI�WKH�:HVW�6XIIRON�OHWWLQJV�3ROLF\��
�
��� 5LVN�RSSRUWXQLW\�DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ� FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
�

5LVN�DUHD� ,QKHUHQW� OHYHO� RI�
ULVN�
�EHIRUH�FRQWUROV��

&RQWUROV� 5HVLGXDO�ULVN�
�DIWHU�FRQWUROV��

,QDSSURSULDWH�
DOORFDWLRQ�RI�KRPHV�WR�
PHHW�KRXVLQJ�QHHG�

+LJK�+LJK�+LJK�� 0RQLWRU��WKH�
LPSOHPHQWDWLRQ�RI�WKH�
SROLF\�PHHWV�LWV�VWDWHG�
REMHFWLYHV�DQG�FRPSOLHV�
ZLWK�OHJLVODWLYH�FKDQJHV�

/RZ�

:LWKGUDZDO�RI�+RPH�
/LQN�0DJD]LQH�OLPLWV�
WKH�DELOLW\�RI�VRPH�
SHRSOH�WR�ELG�IRU�
SURSHUWLHV��

0HG�0HGLXP��
LXP0HG�

(QVXUH�DYDLODELOLW\�RI�
SURSHUWLHV�LV�SXEOLFLVHG�
ZLGHU�DQG�LV�DYDLODEOH�LQ�
KDUG�FRS\�WR�WKRVH�
ZLWKRXW�DFFHVV�WR�WKH�
LQWHUQHW��

/RZ�

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
����� $OO� DSSOLFDQWV� IRU� KRXVLQJ�ZLOO� EH� DVVHVVHG� WR� GHWHUPLQH� WKHLU� HOLJLELOLW\� WR� EH�

SODFHG�RQ�WKH�KRXVLQJ�UHJLVWHU���7KLV�LV�WR�HQVXUH�KRPHV�DUH�OHW�WR�WKRVH�LQ�WKH�
KLJKHVW�DVVHVVHG�QHHG�DQG�HQVXUHV�WKH�&RXQFLOV�PHHW�WKHLU�OHJDO�REOLJDWLRQV�DV�
VHW�RXW�LQ�WKH�+RXVLQJ�$FW��������DV�DPHQGHG�E\�WKH�+RPHOHVVQHVV�$FW��������
DQG�WKH�/RFDOLVP�$FW���������
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�
���� :DUG�V��DIIHFWHG�
�
������ $OO�
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH�
�
���� 'RFXPHQWV�DWWDFKHG�
�
�������$SSHQGL[�$���6XE�5HJLRQDO�3DUWQHU�/HWWLQJV�3ROLF\�'RFXPHQW�
�
�
�


