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)RUHVW�+HDWK�'LVWULFW�&RXQFLO� &$%,1(7�
�7KLV�UHSRUW�LV�D�NH\�GHFLVLRQ��7KLV�UHSRUW�KDV�EHHQ�VXEMHFW�
WR�DSSURSULDWH�QRWLFH�RI�SXEOLFDWLRQ�XQGHU�WKH�&RXQFLO¶V�
$FFHVV�WR�,QIRUPDWLRQ�5XOHV���

��$35,/������

�
5HSRUW�RI�WKH�3RUWIROLR�+ROGHU�IRU�(QYLURQPHQW�DQG�
:DVWH�

&$%�������
�
5(9,(:� 2)� 7+(� 6(;� (67$%/,6+0(17� /,&(16,1*� 32/,&<� �.H\� 'HFLVLRQ�
5HIHUHQFH��'(&�������
�
�
��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
��� 7KH� LQWURGXFWLRQ� RI� VHFWLRQ� ��� RI� WKH� 3ROLFLQJ� DQG� &ULPH� $FW� ����� SURYLGHG�

DGRSWLYH�SURYLVLRQV�WR�DOORZ�ORFDO�DXWKRULWLHV�WR�UHJXODWH� ODS�GDQFLQJ�FOXEV�DQG�
VLPLODU�YHQXHV�XQGHU�WKH�VDPH�UHJLPH�DV�VH[�VKRSV�DQG�VH[�FLQHPDV��&RXQFLO�
DW�LWV�PHHWLQJ�RI�WKH����'HFHPEHU������DGRSWHG�D�VH[�HVWDEOLVKPHQW�OLFHQVLQJ�
SROLF\� IROORZLQJ�ZLGH�SXEOLF�FRQVXOWDWLRQ�DQG�IXOO�FRQVLGHUDWLRQ�RI� WKH� IHHGEDFN�
UHFHLYHG��

��
��� $Q�DGGLWLRQDO�UHVROXWLRQ�PDGH�DW�&RXQFLO� LQ�'HFHPEHU������ZDV�WKDW�WKH�³7KH�

/LFHQVLQJ� &RPPLWWHH� XQGHUWDNH� D� UHYLHZ� RI� WKH� 6H[� (VWDEOLVKPHQW� 3ROLF\� LQ�
WZHOYH�PRQWKV�WLPH�´��:LWK�WKH� LQWURGXFWLRQ�RI�WKH�&DELQHW�6WUXFWXUH�WR�)RUHVW�
+HDWK� WKH� PDWWHU� RI� SROLF\� UHYLHZV� QRZ� IDOOV� GLUHFWO\� WR� &DELQHW� IRU�
FRQVLGHUDWLRQ��

�
��� ��7KLV� UHSRUW� VHHNV� &DELQHW� DSSURYDO� IRU� D� UHYLVHG� SROLF\� �$SSHQGL[� ��� WR� EH�

VXEPLWWHG�WR�&RXQFLO�IRU�DGRSWLRQ��
�
�
�
��� 5HFRPPHQGDWLRQ�V��
�
��� &DELQHW�DUH�UHTXHVWHG�WR��
�

D� 7R� HQGRUVH� WKH� DPHQGPHQWV� DQG� UHYLVLRQV� WR� 6H[� (VWDEOLVKPHQW� /LFHQVLQJ�
3ROLF\��DQG��

�
E� $XWKRULVH� WKH�+HDG�RI�6HUYLFH� LQ� FRQVXOWDWLRQ�ZLWK� WKH�&DELQHW�0HPEHU� IRU�

(QYLURQPHQW� DQG� :DVWH� WR� PDNH� DQ\� QHFHVVDU\� DPHQGPHQWV� WR� WKH�
DSSHQGLFHV�DV�PD\�EH�UHTXLUHG�GXULQJ�LWV�OLIH�IRU�RSHUDWLRQDO�UHDVRQV��

�
�
&RQWDFW�
GHWDLOV�
1DPH�
7LWOH�
7HOHSKRQH�
(�PDLO�

3RUWIROLR�KROGHU�
&RXQFLOORU�1LJHO�5RPDQ�
&DELQHW�0HPEHU�IRU�(QYLURQPHQW�
DQG�:DVWH�
�������������
QLJHO�URPDQ#IRUHVW�KHDWK�JRY�XN�

/HDG�2IILFHU�
7RP�:ULJKW�
%XVLQHVV�5HJXODWLRQ�DQG�/LFHQVLQJ�
0DQDJHU�
�������������
WRP�ZULJKW#IRUHVW�KHDWK�JRY�XN�
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�
��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
���� 7KH� 6H[� (VWDEOLVKPHQW� /LFHQVLQJ� 3ROLF\� IRUPV� WKH� EDVLV� RI� GHFLVLRQV� ZKHQ�

GLVSHQVLQJ�WKH�/LFHQVLQJ�$XWKRULW\¶V�IXQFWLRQV�LQ�UHVSHFW�RI�VH[�VKRSV��FLQHPDV�
DQG�VH[�HQWHUWDLQPHQW�YHQXHV��ODS�GDQFLQJ�FOXEV����

�
�� %DFNJURXQG�
�
��� 2Q�WKH����1RYHPEHU�������WKH�/LFHQVLQJ�&RPPLWWHH�UHYLHZHG�D�SURSRVHG�6H[�

(VWDEOLVKPHQW�/LFHQVLQJ�3ROLF\� IROORZLQJ� WKH�UHVXOWV�RI�D�SXEOLF� FRQVXOWDWLRQ�RQ�
WKH�VDPH��7KH�SROLF\�WKDW�ZDV�DSSURYHG�IRU�DGRSWLRQ�DV�D�UHVXOW�RI�WKLV�PHHWLQJ��
LQFRUSRUDWLQJ�DFFHSWHG� FRQVXOWDWLRQ�DPHQGPHQWV�� LQFOXGHG� WKH� GHFLVLRQ�QRW� WR�
VHW�DQ\�PD[LPXP�RQ�WKH�QXPEHU�RI�VH[�HVWDEOLVKPHQWV�LQ�WKH�'LVWULFW��QRU�VHW�
DQ\�PLQLPXP�GLVWDQFH�IURP�DUHDV�RU�SUHPLVHV�VXFK�DV�WKRVH�OLVWHG�LQ�SDUDJUDSK�
���� RI� WKH� SROLF\�� ,W� ZDV� IHOW� DW� WKH� WLPH� WKDW� HDFK� DSSOLFDWLRQ� VKRXOG� EH�
FRQVLGHUHG�LQGLYLGXDOO\�RQ�LWV�RZQ�PHULWV��WDNLQJ�LQWR�DFFRXQW�SDUDJUDSK�����RI�
WKH� SROLF\� DQG� DQ\� UHSUHVHQWDWLRQV� WKDW�PD\�KDYH� EHHQ�PDGH�� 7KLV� DSSURDFK�
ZDV� VXSSRUWHG�E\� WKH� FRQVXOWDWLRQ� IHHGEDFN�� /LFHQVLQJ�&RPPLWWHH� UHVROYHG� WR�
HQGRUVH�WKH�SURSRVHG�SROLF\�IRU�SUHVHQWDWLRQ�DW�&RXQFLO�ZKHUH�LW�ZDV�DSSURYHG�
DQG�DGRSWHG�RQ�WKH����'HFHPEHU�������$Q�H[WUDFW�RI�WKH�&RXQFLO�PLQXWHV�FDQ�
EH�VHHQ�DW�$SSHQGL[����

�
���� 2QH�RI�WKH�UHVROXWLRQV�DW�&RXQFLO�ZDV�WR�FRQGXFW�D�UHYLHZ�RI�WKH�SROLF\�WZHOYH�

PRQWKV�DIWHU�LW¶V�LPSOHPHQWDWLRQ�
�
��� 2Q� WKH� �� 2FWREHU� ����� D� OHWWHU� ZDV� UHFHLYHG� IURP� 1HZPDUNHW� 7RZQ� &RXQFLO�

ZKR�EHLQJ�PLQGIXO�RI�WKH����PRQWK�SROLF\�UHYLHZ�KDV�UHLWHUDWHG�WKHLU�FRPPHQWV�
IURP������DQG�WKLV�LV�DWWDFKHG�DW�$SSHQGL[�����

�
�� .H\�LVVXHV�
�
���� 7KH� FXUUHQW� SROLF\� GRHV� LQGLFDWH� WKH� W\SHV� RI� SUHPLVHV� WKDW� DUH� FRQVLGHUHG�

LQDSSURSULDWH�IRU�D�VH[�HVWDEOLVKPHQW�RI�DQ\�W\SH�WR�EH�QHDU��$W�SDUDJUDSK�����
RI� WKH�SROLF\� LW�VWDWHV�WKDW�³(DFK�DSSOLFDWLRQ�ZLOO�EH�WUHDWHG�RQ� LWV�RZQ�PHULWV��
WKH�&RXQFLO�ZLOO�QRW�EH�PLQGHG� WR� OLFHQFH�SUHPLVHV� WKDW�DUH� LQ� FORVH�SUR[LPLW\�
WR��

�
D� D�UHVLGHQWLDO�DUHD���� E� D� VFKRRO�� QXUVHU\� RU� DQ\� RWKHU� SUHPLVHV� VXEVWDQWLDOO\� XVHG� E\� RU� IRU�

FKLOGUHQ�XQGHU����\HDUV�RI�DJH���
F� D��SDUN��RU��RWKHU��UHFUHDWLRQDO��DUHD��XVHG��E\��RU��IRU��FKLOGUHQ��XQGHU����

\HDUV�RI�DJH���
G� D�FKXUFK�RU�RWKHU�SODFH�RI�UHOLJLRXV�ZRUVKLS���� H� D�JDWHZD\�WR�DQ�LGHQWLILDEOH�ORFDOLW\�´�

�
���� 1R� GLVWDQFH�ZDV� LQFOXGHG� DQG� QR� GHWDLO� RQ� KRZ� WKLV� ZRXOG� EH�PHDVXUHG�ZDV�

LQFRUSRUDWHG��
�

/HJDO�$GYLFH�
�
��� :KHQ� FRQVLGHULQJ� D� SDUWLFXODU� DSSOLFDWLRQ�� FDVH� ODZ� KDV� LQGLFDWHG� WKDW� WKH�

UHOHYDQW� ORFDOLW\� GRHV� QRW� KDYH� WR� EH� D� FOHDUO\� SUH�GHILQHG� DUHD� QRU� DUH� ORFDO�
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DXWKRULWLHV� UHTXLUHG� WR� GHILQH� SUHFLVH� ERXQGDULHV�� � :KLOVW� LW� LV� UHDVRQDEOH� WR�
KDYH�SROLFLHV�DQG�JXLGDQFH��HDFK�FDVH�PXVW�GHFLGHG�RQ�LWV�RZQ�IDFWV���&DVH�ODZ�
LQGLFDWHV�WKDW��IRU�H[DPSOH��DQ�HQWLUH�WRZQ�RU�ORFDO�DXWKRULW\�DUHD�FDQQRW�EH�D�
µUHOHYDQW�ORFDOLW\¶�IRU�WKH�SXUSRVHV�RI�H[FOXGLQJ�VH[�HVWDEOLVKPHQWV��

�
�������7R�LPSRVH�D�PHDVXUHG�ERXQGDU\�FUHDWHV�WKH�ULVN�RI�XQGHUPLQLQJ�WKH�LPSRUWDQFH�

RI�WKH�RWKHU�FULWHULD���)RU�H[DPSOH��D�VH[�VKRS�WKDW�LV�����PHWUHV�IURP�D�VFKRRO�
EXW�ZLWK�HDV\�SHGHVWULDQ�DFFHVV�FRXOG�EH� OHVV�DFFHSWDEOH�WKDQ�RQH�WKDW�LV�RQO\�
���P�DZD\�EXW�LV�VHSDUDWHG�E\�D�EXV\�URDG�DQG�LV�DPRQJ�RWKHU�SUHPLVHV�ZLWK�
D� PDLQO\� DGXOW� FOLHQWHOH�� � $SSOLFDQWV� IRU� OLFHQFHV� ZRXOG� EH� OLNHO\� WR� VHHN� RXW�
SUHPLVHV� EH\RQG� WKH� ���P� ERXQGDU\� DQG� XVH� WKDW� GLVWDQFH� WR� FUHDWH� D�
SUHVXPSWLRQ�LQ�IDYRXU�RI�JUDQW��ZKLFK�ZRXOG�EH�GLIILFXOW�WR�RYHUWXUQ��

�
���� 7R�SURYLGH�DGGLWLRQDO�FODULILFDWLRQ�SDUDJUDSK�����RI�WKH�UHYLVHG�SROLF\��DWWDFKHG�

DV�$SSHQGL[����QRZ�UHDGV�DV�IROORZV��
�

³���� 7KH�&RXQFLO�ZLOO�QRW�QRUPDOO\�JUDQW�D� OLFHQFH�ZKHUH�DQ\�SUHPLVHV�ZLWKLQ�
WKH�YLFLQLW\�DUH�XVHG�IRU�WKH�IROORZLQJ���
�D��VFKRRO��
�E��SODFH�RI�ZRUVKLS��
�F��IDPLO\�OHLVXUH��
�G��GRPHVWLF�UHVLGHQWLDO�EXLOGLQJV��
�H��LPSRUWDQW�KLVWRULF�EXLOGLQJV��
�I��\RXWK�IDFLOLWLHV��
�J��LPSRUWDQW�FXOWXUDO�IDFLOLWLHV��

�
������ ,Q�RWKHU�LQVWDQFHV��WKH�&RXQFLO�ZLOO�FRQVLGHU�WKLV�JURXQG�RI�UHIXVDO�RQ�WKH�

PHULWV�RI�WKH�LQGLYLGXDO�FDVH���
�
����� 7KH�SUHFLVH�H[WHQW�RI�YLFLQLW\�ZLOO�EH�GHWHUPLQHG�LQ�WKH�OLJKW�RI�WKH�SUHFLVH�

ORFDWLRQ� RI� DQ\� DSSOLFDWLRQ� DQG� DQ\� UHSUHVHQWDWLRQV� PDGH� LQ� UHVSRQVH�
WKHUHWR���

�
����� ,Q�GHFLGLQJ�ZKHWKHU� VXFK�SUHPLVHV�DUH� LQ� WKH�YLFLQLW\�RI� WKH�DSSOLFDWLRQ�

VLWH��WKH�&RXQFLO�ZLOO�QRW�XVH�D�SUH�GHWHUPLQHG�GLVWDQFH��EXW�ZLOO�FRQVLGHU�
HDFK� FDVH� RQ� LWV� LQGLYLGXDO� PHULWV�� DQG� ZLOO� WDNH� DFFRXQW� RI� LWV� ORFDO�
NQRZOHGJH� ZKHUH� DSSURSULDWH�� ,Q� GHWHUPLQLQJ� WKH� LVVXH�� LW� ZLOO� WDNH�
DFFRXQW�RI��

�
�D� GLVWDQFH��
�E� LQWHUYLVLELOLW\��
�F� OLQNDJHV� EHWZHHQ� WKHP�� LQFOXGLQJ� ZKHWKHU� WKH� SUHPLVHV� DQG�

DSSOLFDWLRQ�VLWH�DUH�FRQQHFWHG�E\�ZHOO�XVHG�ZDONLQJ�URXWHV��
�G� DQ\�YLVXDO�RU�SK\VLFDO�EDUULHUV�EHWZHHQ�WKHP��
�

������ ,Q� FRQVLGHULQJ� WKH� DSSOLFDWLRQ� RI� WKLV� SROLF\� WR� GRPHVWLF� UHVLGHQWLDO�
EXLOGLQJV��WKH�&RXQFLO�ZLOO�WDNH�LQWR�DFFRXQW�WKH�QXPEHU�RI�VXFK�EXLOGLQJV��
WKHLU� GHQVLW\�� WKHLU� SULPDU\� XVH�� WKH� QXPEHU� RI� GZHOOLQJ� XQLWV� WKH\�
FRPSULVH�DQG�WKHLU�GLVWDQFH�IURP�WKH�DSSOLFDWLRQ�VLWH�´��

�
���� 7KLV� SURYLGHV� DGGLWLRQDO� FODULILFDWLRQ� ZKLOH� DYRLGLQJ� WKH� OHJDO� SLWIDOOV� RI�

LQWURGXFLQJ�D�SUHVXPSWLRQ�EDVHG�RQ�GLVWDQFH��RWKHU�IDFWRUV�ZKLFK�KDYH�JUHDWHU�
EHDULQJ� RQ� WKH� DFFHSWDELOLW\� RU� RWKHUZLVH� RI� WKH� SUHPLVHV� DUH� JLYHQ� PRUH�
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ZHLJKW��)XUWKHUPRUH� LV�VXSSRUWV�WKH�RULJLQDO�UHVROXWLRQ�RI�/LFHQVLQJ�&RPPLWWHH�
DQG� WKDW� RI� WKH� ODZ� ZKLFK� HQDEOHV� DSSOLFDWLRQ� WR� EH� FRQVLGHUHG� RQ� LWV�PHULWV�
UHJDUGOHVV�RI�WKH�SROLF\��

�
��� 3XEOLF� FRQVXOWDWLRQ� WRRN� SODFH� GXULQJ� 6HSWHPEHU� DQG� 2FWREHU� ����� SULRU� WR�

DGRSWLRQ�RI�WKH�SROLF\��7KH�SURSRVHG�DPHQGPHQWV�DQG�FKDQJHV�WR�WKH�SROLF\�DUH�
QRW�UHJDUGHG�VLJQLILFDQW�DQG�QR�IXUWKHU�SXEOLF�FRQVXOWDWLRQ�LV�GHHPHG�QHFHVVDU\���

�
��� &ULPH�DQG�GLVRUGHU�LPSDFW��
�
���� 6XIIRON�&RQVWDEXODU\�DUH�D�VWDWXWRU\�FRQVXOWHH�DQG� WKH\�DUH�DEOH� WR�FRPPHQW�

XSRQ� DSSOLFDWLRQV� LI� QHFHVVDU\�� 7KH� DSSOLFDWLRQ� SURFHVV� DOVR� UHTXLUHV� WKH�
FRPSOHWLRQ�RI�FULPLQDO�UHFRUGV�FKHFNV��

�
�� 'LYHUVLW\�DQG�HTXDOLW\�LPSDFW�
�
���� /RFDO� DXWKRULWLHV� DUH� DOORZHG� WR� UHIXVH� DSSOLFDWLRQV�� ZKHWKHU� WKH\� DUH� IURP�

H[LVWLQJ� RSHUDWRUV� RU� QHZ� DSSOLFDQWV�� RQ� RQH� RU� PRUH� JURXQGV� VHW� RXW� LQ�
$SSHQGL[� )� RI� WKH� SROLF\� �5HIHUV� WR� 6FKHGXOH� ��� SDUDJUDSK� ��� RI� WKH� /RFDO�
*RYHUQPHQW� �0LVFHOODQHRXV� 3URYLVLRQV�� $FW� ������� :KHQ� PDNLQJ� VXFK�
GHFLVLRQV�� ORFDO� DXWKRULWLHV� PXVW� WDNH� LQWR� DFFRXQW� DQ\� ULJKWV� WKH� H[LVWLQJ�
RSHUDWRUV�PD\�KDYH�XQGHU�$UWLFOH����3URWRFRO���RI�WKH�(XURSHDQ�&RQYHQWLRQ�RQ�
+XPDQ�5LJKWV��ZKLFK�HQWLWOHV�HYHU\�SHUVRQ�WR�WKH�SHDFHIXO�HQMR\PHQW�RI� WKHLU�
SRVVHVVLRQV��DQG�$UWLFOH�����IUHHGRP�RI�H[SUHVVLRQ���

�
��� 2I� WKRVH� ZKR� XVHG� WKH� RQOLQH� FRQVXOWDWLRQ� DQG� FRPSOHWHG� WKH� SHUVRQDO�

LQIRUPDWLRQ�VHFWLRQV���
�

o 2YHU�����RI�UHVSRQGHQWV�ZHUH�IHPDOH�
o $OO�ZHUH�DJHG�RYHU����
o $OO�ZHUH�IURP�D�ZKLWH�EDFNJURXQG�
o 7KH�PDMRULW\�KDG�D�&KULVWLDQ�EDFNJURXQG�
o 2YHU�����KDG�QR�ORQJ�VWDQGLQJ�LOOQHVV��GLVDELOLW\�RU�LQILUPLW\���
o 7KH�PDMRULW\�RI�UHVSRQGHQWV�ZHUH�KHWHURVH[XDO�

�
�� 6XVWDLQDELOLW\�LPSDFW��
�
���� 1R�LVVXHV�LGHQWLILHG��
�
�� 2WKHU�LPSDFW��
�
���� 1R�RWKHU�LPSDFW�LGHQWLILHG�RXWVLGH�RI�WKH�SROLF\��
�
��� &RQVXOWDWLRQ��
�
����� 3XEOLF� FRQVXOWDWLRQ� WRRN� SODFH� GXULQJ� 6HSWHPEHU� DQG� 2FWREHU� ����� SULRU� WR�

DGRSWLRQ�RI�WKH�SROLF\��7KH�SURSRVHG�DPHQGPHQWV�DQG�FKDQJHV�WR�WKH�SROLF\�DUH�
QRW�UHJDUGHG�VLJQLILFDQW�DQG�QR�IXUWKHU�SXEOLF�FRQVXOWDWLRQ�LV�GHHPHG�QHFHVVDU\���

�
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���� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��
�
����� %XGJHWDU\�SURYLVLRQ�IRU�DQ\�ZRUN�LQ�FRQQHFWLRQ�ZLWK�WKH�DSSOLFDWLRQV�IRU�VH[�

HVWDEOLVKPHQWV�KDV�DOUHDG\�EHHQ�LQFRUSRUDWHG�LQWR�WKH�DJUHHG�OLFHQFH�DQG�
UHQHZDO�IHHV��

�
���� 5LVN�RSSRUWXQLW\�DVVHVVPHQW��
�

5LVN�DUHD� ,QKHUHQW� OHYHO�
RI�ULVN�
�EHIRUH�FRQWUROV��

&RQWUROV� 5HVLGXDO�ULVN�
�DIWHU�FRQWUROV��

� +LJK�0HGLXP�/RZ� � +LJK�0HGLXP�/RZ�
)DLOXUH�WR�DGRSW�WKH�
SROLF\�ZLOO�PHDQ�WKDW�
WKH�$XWKRULW\�ZLOO�EH�
XQDEOH�WR�DGHTXDWHO\�
FRQWURO�DQG�GHWHUPLQH�
DQ\�LVVXHV�LQ�UHODWLRQ�
WR�VXFK�
HVWDEOLVKPHQWV�DQG�
FRQVHTXHQWO\�ZLOO�EH�������
XQDEOH�WR�H[HUFLVH�LWV�
OLFHQVLQJ�IXQFWLRQ�
SURSHUO\���
�

+LJK� 3URFHVV�RI�SROLF\�UH�
DGRSWLRQ�LQ�SURJUHVV��
7KH�SROLF\�DQG�
FRQGLWLRQV�ZLOO�
VWUHQJWKHQ�WKH�
&RXQFLO¶V�GHFLVLRQ�
PDNLQJ��SDUWLFXODUO\�LQ�
WHUPV�RI�DSSOLFDWLRQV��
OHDYLQJ�WKH�&RXQFLO�OHVV�
RSHQ�WR�OHJDO�
FKDOOHQJH��

/RZ�

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
�������7KHVH�DUH�LQFOXGHG�ZLWKLQ�WKH�ERG\�RI�WKH�UHSRUW��
��
���� :DUG�V��DIIHFWHG�
�
����� $OO�
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH�
�
���� 'RFXPHQWV�DWWDFKHG�
�
$SSHQGL[���±�5HYLVHG�6H[�(VWDEOLVKPHQW�/LFHQVLQJ�3ROLF\�
$SSHQGL[�����([WUDFW�IURP�WKH�&RXQFLO�PLQXWHV�RI����'HFHPEHU������
$SSHQGL[���±�/HWWHU�IURP�1HZPDUNHW�7RZQ�&RXQFLO�GDWH�


