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)RUHVW�+HDWK�'LVWULFW�&RXQFLO� ���&$%,1(7�
�7KLV�UHSRUW�LV�QRW�D�NH\�GHFLVLRQ��7KLV�UHSRUW�KDV�EHHQ�
VXEMHFW�WR�DSSURSULDWH�QRWLFH�RI�SXEOLFDWLRQ�XQGHU�WKH�
&RXQFLO¶V�$FFHVV�WR�,QIRUPDWLRQ�5XOHV���

���-81(������

�
5HSRUW�RI�WKH�&DELQHW�0HPEHU�IRU�(QYLURQPHQW�
DQG�:DVWH�
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�
�
*(1(5$7,1*�,1&20(�)520�5(1(:$%/(�(1(5*<���352*5(66� �.H\�'HFLVLRQ�
5HIHUHQFH��0$<�������
�
�
��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�
�
��� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� KDV� EHHQ� GHYHORSLQJ� QHZ� ZD\V� RI� LPSURYLQJ�

EXVLQHVV� HIILFLHQF\� DQG� JHQHUDWLQJ� LQFRPH� WKURXJK� LQYHVWPHQW� LQ� UHQHZDEOH�
HQHUJ\�JHQHUDWLRQ�HOLJLEOH�IRU�WKH�&OHDQ�(QHUJ\�&DVKEDFN��
�

��� 7KH�&RXQFLO�LV�DOVR�FRPPLWWHG�WR�FXWWLQJ�&DUERQ�'LR[LGH��&2 � ��HPLVVLRQV�DULVLQJ�
IURP�KHDWLQJ�DQG�SRZHULQJ�SXEOLF�EXLOGLQJV�XQGHU�WKHLU�FRQWURO��
�

��� 7KLV�UHSRUW�JLYHV�DQ�XSGDWH�RQ�LQYHVWPHQW�E\�WKH�&RXQFLO� LQ�VRODU�SKRWRYROWDLF�
�39��V\VWHPV�ZKLFK�ZHUH�LQVWDOOHG�GXULQJ�:LQWHU�����������%DVHG�RQ�WKHLU�ILUVW�
\HDU� SHUIRUPDQFH�� WKH� 39� V\VWHPV� DSSHDU� RQ� WUDFN� WR� PHHW� WKH� UHWXUQ� RQ�
LQYHVWPHQW�DQG�&2 � �VDYLQJV�RQ�ZKLFK�WKH�EXVLQHVV�FDVH�ZDV�EDVHG��
�

��� )XUWKHU� RSSRUWXQLWLHV� WR� LQYHVW� LQ� UHQHZDEOH� HQHUJ\� WHFKQRORJLHV� WR� GHOLYHU�
HQHUJ\�DQG�&2 � �VDYLQJV�ZLOO�EH� LGHQWLILHG�DQG�SURSRVDOV�VXEPLWWHG�IRU�&DELQHW�
DSSURYDO�DV�WKH\�DULVH��
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�
�
��� 5HFRPPHQGDWLRQ�
�
���� &DELQHW�WR�QRWH�WKH�FRQWHQWV�RI�WKH�UHSRUW��
�
�
�
&RQWDFW�'HWDLOV� 3RUWIROLR�+ROGHU� /HDG�2IILFHU�
1DPH�� &RXQFLOORU�1LJHO�5RPDQ� 1LFROD�%DNHU�
7LWOH�� &DELQHW�0HPEHU�IRU�
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��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
��� 7KLV� UHSRUW� JLYHV� D� SURJUHVV� UHSRUW� RQ� WKH� &RXQFLO¶V� LQYHVWPHQW� LQ� VRODU� 39�

WHFKQRORJ\��
�
��� .H\�,VVXHV�
�
��� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� PDGH� D� FDSLWDO� LQYHVWPHQW� LQ� ����� LQ� VRODU�

SKRWRYROWDLFV��6RODU�39��RQ�LWV�FRUSRUDWH�SURSHUW\�WR�FXW�HQHUJ\�XVH�DQG�FDUERQ�
HPLVVLRQV�DQG�WDNH�EHQHILW�IURP�LQFRPH�IURP�)HHG�LQ�7DULIIV��),7V����),7V�ZHUH�
LQWURGXFHG� LQ�$SULO������ WR�HQFRXUDJH�XSWDNH�RI� VPDOO� VFDOH� UHQHZDEOHV�� �7KH�
),7�JXDUDQWHHV� WKH�RZQHU�D� IL[HG� LQFRPH� IRU�HDFK�XQLW�RI�HOHFWULFLW\�SURGXFHG�
DQG�KHOSV�PDNH�6RODU�39�D�FRVW�HIIHFWLYH�RSWLRQ�LQ�WKH�ORQJHU�WHUP��

�
��� 7KH�RULJLQDO�EXVLQHVV�SODQ�LQGLFDWHG�WKDW�DQ�LQYHVWPHQW�UHWXUQ��,55��RI�DURXQG�

���FRXOG�EH�UHDOLVHG���$OWKRXJK�QRW�GLUHFWO\�HTXLYDOHQW�WR�D�EDQN�LQWHUHVW�UDWH��
WKLV�UDWH�RI�UHWXUQ�FRPSDUHG�IDYRXUDEO\�ZLWK�RWKHU�LQYHVWPHQWV�WKDW�WKH�&RXQFLO�
ZDV�FXUUHQWO\�DFKLHYLQJ�LQFOXGLQJ�HTXLW\�EDVHG�FDSLWDO�LQYHVWPHQW���,Q�DGGLWLRQ��
WKH�),7�LV�JXDUDQWHHG�IRU�WKH�QH[W����\HDUV��

�
��� 'HVSLWH�D�KLDWXV�DQG�VXEVHTXHQW�UHVWUXFWXULQJ�RI�WKH�WDULII�E\�WKH�*RYHUQPHQW�

LQ�1RYHPEHU�������39�V\VWHPV�ZHUH�ILWWHG�WR�IRXU�)+'&�SURSHUWLHV�FRPSULVLQJ�
&ROOHJH� +HDWK� 5RDG� 2IILFHV�� 1HZPDUNHW� DQG� %UDQGRQ� OHLVXUH� FHQWUHV� DQG�
0LOGHQKDOO�'HSRW��

�
��� $OO� WKH� V\VWHPV�ZHUH� ILWWHG� DQG� FRPPLVVLRQHG� EHIRUH� WKH� HQG� RI�0DUFK� �����

WKHUHE\�TXDOLI\LQJ�IRU�WKH�KLJKHU�OHYHO�RI�WDULII��
�
��� 7KH�V\VWHPV�KDYH�EHHQ� LQ�RSHUDWLRQ� IRU� MXVW�RYHU�D�\HDU�� �$�VXPPDU\�RI� WKH�

LQYHVWPHQW�DQG�<HDU���UHWXUQ��EDVHG�RQ�PHWHUHG�GDWD��LV�SUHVHQWHG�EHORZ���7KH�
LQVWDOODWLRQV�DSSHDU�RQ�WUDFN�WR�PHHW�WKH�SUHGLFWHG�SHUIRUPDQFH�VHW�RXW� LQ�WKH�
RULJLQDO�EXVLQHVV�FDVH��
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�
�
�
�
�
�
�
�
�
��� 7KH� PDUNHW� KDV� FKDQJHG� VLJQLILFDQWO\� VLQFH� ����� ZLWK� LQVWDOODWLRQ� SULFHV� IRU�

VRODU� 39�PLUURULQJ� WKH� FXW� LQ� WKH� )HHG�LQ� 7DULII�� � 1HZ� ILQDQFLDO� PHFKDQLVPV��
LQFOXGLQJ�WKH�5HQHZDEOH�+HDW�,QFHQWLYH��5+,��IRU�KHDW�JHQHUDWLRQ��DUH�DYDLODEOH�
DQG� ZLOO� VXSSRUW� WHFKQRORJLHV� VXFK� DV� ELRPDVV�EDVHG� �H�J�� ZRRG�� KHDWLQJ���
7KHUHIRUH��IXUWKHU�RSSRUWXQLWLHV�PD\�DULVH�IRU�WKH�&RXQFLO� LQ�ZKLFK�WR� LQYHVW� LQ�
UHQHZDEOH�HQHUJ\�LQ�WKH�IXWXUH��

�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
��� 1RW�UHOHYDQW��

,QVWDOOHG�JHQHUDWLQJ�FDSDFLW\� ���N:S�
*URVV�FDSLWDO�FRVW� ���������
&DSLWDO�FRVW��DIWHU�GHGXFWLRQ�IRU�SDUWQHU�FRQWULEXWLRQV�� ���������
3URMHFWHG�LQFRPH�IURP�)HHG�,Q�7DULII� ��������
3URMHFWHG�YDOXH�RI�HQHUJ\�VDYLQJ� ��������
*URVV�LQFRPH� ��������
1HW�LQFRPH��DIWHU�SDUWQHU�GHGXFWLRQV�� ��������
3D\EDFN� ����\HDUV�
,QWHUQDO�5DWH�RI�5HWXUQ� ������
/RVV�RI�LQWHUHVW��<HDU����DW������ ��������
&2 � �VDYLQJV� ���WRQQHV�
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��� &RPPXQLW\�,PSDFW�
�
���� &ULPH�DQG�'LVRUGHU�,PSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������ 7KHUH�DUH�QR�LPSOLFDWLRQV�DULVLQJ�IURP�WKH�UHFRPPHQGDWLRQV�ZLWKLQ�WKLV�UHSRUW��
�
���� 'LYHUVLW\� DQG� (TXDOLW\� ,PSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�

$VVHVVPHQW��
�
������ 7KH�RULJLQDO�SURSRVDOV�IRU�LQYHVWLQJ�LQ�UHQHZDEOH�HQHUJ\�KDYH�EHHQ�VXEMHFWHG�WR�

DQ� (TXDOLW\� ,PSDFW� $VVHVVPHQW�� WKH� ILQGLQJV� RI� ZKLFK� ZHUH� LQFRUSRUDWHG� LQWR�
WKH�RULJLQDO�EXVLQHVV�FDVHV�RQ�ZKLFK�WKH�LQYHVWPHQW�ZDV�EDVHG��

�
���� 6XVWDLQDELOLW\�,PSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 7KH� RULJLQDO� SURSRVDOV� IRU� LQYHVWLQJ� LQ� UHQHZDEOH� HQHUJ\� ZHUH� VXEMHFWHG� WR�

6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��WKH�ILQGLQJV�RI�ZKLFK�ZHUH�LQFRUSRUDWHG�LQWR�
WKH�RULJLQDO�EXVLQHVV�FDVHV�RQ�ZKLFK�WKH�LQYHVWPHQW�ZDV�EDVHG��

�
������ 2QH� LVVXH� RI� QRWH� LV� WKDW� UHQHZDEOH� HQHUJ\� JHQHUDWLRQ� GRHV� QRW� GHOLYHU� WKH�

VDPH�OHYHO�RI�HQHUJ\�RU�FDUERQ�VDYLQJV�WKDW�VLPSOH�HQHUJ\�HIILFLHQF\�PHDVXUHV�
DFKLHYH� IRU� HDFK� SRXQG� LQYHVWHG�� � 7KLV� FRXOG� EH� DGGUHVVHG� E\� UH�LQYHVWLQJ� D�
SHUFHQWDJH�RI�VXUSOXV�LQFRPH�LQ�HQHUJ\�VDYLQJ�PHDVXUHV�DIWHU�UHSD\LQJ�FDSLWDO��

�
���� 2WKHU�,PSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
� �
������ 1RQH�
�
��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
���� 7KH�UHFRPPHQGDWLRQV�KDYH�EHHQ�VXEMHFW�WR�LQWHUQDO�GLVFXVVLRQV��
�
��� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
���� 7KH� OHYHO� RI� UHWXUQ� VKRZQ� E\� WKH� LQYHVWPHQW� LV� SUHGLFWHG� WR� FRQWLQXH� VR� WKDW�

LQYHVWHG�FDSLWDO�VKRXOG�EH�UHSOHQLVKHG�ZLWK�D�SD\EDFN�LQ�WKH�UHJLRQ�RI����\HDUV�
DJDLQVW�D����\HDU�WDULII�FRQWUDFW��

�
��� 5LVN�2SSRUWXQLW\�$VVHVVPHQW��SRWHQWLDO�KD]DUGV�RU�RSSRUWXQLWLHV�DIIHFWLQJ�FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
�
���� �
�
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�
�
���� )XWXUH�RSSRUWXQLWLHV�PD\�DULVH�WR�LQYHVW�LQ�UHQHZDEOH�HQHUJ\�JHQHUDWLRQ�ERWK�LQ�

H[LVWLQJ�SURSHUWLHV�DQG�QHZ�GHYHORSPHQWV��IRU�H[DPSOH�WKH�SURSRVHG�0LOGHQKDOO�
+XE�� � ,QFRUSRUDWLQJ� ORZ� DQG� ]HUR� FDUERQ� HQHUJ\� JHQHUDWLRQ� ZLOO� UHGXFH� WKH�

5LVN�DUHD� ,QKHUHQW�OHYHO�
RI�ULVN�
�EHIRUH�
FRQWUROV��

&RQWUROV� 5HVLGXDO�
ULVN�
�DIWHU�
FRQWUROV��

)DLOXUH�WR�
DFKLHYH�WKH�
SUHGLFWHG�
SHUIRUPDQFH�
RYHU�WKH�ORQJ�
WHUP��

0RGHUDWH� :DUUDQWLHV�IRU�NH\�FRPSRQHQWV�ZHUH�
LQFOXGHG�LQ�WKH�SURFXUHPHQW�SKDVH�WR�
HQVXUH�WKDW�DQ\�UHSODFHPHQW�FRVWV�ZLOO�
EH�NHSW�ZLWKLQ�WKH�ILQDQFLDO�PRGHOOLQJ���
7KH�V\VWHPV�ZLOO�EH�PRQLWRUHG�WR�
HYDOXDWH�RQ�JRLQJ�SHUIRUPDQFH��

/RZ�
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GHPDQG�IRU�DQG�UHOLDQFH�XSRQ�IRVVLO�IXHO�HQHUJ\��ZKLFK�LV�OLNHO\�WR�EHFRPH�PRUH�
SULFH�YRODWLOH�DQG�OHVV�VHFXUH��

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
���� /RFDO� DXWKRULWLHV� DUH� EHLQJ� HQFRXUDJHG� E\� WKH� &RDOLWLRQ� *RYHUQPHQW� WR� WDNH�

DGYDQWDJH�RI�WKH�&OHDQ�(QHUJ\�&DVKEDFN�DV�VKRZQ�E\�WKH�FKDQJH�LQ�WKH�UXOHV�
RQ�VHOOLQJ�HQHUJ\�DQG�WKH�6FKHPH¶V�HQGRUVHPHQW�JLYHQ�LQ�WKH�6SHQGLQJ�5HYLHZ�
LQ�2FWREHU�������
�

���� 7KH�LQYHVWPHQW�VXSSRUWV�WKH�&RXQFLO¶V�FRUSRUDWH�SULRULWLHV�DQG�UHVSRQGV�WR�WKH�
GHPDQG�WR�LQFUHDVH�LQFRPH�JHQHUDWLRQ�LQ�D�VXVWDLQDEOH�PDQQHU��

�
���� :DUGV�DIIHFWHG�
�
���� $OO�ZDUGV�LQ�:HVW�6XIIRON��
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH�
�
�
�
�
�
*ORVVDU\�RI�WHUPV�XVHG�LQ�WKLV�UHSRUW�
�
&OHDQ� (QHUJ\� &DVK� %DFN��$� VFKHPH� LQWURGXFHG� E\� WKH� 8.� *RYHUQPHQW�� IXQGHG� HLWKHU� E\�
HQHUJ\�VXSSO\�
&RPSDQLHV��)HHG�,Q�7DULII��RU� WKH�*RYHUQPHQW��5HQHZDEOH�+HDW� ,QFHQWLYH���ZKHUH�SD\PHQWV�
DUH�PDGH�WR�SURGXFH�HQHUJ\�IURP�GLIIHUHQW�IRUPV�RI�UHQHZDEOH�DQG�ORZ�FDUERQ�
VRXUFHV�VXFK�DV�VRODU��ZLQG��ZDWHU�DQG�ELRPDVV��
�
)HHG�LQ�7DULII��),7����D�V\VWHP�RI�SD\PHQWV�WR�UHQHZDEOH�ORZ�FDUERQ�HOHFWULFLW\�JHQHUDWRUV��
�
,QWHUQDO�5DWH�RI�5HWXUQ�2Q�,QYHVWPHQW�±�DQ�LQGLFDWRU�RI�WKH�QHW�EHQHILWV�H[SHFWHG�IURP�D�
SURMHFW�RYHU�
LWV�OLIHWLPH��H[SUHVVHG�DV�D�SHUFHQWDJH�FRPSDUDEOH�WR�WKH�LQWHUHVW�UDWHV��
�
N:S��$�.LORZDWW�3HDN��WKH�GHVLJQ�JHQHUDWLQJ�FDSDFLW\�RI�D�SDUWLFXODU�LQVWDOODWLRQ��
�
/LIHWLPH�&2��VDYLQJV�±� WKH�DPRXQW�RI�&2��ZKLFK�ZRXOG�KDYH�EHHQ�JHQHUDWHG�E\�EXUQLQJ�
IRVVLO�IXHOV�IRU�
WKH�VDPH�DPRXQW�RI�HQHUJ\�JHQHUDWHG�E\�D�QRQ�IRVVLO�HQHUJ\�VRXUFH��
�
3D\EDFN�±�WKH�OHQJWK�RI�WLPH�UHTXLUHG�WR�UHFRYHU�WKH�FRVW�RI�DQ�LQYHVWPHQW��
�
5HQHZDEOH�+HDW� ,QFHQWLYH� �5+,�� ±� D� V\VWHP�RI� SD\PHQWV� WR� UHQHZDEOH�ORZ� FDUERQ� KHDW�
JHQHUDWRUV�
�
6RODU�39�RU�39�±�SKRWRYROWDLFV��SDQHOV�ZKLFK�FDQ�EH�DWWDFK�WR�D�URRI��ZDOOV�RU�IORRU�PRXQWHG�
IUDPH�DQG�
JHQHUDWH�HOHFWULFLW\�E\�FRQYHUWLQJ�VXQOLJKW��


