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)RUHVW�+HDWK�'LVWULFW�&RXQFLO� &$%,1(7�
�7KLV�UHSRUW�LV�QRW�D�NH\�GHFLVLRQ��7KLV�UHSRUW�KDV�EHHQ�
VXEMHFW�WR�DSSURSULDWH�QRWLFH�RI�SXEOLFDWLRQ�XQGHU�WKH�
&RXQFLO¶V�$FFHVV�WR�,QIRUPDWLRQ�5XOHV���

��)(%58$5<������
�
5HSRUW�RI�WKH�&DELQHW�0HPEHU�IRU�5HVRXUFHV��
*RYHUQDQFH�DQG�3HUIRUPDQFH� &$%�������
�
�
$118$/� 75($685<� 0$1$*(0(17� $1'� ,19(670(17� 675$7(*<�
67$7(0(176������������.H\�'HFLVLRQ�5HIHUHQFH��)(%�������
�
�
��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
���� 7KLV� UHSRUW� VHHNV� DSSURYDO� IRU� WKH� IRUPDO� DGRSWLRQ� RI� WKH� SURSRVHG� $QQXDO�

7UHDVXU\�0DQDJHPHQW�DQG�,QYHVWPHQW�6WUDWHJ\�6WDWHPHQWV����������. 
�
�
�
��� 5HFRPPHQGDWLRQ�V��
�
���� 7KH�&DELQHW�DUH�UHTXHVWHG�WR�UHFRPPHQG�WR�&RXQFLO��
�

���� 7KH� DSSURYDO� RI� WKH� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG�
,QYHVWPHQW� 6WUDWHJ\� 6WDWHPHQWV� ����������� DV� VHW� RXW� LQ�
$SSHQGL[���RI�WKLV�UHSRUW��

�
����� 7KDW�WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�EH�JLYHQ�GHOHJDWHG�

DXWKRULW\��LQ�FRQVXOWDWLRQ�ZLWK�WKH�3RUWIROLR�+ROGHU�IRU�5HVRXUFHV��
*RYHUQDQFH�DQG�3HUIRUPDQFH��WR�PDNH�LQYHVWPHQWV�ZLWK�%%%��RU�
D�%%%�UDWHG�LQVWLWXWLRQ�IROORZLQJ.�

�
�
&RQWDFW�GHWDLOV�
1DPH�
7LWOH�
�
7HOHSKRQH�
(�PDLO�

3RUWIROLR�KROGHU�
&RXQFLOORU�6WHSKHQ�(GZDUGV��
&DELQHW�0HPEHU�IRU�5HVRXUFHV��
*RYHUQDQFH�DQG�3HUIRUPDQFH�
�������������
VWHSKHQ�HGZDUGV#IRUHVW�
KHDWK�JRY�XN�
�

/HDG�RIILFHU�
5DFKDHO�0DQQ�
+HDG�RI�5HVRXUFHV�DQG�
3HUIRUPDQFH�
�������������
UDFKDHO�PDQQ#ZHVWVXIIRON�JRY�XN�
�

�



 2 

��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
���� ,Q�RUGHU�IRU�WKH�&RXQFLO�WR�EH�DEOH�WR�PHHW�LWV�VWUDWHJLF�SULRULWLHV�LW� LV�HVVHQWLDO�

WKDW� VXIILFLHQW� DQG� DSSURSULDWH� ILQDQFLDO� UHVRXUFHV� DUH� DYDLODEOH�� � 2SWLPLVLQJ�
UHWXUQV�IURP� LQYHVWPHQWV��ZLWKRXW�H[SRVLQJ�RXUVHOYHV�WR�DQ�XQDFFHSWDEO\�KLJK�
OHYHO�RI�ULVN��LQFUHDVHV�WKRVH�ILQDQFLDO�UHVRXUFHV��

�
��� .H\�LVVXHV�
�
��� 7KH� &,3)$� &RGH� RI� 3UDFWLFH� UHTXLUHV� WKDW� D� WUHDVXU\�PDQDJHPHQW� VWUDWHJ\� LV�

DSSURYHG�E\�WKH�&RXQFLO�SULRU�WR�WKH�EHJLQQLQJ�RI�WKH�ILQDQFLDO�\HDU�WR�ZKLFK�LW�
UHODWHV�� 7KH�SURSRVHG�$QQXDO� 7UHDVXU\�0DQDJHPHQW�DQG� ,QYHVWPHQW�6WUDWHJ\�
6WDWHPHQWV� IRU� ��������� DWWDFKHG� DW� $SSHQGL[� �� WR� WKLV� UHSRUW�� PHHWV� WKH�
UHTXLUHPHQWV� RI� WKH� &,3)$� FRGH� WRJHWKHU�ZLWK� WKH� '&/*¶V� *XLGDQFH� RQ� /RFDO�
*RYHUQPHQW�,QYHVWPHQWV���

�
��� &,3)$�KDV�DGRSWHG�WKH�IROORZLQJ�DV�LWV�GHILQLWLRQ�RI�WUHDVXU\�PDQDJHPHQW��
�

³7KH�PDQDJHPHQW�RI� WKH�RUJDQLVDWLRQ¶V� LQYHVWPHQWV�DQG�FDVK� IORZV�� LWV�
EDQNLQJ�� PRQH\� PDUNHW� DQG� FDSLWDO� PDUNHW� WUDQVDFWLRQV�� WKH� HIIHFWLYH�
FRQWURO� RI� WKH� ULVNV� DVVRFLDWHG� ZLWK� WKRVH� DFWLYLWLHV�� DQG� WKH� SXUVXLW� RI�
RSWLPXP�SHUIRUPDQFH�FRQVLVWHQW�ZLWK�WKRVH�ULVNV�´�

�
��� 7KH�6WUDWHJ\�JLYHV�SULRULW\�WR�WKH�VHFXULW\�DQG�OLTXLGLW\�RI�LQYHVWPHQWV�ZKLOVW�DW�

WKH� VDPH� WLPH� VHHNLQJ� WR� DFKLHYH� YDOXH� IRU�PRQH\� LQ� WUHDVXU\�PDQDJHPHQW��
7KH\�DOVR�VHHN�WR�JLYH�PD[LPXP�IOH[LELOLW\� LQ�WHUPV�RI� WKH�XVDJH�RI� IL[HG�DQG�
YDULDEOH� UDWH� LQYHVWPHQWV� DQG� DOORZ� IRU� WKH� EDODQFLQJ� RI� FHUWDLQW\� RI� LQFRPH�
DULVLQJ�IURP�IL[HG�WHUP�LQYHVWPHQWV�ZLWK�WKH�QHHG�WR�UHWDLQ�D�FRUH�EDODQFH�WKDW�
FDQ�EH�HDVLO\�OLTXLGDWHG�VKRXOG�WKH�QHHG�DULVH���

�
��� )ROORZLQJ� DGYLFH� IURP� WKH� &RXQFLO¶V� H[WHUQDO� IXQG� PDQDJHUV�� 7UDGLWLRQ� �&LW\�

'HSRVLW� &DVK� 0DQDJHUV��� WKH� LQYHVWPHQW� FULWHULD� IRU� VSHFLILHG� �ORQJ� WHUP��
LQYHVWPHQWV� KDV� EHHQ� FKDQJHG� LQ� WKH� �������� 6WUDWHJ\� DQG� WKH� VLWXDWLRQ�
UHJDUGLQJ� WKH� XVH� RI� %XLOGLQJ� 6RFLHWLHV� IRU� ORQJ� WHUP� LQYHVWPHQWV� KDV� EHHQ�
FODULILHG��

�
��� 2YHU�WKH�SDVW�IHZ�\HDUV��JLYHQ�WKH�FXUUHQW�HFRQRPLF�VLWXDWLRQ��WKHUH�KDV�EHHQ�D�

WUHQG�IRU�5DWLQJ�$JHQFLHV�WR�GRZQ�JUDGH�ILQDQFLDO�LQVWLWXWLRQV���3UHYLRXVO\�LW�ZDV�
TXLWH�FRPPRQ�IRU�EDQNV�WR�KDYH�$$$�RU�$$�UDWLQJV��WKHVH�KDYH�DOPRVW�DOO�JRQH�
QRZ� �+6%&� LV� WKH� RQO\� PDLQ� EDQN� OHIW� ZLWK� D� $$� UDWLQJ��� � &RQVHTXHQWO\� WKH�
&RXQFLO�KDV�KDG�WR�UHDVVHVV�LW�FUHGLW�UDWLQJ�FULWHULD�LQ�RUGHU�WR�HQVXUH�WKDW�WKHUH�
DUH� HQRXJK� LQVWLWXWLRQV� RQ� RXU� DSSURYHG� OLVW� WR�PDNH� LQYHVWPHQWV� ZLWKLQ� RXU�
LQYHVWPHQW� OLPLWV���7KLV� LV�QRW�GHHPHG�WR�KDYH�DQ�XQDFFHSWDEO\�DGYHUVH�DIIHFW�
RXU�H[SRVXUH�ULVN���

�
��� 7KH���������6WUDWHJ\�DQG�&RGH�RI�3UDFWLFH� UHTXLUHG�DQ�$� UDWLQJ�RU�DERYH� IRU�

ORQJ� WHUP� LQYHVWPHQWV�� � 7KH� �������� 6WUDWHJ\� DQG� &RGH� RI� 3UDFWLFH� KDV�
UHGXFHG�WKLV�UHTXLUHPHQW�WR�D�%%%�UDWLQJ�RU�DERYH��%DD��RU�DERYH�IRU�6WDQGDUG�
	�3RRU¶V��� �+RZHYHU�WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�ZLOO� FRQVXOW�ZLWK�
WKH� 3RUWIROLR� +ROGHU� IRU� 5HVRXUFHV�� 3HUIRUPDQFH� DQG� *RYHUQDQFH EHIRUH� DQ�
LQYHVWPHQW�LV�PDGH�ZLWK�D�%%%��RU�D�%%%�UDWHG�LQVWLWXWLRQ��

�
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��� $V�SDUW�RI�UHYLHZLQJ�WKH�7UHDVXU\�0DQDJHPHQW�6WUDWHJ\�DQG�&RGH�RI�3UDFWLFH�D�
FRQWUDGLFWLRQ�ZDV�LGHQWLILHG�EHWZHHQ�WKH�ZRUGLQJ�LQ�WKH�6WUDWHJ\�UHJDUGLQJ�WKH�
XVH�RI�EXLOGLQJ�VRFLHWLHV�DQG�WKH�/LVW�RI�$SSURYHG�2UJDQLVDWLRQV�IRU�,QYHVWPHQWV�
LQ�WKH�&RGH�RI�3UDFWLFH��$SSHQGL[���������

�
��� %XLOGLQJ�6RFLHWLHV�DUH�RIWHQ�QRW� UDWHG�E\� WKH�5DWLQJ�$JHQFLHV� �RU�QRW� UDWHG� LQ�

WKH� VDPH� ZD\� DV� EDQNV��� FRQVHTXHQWO\� WKH� FULWHULD� XVHG� WR� DVFHUWDLQ� WKHLU�
FUHGLWZRUWKLQHVV�LV�UHODWHG�WR�ZKHWKHU�WKH\�KDYH�DVVHWV�RI���EQ�RU�PRUH�����

�
��� 7KH���������&RGH�RI�3UDFWLFH�$SSHQGL[���KDV�EHHQ�DGMXVWHG�LQ�RUGHU�WR�FODULI\�

WKH� XVH� RI� %XLOGLQJ� 6RFLHWLHV� ZLWK� DVVHWV� RI� ��EQ� RU� PRUH� IRU� ORQJ� WHUP�
LQYHVWPHQWV���7KH�WRWDO�LQYHVWPHQW�OLPLW�IRU�HDFK�LQVWLWXWLRQ�UHPDLQV�WKH�VDPH��

�
���� )RU�0HPEHUV� LQIRUPDWLRQ�� LQ�2FW������ WKH�&RXQFLO�� IROORZLQJ�FRQVXOWDWLRQ�ZLWK�

WKH� 3RUWIROLR� +ROGHU� IRU� 5HVRXUFHV�� 3HUIRUPDQFH� DQG� *RYHUQDQFH� DQG� YLD�
7UDGLWLRQ�� PDGH� D� �� \HDU� LQYHVWPHQW� ZLWK� 1RWWLQJKDP� %XLOGLQJ� 6RFLHW\� IRU�
����P�� � 7KLV� LV� GHHPHG� WR�EH� LQ� OLQH�ZLWK� WKH� WUHDVXU\�PDQDJHPHQW� VWUDWHJ\�
FUHGLWZRUWKLQHVV� FKHFN� RI� ��EQ� DVVHWV� IRU� %XLOGLQJ� 6RFLHWLHV��0HPEHUV� VKRXOG�
QRWH�WKDW�DW�WKH�WLPH�WKH\�KDG�D�FUHGLW�UDWLQJ�VFRUH�IURP�6WDQGDUG�	�3RRU¶V�RI�
RQO\�%DD���QR�UDWLQJV�ZHUH�DYDLODEOH�IURP�0RRG\¶V�DQG�)LWFK����

�
��� :LWK� HIIHFW� IURP� ����� WKH� &RXQFLO� PHHWLQJ� WKDW� VHWV� WKH� &RXQFLO� 7D[� DOVR�

DSSURYHV�WKH�6WUDWHJ\�DQG�&RGH�RI�3UDFWLFH��
�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
���� 1RW�DSSOLFDEOH��
�
��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI� WKH�&ULPH�DQG�'LVRUGHU�

$FW�������
�
������ 1RW�DSSOLFDEOH��
�
���� 'LYHUVLW\�DQG�HTXDOLW\�LPSDFW��LQFOXGLQJ�WKH�ILQGLQJV�RI�WKH�(TXDOLW\�,PSDFW�

$VVHVVPHQW��
�
������ 1RW�DSSOLFDEOH��
�
���� 6XVWDLQDELOLW\� LPSDFW� �LQFOXGLQJ� FRPSOHWLQJ� D� 6XVWDLQDELOLW\� ,PSDFW�

$VVHVVPHQW��
�
������ 1RW�DSSOLFDEOH��
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 1RW�DSSOLFDEOH��
�
��� &RQVXOWDWLRQ� �ZKDW� FRQVXOWDWLRQ� KDV� EHHQ� XQGHUWDNHQ�� DQG� ZKDW� ZHUH� WKH�

RXWFRPHV"��
�
���� 1RW�DSSOLFDEOH��
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��� )LQDQFLDO� DQG� UHVRXUFH� LPSOLFDWLRQV� �LQFOXGLQJ� DVVHW� PDQDJHPHQW�
LPSOLFDWLRQV��

�
��� 3HULRGLF�IRUHFDVWV�RI�OLNHO\�DQQXDO�LQWHUHVW�UHFHLSWV��DV�D�UHVXOW�RI�WKH�LQYHVWPHQW�

RI�IXQGV��DUH�PDGH�DQG�IHHG� LQWR�WKH�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\���7KHVH�
VKRXOG�KLJKOLJKW�DQ\�EXGJHW�RU�UHVRXUFH�LPSOLFDWLRQV��

�
��� 7KH� &RXQFLO¶V� SUXGHQWLDO� LQGLFDWRUV� DUH� PRQLWRUHG� RQ� RXU� SHUIRUPDQFH�

PDQDJHPHQW� V\VWHP�� &RYDOHQW�� 7KHVH� DUH� UHSRUWHG� TXDUWHUO\� WR� WKH�
3HUIRUPDQFH�DQG�$XGLW�&RPPLWWHH���

�
3HUIRUPDQFH�0DQDJHPHQW�,PSOLFDWLRQV�

�
��� $�TXDUWHUO\�UHSRUW�RI�WKH�UDWHV�RI�UHWXUQ�REWDLQHG��FRPSDUHG�WR�WKH�EHQFKPDUN�

VHYHQ� GD\� DYHUDJH� UDWH�� ZKLFK� LV� DYHUDJHG� RYHU� D� �� \HDU� SHULRG�� ZLOO� EH�
UHSRUWHG�WR�WKH�3HUIRUPDQFH�DQG�$XGLW�&RPPLWWHH����

�
��� $� PRQLWRULQJ� DQG� DQQXDO� UHSRUW� LQ� UHODWLRQ� WR� SHUIRUPDQFH� RQ� 7UHDVXU\�

0DQDJHPHQW�ZLOO�EH�UHSRUWHG�WR�&RXQFLO�RYHU�WKH�ILQDQFLDO�\HDU��
�
��� 5LVN�RSSRUWXQLW\� DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ�

FRUSRUDWH��VHUYLFH�RU�SURMHFW�REMHFWLYHV��
�
���� 7KH�&RXQFLO�UHJDUGV�WKH�VXFFHVVIXO�LGHQWLILFDWLRQ��PRQLWRULQJ�DQG�FRQWURO�RI�ULVN�

WR� EH� SULPH� FULWHULD� E\� ZKLFK� WKH� HIIHFWLYHQHVV� RI� LWV� 7UHDVXU\� 0DQDJHPHQW�
DFWLYLWLHV�ZLOO� EH�PHDVXUHG�� 7KH�PDLQ� ULVNV� WR� WKH�&RXQFLO¶V� WUHDVXU\� DFWLYLWLHV�
DUH�VKRZQ�EHORZ��

�
���� 7KH�PDLQ�ULVNV�WR�WKH�&RXQFLOV�WUHDVXU\�DFWLYLWLHV�DUH��

• &UHGLW�DQG�&RXQWHUSDUW\�5LVN�±�6HFXULW\�RI�WKH�&RXQFLO¶V�,QYHVWPHQWV�
• 0DUNHW� RU� ,QWHUHVW� 5DWH� 5LVN� ±� )OXFWXDWLRQV� LQ� LQWHUHVW� UDWH� OHYHOV� DQG�

WKHUHE\�LQ�WKH�YDOXH�RI�LQYHVWPHQWV�
• /LTXLGLW\�5LVN�±�,QDGHTXDWH�FDVK�UHVRXUFHV�
• ,QIODWLRQ�5LVN�±�([SRVXUH�WR�LQIODWLRQ�
• /HJDO�DQG�5HJXODWRU\�5LVN�±�1RQ�FRPSOLDQFH�ZLWK�6WDWXWRU\�DQG�5HJXODWRU\�

UHTXLUHPHQWV�DQG�WKH�ULVN�RI�IUDXG��
�
���� 7KH�SUHYLRXVO\�PHQWLRQHG�ULVNV�KDYH�EHHQ�WDNHQ�LQWR�DFFRXQW�ZKHQ�VHWWLQJ�WKH�

SURSRVHG� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG� ,QYHVWPHQW� 6WUDWHJ\� 6WDWHPHQW�
$SSHQGL[����7KH�ULVN�WKDW�UHPDLQV�WKH�&RXQFLO¶V�SULPDU\� IRFXV� LV� WKDW�DURXQG�
WKH�FUHGLW�DQG�FRXQWHUSDUW\�ULVN�DQG�SRWHQWLDO�ORVV�RI�LWV�LQYHVWPHQWV�LQ�D�VLPLODU�
ZD\�WR�WKDW�IROORZLQJ�WKH�,FHODQGLF�%DQNV�FROODSVH���

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
���� 7KH� &RXQFLO� ZLOO� KDYH� UHJDUG� WR� WKH� &RPPXQLWLHV� DQG� /RFDO� *RYHUQPHQW�

³*XLGDQFH� RQ� /RFDO� *RYHUQPHQW� ,QYHVWPHQWV´� SXEOLVKHG� LQ� 0DUFK� ����� DQG�
&,3)$¶V� ³7UHDVXU\� 0DQDJHPHQW� LQ� WKH� 3XEOLF� 6HUYLFHV� &RGH� RI� 3UDFWLFH� DQG�
&URVV�6HFWRUDO�*XLGDQFH�1RWHV´������(GLWLRQ��

�
���� 7KLV� UHSRUW� HQVXUHV� FRPSOLDQFH� ZLWK� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO¶V� 7UHDVXU\�

0DQDJHPHQW� &RGH� RI� 3UDFWLFH� DQG� WKH� &,3)$� 7UHDVXU\� 0DQDJHPHQW� LQ� WKH�
3XEOLF�6HUYLFHV�&RGH�RI�3UDFWLFH��
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���� 6HFWLRQ�703��RI� WKH�&RXQFLO¶V�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH�UHTXLUHV�
WKDW�WKH�6HFWLRQ�����2IILFHU�VKDOO��EHIRUH�WKH���0DUFK� LQ�HDFK�\HDU��UHSRUW�WKH�
SURSRVHG� VWUDWHJ\�RQ�7UHDVXU\�0DQDJHPHQW� IRU� WKH�HQVXLQJ� ILQDQFLDO� \HDU�� WR�
WKH�&RXQFLO�� 7KLV� LV� DOVR� LQ� OLQH�ZLWK� WKH�&KDUWHUHG� ,QVWLWXWH� RI� 3XEOLF� )LQDQFH�
DQG�$FFRXQWDQF\��&,3)$��7UHDVXU\�0DQDJHPHQW�LQ�WKH�3XEOLF�6HUYLFHV�&RGH�RI�
3UDFWLFH���

�
���� $OO�WUHDVXU\�DFWLYLW\�ZLOO�FRPSO\�ZLWK�UHOHYDQW�VWDWXWH��JXLGDQFH�DQG�DFFRXQWLQJ�

VWDQGDUGV��
�
���� :DUG�V��DIIHFWHG�
�
����� 1RW�DSSOLFDEOH�±�FRUSRUDWH�IXQFWLRQ��
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH�
�
���� 'RFXPHQWV�DWWDFKHG�
�
���� $SSHQGL[� �� ±� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG� LQYHVWPHQW� 6WUDWHJ\�

6WDWHPHQWV���������
���� $SSHQGL[���±�&UHGLW�$JHQF\�5DWLQJV�'HILQLWLRQV�
�


