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��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
���� 7KH� 3ODQQLQJ� DQG� &RPSXOVRU\� 3XUFKDVH� $FW� �������� DV� DPHQGHG� E\� WKH�

/RFDOLVP� $FW� ����� DQG� WKH� 7RZQ� DQG� &RXQWU\� 3ODQQLQJ� �/RFDO� 3ODQQLQJ��
�(QJODQG�� 5HJXODWLRQV� ����� SODFHV� D� UHTXLUHPHQW� XSRQ� ORFDO� SODQQLQJ�
DXWKRULWLHV�� �/3$V�� WR� SURGXFH� DQG� NHHS� XS�WR�GDWH� D� /RFDO� 'HYHORSPHQW�
6FKHPH��

�
���� 7KH�/RFDO�'HYHORSPHQW�6FKHPH��/'6��H[SODLQV�KRZ�DQG�ZKHQ�WKH�&RXQFLO�ZLOO�

SUHSDUH�� FRQVXOW�� DGRSW� DQG� UHYLHZ� ORFDO� GHYHORSPHQW� SODQ� GRFXPHQWV� ZKLFK�
WRJHWKHU�ZLOO�FRPSULVH�WKH�/RFDO�3ODQ�IRU�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�DQG�RU�6W�
(GPXQGVEXU\� %RURXJK� &RXQFLO�� $� QHZ�� MRLQW� /'6� KDV� QRZ� EHHQ� SUHSDUHG� WR�
FRYHU� ERWK� GLVWULFWV� UHIOHFWLQJ� WKH� LPSOHPHQWDWLRQ� RI� WKH� VKDUHG� 3ODQQLQJ�
6HUYLFH����

�
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�
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�
���� 7KDW�WKH�-RLQW�/RFDO�'HYHORSPHQW�6FKHPH�LV�DSSURYHG�IRU�SXEOLFDWLRQ��
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��� &RUSRUDWH�SULRULWLHV�
�
3.1 7KH� SUHSDUDWLRQ� RI� WKH� /RFDO� 'HYHORSPHQW� 6FKHPH�� �/'6��� DQG� WKH�

GHYHORSPHQW� SODQ� LQ� PRUH� JHQHUDO� WHUPV� UHODWH� WR� D� QXPEHU� RI� FRUSRUDWH�
SULRULWLHV� DFURVV� ERWK�$XWKRULWLHV� LQFOXGLQJ� HFRQRPLF� GHYHORSPHQW�� FRPPXQLW\�
GHYHORSPHQW�DQG�KRXVLQJ��

�
��� .H\�LVVXHV��
�
���� 7KH� 3ODQQLQJ� DQG� &RPSXOVRU\� 3XUFKDVH� $FW� �������� DV� DPHQGHG� E\� WKH�

/RFDOLVP� $FW� ����� DQG� WKH� 7RZQ� DQG� &RXQWU\� 3ODQQLQJ� �/RFDO� 3ODQQLQJ��
�(QJODQG�� 5HJXODWLRQV� ����� SODFHV� D� UHTXLUHPHQW� XSRQ� ORFDO� SODQQLQJ�
DXWKRULWLHV�� �/3$V�� WR� SURGXFH� DQG� NHHS� XS�WR�GDWH� D� /RFDO� 'HYHORSPHQW�
6FKHPH���*LYHQ�WKH�DSSURDFK�WR�D�VKDUHG�SODQQLQJ�VHUYLFH�IRU�)RUHVW�+HDWK�DQG�
6W� (GPXQGVEXU\�� LW� LV� QRZ� DSSURSULDWH� WR� KDYH� D� MRLQW� /RFDO� 'HYHORSPHQW�
6FKHPH�WKDW�VHWV�RXW�WKH�SURJUDPPH�IRU�WKH�SUHSDUDWLRQ�RI�GHYHORSPHQW�SODQ�
GRFXPHQWV�DFURVV�ERWK�GLVWULFWV����

�
���� 3UHYLRXVO\�� IRU� )RUHVW�+HDWK�� D� /RFDO�'HYHORSPHQW�6FKHPH�ZDV� SUHSDUHG� DQG�

DJUHHG�E\�0HPEHUV�RQ�WKH��� -XQH��������0HPEHUV�DJUHHG�WKH�WLPHWDEOH�DV�D�
µOLYLQJ� GUDIW¶� DQG� WKH� ODVW� XSGDWH� WR� WKH� WLPHWDEOH� ZDV� SUHSDUHG� DQG� PDGH�
DYDLODEOH�RQ�WKH�ZHEVLWH�LQ�-DQXDU\��������,Q�WKH�FDVH�RI�6W�(GPXQGVEXU\��WKH�
ODVW�/RFDO�'HYHORSPHQW�6FKHPH�WLPHWDEOH�ZDV�SUHSDUHG�DQG�PDGH�DYDLODEOH�RQ�
WKH�ZHEVLWH�LQ�6HSWHPEHU�������

�
���� $�UHYLVLRQ�WR�WKH�)RUHVW�+HDWK�/'6�DQG�6W�(GPXQGVEXU\�/'6�LV�QRZ�UHTXLUHG�LQ�

RUGHU�WR�UHIOHFW�UHFHQW�FKDQJHV�WR�WKH�SODQQLQJ�V\VWHP��WR�XSGDWH�SURJUHVV�RQ�
WKH� GHYHORSPHQW� SODQ� GRFXPHQWV� FXUUHQWO\� LQ� SUHSDUDWLRQ� DQG� WR� UROO� WKH�
SURJUDPPH� IRUZDUG� WR� ������ � � $WWDFKHG�� DV� $SSHQGL[� $� RI� WKLV� UHSRUW� �WR�
IROORZ���LV�WKH�-RLQW�/RFDO�'HYHORSPHQW�6FKHPH�IRU�6W�(GPXQGVEXU\�DQG�)RUHVW�
+HDWK���7KLV�GRFXPHQW�IRUPV�WKH�ILUVW�/RFDO�'HYHORSPHQW�6FKHPH�FRYHULQJ�WKH�
/RFDO� 'HYHORSPHQW� 3ODQ� 'RFXPHQWV� EHLQJ� SUHSDUHG� HLWKHU� IRU� HDFK� ORFDO�
SODQQLQJ�DXWKRULW\�DUHD�RU�DV�MRLQW�GRFXPHQWV�FRYHULQJ�ERWK�GLVWULFWV���2IILFHUV�
ZLOO�PDNH�D�SUHVHQWDWLRQ�WR�WKH�PHHWLQJ�WR�H[SODLQ�WKH�FRQWHQW�RI�WKH�/'6��

�
���� 7KH� GRFXPHQW� VHWV� RXW� ZKLFK� ORFDO� SODQ� GRFXPHQWV�� LQFOXGLQJ� VXSSOHPHQWDU\�

SODQQLQJ�GRFXPHQWV��DUH�EHLQJ�SUHSDUHG��WKH�SXUSRVH�RI�WKRVH�GRFXPHQWV��DQG�
WKH� WLPHWDEOH� IRU� WKHLU� SUHSDUDWLRQ� LQFOXGLQJ� FRQVXOWDWLRQ�� H[DPLQDWLRQ� DQG�
DGRSWLRQ���(DFK�&RXQFLO�LV�UHTXLUHG�WR�UHJXODUO\�UHYLHZ�WKHLU�/RFDO�'HYHORSPHQW�
6FKHPH��NHHS�LW�XS�WR�GDWH�DQG�SXEOLVK�LW�RQ�WKHLU�ZHEVLWH������

�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
���� 1RQH�� 7KHUH� LV� D� UHTXLUHPHQW� WR� SURGXFH� D� /RFDO� 'HYHORSPHQW� 6FKHPH���

+RZHYHU�� JLYHQ� WKDW� ERWK� DXWKRULWLHV� DUH� LPSOHPHQWLQJ� D� VKDUHG� 3ODQQLQJ�
VHUYLFH�� LW� LV� DSSURSULDWH� WKDW� D� MRLQW� /RFDO� 'HYHORSPHQW� 6FKHPH� LV� SXEOLVKHG�
WKDW� UHIOHFWV� WKH� WLPHWDEOH� IRU� WKH� SUHSDUDWLRQ� RI� ORFDO� SODQ� GRFXPHQWV� EHLQJ�
SUHSDUHG�E\�WKH�VHUYLFH��
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��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������ ,W�LV�QRW�FRQVLGHUHG�WKDW�WKH�/RFDO�'HYHORSPHQW�6FKHPH�ZLWK�KDYH�DQ\�LPSDFW�

RQ�FULPH�DQG�GLVRUGHU�LQ�WKH�GLVWULFW��
�
���� 'LYHUVLW\� DQG� HTXDOLW\� LPSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�

$VVHVVPHQW��
�
������ ,W� LV� QRW� FRQVLGHUHG� WKDW� WKH� /RFDO� 'HYHORSPHQW� 6FKHPH� ZLWK� KDYH� DQ\�

GHWULPHQWDO�LPSDFW�RQ�GLYHUVLW\�DQG�HTXDOLW\�LQ�WKH�GLVWULFW��
�
���� 6XVWDLQDELOLW\�LPSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 7KH�/RFDO�'HYHORSPHQW�6FKHPH�GRHV�QRW�KDYH�DQ\�VXVWDLQDELOLW\�LPSOLFDWLRQV��
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 1RQH�DVVRFLDWHG�ZLWK�WKLV�UHSRUW��
�
��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
���� 1RQH���7KH�/'6�LV�QRW�FRQVXOWHG�XSRQ��
�
��� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
���� 7KH� /RFDO� 'HYHORSPHQW� 6FKHPH� LGHQWLILHV� D� WLPHWDEOH� IRU� WKH� SUHSDUDWLRQ��

FRQVXOWDWLRQ�DQG�DGRSWLRQ�RI�/RFDO�3ODQ�'HYHORSPHQW�'RFXPHQWV�ZKLFK�FDQ�EH�
GHOLYHUHG�ZLWKLQ�WKH�FXUUHQW�EXGJHWV�DQG�UHIOHFWV�WKH�FXUUHQW�DYDLODELOLW\�RI�VWDII�
UHVRXUFHV�ZLWKLQ�WKH�6KDUHG�3ODQQLQJ�6HUYLFH��

���
��� 5LVN�RSSRUWXQLW\�DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ� FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
� �
���� 7KHUH�DUH�VHYHUDO�IDFWRUV�ZKLFK�PD\�LPSDFW�XSRQ�WKH�DELOLW\�RI�HDFK�&RXQFLO�WR�

NHHS�WR�WKLV�WLPHWDEOH����
�

5LVN�� 3UREDELOLW\� ,PSDFW� 0LWLJDWLQJ�0HDVXUHV�
6LJQLILFDQW�
SXEOLF�
RSSRVLWLRQ�
�

+LJK� 0HGLXP� /RFDO�3ODQ�GRFXPHQWV�KDYH�WKH�SRWHQWLDO�WR�
EH�KLJKO\�FRQWHQWLRXV���:KLOVW�HYHU\�HIIRUW�ZLOO�
EH�PDGH�WR�EXLOG�FURVV�FRPPXQLW\�
FRQVHQVXV��WKHUH�LV�D�KLJK�ULVN�RI�VLJQLILFDQW�
SXEOLF�RSSRVLWLRQ���

/RVV�RI�6WDII�
�

/RZ� 0HGLXP� 7KH�VWUXFWXUH�DQG�VWDIILQJ�OHYHOV�ZLWKLQ�WKH�
3ODFH�6KDSLQJ�7HDP�ZLOO�EH�FRQVWDQWO\�
PRQLWRUHG�DQG�UHYLHZHG�WR�HQVXUH�WKDW�WKH�
DSSURSULDWH�OHYHO�RI�VNLOOV�DQG�UHVRXUFHV�DUH�
PDLQWDLQHG���

)LQDQFLDO�
VKRUWIDOO�
�

/RZ� 0HGLXP� ,Q�WKH�VKRUW�PHGLXP�WHUP��WKH�&RXQFLO�KDV�
DOORFDWHG�IXQGV�WKURXJK�LWV�)LQDQFLDO�6HUYLFHV�
3ODQQLQJ�SURFHVV�WR�DOORZ�IRU�WKH�SUHSDUDWLRQ�
RI�WKH�/RFDO�3ODQ���,Q�WKH�ORQJHU�WHUP��VKRXOG�
FRVWV�LQFUHDVH��D�UHYLHZ�RI�WKH�ILQDQFLDO�
DOORFDWLRQ�ZLOO�EH�UHTXLUHG��

&KDQJLQJ�
3ROLWLFDO�

/RZ� 0HGLXP� 3URSRVDOV�DUH�GLVFXVVHG�ZLWK�0HPEHUV�RI�DOO�
SDUWLHV�YLD�D�YDULHW\�RI�PHDQV��WKH�/RFDO�
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5LVN�� 3UREDELOLW\� ,PSDFW� 0LWLJDWLQJ�0HDVXUHV�
3ULRULWLHV�
�

3ODQV�:RUNLQJ�*URXS��6XVWDLQDEOH�
'HYHORSPHQW�:RUNLQJ�3DUW\�
&RPPLWWHH�HWF���7KLV�KHOSV�EXLOG�FRQVHQVXV�
DQG�UHGXFH�WKH�OLNHOLKRRG�RI�ZKROHVDOH�
FKDQJH�RI�GLUHFWLRQ�IURP�ORFDO�SROLWLFLDQV��

/HJDO�&KDOOHQJH�
�

0HGLXP� +LJK� $V�D�PHDVXUH�RI�ODVW�UHVRUW�DQ\RQH�PD\�LVVXH�
D�OHJDO�FKDOOHQJH�ZLWKLQ�VL[�ZHHN�RI�DGRSWLRQ�
RI�WKH�/RFDO�3ODQ��2IILFHUV�ZLOO�FRQWLQXH�WR�
VHHN�WR�HQVXUH�WKDW�ORFDO�SODQ�GRFXPHQWV�DUH�
SUHSDUHG�ZLWKLQ�WKH�OHJDO�IUDPHZRUN�LQ�RUGHU�
WR�UHGXFH�WKH�ULVN�RI�VXFFHVVIXO�OHJDO�
FKDOOHQJH��

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
����� 7KHUH�LV�D�UHTXLUHPHQW�IRU�/RFDO�3ODQQLQJ�$XWKRULWLHV���/3$V��WR�SURGXFH�D�/'6��

XQGHU� VHFWLRQ� ��� RI� WKH� 3ODQQLQJ� DQG� &RPSXOVRU\� 3XUFKDVH� $FW� �������� DV�
DPHQGHG�E\�WKH�/RFDOLVP�$FW������DQG�WKH�7RZQ�DQG�&RXQWU\�3ODQQLQJ��/RFDO�
3ODQQLQJ���(QJODQG��5HJXODWLRQV�������

�
���� :DUG�V��DIIHFWHG�
�
����� $OO�ZDUGV�LQ�)RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\��
�
���� %DFNJURXQG�SDSHUV�
�
����� 1RQH��
�
���� 'RFXPHQWV�DWWDFKHG�
�
����� $SSHQGL[�$�� -RLQW� )RUHVW�+HDWK�'LVWULFW�&RXQFLO� DQG�6W�(GPXQGVEXU\�%RURXJK�

&RXQFLO�/RFDO�'HYHORSPHQW�6FKHPH���


