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$GHTXDF\�RI�5HVHUYHV�DQG�UREXVWQHVV�RI�EXGJHW�HVWLPDWHV�

5HSRUW�E\�WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH��6����2IILFHU��
�

�
�� ,QWURGXFWLRQ�
�

6HFWLRQ� ��� RI� WKH� /RFDO� *RYHUQPHQW� $FW� ����� UHTXLUHV� WKH� 6HFWLRQ� ����
2IILFHU�&KLHI� )LQDQFLDO� 2IILFHU� �+HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH�� WR� IRUPDOO\�
UHSRUW� WR�&RXQFLO�DV�SDUW�RI� WKH� WD[�VHWWLQJ� UHSRUW�KHU�YLHZ�RI� WKH� UREXVWQHVV�RI�
HVWLPDWHV� DQG� WKH� DGHTXDF\� RI� UHVHUYHV�� � 7KH�&RXQFLO� LV� UHTXLUHG� WR� WDNH� WKHVH�
YLHZV�LQWR�DFFRXQW�ZKHQ�VHWWLQJ�WKH�&RXQFLO�7D[�DW�LWV�PHHWLQJ�RQ���0DUFK�������
�

� )LQDQFLDO�&RQWUROV�
�
��� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� RSHUDWHV� D� FRPSUHKHQVLYH� DQG� HIIHFWLYH� UDQJH� RI�

ILQDQFLDO�PDQDJHPHQW�SROLFLHV�� � 7KHVH�DUH� FRQWDLQHG� LQ� WKH�)LQDQFLDO� 3URFHGXUH�
5XOHV�� ZKLFK� IRUP� SDUW� RI� WKH� &RXQFLO¶V� &RQVWLWXWLRQ�� � 7KLV� &RQVWLWXWLRQ� LV�
DYDLODEOH�RQ�WKH�FRXQFLO¶V�LQWHUQHW�DQG�LQWUDQHW��
�

��� 7KH� &RXQFLO� FRQGXFWV� DQ� DQQXDO� UHYLHZ� RI� WKH� HIIHFWLYHQHVV� RI� WKH� V\VWHP� RI�
LQWHUQDO�FRQWURO�DQG�UHSRUWV�RQ�WKLV�LQ�WKH�$QQXDO�*RYHUQDQFH�6WDWHPHQW����

�
��� 7KH� &RXQFLO� FRQWLQXHV� WR� LPSOHPHQW� HIIHFWLYH� ULVN� PDQDJHPHQW� SROLFLHV��

LGHQWLI\LQJ� FRUSRUDWH�� RSHUDWLRQDO� DQG� EXGJHW� ULVNV� DQG� PLWLJDWLQJ� VWUDWHJLHV���
&DSLWDO� SURMHFWV� DUH� VXEMHFW� WR� D� FRPSUHKHQVLYH� ZRUN� SODQ� ZKLFK� LQFOXGHV�
GHWDLOHG� ULVN� PDQDJHPHQW� VWUDWHJLHV�� � 7KH� &RXQFLO� RSHUDWHV� D� PRQWKO\�
3URJUDPPH�%RDUG�ZKLFK�PRQLWRUV�WKH�SURJUHVV�RI�FDSLWDO�DQG�UHYHQXH�SURMHFWV��

�
��� 7KH� LQWHUQDO� DQG� H[WHUQDO� DXGLW� IXQFWLRQV� SOD\� D� NH\� UROH� LQ� HQVXULQJ� WKDW� WKH�

&RXQFLO¶V� ILQDQFLDO� FRQWUROV� DQG� JRYHUQDQFH� DUUDQJHPHQWV� DUH� RSHUDWLQJ�
VDWLVIDFWRULO\��

�
��� 7KLV�LV�EDFNHG�XS�E\�WKH�UHYLHZ�SURFHVVHV�RI�&DELQHW��ZLWK�WKH�3HUIRUPDQFH�DQG�

$XGLW�&RPPLWWHH�XQGHUWDNLQJ�WKH�UROH�RI�WKH�&RXQFLO¶V�$XGLW�&RPPLWWHH��
�

� $GHTXDF\�RI�5HVHUYHV�
�
8QDOORFDWHG�JHQHUDO�UHVHUYH�
�

��� 7KLV� VWDWHPHQW� IRFXVHV� XSRQ� WKH� XQDOORFDWHG� JHQHUDO� UHVHUYH�� � 7KH� PLQLPXP�
SUXGHQW� OHYHO� RI� UHVHUYHV� WKDW� WKH� &RXQFLO� VKRXOG� PDLQWDLQ� LV� D� PDWWHU� RI�
MXGJHPHQW� DQG� FDQQRW� EH� MXGJHG� PHUHO\� DJDLQVW� WKH� FXUUHQW� ULVNV� IDFLQJ� WKH�
&RXQFLO�DV�WKHVH�FDQ�DQG�ZLOO�FKDQJH�RYHU�WLPH��
�

��� 7KH� FRQVHTXHQFHV�RI� QRW� NHHSLQJ� D� SUXGHQW�PLQLPXP� OHYHO� RI� UHVHUYHV� FDQ�EH�
VHULRXV���,Q�WKH�HYHQW�RI�D�PDMRU�SUREOHP�RU�D�VHULHV�RI�HYHQWV��WKH�&RXQFLO�ZRXOG�
UXQ�D�VHULRXV�ULVN�RI�D�GHILFLW�RU�RI�EHLQJ�IRUFHG�WR�FXW�VSHQGLQJ�GXULQJ�WKH�\HDU�LQ�
D�GDPDJLQJ�DQG�DUELWUDU\�ZD\��
�
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��� &,3)$� �&KDUWHUHG� ,QVWLWXWH� RI� 3XEOLF� )LQDQFH� DQG� $FFRXQWDQF\�� KDYH� LVVXHG� D�
QRWLILFDWLRQ� IURP�WKH�/$$3��/RFDO�$XWKRULW\�$FFRXQWLQJ�3DQHO��VWDWLQJ� WKDW� WKHUH�
VKRXOG�EH�QR�LPSRVHG�OLPLW�RQ�OHYHO�RU�QDWXUH�RI�EDODQFHV�UHTXLUHG�WR�EH�KHOG�E\�
DQ� LQGLYLGXDO�&RXQFLO��H[FHSW�XQGHU�VHFWLRQ����ZKHUH�WKLV�KDV�EHHQ�LPSRVHG�E\�
PLQVWHUV���)RUHVW�+HDWK¶V�SROLF\�KDV�FRQVLVWHQWO\�NHSW�D�SUXGHQW�PLQLPXP� OHYHO�
RI�EDODQFHV��WKLV�UHSUHVHQWV�����P�IRU�WKH���������EXGJHW�UHTXLUHPHQW���
�

��� :KHQ�VHWWLQJ� WKH�PLQLPXP� OHYHO�RI� UHVHUYHV�� WKH�6HFWLRQ�����RIILFHU�KDV� WDNHQ�
LQWR� DFFRXQW� VWUDWHJLF�� RSHUDWLRQDO� DQG� ILQDQFLDO� ULVNV� ZKHQ� UHFRPPHQGLQJ� WKH�
PLQLPXP�OHYHO�RI�XQDOORFDWHG�*HQHUDO�)XQG�UHVHUYHV���7KHVH�LQFOXGH��
�

• (FRQRP\� PHDVXUHV� DQG� VHUYLFH� UHGXFWLRQV� DOZD\V� FRQWDLQ� VRPH� GHJUHH� RI�
XQFHUWDLQW\�DV�WR�ZKHWKHU�WKHLU�IXOO�HIIHFWV�ZLOO�EH�DFKLHYHG��

• 7KH� HIIHFW� RI� WKH� PDFUR�HFRQRP\� RQ� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO�� DQG�
VXEVHTXHQW� ORVV� RI� LQFRPH� IURP� &RXQFLO� 7D[�� IURP� IHHV� DQG� FKDUJHV�� DQG� D�
GHFOLQH�LQ�KRXVH�EXLOGLQJ��

• 7KH�GHOLYHU\�RI�DOO�VDYLQJV�WDUJHWV��
• 8QIRUHVHHDEOH�HYHQWV� VXFK�DV�PDMRU� LQFOHPHQW�ZHDWKHU� �IORRGV�HWF��ZKLFK�PD\�

UHTXLUH�XUJHQW��PDWHULDO�VSHQGLQJ�WR�EH�LQFXUUHG��
• 5LVNV�LQ�UHODWLRQ�WR�OLWLJDWLRQ��
• 5LVNV� RI� JUDQWV� EHLQJ� LQWURGXFHG� RU� UHPRYHG� PLG� \HDU�� UHTXLULQJ� DXWKRULW\�

FRQWULEXWLRQV��DQG�
• 7KH� QHHG� WR� UHWDLQ� D� JHQHUDO� FRQWLQJHQF\� WR� SURYLGH� IRU� XQIRUHVHHQ�

FLUFXPVWDQFHV��
�
$V�D�FRQVHTXHQFH�� LW� LV�UHFRPPHQGHG�WKDW�WKH�JHQHUDO� IXQG�EH�VHW�DW�D�
PLQLPXP�RI�������FLUFD�����PLOOLRQ��RI�QHW�UHYHQXH�H[SHQGLWXUH��
�

��� ,I�DQ�HYHQW�RFFXUV�WKDW�LV�VR�VHULRXV�LW�GHSOHWHV�WKH�&RXQFLO�UHVHUYHV�WR�EHORZ�WKH�
OLPLW� RI� ���� RI� QHW� UHYHQXH� EXGJHW�� WKHQ� WKH� &RXQFLO� ZLOO� WDNH� DSSURSULDWH�
PHDVXUHV�WR�UDLVH�JHQHUDO�IXQG�UHVHUYHV�WR�WKH�����OHYHO�LQ�DV�VRRQ�D�WLPHIUDPH�
DV�SRVVLEOH�ZLWKRXW�XQGHUPLQLQJ�VHUYLFH�SURYLVLRQ��
�
2WKHU�5HVHUYHV�
�
7KH� &RXQFLO� KDV� D� YDULHW\� RI� RWKHU� UHVHUYHV� ZKLFK� DUH� HDUPDUNHG� IRU� VSHFLILF�
SXUSRVHV���7KH�VLJQLILFDQW�LWHPV�WR�EH�GUDZQ�RXW�DV�SDUW�RI�WKH���������EXGJHW�
VHWWLQJ�SURFHVV�DUH��
�

• 6WDWXWRU\�UHVHUYHV�XWLOLVHG�WR�FUHDWH�D�UROOLQJ�EDODQFLQJ�WKUHH�\HDU�FRVW�
QHXWUDO�VHUYLFH�

%XLOGLQJ�5HJXODWLRQ�&KDUJLQJ�5HVHUYH�DQG�/RFDO�/DQG�&KDUJHV�
5HVHUYH�

�
• 5HVHUYHV�H[SHFWHG�WR�EH�XWLOLVHG�FRPPLWWHG�WR�VXSSRUW�WKH�QHZ�6WUDWHJLF�

3ODQ�RI�WKH�&RXQFLO��
(FRQRPLF�'HYHORSPHQW��/$%*,��5HVHUYH�
3ODQQLQJ�3ROLF\�6WDWHPHQW�&OLPDWH�&KDQJH�5HVHUYH��
1HZ�+RPHV�%RQXV�5HVHUYH��
+RPHOHVVQHVV�/HJLVODWLRQ�5HVHUYH�

�
• 6KDUHG�6HUYLFHV�&RVW�RI�&KDQJH�5HVHUYH���FUHDWHG�DV�SDUW�RI�WKH�

����������EXGJHW�SURFHVV�WR�EH�XWLOLVHG�FRPPLWWHG�WR�VXSSRUW�WKH�
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GHOLYHU\�RI�WKH�VKDUHG�VHUYLFH�DJHQGD�DQG�VDYLQJ�UHTXLUHPHQWV�RI�WKH�
&RXQFLO��7KH�SULPH�VRXUFH�RI�ILQDQFLQJ�KDV�EHHQ�WKURXJK�WKH�ULVN�DQG�
UHFHVVLRQ�UHVHUYH�DQG�WKH�ROG�FRUSRUDWH�SULRULW\�GHYHORSPHQW�UHVHUYH��

�
� 5REXVWQHVV�RI�(VWLPDWHV�

�
��� 7KH�WUHDWPHQW�RI�LQIODWLRQ�DQG�LQWHUHVW�UDWHV�
�

7KH� �������� SD\� DZDUG� IRU� VWDII� KDV� EHHQ� HVWLPDWHG� DW� ��� LQ� OLQH� ZLWK� WKH�
*RYHUQPHQW¶V�DXWXPQ������VWDWHPHQW���1RQ�SD\�UHODWHG�EXGJHWV�KDYH�QRW�EHHQ�
LQIODWHG�XQOHVV�WKHUH�LV�D�FRQWUDFWXDOO\�FRPPLWWHG�UDWH�RI�LQIODWLRQ�ZKHUH�VHUYLFHV�
FDQ� GHPRQVWUDWH� D� UHTXLUHPHQW� WR� GR� VR� WR� PDLQWDLQ� VHUYLFH� GHOLYHU\� OHYHOV���
,QWHUHVW�UDWHV�IRU���������KDYH�EHHQ�DVVXPHG�DW���������,QFUHDVHV�IRU�IHHV�DQG�
FKDUJHV�KDYH�EHHQ�VHW�LQ�OLQH�ZLWK�LQIODWLRQ�ZKHUH�DSSURSULDWH��
�
�

��� 6DYLQJV�SURSRVDOV�
�
7KH� &RXQFLO� FRQWLQXHV� WR� IDFH� D� EXGJHW� JDS� EH\RQG� �������� DQG� LQWR� WKH�
PHGLXP� DQG� ORQJHU� WHUP�� � %URDGO\�� WKH� &RXQFLO� ZLOO� QHHG� WR� KDYH� VDYLQJV�
SURSRVDOV� RI� ����P� SHU� DQQXP� E\� ��������� � &OHDUO\�� VDYLQJV� IURP� VKDUHG�
VHUYLFHV� ZLOO� FRQWLQXH� WR� PDNH� DQ� LPSRUWDQW� FRQWULEXWLRQ� WRZDUGV� WKH� VDYLQJV�
QHHGHG�RYHU�WKH�VKRUW�WHUP�RI�WKH�07)6���)XUWKHU�ZRUN�ZLOO�QHHG�WR�EH�GRQH�WR�
FORVH�WKH�PHGLXP�WR�ORQJHU�WHUP�EXGJHW�JDS�HPHUJLQJ�EH\RQG����������7KLV�ZLOO�
EH� LQIRUPHG� E\� WKH� UHYLHZ� RI� WKH� FRXQFLO¶V� 0HGLXP� 7HUP� )LQDQFLDO� 6WUDWHJ\ 
(07)6�� WR� EH� XQGHUWDNHQ� GXULQJ� ��������� SDUDJUDSK� ������ RI� WKH�PDLQ� UHSRUW�
UHIHUV��
�
7KH� &RXQFLO� KDV� EHHQ� YHU\� VXFFHVVIXO� LQ� DFKLHYLQJ� VLJQLILFDQW� OHYHOV� RI� VDYLQJV�
ZKHUHYHU�SRVVLEOH���,QGHHG�LW�ZLOO�KDYH�GHOLYHUHG�FLUFD������P�SD�IURP�$SULO�������
7KH� µ/RFDO�6DYLQJV�DQG�YDOXH� IRU�PRQH\� LQLWLDWLYHV¶�RU� µEDQNHG¶� VDYLQJV�DV� WKH\�
DUH�VRPHWLPHV� UHIHUUHG� WR��GHOLYHUHG�����P� LQ���������DQG� LW� LV�H[SHFWHG� WKDW�
WKH\� ZLOO� GHOLYHU� ����P� LQ� ��������� 7KH� PDLQ� EXGJHW� UHSRUW� KLJKOLJKWV� WKRVH�
VDYLQJ�UHTXLUHPHQWV�IRU���������LQ�SDUDJUDSK��������
�

��� %XGJHW�DQG�)LQDQFLDO�PDQDJHPHQW�
�

)RUHVW� +HDWK� KDV� D� JRRG� UHFRUG� RI� EXGJHW� DQG� ILQDQFLDO� PDQDJHPHQW�� � $OO�
UHOHYDQW�UHSRUWV�WR�&DELQHW�DQG�&RPPLWWHH�KDYH�WKHLU�ILQDQFLDO�HIIHFWV�LGHQWLILHG�
DQG� WKH� -RLQW� /HDGHUVKLS� 7HDP� NHHSV� DQ\� HPHUJLQJ� EXGJHW� SUHVVXUHV� XQGHU�
UHYLHZ�GXULQJ�WKH�\HDU���0RQWKO\�UHSRUWV�DUH�UHFHLYHG�E\�-RLQW�/HDGHUVKLS�7HDP�
DQG� TXDUWHUO\� UHSRUWV� WR� &DELQHW� GHWDLO� ERWK� EXGJHWDU\� DQG� SHUIRUPDQFH�
LQGLFDWRUV����
�
7KH�&RXQFLO�KDV�D�QXPEHU�RI�GHPDQG�OHG�EXGJHWV�DQG�WKH�KLVWRULFDOO\�LW�KDV�EHHQ�
DEOH�WR�PDQDJH�FKDQJHV� LQ�GHPDQG�WR�HQVXUH�D�VRXQG�ILQDQFLDO�VWDQGLQJ�DW�WKH�
HQG�RI�WKH�ILQDQFLDO�\HDU��
�
$�IXQGDPHQWDO�UHYLHZ�RI�WKH�FRXQFLO¶V�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\ (07)6��LV�WR�
EH�XQGHUWDNHQ�GXULQJ����������
�
�
�
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��� $GHTXDF\�RI�LQVXUDQFH�DQG�ULVN�PDQDJHPHQW�
�

6WUDWHJLF�ULVN�PDQDJHPHQW� LV�HPEHGGHG�WKURXJKRXW�WKH�&RXQFLO� WR�HQVXUH�WKDW�DOO�
ULVNV�DUH�LGHQWLILHG��PLWLJDWHG�DQG�PDQDJHG�DSSURSULDWHO\���7KH�&RXQFLO¶V�LQVXUDQFH�
DUUDQJHPHQWV�DUH�LQ�WKH�IRUP�RI�H[WHUQDO�LQVXUDQFH�SUHPLXPV�DQG�LQWHUQDO�IXQGV�WR�
VHOI�LQVXUH�VRPH�LWHPV��
�

��� 0DLQWDLQLQJ�EDODQFHV�
�
$V�GLVFXVVHG�DERYH�WKHUH�LV�D�VHSDUDWH�ULVN�DQG�UHFHVVLRQ�UHVHUYH��7KH�ULVN�DQG�
UHFHVVLRQ�UHVHUYH�LQFOXGHV�LWHPV�RI�VLJQLILFDQW�UHYHQXH�ULVN�WR�WKH�&RXQFLO�DQG�LV�
DYDLODEOH�WR�VXSSRUW�WKH�UHYHQXH�EXGJHW���,I�WKH�&RXQFLO�LV�QRW�DW�LWV�WDUJHW�OHYHO�
IRU�UHVHUYHV��L�H��DQ�RYHUVSHQG�ORRNV� OLNHO\� LQ�WKH�JLYHQ�ILQDQFLDO�\HDU��WKHQ�WKH�
ULVN�UHVHUYH�LV�DYDLODEOH�WR�FXVKLRQ�WKH�&RXQFLO�DQG�KHOS�PDLQWDLQ�DQG�SURWHFW�WKH�
&RXQFLO¶V�JHQHUDO�IXQG�EDODQFHV���7KLV�KHOSV�HQVXUH�WKH�&RXQFLO�LV�LQ�D�SRVLWLRQ�WR�
PDLQWDLQ�LWV�VHUYLFH�SURYLVLRQ�LQ�WKH�VKRUW�WHUP�ZLWKRXW�GUDVWLF�DFWLRQV���
�

� 5LVN�$VVHVVPHQW�
�

$� ULVN� DVVHVVPHQW� LV� LQFOXGHG� DW� $SSHQGL[� �� DV� SDUW� RI� WKH� 6FHQDULR� DQG�
6HQVLWLYLW\�$QDO\VLV���$OO�DUHDV�ZLOO�EH�PRQLWRUHG�E\�WKH�&KLHI�)LQDQFH�2IILFHU�EXW�
WKH\�DUH�WKH�FXOPLQDWLRQ�RI�LQGLYLGXDO�PDQDJHUV¶�UHVSRQVLELOLWLHV�DQG�FRPELQH�WR�
HVWDEOLVK�RYHUDOO�FRUSRUDWH�UHVSRQVLELOLW\��
�

� &RQFOXVLRQ�
�
��� 2YHUDOO��WKH�HVWLPDWHV�DUH�UREXVW��WDNLQJ�LQWR�DFFRXQW�NQRZQ�

ULVNV�DQG�PLWLJDWLQJ�VWUDWHJLHV�DQG�WKH�UHVHUYHV�DUH�
DGHTXDWH�IRU�WKH���������EXGJHW�SODQV��

�
��� &DELQHW�DQG�&RXQFLO�DUH�DVNHG�WR�KDYH�UHJDUG�WR�WKLV�UHSRUW�

ZKHQ�PDNLQJ�WKHLU�GHFLVLRQV�RQ�WKH���������EXGJHW����
�
�
�
5DFKDHO�0DQQ�
+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�
-DQXDU\������


