
 
�
 

0LQXWHV�FDE�FDE����VHS��� ��

)RUHVW�+HDWK�'LVWULFW�&RXQFLO�  
 

 
 

0,187(6�RI�WKH�&$%,1(7 KHOG�DW�WKH�'LVWULFW�2IILFHV��&ROOHJH�+HDWK�5RDG��0LOGHQKDOO�
RQ�7XHVGD\���6HSWHPEHU������DW������SP��

�
35(6(17��

�
&RXQFLOORUV��
� �
-�(�:DWHUV��/HDGHU�� 6�-�(GZDUGV�
1�$�5RPDQ��'HSXW\�/HDGHU�� :�+LUVW�
'�:�%RZPDQ� 5�-�0LOODU�
0UV�5�(�%XUW� �
�

� &RXQFLOORUV�&�1REOH�DQG�7�6LPPRQV�ZHUH�DOVR�LQ�DWWHQGDQFH��
 

$OVR�LQ�DWWHQGDQFH��
�
,�*DOOLQ��&KLHI�([HFXWLYH�
3�+HDUG��/HJDO�6HUYLFHV�0DQDJHU�
*�/RFNH\��3ULQFLSDO�*URZWK�2IILFHU�
5�0DQQ��+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�
6�3KHODQ��+HDG�RI�+RXVLQJ�
0�6PLWK��3ODQQLQJ�6HUYLFH�0DQDJHU�
,�:DWVRQ��6FLHQWLILF�2IILFHU�
/�:DWWV��'LUHFWRU�
$�:LOVRQ��'LUHFWRU�
6�7XUQHU��)+'&�&DELQHW�2IILFHU�&RPPLWWHH�$GPLQLVWUDWRU�

� &�6NR\OHV��6(%&�&DELQHW�2IILFHU�&RPPLWWHH�$GPLQLVWUDWRU�
�
$32/2*,(6�
�
7KHUH�ZHUH�QR�DSRORJLHV�IRU�DEVHQFH��
�

����� 38%/,&�3$57,&,3$7,21�
�
� 0V�6DUD�%HFNHWW��D�1HZPDUNHW�UHVLGHQW��DGGUHVVHG�WKH�&DELQHW�LQ�UHVSHFW�RI�WKH�

IROORZLQJ�LWHPV�ZKLFK�ZHUH�GXH�WR�EH�FRQVLGHUHG�RQ�WKH�DJHQGD��
�

�D� $JHQGD� ,WHP���±� /RFDO� 3ODQ�:RUNLQJ�*URXS�±����$XJXVW� ����� ±�0LQXWH�
1XPEHU�����±�'DWHV�RI�)XWXUH�0HHWLQJV�

�
0V� %HFNHWW� UDLVHG� FRQFHUQV� WKDW� WKH� /RFDO� 3ODQ� :RUNLQJ� *URXS� KDG�
UHVROYHG�WR�KROG�WKHLU�PHHWLQJV�RQ���DQG����6HSWHPEHU������DQG����DQG�
���2FWREHU�������LQ�FRQILGHQWLDO���6KH�FRQVLGHUHG�WKDW�WKLV�GHFLVLRQ�ZRXOG�
KDYH�D�GHWULPHQWDO�HIIHFW�IRU�ERWK�WKH�)RUHVW�+HDWK�'LVWULFW�&RXQFLOORUV�DQG�
IRU�WKHLU�UHVLGHQWV�DQG�DOVR�GLG�QRW�UHIOHFW�WKH�FRQFHSW�RI�WKH�*RYHUQPHQW¶V�
µORFDOLVP¶�DJHQGD��
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�E�� $JHQGD� ,WHP� �� ±� &DPEULGJHVKLUH� 6XE�5HJLRQ� 6WUDWHJLF� +RXVLQJ� 0DUNHW�
$VVHVVPHQW��7HFKQLFDO�5HSRUW� DQG�0HPRUDQGXP�RI�&R�RSHUDWLRQ� �5HSRUW�
1R�&$%��������
�
0V�%HFNHWW�UHIHUUHG�WR�$SSHQGL[�&��0HPRUDQGXP�RI�&R�RSHUDWLRQ�EHWZHHQ�
WKH� ORFDO� DXWKRULWLHV� LQ� WKH� &DPEULGJH� +RXVLQJ� 0DUNHW� $UHD�� DQG� UDLVHG�
FRQFHUQV� UHJDUGLQJ� WKH� OLPLWHG� LQSXW� IURP� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO��
LQWR�WKLV�GRFXPHQW��GXH�WR�WKH�DEVHQFH�IURP�VRPH�RI�WKH�PHHWLQJV�ZKLFK�
KDG�EHHQ�KHOG�� �0V�%HFNHWW�FRQVLGHUHG�WKDW�WKLV�GRFXPHQW�VKRXOG�QRW�EH�
DFFHSWHG�DV�LW�GLG�QRW�DGHTXDWHO\�WDNH�LQWR�DFFRXQW�WKH�ORFDO�FLUFXPVWDQFHV�
DQG� FRQVWUDLQWV� IRU� WKH� )RUHVW� +HDWK� GLVWULFW�� � 0V� %HFNHW� DOVR� H[SODLQHG�
WKDW�2IILFHUV�KDG�LQIRUPHG�WKH�/RFDO�3ODQ�:RUNLQJ�*URXS��DW�LWV�PHHWLQJ�RQ�
��-XO\�������WKDW�WKH�&RXQFLO�KDG�WR�DFFHSW�WKH�KRXVLQJ�DQG�MRE�QXPEHUV�
FRQWDLQHG� ZLWKLQ� WKLV� 7HFKQLFDO� 5HSRUW� DQG� VKH� VWDWHG� WKDW� WKLV� ZDV�
DFWXDOO\� QRW� WKH� FDVH� DQG� WKH� &RXQFLO� FRXOG� FKRRVH� QRW� WR� DFFHSW� WKHVH�
QXPEHUV��
��
0V� %HFNHWW� DOVR� UHIHUUHG� WR� $SSHQGL[� '� �$GGLWLRQDO� 1RWH� UHODWLQJ� WR�
3RSXODWLRQ�DQG�-RE�1XPEHUV�IRU�WKH�)RUHVW�+HDWK�'LVWULFW��DQG�TXHULHG�WKH�
OHJDOLW\�RI�WKH�FRQVLGHUDWLRQ�RI�WKLV�$SSHQGL[�E\�WKH�&DELQHW��DV�LW�KDG�QRW�
EHHQ� FLUFXODWHG� ZLWK� WKH� DJHQGD� SDSHUV� DQG�� WKHUHIRUH�� ZDV� LQ�
FRQWUDYHQWLRQ� RI� WKH� OHJDO� UHJXODWLRQV� LQ� UHODWLRQ� WR� WKH� DYDLODELOLW\� RI�
DJHQGD�SDSHUV�WR�WKH�SXEOLF��

�
����� &21),50$7,21�2)�0,187(6�
�

7KH�PLQXWHV� RI� WKH� &DELQHW�PHHWLQJ� KHOG� RQ� ��� -XQH� �����ZHUH� XQDQLPRXVO\�
DFFHSWHG�DV�DQ�DFFXUDWH�UHFRUG�DQG�VLJQHG�E\�WKH�/HDGHU��

�
����� 0,187(6� 2)� -2,17� &200,77((6�� :25.,1*� *52836� $1'� 27+(5�

*52836�
�
� 7KH�PLQXWHV�RI�WKH�IROORZLQJ�-RLQW�&RPPLWWHHV�3DQHO��:RUNLQJ�*URXSV�DQG�RWKHU�

*URXSV�ZHUH�UHFHLYHG��
�
� $QJOLD�5HYHQXHV�DQG�%HQHILWV�3DUWQHUVKLS�-RLQW�&RPPLWWHH� ���-XQH�������
� :HVW�6XIIRON�:DVWH�DQG�6WUHHW�6FHQH�6HUYLFHV�-RLQW�&RPPLWWHH� ���-XQH������

:HVW�6XIIRON�-RLQW�+HDOWK�DQG�6DIHW\�3DQHO� � � � ���-XQH�������
� /RFDO�3ODQ�:RUNLQJ�*URXS�� � � � � � ����-XO\�������
� /RFDO�3ODQ�:RUNLQJ�*URXS�� � � � � � ���$XJXVW�������
� 6KDUHG�6HUYLFHV�6WHHULQJ�*URXS�� � � � � ���-XO\������
� �
� ,WHPV�WKH�VXEMHFW�RI�IRUPDO�UHSRUW�RU�SURSRVLWLRQ�ZHUH�DV�IROORZV���
�
����� /2&$/�3/$1�:25.,1*�*5283�±���-8/<������±�0,187(�12�����±�-2,17�

$))25'$%/(� +286,1*� 6833/(0(17$5<� 3/$11,1*� '2&80(17� �63'��
�5(3257�12�/23���������

�
� 0HPEHUV�ZHUH�UHTXHVWHG�WR�QRWH�WKH�UHFRPPHQGDWLRQ�OLVWHG�XQGHU�WKLV�LWHP�DV�LW�

ZDV� WR� EH� FRQVLGHUHG� E\� &DELQHW� ODWHU� RQ� WKH� DJHQGD� XQGHU� 5HSRUW� 1R�
&$%��������

�
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����� /2&$/�3/$1�:25.,1*�*5283�±���-8/<������±�0,187(�12�����±�&25(�
675$7(*<� 6,1*/(� ,668(� 5(9,(:�±�5(63216(6� 72�5(35(6(17$,216�
�5(3257�12�/23��������

�
0HPEHUV�ZHUH�UHTXHVWHG�WR�QRWH�WKH�UHFRPPHQGDWLRQ� OLVWHG�XQGHU�WKLV� LWHP�DV�
WKLV� LWHP� ZRXOG� EH� FRQVLGHUHG� E\� &DELQHW� DW� WKHLU� PHHWLQJ� RQ� ��� 1RYHPEHU�
������

�
����� /2&$/�3/$1�:25.,1*�*5283�±���-8/<������±�0,187(�12�����±�-2,17�

)25(67� +($7+� ',675,&7� &281&,/� $1'� 67� ('081'6%85<� %2528*+�
&281&,/�/2&$/�'(9(/230(17�6&+(0(��5(3257�12�/23��������

�
� 0HPEHUV�ZHUH�UHTXHVWHG�WR�QRWH�WKH�UHFRPPHQGDWLRQ�OLVWHG�XQGHU�WKLV�LWHP�DV�LW�

ZDV� WR� EH� FRQVLGHUHG� E\� &DELQHW� ODWHU� RQ� WKH� DJHQGD� XQGHU� 5HSRUW� 1R�
&$%��������

�
����� /2&$/� 3/$1� :25.,1*� *5283� ±� �� -8/<� ����� ±� 0,187(� 12� ���� ±�

&$0%5,'*(6+,5(� 68%�5(*,21� 675$7(*,&� +286,1*� 0$5.(7�
$66(660(17� 7(&+1,&$/� 5(3257� $1'� 0(025$1'80� 2)� &2�
23(5$7,21��5(3257�12�/23��������

�
� 0HPEHUV�ZHUH�UHTXHVWHG�WR�QRWH�WKH�UHFRPPHQGDWLRQV�OLVWHG�XQGHU�WKLV�LWHP�DV�

LW� ZDV� WR� EH� FRQVLGHUHG� E\� &DELQHW� ODWHU� RQ� WKH� DJHQGD� XQGHU� 5HSRUW� 1R�
&$%��������

�
����� /2&$/�3/$1�:25.,1*�*5283�±����$8*867������±�0,187(�12�����±�

-2,17� 67$7(0(17� 2)� &20081,7<� ,192/9(0(17� �6&,�� ±� 352326('�
&2168/7$7,21��5(3257�12�/23��������

�
� 0HPEHUV�ZHUH�UHTXHVWHG�WR�QRWH�WKH�UHFRPPHQGDWLRQ�OLVWHG�XQGHU�WKLV�LWHP�DV�LW�

ZDV� WR� EH� FRQVLGHUHG� E\� &DELQHW�� ODWHU� RQ� WKH� DJHQGD�� XQGHU� 5HSRUW� 1R�
&$%��������

�
����� $33529$/�2)�0,187(6�
�
� ,W�ZDV�PRYHG��GXO\�VHFRQGHG�DQG�XQDQLPRXVO\�
�
� � 5(62/9('��
�

� 7KDW� WKH� PLQXWHV� RI� WKH� UHVSHFWLYH� -RLQW� &RPPLWWHHV�3DQHO�� :RUNLQJ�
*URXSV�DQG�RWKHU�*URXSV�EH�DSSURYHG�DQG�WKDW�DXWKRULW\� LV�KHUHE\�JLYHQ�
IRU�VXFK�DFWLRQ�WR�EH�WDNHQ�DV�QHFHVVDU\��WR�JLYH�HIIHFW�WKHUHWR��

�
� .(<�'(&,6,216�
�
����� '(9(/23,1*�$�:(67�68))2/.�&217$0,1$7('�/$1'�675$7(*<�±�3267�

67$.(+2/'(5� &2168/7$7,21� �5(3257� 12� &$%�������� �.H\� 'HFLVLRQ�
5HIHUHQFH��-81�������

� �
� 7KH� &DELQHW� 0HPEHU� IRU� (QYLURQPHQW� DQG� :DVWH� SUHVHQWHG� WKLV� UHSRUW� ZKLFK�

H[SODLQHG�WKDW�WR�DFKLHYH�D�VKDUHG�DSSURDFK�WR�SROLF\�DQG�VHUYLFH�GHOLYHU\�IRU�WKH�
SHRSOH�RI�:HVW�6XIIRON�DQG�WR�PHHW�WKH�VWDWXWRU\�REOLJDWLRQV�XQGHU�3DUW��$�RI�WKH�
(QYLURQPHQWDO� 3URWHFWLRQ� $FW� ������ )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� DQG� 6W�
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(GPXQGVEXU\�%RURXJK�&RXQFLO�KDG�GHYHORSHG�DQG�FRQVXOWHG�XSRQ�D�GUDIW�:HVW�
6XIIRON�&RQWDPLQDWHG�/DQG�6WUDWHJ\��

�
2QFH�DGRSWHG��WKLV�ZRXOG�UHSODFH�WKH�&RXQFLOV¶�FXUUHQW�VWUDWHJLHV��$SSHQGL[���WR�
5HSRUW�1R�&$%������� VHW�RXW� WKH�SURSRVHG�DPHQGPHQWV� WR� WKH�GUDIW�6WUDWHJ\�
ZKLFK�UHIOHFWHG�FRPPHQWV�PDGH�GXULQJ� WKH�VWDNHKROGHU�FRQVXOWDWLRQ�� �7KH� ILQDO�
YHUVLRQ�RI�WKH�6WUDWHJ\�ZDV�VHW�RXW�LQ�$SSHQGL[����

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�

5(&200(1'('��
�
7KDW� WKH� IRUPDO� DGRSWLRQ� RI� WKH� SURSRVHG� :HVW� 6XIIRON� &RQWDPLQDWHG�
/DQG� 6WUDWHJ\�� DV� VHW� RXW� LQ� $SSHQGL[� �� WR� 5HSRUW� 1R� &$%�������� EH�
DSSURYHG��

�
����� '(6,*1$7('�3(56216��5(3257�12�&$%���������.H\�'HFLVLRQ�5HIHUHQFH��

6(3�������
�
� 7KH�&DELQHW�0HPEHU� IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW�SUHVHQWHG�WKLV� UHSRUW�

ZKLFK�SURYLGHG�LQIRUPDWLRQ�RQ�WKH�QHZ�DUUDQJHPHQWV�ZKLFK�FDPH�LQWR�HIIHFW�RQ�
�� $SULO� ������ ZKHUHE\� DOO� WHQDQW� FRPSODLQWV� PDGH� DJDLQVW� WKHLU� 5HJLVWHUHG�
3URYLGHUV�� ZRXOG� QHHG� EH� FRQVLGHUHG� E\� D� µGHVLJQDWHG� SHUVRQ¶�� RQFH� WKH�
5HJLVWHUHG� 3URYLGHUV� RZQ� LQWHUQDO� FRPSODLQWV� SURFHGXUH� KDG� EHHQ� H[KDXVWHG��
EHIRUH�FRQVLGHUDWLRQ�E\�WKH�+RXVLQJ�2PEXGVPDQ. 

  
$�µGHVLJQDWHG�SHUVRQ¶�FRXOG�EH�DQ\�0HPEHU�RI�3DUOLDPHQW��03���D�FRXQFLOORU�IURP�
WKH� ORFDO� KRXVLQJ� DXWKRULW\� RU� D� GHVLJQDWHG� WHQDQW� SDQHO�� � $OWKRXJK� D�
FRPSODLQDQW�ZRXOG�EH�DEOH�WR�DVN�DQ\�FRXQFLOORU�WR�DFW�DV�D�GHVLJQDWHG�SHUVRQ�WR�
KHOS�WKHP�UHVROYH�WKHLU�FRPSODLQW��LW�FRXOG�EH�KHOSIXO�IRU�WKH�&RXQFLO�WR�HVWDEOLVK�
D� PRUH� VWUXFWXUHG� DSSURDFK�� ZKHUHE\� D� QXPEHU� RI� &RXQFLOORUV� ZLWK� D� EURDG�
NQRZOHGJH�RI�KRXVLQJ�LVVXHV��ZHUH�LGHQWLILHG�DV�EHLQJ�ZLOOLQJ�WR�DFW�DV�GHVLJQDWHG�
SHUVRQV��

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('���
�

7KDW���
�
�� 7KH� LPSOLFDWLRQV� RI� WKH� UHSRUW� DQG� WKH� DGGLWLRQDO� UHVSRQVLELOLW\�

SODFHG�XSRQ� ORFDO�FRXQFLOORUV�ZLWK� UHJDUG� WR� WKH�UROH�RI�'HVLJQDWHG�
3HUVRQV��EH�QRWHG��

�
��� 7KH� IROORZLQJ� IRXU� 0HPEHUV� EH� LGHQWLILHG� WR� DFW� DV� 'HVLJQDWHG�

3HUVRQV�� RQ�EHKDOI� RI� )RUHVW�+HDWK�'LVWULFW� &RXQFLO�� LQ� SURJUHVVLQJ�
KRXVLQJ�FRPSODLQWV�WR�WKH�+RXVLQJ�2PEXGVPDQ�6HUYLFH��

�
�D�� 0UV� 5� (� %XUW� �&DELQHW� 0HPEHU� IRU� 3ODQQLQJ�� +RXVLQJ� DQG�

7UDQVSRUW��
�E��� *�-DJJDUG�
�F�� 7�6LPPRQV�
�G�� 2QH�0HPEHU�WR�EH�FRQILUPHG��
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����� 75($685<� 0$1$*(0(17� $118$/� 5(3257� ���������� �5(3257� 12�
&$%���������.H\�'HFLVLRQ�5HIHUHQFH��6(3�������

�
� 7KH�&DELQHW�0HPEHU�IRU�5HVRXUFHV��*RYHUQDQFH�DQG�3HUIRUPDQFH�SUHVHQWHG�WKLV�

UHSRUW�ZKLFK�SURYLGHG�WKH�&DELQHW�ZLWK�DQ�RYHUYLHZ�RI�WKH�7UHDVXU\�0DQDJHPHQW�
DFWLYLWLHV�IRU�WKH�����������ILQDQFLDO�\HDU��

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('���
�

7KDW�WKH�FRQWHQWV�RI�WKH�UHSRUW�EH�QRWHG��
�
����� -2,17� $))25'$%/(�+286,1*� 6833/(0(17$5<� 3/$11,1*�'2&80(17�

�63'���5(3257�12�&$%���������.H\�'HFLVLRQ�5HIHUHQFH��6(3�������
�

7KH�&DELQHW�0HPEHU�IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW�SUHVHQWHG�WKLV� UHSRUW�
ZKLFK�H[SODLQHG�WKDW�WKH�/RFDO�3ODQ�:RUNLQJ�*URXS�KDG�SUHYLRXVO\�FRQVLGHUHG�D�
GUDIW� -RLQW� $IIRUGDEOH� +RXVLQJ� 6XSSOHPHQWDU\� 3ODQQLQJ� 'RFXPHQW� �63'�� DQG�
UHFRPPHQGHG�DSSURYDO�IRU�FRQVXOWDWLRQ����0D\������±�5HSRUW�1R�/')���������

�
7KH� SXEOLF� FRQVXOWDWLRQ� KDG� WDNHQ� SODFH� EHWZHHQ� �� 1RYHPEHU� ����� DQG� ���
'HFHPEHU� ����� DQG�� LQ� WKH� OLJKW� RI� FRPPHQWV� UHFHLYHG�� 2IILFHUV� KDG� PDGH�
FRQVHTXHQWLDO� FKDQJHV� WR� WKH�GUDIW�63'� LQ�RUGHU� WKDW� LW�PD\�EH�DGRSWHG�� �7KLV�
GRFXPHQW�ZDV�VHW�RXW�LQ�$SSHQGL[�%�WR�5HSRUW�1R�&$%��������

�
7KH�/RFDO�3ODQ�:RUNLQJ�*URXS��DW�WKHLU�PHHWLQJ�RQ���-XO\�������UHFRPPHQGHG�WR�
ERWK� WKH� &DELQHW� DQG� WKH� &RXQFLO� WKDW� WKH� -RLQW� $IIRUGDEOH� +RXVLQJ�
6XSSOHPHQWDU\�3ODQQLQJ�'RFXPHQW��63'��EH�DGRSWHG��

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
� �

5(&200(1'('��
�
7KDW���
�
��� 7KH� -RLQW� $IIRUGDEOH� +RXVLQJ� 6XSSOHPHQWDU\� 3ODQQLQJ� 'RFXPHQW�

�63'��� DV� VHW� RXW� LQ� $SSHQGL[� %� WR� 5HSRUW� 1R� &$%�������� EH�
DGRSWHG��
 

��� 7KH� $FWLQJ� +HDG� RI� 3ODQQLQJ�� LQ� FRQVXOWDWLRQ� ZLWK� WKH� 3RUWIROLR�
+ROGHU�IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW��EH�DXWKRULVHG�WR�PDNH�
DQ\�PLQRU�W\SRJUDSKLFDO��IDFWXDO��VSHOOLQJ�DQG�JUDPPDWLFDO�FKDQJHV�
WR�WKH�-RLQW�$IIRUGDEOH�+RXVLQJ�6XSSOHPHQWDU\�3ODQQLQJ�'RFXPHQW�
�63'��� SURYLGHG� LW� GRHV� QRW� PDWHULDOO\� DIIHFW� LWV� VXEVWDQFH� RU�
PHDQLQJ� 

�
����� &$0%5,'*(6+,5(� 68%�5(*,21� 675$7(*,&� +286,1*� 0$5.(7�

$66(660(17�� 7(&+1,&$/� 5(3257� $1'� 0(025$1'80� 2)� &2�
23(5$7,21��5(3257�12�&$%���������.H\�'HFLVLRQ�5HIHUHQFH��6(3�������

�
7KH�&DELQHW�0HPEHU�IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW�SUHVHQWHG�WKLV� UHSRUW�
ZKLFK� H[SODLQHG� WKDW� WKH� 1DWLRQDO� 3ODQQLQJ� 3ROLF\� )UDPHZRUN� �133)�� UHTXLUHG�
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ORFDO�SODQQLQJ�DXWKRULWLHV�WR�KDYH�D�FOHDU�XQGHUVWDQGLQJ�RI�KRXVLQJ�QHHGV�LQ�WKHLU�
µKRXVLQJ�PDUNHW�DUHD¶�� �)RU�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO�DQG�)RUHVW�+HDWK�
'LVWULFW� &RXQFLO�� WKH� PDUNHW� DUHD� ZDV� WKH� &DPEULGJH� 6XE�UHJLRQ�� ZKLFK�
FRPSULVHG�WKH�&DPEULGJHVKLUH�GLVWULFWV�DQG�WKH�:HVW�6XIIRON�ORFDO�DXWKRULWLHV����

�
7KH� ORFDO� DXWKRULWLHV� LQ� WKH�&DPEULGJHVKLUH�6WUDWHJLF�+RXVLQJ�PDUNHW�$UHD�KDG�
EHHQ�ZRUNLQJ� WRJHWKHU� WR�XSGDWH� WKH�6WUDWHJLF�+RXVLQJ�0DUNHW�$VVHVVPHQW� IRU�
WKH� DUHD�� DV� ZHOO� DV� D� VXSSRUWLQJ� 7HFKQLFDO� 5HSRUW� DQG� KDG� SUHSDUHG� D�
0HPRUDQGXP� RI� &R�RSHUDWLRQ�� � 7KH� ODWWHU� DGGUHVVHG� WKH� µ'XW\� WR� &R�RSHUDWH¶�
UHTXLUHPHQWV�RI�WKH�/RFDOLVP�$FW�������

�
7KLV� UHSRUW� ZDV� FRQVLGHUHG� E\� WKH� /RFDO� 3ODQ�:RUNLQJ� *URXS� RQ� �� -XO\� ������
ZKHUH�VRPH�FRQFHUQV�KDG�EHHQ�H[SUHVVHG�RYHU�WKH�GLVSDULW\�RI�WKH�UDWLR�RI�MREV�
WR�KRPHV�IRU�WKH�)RUHVW�+HDWK�'LVWULFW���,Q� OLJKW�RI�WKHVH�FRQFHUQV��2IILFHUV�KDG�
SURGXFHG� DQ� DGGLWLRQDO� QRWH� WR� FODULI\� WKH� SRSXODWLRQ� DQG� MRE� QXPEHUV�
LQIRUPDWLRQ�IRU�WKH�)RUHVW�+HDWK�'LVWULFW�DQG�WKLV�ZDV�VHW�RXW� LQ�$SSHQGL[�'�WR�
5HSRUW�1R�&$%����������

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('���
�

7KDW���
�
���� 7KH� FRQWHQW� RI� WKH� 6WUDWHJLF� +RXVLQJ� 1HHGV� $VVHVVPHQW� XSGDWH�

�DWWDFKHG�DV�$SSHQGL[�$�WR�5HSRUW�1R�&$%��������DQG�3RSXODWLRQ��
+RXVLQJ�DQG�(PSOR\PHQW�)RUHFDVWV��7HFKQLFDO�5HSRUW� �$SSHQGL[�%�
WR�5HSRUW�1R�&$%��������EH�QRWHG���

�
����� 7KH� SRVLWLRQ�� DV� VHW� RXW� LQ� WKH� 0HPRUDQGXP� RI� &R�RSHUDWLRQ�

�DWWDFKHG�DV�$SSHQGL[�&�WR�5HSRUW�1R�&$%�������� LQ� OLQH�ZLWK�WKH�
SURYLVLRQV�RI�WKH�/RFDOLVP�$FW������DQG�WKH�'XW\�WR�&R�RSHUDWH��EH�
DJUHHG��

�
� 121�.(<�'(&,6,216�
�
����� -2,17� )25(67� +($7+� ',675,&7� &281&,/� $1'� 67� ('081'6%85<�

%2528*+� &281&,/� /2&$/� '(9(/230(17� 6&+(0(� �5(3257� 12�
&$%���������.H\�'HFLVLRQ�5HIHUHQFH��6(3�������

�
7KH�&DELQHW�0HPEHU�IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW�SUHVHQWHG�WKLV� UHSRUW�
ZKLFK� H[SODLQHG� WKDW� WKH� 3ODQQLQJ� DQG� &RPSXOVRU\� 3XUFKDVH� $FW� �������� DV�
DPHQGHG�E\� WKH�/RFDOLVP�$FW������DQG� WKH�7RZQ�DQG�&RXQWU\�3ODQQLQJ� �/RFDO�
3ODQQLQJ���(QJODQG��5HJXODWLRQV�������SODFHG�D�UHTXLUHPHQW�XSRQ�ORFDO�SODQQLQJ�
DXWKRULWLHV�� �/3$V�� WR� SURGXFH� DQG� NHHS� XS�WR�GDWH�� D� /RFDO� 'HYHORSPHQW�
6FKHPH��

�
7KH� /RFDO� 'HYHORSPHQW� 6FKHPH� �/'6�� H[SODLQHG� KRZ� DQG� ZKHQ� WKH� &RXQFLO�
ZRXOG� SUHSDUH�� FRQVXOW�� DGRSW� DQG� UHYLHZ� ORFDO� GHYHORSPHQW� SODQ� GRFXPHQWV��
ZKLFK� WRJHWKHU��ZRXOG�FRPSULVH�WKH�/RFDO�3ODQ� IRU�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�
DQG�RU� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO�� $� QHZ�� MRLQW� /'6� KDG� QRZ� EHHQ�
SUHSDUHG� WR� FRYHU� ERWK� GLVWULFWV�� UHIOHFWLQJ� WKH� LPSOHPHQWDWLRQ� RI� WKH� VKDUHG�
3ODQQLQJ�6HUYLFH����
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7KLV�UHSRUW�KDG�DOVR�EHHQ�FRQVLGHUHG�E\�WKH�/RFDO�3ODQ�:RUNLQJ�*URXS�RQ���-XO\�
������ ZKHUH� LW� KDG� EHHQ� UHFRPPHQGHG� WKDW� WKH� 6FKHPH� EH� DSSURYHG� IRU�
SXEOLFDWLRQ��

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�

5(62/9('���
�

7KDW�WKH�-RLQW�/RFDO�'HYHORSPHQW�6FKHPH�EH�DSSURYHG�IRU�SXEOLFDWLRQ��
�
����� -2,17� 67$7(0(17� 2)� &20081,7<� ,192/9(0(17� �6&,�� ±� 352326('�

&2168/7$7,21� �5(3257� 12� &$%�������� �.H\� 'HFLVLRQ� 5HIHUHQFH��
0$<�������

�
 7KH�&DELQHW�0HPEHU�IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW�SUHVHQWHG�WKLV� UHSRUW�

ZKLFK� H[SODLQHG� WKDW� WKH� 3ODQQLQJ� 	� &RPSXOVRU\� 3XUFKDVH� $FW� UHTXLUHG� ORFDO�
SODQQLQJ� DXWKRULWLHV� WR� SUHSDUH� D�6WDWHPHQW� RI�&RPPXQLW\� ,QYROYHPHQW� �6&,���
ZKLFK�ZDV�D�VWUDWHJ\�IRU�LQYROYLQJ�WKH�FRPPXQLW\�LQ�WKH�ORFDO�SODQ�DQG�SODQQLQJ�
DSSOLFDWLRQ�SURFHVVHV��*LYHQ�WKH�DSSURDFK�WR�D�VKDUHG�SODQQLQJ�VHUYLFH�IRU�)RUHVW�
+HDWK� 'LVWULFW� &RXQFLO� DQG� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO�� LW� ZDV� QRZ�
FRQVLGHUHG� DSSURSULDWH� WR� KDYH� D� MRLQW� 6&,� WKDW� VHW� RXW� D� FRQVLVWHQW�
µHQJDJHPHQW¶� VWUDWHJ\� IRU� DSSOLFDWLRQ� DFURVV� ERWK� DXWKRULWLHV�� 3ULRU� WR� WKH� 6&,�
EHLQJ� DGRSWHG� E\� WKH� UHVSHFWLYH� &RXQFLOV�� LW� ZRXOG� EH� VXEMHFW� WR� D� IRXU� ZHHN�
SHULRG�RI�SXEOLF�FRQVXOWDWLRQ��

�
$�FRQVXOWDWLRQ�GUDIW�6&,�ZDV�SUHVHQWHG�WR�WKH�6XVWDLQDEOH�'HYHORSPHQW�:RUNLQJ�
*URXS�RI�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO�RQ���� -XQH������DQG� WR� WKH�)RUHVW�
+HDWK�'LVWULFW�&RXQFLO�/RFDO�3ODQ�:RUNLQJ�*URXS�RQ���-XO\�������,W�ZDV�UHVROYHG�
E\�ERWK�µJURXSV¶�WKDW�IXUWKHU�FRQVLGHUDWLRQ�RI�WKH�GUDIW�6&,�DQG�UHFRPPHQGDWLRQ�
DV�SUHVHQWHG�EH�GHIHUUHG��7KH�UHDVRQ�IRU�WKLV�ZDV�WR�DOORZ�VXIILFLHQW�WLPH�IRU�D�
UHYLVHG�XVHU� IULHQGO\��SODLQ�(QJOLVK�YHUVLRQ�� WR�EH�SURGXFHG�DQG�VXEPLWWHG� WR�D�
VXEVHTXHQW� PHHWLQJ� RI� WKH� /RFDO� 3ODQ� :RUNLQJ� *URXS� DQG� 6XVWDLQDEOH�
'HYHORSPHQW�:RUNLQJ�*URXS�IRU�DVVHVVPHQW��

�
7KLV� UHSRUW� ZDV� DJDLQ� FRQVLGHUHG� E\� WKH� /RFDO� 3ODQ� :RUNLQJ� *URXS� DW� WKHLU�
PHHWLQJ� RQ� ��� $XJXVW� ������ ZKHUH� PLQRU� DPHQGPHQWV� ZHUH� SURSRVHG� IRU�
LQFRUSRUDWLRQ� LQWR� WKH� GRFXPHQW�� � 7KH� SURSRVHG� 6WDWHPHQW� RI� &RPPXQLW\�
,QYROYHPHQW��6&,��FRQVXOWDWLRQ�GUDIW�ZDV�DWWDFKHG�DV�$SSHQGL[�$�WR�5HSRUW�1R�
&$%��������

� �
� 7KH�&DELQHW�0HPEHU�DOVR�H[SODLQHG�WKDW�DV�WKH�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO�

6XVWDLQDEOH�'HYHORSPHQW�:RUNLQJ�3DUW\�ZRXOG�QRW�EH�FRQVLGHULQJ�WKLV�GRFXPHQW�
XQWLO� WKLV� HYHQLQJ�� LW� ZDV� SURSRVHG� IRU� DQ� DGGLWLRQDO� UHFRPPHQGDWLRQ� WR� EH�
LQFOXGHG��WR�DOORZ�GHOHJDWHG�DXWKRULW\�WR�EH�JLYHQ�WR�WKH�$FWLQJ�+HDG�RI�3ODQQLQJ��
WR� DJUHH� DOO� WKH� DPHQGPHQWV� PDGH� E\� WKH� :RUNLQJ� 3DUW\�� IRU� LQFRUSRUDWLRQ�
ZLWKLQ�WKH�ILQDO�FRQVXOWDWLRQ�GRFXPHQW��

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
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7KDW���
�
��� 7KH�UHYLVHG�GUDIW�MRLQW�6WDWHPHQW�RI�&RPPXQLW\�,QYROYHPHQW��6&,���

DV�VHW�RXW�LQ�$SSHQGL[�$�WR�5HSRUW�1R�&DE��������EH�DSSURYHG�IRU�D�
SHULRG�RI�SXEOLF�FRQVXOWDWLRQ��

�
��� 'HOHJDWHG� DXWKRULW\� EH� JLYHQ� WR� WKH� $FWLQJ� +HDG� RI� 3ODQQLQJ�� LQ�

FRQVXOWDWLRQ� ZLWK� WKH� 3RUWIROLR� +ROGHU� IRU� 3ODQQLQJ�� +RXVLQJ� DQG�
7UDQVSRUW�� WR� DJUHH� DOO� WKH� DPHQGPHQWV� PDGH� E\� WKH� 6W�
(GPXQGVEXU\� %RURXJK� &RXQFLO� 6XVWDLQDEOH� 'HYHORSPHQW� :RUNLQJ�
3DUW\� DW� WKHLU� PHHWLQJ� RQ� �� 6HSWHPEHU� ������ SULRU� WR� WKH� SXEOLF�
FRQVXOWDWLRQ��

�
����� 68))2/.�*52:7+�675$7(*<�'(/,9(5<�3/$1��5(3257�12�&$%��������

�.H\�'HFLVLRQ�5HIHUHQFH��6(3�������
�

7KH� &DELQHW� 0HPEHU� IRU� (FRQRPLF� 'HYHORSPHQW� DQG� 7RXULVP� SUHVHQWHG� WKLV�
UHSRUW�ZKLFK� H[SODLQHG� WKDW� WKH� 6XIIRON� *URZWK� 6WUDWHJ\� �6*6�� DUWLFXODWHG� WKH�
DPELWLRQV� IRU� HFRQRPLF� JURZWK� KHOG� E\� WKH� FRQVWLWXHQW� ORFDO� DXWKRULWLHV� LQ�
6XIIRON��

�
7KLV�'HOLYHU\�3ODQ�ZRXOG�IHHG�GLUHFWO\�LQWR�WKH�JURZWK�SODQV�WKDW�HDFK�RI�WKH�WZR�
/RFDO� (QWHUSULVH� 3DUWQHUVKLSV� ZHUH� SUHSDULQJ� DQG� ZRXOG� HQDEOH� IXWXUH� IXQGLQJ�
RSSRUWXQLWLHV�WR�EH�FR�RUGLQDWHG�DQG�VXSSRUWHG��

�
7KH�ILQDO�6XIIRON�*URZWK�6WUDWHJ\�GRFXPHQW�ZDV�ODXQFKHG�DW�WKH�$SH[�LQ�%XU\�6W�
(GPXQGV� RQ� ��� )HEUXDU\� ������ � )ROORZLQJ� WKLV� ODXQFK�� ZRUN� KDG� EHHQ�
XQGHUWDNHQ�WR�SURGXFH� WKH�GUDIW�6*6�'HOLYHU\�3ODQ��ZKLFK�ZRXOG�HYLGHQFH�KRZ�
WKH�DXWKRULWLHV�ZRXOG�EULQJ� WKH�DVSLUDWLRQV� IRU�JURZWK�RXWOLQHG� LQ� WKH�6WUDWHJ\��
LQWR�UHDOLW\���,W�ZDV��WKHUHIRUH��LPSRUWDQW�WKDW�WKH�SULRULWLHV�IRU�WKH�:HVW�6XIIRON�
UHJLRQ�ZHUH�DUWLFXODWHG�DQG�HYLGHQFHG�IRU�LQFOXVLRQ�LQ�WKH�6*6�'HOLYHU\�3ODQ�DQG�
VXEVHTXHQWO\�LQ�WKH�/(3V¶�3ODQV�IRU�*URZWK��

�
&RQVXOWDWLRQ�ZLWK�UHOHYDQW�PHPEHUV�RI� WKH�EXVLQHVV�FRPPXQLW\�RQ�HDFK�RI� WKH�
LQGLYLGXDO�DUHDV�RI�WKH�SODQ�KDG�EHHQ�XQGHUWDNHQ�RYHU�WKH�SDVW�IHZ�PRQWKV���7KH�
6XIIRON� *URZWK� *URXS� KDG� QRZ� DSSURYHG� WKH� GUDIW� SODQ� LQ� LWV� HQWLUHW\� IRU�
FRQVXOWDWLRQ�ZLWK�0HPEHUV�DQG�RWKHU�VWDNHKROGHUV��

�
7KH�ILQDO�GUDIW�'HOLYHU\�3ODQ�KDG�EHHQ�DJUHHG�E\�WKH�6XIIRON�/HDGHUV�RQ����-XO\�
������VXEMHFW�WR�UDWLILFDWLRQ�E\�LQGLYLGXDO�&DELQHWV�DW�D�ODWHU�GDWH���DIWHU�WKH�3ODQ�
KDG�EHHQ�DPHQGHG�WR�UHIOHFW�WKH�FXUUHQW�FRQVXOWDWLRQ��
�
:LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�

�
5(62/9('��

�
7KDW���
�
�� 7KH�FRQWHQW�RI� WKH�GUDIW�6XIIRON�*URZWK�6WUDWHJ\�'HOLYHU\�3ODQ��DV�

FRQWDLQHG�LQ�$SSHQGL[�$�WR�5HSRUW�1R�&$%��������EH�DSSURYHG��
�
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��� 7KH� +HDG� RI� (FRQRPLF� 'HYHORSPHQW� DQG� *URZWK�� LQ� FRQVXOWDWLRQ�
ZLWK� WKH� 3RUWIROLR� +ROGHU� IRU� (FRQRPLF� 'HYHORSPHQW� DQG� 7RXULVP��
EH� JLYHQ� GHOHJDWHG� DXWKRULW\� WR� DSSURYH� WKH� ILQDO� YHUVLRQ� RI� WKH�
'HOLYHU\�3ODQ��

�
����� *52:7+� 3/$16� )25� 7+(� 1(:� $1*/,$� /2&$/� (17(535,6(�

3$571(56+,3� $1'� *5($7(5� &$0%5,'*(�*5($7(5� 3(7(5%2528*+�
/2&$//� (17(535,6(� 3$571(56+,3� �5(3257� 12� &$%�������� �.H\�
'HFLVLRQ�5HIHUHQFH��6(3�������

�
7KH� &DELQHW� 0HPEHU� IRU� (FRQRPLF� 'HYHORSPHQW� DQG� 7RXULVP� SUHVHQWHG� WKLV�
UHSRUW� ZKLFK� H[SODLQHG� WKDW� WKH� /RFDO� (QWHUSULVH� 3DUWQHUVKLSV� �/(3V�� KDG� EHHQ�
DVNHG�E\�WKH�*RYHUQPHQW�WR�GHYHORS�JURZWK�SODQV�IRU�WKHLU�DUHDV��7KHVH�SODQV�
ZRXOG� KHOS� FRRUGLQDWH� HFRQRPLF� GHYHORSPHQW� LQ� ORFDO� DUHDV� DQG� SULRULWLVH�
LQYHVWPHQW�E\�FHQWUDO�JRYHUQPHQW�DQG�ORFDO�SDUWQHUV��$V�SDUW�RI�WKHVH�SODQV��WKH�
*RYHUQPHQW� KDG� LQYLWHG� /(3V� WR� GHYHORS� D� 6WUXFWXUDO� DQG� ,QYHVWPHQW� )XQG�
6WUDWHJ\��6,)6��IRU�XVH�RI�WKH�(XURSHDQ�6WUXFWXUDO�DQG�,QYHVWPHQW�)XQGV�IRU�WKH�
SHULRG�����������LQ�WKHLU�ORFDO�DUHDV��

�
/(3V�ZRXOG� XOWLPDWHO\� EH� UHTXLUHG� WR� SURGXFH�PXOWL�\HDU� JURZWK�SODQV� DQG� WKH�
*RYHUQPHQW�ZRXOG�SURYLGH�GHWDLOHG�JXLGDQFH�RQ�WKH�UHTXLUHG�FRQWHQW�RI�WKHVH�LQ�
6HSWHPEHU��������7KH�/(3�JURZWK�SODQV�SURYLGHG�WKH�FRQWH[W�IRU�ERWK�WKH�FRXQW\�
DQG�GLVWULFW�OHYHO�JURZWK�SODQV���

�
6LQFH�:HVW�6XIIRON�ZDV�SDUW�RI�ERWK�WKH�1HZ�$QJOLD�/RFDO�(QWHUSULVH�3DUWQHUVKLS�
�1$/(3�� DQG� WKH� *UHDWHU� &DPEULGJH� *UHDWHU� 3HWHUERURXJK� /RFDO� (QWHUSULVH�
3DUWQHUVKLS��*&*3���LW�ZDV�HVVHQWLDO�WKDW�WKH�&RXQFLO�FRQWULEXWHG�WR�ERWK�JURZWK�
SODQV�� � 7KH� WZR� /(3V� ZHUH� DW� GLIIHULQJ� VWDJHV� RI� GHYHORSPHQW� LQ� WHUPV� RI�
SURGXFLQJ�WKHLU�SODQV���7KH�*&*3�ZDV�FXUUHQWO\� LQ�WKH�SURFHVV�RI�HVWDEOLVKLQJ�D�
VXE�JURXS�WR�GUDIW� WKH�SODQ��ZKLOVW�1$/(3�KDG�DOUHDG\�SURGXFHG�D�GUDIW�JURZWK�
SODQ�� µ7RZDUGV� D�*URZWK� 3ODQ¶��ZKLFK�ZDV� RXW� IRU� FRQVXOWDWLRQ�XQWLO� WKH� HQG�RI�
$XJXVW������DQG�IRUPHG�$SSHQGL[�$�WR�5HSRUW�1R�&$%��������

�
/(3V� ZHUH� UHTXLUHG� WR� VXEPLW� WKHLU� GUDIW� JURZWK� SODQV� WR� *RYHUQPHQW� LQ�
6HSWHPEHU� ����� DQG� ILQDO� JURZWK� SODQV� ZHUH� GXH� WR� EH� VXEPLWWHG� WR�
*RYHUQPHQW�LQ�-DQXDU\�������

�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
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�
� � 7KDW���
�

��� 7KH� FRQWHQW� RI� WKH� 1HZ� $QJOLD� /RFDO� (QWHUSULVH� 3DUWQHUVKLS¶V�
µ7RZDUGV�D�*URZWK�3ODQ¶��DV�FRQWDLQHG� LQ�$SSHQGL[�$� WR�5HSRUW�1R�
&$%��������EH�QRWHG��

�
��� &RPPHQWV� RQ� WKH� 1HZ� $QJOLD� /RFDO� (QWHUSULVH� 3DUWQHUVKLS¶V�

µ7RZDUGV�D�*URZWK�3ODQ¶��DV�FRQWDLQHG� LQ�$SSHQGL[�$� WR�5HSRUW�1R�
&$%�������� EH� VXEPLWWHG� WR� WKH� +HDG� RI� (FRQRPLF� 'HYHORSPHQW�
DQG�*URZWK��WR�HQDEOH�D�:HVW�6XIIRON�UHVSRQVH�WR�WKH�FRQVXOWDWLRQ�
WR�EH�SUHSDUHG��

�
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��� 7KH� +HDG� RI� (FRQRPLF� 'HYHORSPHQW� DQG� *URZWK�� LQ� FRQVXOWDWLRQ�
ZLWK� WKH� 3RUWIROLR� +ROGHU� IRU� (FRQRPLF� 'HYHORSPHQW� DQG� 7RXULVP��
EH�JLYHQ�GHOHJDWHG�DXWKRULW\�WR�DSSURYH�WKH�ILQDO�YHUVLRQ�RI�WKH�1HZ�
$QJOLD�/RFDO�(QWHUSULVH�3DUWQHUVKLS¶V�µ7RZDUGV�D�*URZWK�3ODQ¶��

�
��� 7KH� +HDG� RI� (FRQRPLF� 'HYHORSPHQW� DQG� *URZWK�� LQ� FRQVXOWDWLRQ�

ZLWK� WKH� 3RUWIROLR� +ROGHU� IRU� (FRQRPLF� 'HYHORSPHQW� DQG� 7RXULVP��
EH� JLYHQ� GHOHJDWHG� DXWKRULW\� WR� VHHN� FRPPHQWV�� RQ� WKH� GUDIW�
YHUVLRQ�� DQG� DSSURYH� WKH� ILQDO� YHUVLRQ�� RI� *UHDWHU� &DPEULGJH�
*UHDWHU�3HWHUERURXJK�/RFDO�(QWHUSULVH�3DUWQHUVKLS¶V�*URZWK�3ODQ��

�
����� 5(9,(:�2)�/,67�2)�.(<�'(&,6,216��5(3257�12�&$%��������
�
� 7KH�&DELQHW�ZDV�DVNHG� WR� UHYLHZ� WKH� OLVW� RI�.H\�'HFLVLRQV� WR�EH�FRQVLGHUHG�E\�

)RUHVW�+HDWK�'LVWULFW�&RXQFLO�IRU�WKH�SHULRG�6HSWHPEHU������WR�0D\�������
�
� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
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7KDW� WKH� /LVW� RI� .H\� 'HFLVLRQV� IRU� WKH� SHULRG� 6HSWHPEHU� ����� WR� 0D\�
������DWWDFKHG�DV�DQ�$SSHQGL[�WR�5HSRUW�1R�&$%��������EH�QRWHG��

�
����� (;&/86,21�2)�7+(�35(66�$1'�38%/,&�
�

:LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
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�

� 7KDW��XQGHU�6HFWLRQ����$����RI�WKH�/RFDO�*RYHUQPHQW�$FW�������WKH�SUHVV�
DQG� SXEOLF� EH� H[FOXGHG� IURP� WKH� PHHWLQJ� IRU� WKH� IROORZLQJ� LWHPV� RI�
EXVLQHVV�RQ�WKH�JURXQGV�WKDW�WKH\�LQYROYH�WKH�OLNHO\�GLVFORVXUH�RI�H[HPSW�
LQIRUPDWLRQ� DV� SUHVFULEHG� LQ� 3DUW� �� RI� 6FKHGXOH� ��$� RI� WKH� /RFDO�
*RYHUQPHQW� $FW� ������ DQG� LQGLFDWHG� DJDLQVW� HDFK� LWHP� DQG�� LQ� DOO�
FLUFXPVWDQFHV� RI� WKH� FDVH�� WKH� SXEOLF� LQWHUHVW� LQ� PDLQWDLQLQJ� WKH�
H[HPSWLRQ�RXWZHLJKV�WKH�SXEOLF�LQWHUHVW�LQ�GLVFORVLQJ�WKH�LQIRUPDWLRQ�� �

� �
.(<�'(&,6,216�

�
����� 5(*(1(5$7,21� 2)� 7+(� 2/'� %$.(5<�� 0,/'(1+$//� �5(3257� 12�

&$%������;���3$5$�����.H\�'HFLVLRQ�5HIHUHQFH��$35�������
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� 7KH�&DELQHW�0HPEHU�IRU�3ODQQLQJ��+RXVLQJ�DQG�7UDQVSRUW�SUHVHQWHG�WKLV� UHSRUW�

ZKLFK�H[SODLQHG�WKDW�+DYHEXU\�+RXVLQJ�KDG�PDGH�D�VXFFHVVIXO�ELG�WR�WKH�+RPHV�
DQG� &RPPXQLWLHV� $JHQF\� �+&$�� VHFRQG� URXQG� RI� (PSW\� +RPHV� IXQGLQJ�ZKLFK�
SDUWLFXODUO\�WDUJHWHG�EULQJLQJ�FRPPHUFLDO�EXLOGLQJV�EDFN�LQWR�XVH��+DYHEXU\�KDG�
LGHQWLILHG� WKH� 2OG� %DNHU\�� 0LOGHQKDOO�� ZKLFK� KDG� EHHQ� HPSW\� IRU� D� QXPEHU� RI�
\HDUV��DV�D�SRWHQWLDO�SURSHUW\�ZKLFK�ZRXOG�GHOLYHU�DGGLWLRQDO�DIIRUGDEOH�KRXVLQJ�
XQLWV��

�
� 7KLV� UHSRUW� H[SODLQHG� WKDW� WKH� VFKHPH� ZRXOG� FRQWULEXWH� WRZDUGV� PHHWLQJ� D�

QXPEHU� RI� WKH� &RXQFLO¶V� VWUDWHJLF� SULRULWLHV�� VXFK� DV� VHFXULQJ� PXFK� QHHGHG�
DIIRUGDEOH� KRXVLQJ� ZLWKLQ� 0LOGHQKDOO�� KHOSLQJ� WR� EULQJ� HPSW\� KRPHV� EDFN� LQWR�
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XVH��DV�ZHOO� DV� LPSURYLQJ� WKH�DSSHDUDQFH�RI� D�SURPLQHQW� WRZQ�FHQWUH� VLWH�� � ,W�
ZRXOG�DOVR�EULQJ�EDFN�LQWR�XVH�D�OLVWHG�EXLOGLQJ��
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7KDW���
�
��� 7KH�PD[LPXP�FDSLWDO�JUDQW��DV�VHW�RXW�LQ�SDUDJUDSK������RI�5HSRUW�

1R� &$%������;�� WR� +DYHEXU\� +RXVLQJ�� WR� FRYHU� WKH� LGHQWLILHG�
VKRUWIDOO� LQ� IXQGLQJ� IRU� WKH� 2OG� %DNHU\� UHJHQHUDWLRQ� VFKHPH� LQ�
0LOGHQKDOO��EH�DSSURYHG����

�
��� 7KH� IXQGLQJ� EH� VXEMHFW� WR� +DYHEXU\� +RXVLQJ� VHFXULQJ� SODQQLQJ�

SHUPLVVLRQ�� DJUHHLQJ� WR� DQ� RSHQ�ERRN� IXQGLQJ� DSSURDFK� DQG�
DJUHHLQJ� WKDW� WKH� &RXQFLO� ZLOO� QRW� DVVXPH� DQ\� RI� WKH� ULVNV�
DVVRFLDWHG�ZLWK�WKH�GHYHORSPHQW�RI�WKH�VFKHPH��

�
�� 7KH�IXQGLQJ�EH�VXEMHFW�WR�+DYHEXU\�+RXVLQJ�DJUHHLQJ�WR�WKH�&RXQFLO�

KDYLQJ�XVH�RI�IRXU�XQLWV�IRU�WHPSRUDU\�DFFRPPRGDWLRQ��IRU�DQ�LQLWLDO�
SHULRG�RI�ILYH�\HDUV��
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7KH�PHHWLQJ�FORVHG�DW������SP��


