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)RUHVW�+HDWK�'LVWULFW�&RXQFLO� &$%,1(7�
�7KLV�UHSRUW�LV�QRW�D�NH\�GHFLVLRQ��7KLV�UHSRUW�KDV�EHHQ�
VXEMHFW�WR�DSSURSULDWH�QRWLFH�RI�SXEOLFDWLRQ�XQGHU�WKH�
&RXQFLO¶V�$FFHVV�WR�,QIRUPDWLRQ�5XOHV���
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�
5HSRUW�RI�WKH�&DELQHW�0HPEHU�IRU�5HVRXUFHV��
*RYHUQDQFH�DQG�3HUIRUPDQFH�
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�
%8'*(7� $1'� &281&,/� 7$;� 6(77,1*�� ���������� $1'� 0(',80� 7(50�
),1$1&,$/�675$7(*<������������'HFLVLRQV�3ODQ�5HIHUHQFH��6(3�������
�
�
��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
��� 7KLV� UHSRUW� VHWV� RXW� GHWDLOV� RI� WKH� &RXQFLO¶V� SURSRVHG� UHYHQXH� DQG� FDSLWDO�

EXGJHW� IRU�����������DQG� WKH�&DELQHW� LV� UHTXLUHG� WR�FRQVLGHU� WKH�����������
EXGJHW� IRU� WKH� $XWKRULW\� DQG� UHFRPPHQG� WR� &RXQFLO� WKH� OHYHO� RI� &RXQFLO� 7D[�
UHTXLUHG�WR�IXQG�WKLV�EXGJHW����

�
��� 7KH� SURSRVHG� ���������� QHW� UHYHQXH� EXGJHW� LV� ������P� FRPSDUHG� WR� WKH�

����������QHW�EXGJHW�RI�������P��ZKLFK� LQFOXGHV�VDYLQJV� WRWDOOLQJ�������P��
DULVLQJ� IURP� VKDUHG� VHUYLFHV� ZLWK� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO� WRJHWKHU�
ZLWK�RWKHU�ORFDO�VDYLQJV�LQLWLDWLYHV���

 
��� ,W�LV�HVWLPDWHG�WKDW�������P�ZLOO�EH�VSHQW�RQ�WKH�&RXQFLO¶V�FDSLWDO�SURJUDPPH�

GXULQJ������������WR�EH�IXQGHG�IURP�D�FRPELQDWLRQ�RI�JUDQWV�DQG�FRQWULEXWLRQV�
�������P���DQG�XVDEOH�FDSLWDO�UHFHLSWV�UHVHUYH��������P����

���������
��� 7KH� &RXQFLO� IDFHV� D� QXPEHU� RI� ILQDQFLDO� FKDOOHQJHV� DQG� RSSRUWXQLWLHV� IRU� WKH�

IXWXUH���7KH�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\��07)6���DWWDFKHG�DW�$WWDFKPHQW�'�
VHWV�RXW� LQ�JHQHUDO� WHUPV�KRZ� WKH�&RXQFLO�SURSRVHV� WR� UHVSRQG� WR� WKHVH�RYHU�
WKH�FRPLQJ�\HDUV����

 
��� 7KH�PRVW�VLJQLILFDQW�FKDOOHQJH�WKDW�WKH�&RXQFLO�IDFHV�LV�ERWK�WKH�FRQWLQXDWLRQ�RI�

SXEOLF�H[SHQGLWXUH�FXWV�DQG�WKH�UHGXFWLRQ�LQ�FHQWUDO�JRYHUQPHQW�JUDQW�IXQGLQJ�
DQG�WKH�FKDQJLQJ�ODQGVFDSH�RI�ORFDO�JRYHUQPHQW�ILQDQFLQJ�VXFK�DV�WKH�EXVLQHVV�
UDWH� UHWHQWLRQ�VFKHPH��7KH�&RXQFLO�DOVR� IDFHV�D�QXPEHU�RI� ORFDO�FKDOOHQJHV� LQ�
HQVXULQJ� WKDW� LWV� H[SHQGLWXUH� LV� FRQVWUDLQHG� LQ� WKH� IDFH� RI� GHFOLQLQJ� LQWHUHVW�
UHFHLSWV�DQG�LQFUHDVHG�GHPDQG�RQ�IURQW�OLQH�VHUYLFHV�VXFK�DV�+RXVLQJ�%HQHILWV�
DQG�KRPHOHVVQHVV��

�
�
��� 5HFRPPHQGDWLRQ�V��
�
���� 7KDW��VXEMHFW�WR�WKH�DSSURYDO�RI�IXOO�&RXQFLO���
�

�L� WKH�QHW�UHYHQXH�EXGJHW�IRU�����������DWWDFKHG�DW�$WWDFKPHQW�$��
WRJHWKHU� ZLWK� WKH� VKDUHG� VHUYLFHV� DQG� ORFDO� VDYLQJV� SURSRVDOV�
�GHWDLOHG�DW�$WWDFKPHQW�%��EH�DSSURYHG��

�
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�LL� WKH�UHYLVHG�FDSLWDO�SURJUDPPH��GHWDLOHG�DW�SDUDJUDSKV������������
DQG��DWWDFKHG�DW�$WWDFKPHQW�'��$SSHQGL[����EH�DSSURYHG��

�
�LLL� DJUHH� WR�PDLQWDLQ�D� JHQHUDO� IXQG�EDODQFH�RI� ��P�DV�GHWDLOHG� LQ�

SDUDJUDSK������
�

�LY� WKH�)HHV�DQG�&KDUJHV�DV�VHW�RXW�LQ�DWWDFKPHQW�(�EH�DSSURYHG�DQG�
WKH�VWDWXWRU\�QRWLFHV�EH�SODFHG�ZKHUH�UHTXLUHG��

�
�Y� WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH��LQ�FRQVXOWDWLRQ�ZLWK�WKH�

3RUWIROLR�+ROGHU�IRU�5HVRXUFHV��*RYHUQDQFH�DQG�3HUIRUPDQFH��EH�
JLYHQ� GHOHJDWHG� DXWKRULW\� WR� DJUHH� WKRVH� )HHV� DQG� &KDUJHV� IRU�
���������� WKDW� UHODWH� WR� VHQVLWLYH�� FRPPHUFLDO� RU� RWKHUZLVH��
VHUYLFHV�VXFK�DV�WUDGH�UHIXVH�DQG�KRXVLQJ��

�
�YL� KDYLQJ� WDNHQ� LQWR� DFFRXQW� WKH� FRQFOXVLRQV� RI� WKH� +HDG� RI�

5HVRXUFHV�DQG�3HUIRUPDQFH¶V�UHSRUW�RQ�WKH�DGHTXDF\�RI�UHVHUYHV�
DQG� WKH� UREXVWQHVV� RI� EXGJHW� HVWLPDWHV� �$WWDFKPHQW� &���
LQFOXGLQJ� WKH� 6FHQDULR� 3ODQQLQJ� DQG� 6HQVLWLYLW\� $QDO\VLV�
�$WWDFKPHQW�'��$SSHQGL[����DQG�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\�
�07)6�� DWWDFKHG� �$WWDFKPHQW� '�� DQG� DOO� WKH� RWKHU� LQIRUPDWLRQ�
FRQWDLQHG�LQ�WKLV�UHSRUW��&DELQHW�HVWDEOLVK�WKH�OHYHO�RI�&RXQFLO�7D[�
IRU������������

�
�YLL� WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH��LQ�FRQVXOWDWLRQ�ZLWK�WKH�

3RUWIROLR�+ROGHU�IRU�5HVRXUFHV��*RYHUQDQFH�DQG�3HUIRUPDQFH��EH�
DXWKRULVHG� WR� WUDQVIHU� DQ\� VXUSOXV� RQ� WKH� �������� UHYHQXH�
EXGJHW� WR� WKH�*HQHUDO� )XQG��DQG� WR�YLUH� IXQGV�EHWZHHQ�H[LVWLQJ�
(DUPDUNHG� 5HVHUYHV� �DV� VHW� RXW� DW� $SSHQGL[� ��� DV� GHHPHG�
DSSURSULDWH�WKURXJKRXW�WKH�\HDU��

�
�YLLL� DZDUG� UHOLHI� WR� DOO� EXVLQHVVHV� WKDW� IDOO� ZLWKLQ� *RYHUQPHQW¶V�

FULWHULD� HTXDOO\�� DQG� WR� GHOHJDWLRQ� EH� JLYHQ� WR� WKH� +HDG� RI�
5HVRXUFHV� DQG� 3HUIRUPDQFH� LQ� FRQVXOWDWLRQ� ZLWK� WKH� 3RUWIROLR�
+ROGHU�IRU�5HVRXUFHV��*RYHUQDQFH�DQG�3HUIRUPDQFH�WR�GHWHUPLQH�
WKH� ILQDO� JXLGHOLQHV� IRU� WKH� RSHUDWLRQ� RI� WKH� UHOLHI� IROORZLQJ�
SXEOLFDWLRQ�RI�WKH�ILQDO�VFKHPH�E\�*RYHUQPHQW��

�
�L[� DSSURYH�WKH�:HVW�6XIIRON�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\������

���� $WWDFKPHQW� '� DQG� DOO� DSSHQGLFHV�� LQFOXGLQJ� WKH� 3UXGHQWLDO�
,QGLFDWRUV�IRU�WKH�SHULRG�����������WR�����������DQG�WKH�XVH�RI�
WKH�&)5�PHWKRG� IRU� FDOFXODWLQJ� WKH�0LQLPXP�5HYHQXH�3URYLVLRQ�
IRU�VXSSRUWHG�FDSLWDO�H[SHQGLWXUH��

�
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�
�
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�
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��� &RUSRUDWH�SULRULWLHV�
�
���� 7KH� LQWHUDFWLRQ� EHWZHHQ� WKH� VWUDWHJLF� SODQ� DQG� 07)6� ZLOO� EH� SDUWLFXODUO\�

LPSRUWDQW�LQ�WKH�VHWWLQJ�RI�EXGJHWV�IRU������������DV�WKH�FRXQFLOV¶�SULRULWLHV�ZLOO�
EH�XVHG�WR�LQIRUP�UHDO�FKRLFHV�DERXW�WKH�DOORFDWLRQ�RI�UHVRXUFHV����

�
��� .H\�LVVXHV��
�

6SHQGLQJ�5RXQG������
�
��� 7KH�&RPSUHKHQVLYH� 6SHQGLQJ� 5HYLHZ� ����� FRYHULQJ� WKH� WKUHH� \HDU� SHULRG� WR�

���������� GLG� QRW� GHOLYHU� WKH� DQWLFLSDWHG� HFRQRPLF� UHFRYHU\�� WKHUHIRUH� D�
IXUWKHU� 6SHQGLQJ� 5RXQG� ZDV� RXWOLQHG� LQ� -XQH� ����� FRYHULQJ� WKH� \HDU�
�����������ZKLFK�ZLOO� SXW� IXUWKHU� IXQGLQJ� SUHVVXUHV� RQ� WKH� &RXQFLO¶V� EXGJHW��
DQQRXQFLQJ� D� KHDGOLQH� IXQGLQJ� UHGXFWLRQ� RI� ����� KRZHYHU� WKH� &RXQFLO� 7D[�
)UHH]H�*UDQW�LV�WR�EH�H[WHQGHG�IRU�����������DQG������������

�
��� 1R� DVVXPSWLRQV� KDYH� EHHQ� PDGH� ZLWK� UHJDUG� WR� 1+%� DOORFDWLRQV� EH\RQG�

���������� DV� WKHUH� LV� D� OLNHOLKRRG� WKDW� IXWXUH� SD\PHQWV� RI� WKH� 1+%� ZLOO� EH�
IXQGHG�DW�D�QDWLRQDO�OHYHO�E\�WRS�VOLFLQJ�UHYHQXH�VXSSRUW�JUDQW�RU�E\�UHWDLQLQJ�D�
SURSRUWLRQ�RI�%XVLQHVV�5DWH�PRQLHV�WKDW�RWKHUZLVH�ZRXOG�EH�DYDLODEOH�ORFDOO\��

�
� /RFDO�*RYHUQPHQW�)LQDQFH�6HWWOHPHQW�����������
�
���� 7KH� /RFDO� *RYHUQPHQW� )LQDQFH� 6HWWOHPHQW� ZDV� DQQRXQFHG� RQ� ��� 'HFHPEHU�

������ � 7KH� VHWWOHPHQW� FRYHUHG� ���������� DQG� LQFOXGHG� LQGLFDWLYH� ILJXUHV� IRU�
��������������

�
���� 7KH� &RXQFLO¶V� WRWDO� IRUPXOD� JUDQW� IRU� ���������� �LQFOXGLQJ� 5HYHQXH� 6XSSRUW�

*UDQW�� %DVHOLQH� )XQGLQJ� IURP� UHWDLQHG� EXVLQHVV� UDWHV�� /RFDO� 6HUYLFHV� 6XSSRUW�
*UDQW�DQG�&RXQFLO�7D[�)UHH]H�JUDQW�±�EXW�H[FOXGLQJ�WKH�QHZ�/RFDO�&RXQFLO�7D[�
6XSSRUW�JUDQW�� LV�������P���7KH�UHYHQXH�VXSSRUW�JUDQW�KDV�EHHQ�FXW�E\�����
IURP� ���������� WR� ����������� � 7KH� LQGLFDWLYH� UHYHQXH� VXSSRUW� JUDQW�
VHWWOHPHQW�IRU�����������VKRZV�D�IXUWKHU�����FXW�LQ�IXQGLQJ���7KLV�UHSUHVHQWV�
D�����FXPXODWLYH�FXW�LQ�UHYHQXH�VXSSRUW�JUDQW�IXQGLQJ�RYHU�WKH���\HDUV�IURP�
����������WR������������

���
� 7KH� *RYHUQPHQW¶V� &RXQFLO� 7D[� )UHH]H� DQG� 5HIHUHQGXP� UHTXLUHPHQWV�

����������
�
���� 7KH�*RYHUQPHQW�KDV�RQFH�DJDLQ�RIIHUHG�WR�VXEVLGLVH�DOO�FRXQFLOV�ZKLFK�DJUHH�WR�

IUHH]H� FRXQFLO� WD[� OHYHOV� E\� SURYLGLQJ� D� JUDQW� HTXLYDOHQW� WR� ��� FRXQFLO� WD[�
LQFUHDVH� �EDVHG� RQ� WKH� SUHYLRXV� PHWKRG� IRU� FDOFXODWLQJ� WKH� WD[� EDVH� IRU� WKH�
GLVWULFW����8QOLNH�WKH�����������FRXQFLO�WD[�IUHH]H�JUDQW��ZKLFK�ZDV�DZDUGHG�IRU�
IRXU�\HDUV���LH��D�SD\PHQW�RI������RI�FRXQFLO�WD[� LV�PDGH�WR�WKH�FRXQFLO�HYHU\�
\HDU� IRU� IRXU�\HDUV��DQG�WKH�����������JUDQW�ZKLFK�ZDV�D�RQH�RII�DZDUG�� WKH�
����������JUDQW�ZLOO� EH�SDLG� WR�DOO� SDUWLFLSDWLQJ�&RXQFLOV� LQ� WKH� VDPH�ZD\�DV�
WKH�����������JUDQW��IRU���\HDUV��LH�����������DQG��������������7KH�LPSDFW�
RI�DFFHSWLQJ�WKH�FRXQFLO�WD[�IUHH]H�JUDQW�LV�VKRZQ�LQ�7DEOH���EHORZ��
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���� ,W� VKRXOG� EH� QRWHG� WKDW� DFFHSWLQJ� VXFFHVVLYH� \HDUV¶� FRXQFLO� WD[� IUHH]H� JUDQWV�
SURYLGHV�RQO\�D�VKRUW�WHUP�VROXWLRQ�DQG�KDV�D�FXPXODWLYH�GHWULPHQWDO�LPSDFW�RQ�
WKH�&RXQFLO¶V�ILQDQFHV�DV�\HDU�RQ�\HDU�FRXQFLO�WD[�OHYHOV�IDLO�WR�ULVH�LQ�OLQH�ZLWK�
LQIODWLRQ��7KLV�LPSDFW�KDV�DOUHDG\�EHHQ�IDFWRUHG�LQWR�WKH�0HGLXP�7HUP�)LQDQFLDO�
6WUDWHJ\��

�
���� 7KH�*RYHUQPHQW� LV� \HW� WR� DQQRXQFH� WKH� OHYHO� RI�ZKLFK� D� FRXQFLO� WD[� LQFUHDVH�

ZRXOG�WULJJHU�D�ORFDO�UHIHUHQGXP��JLYLQJ�WKHLU�ORFDO�HOHFWRUDWH�WKH�RSSRUWXQLW\�WR�
DSSURYH�RU�YHWR� WKH� LQFUHDVH��)RU����������� WKH� OHYHO�ZDV�VHW�DW����VR� LW� LV�
H[SHFWHG� WR� HLWKHU� UHPDLQ� DW� WKLV� OHYHO� RU� HYHQ� DW� D� UHGXFHG� OHYHO� IRU�
�����������

�
���� 6KRXOG� &DELQHW� DQG� &RXQFLO� GHFLGH� WR� VHW� D� ��� LQFUHDVH� RQ� FRXQFLO� WD[�� WKH�

&RXQFLO�ZLOO�KDYH�IUR]HQ�FRXQFLO�WD[�IRU�WKH�ODVW�IRXU�\HDUV��DV�VHW�RXW�LQ�7DEOH���
EHORZ�����

�
7DEOH����&RXQFLO�WD[�LQFUHDVHV�RYHU�WKH�IRXU�\HDUV�WR�����������
�

� �������� �������� �������� ��������
&RXQFLO�
WD[�
LQFUHDVH�

��� ��� ���� ���
�SURSRVHG��

�
%XVLQHVV�UDWHV�UHWDLO�UHOLHI����������������������
�
���� 7KH� UHWDLO� VHFWRU� LV� FKDQJLQJ��SDUWLFXODUO\�GXH� WR� LQWHUQHW� VKRSSLQJ��DQG�PDQ\�

KLJK� VWUHHWV� DUH� H[SHULHQFLQJ� FKDOOHQJHV� DV� WKH\� ORRN� WR� DGDSW� WR� FKDQJLQJ�
FRQVXPHU�SUHIHUHQFHV�LQ�KRZ�SHRSOH�VKRS��7KH�*RYHUQPHQW�ZLVKHV�WR�VXSSRUW�
WRZQ�FHQWUHV�LQ�WKHLU�UHVSRQVH�E\�SURYLGLQJ�SDUWLFXODU�VXSSRUW�WR�UHWDLOHUV���

�
����� 7KH� *RYHUQPHQW� DQQRXQFHG� LQ� WKH� $XWXPQ� 6WDWHPHQW� RQ� �� 'HFHPEHU� �����

WKDW�LW�ZLOO�IXOO\�IXQG�D�UHOLHI�RI�XS�WR��������WR�DOO�RFFXSLHG�UHWDLO�SURSHUWLHV�ZLWK�
D� UDWHDEOH� YDOXH� RI� �������� RU� OHVV� LQ� HDFK� RI� WKH� \HDUV� ���������� DQG�
������������
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����� 2Q���� -DQXDU\�*RYHUQPHQW� LVVXHG� GUDIW� JXLGDQFH� �� DYDLODEOH� DW� WKH� IROORZLQJ�
OLQN�ZZZ�JRY�XN�JRYHUQPHQW�SXEOLFDWLRQV�EXVLQHVV�UDWHV�UHWDLO�UHOLHI�� WR�
VXSSRUW�D�ZLGH�UDQJH�RI�UHWDLO�RXWOHWV�IURP���$SULO��ZLWK�ILQDO�JXLGDQFH�WR�IROORZ��
WKDW�PXVW�KDYH�UHJDUG�WR�6WDWH�$LG�/DZ���

�
����� 5HWDLO�5HOLHI�LV�D�PHDVXUH�IRU�����������DQG�����������RQO\��WKH�*RYHUQPHQW�

LV�QRW�FKDQJLQJ�WKH�OHJLVODWLRQ�DURXQG�WKH�UHOLHI�DYDLODEOH�WR�SURSHUWLHV��,QVWHDG�
WKH� *RYHUQPHQW� ZLOO�� LQ� OLQH� ZLWK� WKH� HOLJLELOLW\� FULWHULD�� UHLPEXUVH� ORFDO�
DXWKRULWLHV�WKDW�XVH�WKHLU�GLVFUHWLRQDU\�UHOLHI�SRZHUV��LQWURGXFHG�E\�WKH�/RFDOLVP�
$FW��XQGHU�VHFWLRQ����RI�WKH�/RFDO�*RYHUQPHQW�)LQDQFH�$FW�������DV�DPHQGHG��
WR�JUDQW�UHOLHI��

�
����� $V� D� FRQVHTXHQFH�� LW� ZLOO� EH� IRU� LQGLYLGXDO� ORFDO� ELOOLQJ� DXWKRULWLHV� WR� DGRSW� D�

ORFDO� VFKHPH� DQG� GHFLGH� LQ� HDFK� LQGLYLGXDO� FDVH� ZKHQ� WR� JUDQW� UHOLHI� XQGHU�
VHFWLRQ�����*RYHUQPHQW�ZLOO�IXOO\�UHLPEXUVH�ORFDO�DXWKRULWLHV�IRU�WKH�ORFDO�VKDUH�
RI� WKH� GLVFUHWLRQDU\� UHOLHI� XVLQJ� D� JUDQW� XQGHU� VHFWLRQ� ��� RI� WKH� /RFDO�
*RYHUQPHQW�$FW��������

�
����� *RYHUQPHQW�DQWLFLSDWHV�WKDW�ORFDO�DXWKRULWLHV�ZLOO�LQFOXGH�GHWDLOV�RI�WKH�UHOLHI�WR�

EH�SURYLGHG�WR�HOLJLEOH�UDWHSD\HUV�IRU�����������LQ�WKHLU�ELOOV�IRU�WKH�EHJLQQLQJ�
RI� WKDW�\HDU�� �+RZHYHU��DV� WKH�JUDQW�RI� WKH� UHOLHI� LV�GLVFUHWLRQDU\�� WKH�&RXQFLO�
FRXOG�FKRRVH�QRW� WR�JUDQW� WKH� UHOLHI� LI� LW� FRQVLGHUV� WKDW�� IRU�H[DPSOH��JUDQWLQJ�
WKH� UHOLHI� ZRXOG� JR� DJDLQVW� WKH� &RXQFLO¶V� ZLGHU� HFRQRPLF� REMHFWLYHV�� � ,W� LV�
SURSRVHG�WR�WUHDW�DOO�EXVLQHVVHV�WKDW�IDOO�ZLWKLQ�*RYHUQPHQW¶V�FULWHULD�HTXDOO\����

�
����� ,W�LV�SURSRVHG�WKDW�)RUHVW�+HDWK�DZDUG¶V�UHOLHI�WR�DOO�EXVLQHVVHV�WKDW�IDOO�ZLWKLQ�

*RYHUQPHQW¶V�FULWHULD�HTXDOO\��DQG�WR�VHHN�GHOHJDWLRQ�WR�WKH�+HDG�RI�5HVRXUFHV�
DQG� 3HUIRUPDQFH� LQ� FRQVXOWDWLRQ� ZLWK� WKH� 3RUWIROLR� +ROGHU� IRU� 5HVRXUFHV��
*RYHUQDQFH�DQG�3HUIRUPDQFH�WR�GHWHUPLQH�WKH�ILQDO�JXLGHOLQHV�IRU�WKH�RSHUDWLRQ�
RI�WKH�UHOLHI�IROORZLQJ�SXEOLFDWLRQ�RI�WKH�ILQDO�VFKHPH�E\�*RYHUQPHQW��

�
� 6HWWLQJ�WKH�%XGJHW��
�
���� $WWDFKHG�DW�DWWDFKPHQW�$� LV� WKH�UHYHQXH�EXGJHW�6XPPDU\��ZKLFK�SURYLGHV�DQ�

RYHUYLHZ� RI� WKH� SURSRVHG� QHW� VHUYLFH� H[SHQGLWXUH� IRU� ����������� � 7KH� WRWDO�
SURSRVHG�QHW�UHYHQXH�H[SHQGLWXUH�DIWHU�UHVHUYHV�LQ�����������LV��������P��

�
���� 7KH�H[WHUQDO�HFRQRPLF�SUHVVXUHV�UHIHUUHG�WR�DERYH�KDYH�SXW�QHZ�DQG�FKDQJLQJ�

GHPDQGV�RQ�WKH�UHYHQXH�EXGJHW���8QGRXEWHGO\�WKH�PRVW�VLJQLILFDQW�FKDQJH�LV�LQ�
WKH�FXW�LQ�JRYHUQPHQW�JUDQW��VHW�RXW�LQ�����DERYH���

�
� 6DYLQJV�±�6KDUHG�6HUYLFHV�DQG�/RFDO�6DYLQJV�3URSRVDOV��
�
���� ��,Q� RUGHU� WR� UHVSRQG� WR� WKH� FXWV� LQ� *RYHUQPHQW� IXQGLQJ� DQG� RWKHU� HFRQRPLF�

SUHVVXUHV��WKH�&RXQFLO�KDV�KDG�WR�PDNH�VLJQLILFDQW�VDYLQJV���7KH�NH\�VWUDWHJ\�WR�
GHOLYHU� VDYLQJV� WR� GDWH� LV� WKH� VKDUHG� VHUYLFHV� LQLWLDWLYH� EHWZHHQ� )RUHVW�+HDWK�
'LVWULFW�&RXQFLO�DQG�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO��WRJHWKHU�ZLWK�D�UDQJH�RI�
RWKHU� ORFDO� VDYLQJV� LQLWLDWLYHV� �LH�� VDYLQJV� ZKLFK� DUH� QRW� UHODWHG� WR� VKDUHG�
VHUYLFHV���

�
���� 7KH�&RXQFLO¶V�3HUIRUPDQFH�DQG�$XGLW�6FUXWLQ\�&RPPLWWHH�KDV�D�NH\�UROH�LQ�WKH�

VFUXWLQ\�RI�WKH�EXGJHW�SURFHVV�DQG�SURSRVDOV�IRU�DFKLHYLQJ�D�EDODQFHG�EXGJHW���
,Q� 6HSWHPEHU� ����� WKH� &RPPLWWHH� UHFHLYHG� UHSRUW� 3$6������� ³'HOLYHULQJ� D�



������

6XVWDLQDEOH� %XGJHW� ���������´� ZKLFK� VHW� RXW� WKH� FRQWH[W� RI� WKH� ����������
EXGJHW�� LQFOXGLQJ� GHWDLOV� RI� ORFDO� VDYLQJV� WKHPHV�� DGGLWLRQDO� VKDUHG� VHUYLFH�
VDYLQJV� DFKLHYHG� DQG� DGGLWLRQDO� SUHVVXUHV� IRU� ����������� 2Q� ��� 1RYHPEHU�
����� WKH� &RPPLWWHH� DOVR� UHFHLYHG� DQ� XSGDWHG� 5HSRUW� 1R� 3$6������� ZKLFK�
LQFOXGHG�DVVXPSWLRQV�XVHG� LQ� WKH�EXGJHW�SURFHVV��DQG�SURYLGHG�DQ�XSGDWH�RQ�
SURJUHVV�PDGH�WRZDUGV�FORVLQJ�WKH�EXGJHW�JDS���

�
� 6KDUHG�6HUYLFHV�
�
����� 6R� IDU� VKDUHG� VHUYLFHV� DFURVV� ERWK� &RXQFLOV� KDYH� GHOLYHUHG� LQ� WRWDO� ����P� LQ�

VDYLQJV� DFURVV� ERWK� &RXQFLOV�� 'XULQJ� WKH� \HDU� WKH� UHPDLQLQJ� VKDUHG� VHUYLFHV�
EXVLQHVV�FDVHV�KDYH�EHHQ� LPSOHPHQWHG� LQFOXGLQJ� OHLVXUH�DQG�FXOWXUDO�VHUYLFHV��
UHVRXUFHV� DQG� SHUIRUPDQFH�� OHJDO�� GHPRFUDWLF� VHUYLFHV�� KXPDQ� UHVRXUFHV��
SROLF\�� FXVWRPHU� VHUYLFHV� DQG�ZDVWH�PDQDJHPHQW��ZLWK� DGGLWLRQDO� VDYLQJV� IRU�
)RUHVW� +HDWK� RI� ����N� EHLQJ� UHDOLVHG� DERYH� WKRVH� VKDUHG� VHUYLFH� VDYLQJV�
DOUHDG\�DVVXPHG� LQ�WKH�����������EXGJHW��)RUHVW�+HDWK¶V�VKDUH�RI�WKH�����P�
WRWDO� LV� ����P�� FDOFXODWHG� RQ� WKH� EDVLV� RI� WKH� VDYLQJ� VKDULQJ� PRGHO� ZLWK� 6W�
(GPXQGVEXU\�%RURXJK�&RXQFLO���

�
���� )RU� FODULW\��0HPEHUV� VKRXOG� EH� DZDUH� WKDW� WKH� VKDUHG� VHUYLFH� VDYLQJV� ILJXUHV�

TXRWHG� DERYH� GR� QRW� LQFOXGH� WKH� FRVW� RI� FKDQJH�� VXFK� DV� UHGXQGDQF\�HDUO\�
UHWLUHPHQW� SD\PHQWV� DQG� ,&7� LQYHVWPHQW� FRVWV�� � ,W� VKRXOG� EH� QRWHG� WKDW� WKH�
FRVWV� RI� FKDQJH� DUH� ³RQH�RII´� FRVWV� ZKLOVW� WKH� UHVXOWDQW� VDYLQJV� UHFXU� HYHU\�
\HDU��,W�LV�SURSRVHG�WKDW�)RUHVW�+HDWK¶V�VKDUH�RI�WKHVH�FRVWV�ZLOO�PDLQO\�EH�PHW�
IURP�WKH�&RXQFLO¶V�&RVW�RI�&KDQJH�5HVHUYH�ZKLFK�KDV�EHHQ�VHW�XS�VSHFLILFDOO\�WR�
IXQG�WKH�FRVWV�RI�GHOLYHULQJ�WKH�VKDUHG�VHUYLFHV�DJHQGD��
�
/RFDO�6DYLQJV�

�
���� ��,Q� DGGLWLRQ� WR� WKH� QHHG� WR� GHOLYHU� VDYLQJV� IURP� VKDUHG� VHUYLFHV�� ZRUN� KDV�

FRQWLQXHG� WR� VHFXUH�D� UDQJH�RI� RWKHU� ORFDO� VDYLQJV�ZKLFK� LQFOXGH� FRVW� VDYLQJV�
�VWDIILQJ� DQG� RWKHU� H[SHQGLWXUH�� WRJHWKHU� ZLWK� RSSRUWXQLWLHV� WR� JHQHUDWH�
DGGLWLRQDO� LQFRPH� �LQFOXGLQJ� UHYLHZ� RI�� ORFDO� EXGJHWV�� FRQWUDFWXDO� VSHQG�� DQG�
WKH� XVH� RI� WKH� &RXQFLO¶V� PDLQ� RIILFH� EXLOGLQJ��� 7DNHQ� WRJHWKHU� WKHVH� ORFDO�
VDYLQJV�LQLWLDWLYHV�DUH�HVWLPDWHG�WR�SURGXFH�VDYLQJV�RI�������P�LQ������������

�
&DSLWDO�3URJUDPPH�

�
����� 7KH�FDSLWDO�H[SHQGLWXUH�RI�WKH�&RXQFLO�KDV�DQ�LPSDFW�RQ�WKH�UHYHQXH�EXGJHW�DQG�

LV�SDUW�RI�WKH�RYHUDOO�SUHSDUDWLRQ�RI�WKH�UHYHQXH�SURSRVDOV�IRU�WKH�FRPLQJ�\HDU��
�
����� ,W� LV� HVWLPDWHG� WKDW� ������P� ZLOO� EH� VSHQW� RQ� FDSLWDO� SURJUDPPH� VFKHPHV�

GXULQJ� ���������� ZKLFK� DUH� WR� EH� IXQGHG� E\� D� FRPELQDWLRQ� RI� JUDQWV� DQG�
FRQWULEXWLRQV��������P��DQG�XVDEOH�FDSLWDO�UHFHLSWV�UHVHUYHV��������P�������

 
���� /RRNLQJ� DKHDG�� WKH� WRWDO� YDOXH� RI� WKH� FDSLWDO� SURJUDPPH� RYHU� WKH� QH[W� IRXU�

\HDUV� LV� DSSUR[LPDWHO\� �������P�� � $WWDFKPHQW� '�� $SSHQGL[� �� VKRZV� WKH�
SODQQHG� FDSLWDO� H[SHQGLWXUH� LQ� WKH� FXUUHQW� \HDU� ���������� DQG� IXWXUH� \HDUV��
WRJHWKHU� ZLWK� LQIRUPDWLRQ� RQ� WKH� IXQGLQJ� RI� WKDW� H[SHQGLWXUH� �LH�� JUDQWV� DQG�
FRQWULEXWLRQV�� XVH� RI� HDUPDUNHG� UHYHQXH� UHVHUYHV� DQG� XVDEOH� FDSLWDO� UHFHLSWV�
UHVHUYH��DQG�LV�VXPPDULVHG�LQ�7DEOH���EHORZ��

�
�



������

7DEOH����3ODQQHG�&DSLWDO�([SHQGLWXUH�RYHU�IRXU�\HDUV�WR�����������
��

� �������� �������� �������� �������� 7RWDO�
*URVV�
FDSLWDO�
H[SHQGLWXUH�

������P� ������P� ������P� ������P� �������P�
)XQGHG�E\�� � � � � �
*UDQWV�DQG�
&RQWULEXWLRQV� ������P� ������P� ������P� ������P� ������P�
(DUPDUNHG�
5HYHQXH�
5HVHUYHV�

��1LO� ������P� ������P� ������P� ������P�
&DSLWDO�
UHFHLSWV�
UHVHUYH�

������P� ������P� ������P� ������P� ������P�
7RWDO� ������P� ������P� ������P� ������P� �������P�

�
����� 'XULQJ� ����������� WKH� FDSLWDO� SURJUDPPH� ZLOO� DOVR� EH� UHYLHZHG� WDNLQJ� LQWR�

DFFRXQW�ERWK�WKH�HPHUJLQJ�SULRULWLHV�IRU�:HVW�6XIIRON�GHWDLOHG�LQ�RXU�����������
6WUDWHJLF� 3ODQ�� DQG� WKH� VL[� NH\� WKHPHV� RI� WKH� &RXQFLO¶V� UHVSRQVH� WR� WKH�
FKDOOHQJHV� DQG� RSSRUWXQLWLHV� KLJKOLJKWHG� ZLWKLQ� WKH� 07)6�� DWWDFKHG� DW�
$WWDFKPHQW�'��

�
����� 0HPEHUV� ZLOO� EH� DZDUH� WKDW� ZKLOH� GHSUHFLDWLRQ� LV� FKDUJHG� WR� WKH� QHW� FRVW� RI�

VHUYLFHV� WKHUH� LV� DQ� DGMXVWPHQW� WR� UHSODFH� WKHVH� FRVWV� ZLWK� WKH� 0LQLPXP�
5HYHQXH�3URYLVLRQ��053���

�
����� 7KH�053�LQFOXGHG�LQ�WKH�UHYHQXH�HVWLPDWHV�LV�DV�IROORZV��
�

7DEOH����0LQLPXP�5HYHQXH�3URYLVLRQ�RYHU�IRXU�\HDUV�WR�����������
�
0LQLPXP� 5HYHQXH�
3URYLVLRQ��053��

��������
�����

��������
�����

��������
�����

��������
�����

053� ���� ���� ���� ����
�
����� 7KH�7UHDVXU\�0DQDJHPHQW�DQG�$QQXDO�,QYHVWPHQW�6WUDWHJ\�LQFOXGHG�HOVHZKHUH�

RQ�WKLV�DJHQGD��5HSRUW�1R�&$%��������DQG�WKH�3UXGHQWLDO�,QGLFDWRUV��SURYLGH�D�
IUDPHZRUN�ZLWKLQ�ZKLFK�WKH�ERUURZLQJ�OLPLWV�IRU�WKH�&RXQFLO�DUH�HVWDEOLVKHG�DQG�
ZLOO�FRQILUP�RXU�053�SROLF\�IRU�������������7KH�FXUUHQW�SRVLWLRQ�LV�WKDW�WKH�OHYHO�
RI�FDSLWDO� UHVHUYHV�DQG� WKH�FXUUHQW�ERUURZLQJ�DUH�VXIILFLHQW� IRU� WKH�VKRUW� WHUP�
SURJUDPPH�RI�H[SHQGLWXUH��

�
����� 'XULQJ� ����������� WKH� FDSLWDO� SURJUDPPH� ZLOO� DOVR� EH� UHYLHZHG� WDNLQJ� LQWR�

DFFRXQW�ERWK�WKH�HPHUJLQJ�SULRULWLHV�IRU�:HVW�6XIIRON�GHWDLOHG�LQ�RXU�����������
6WUDWHJLF� 3ODQ�� DQG� WKH� VL[� NH\� WKHPHV� RI� WKH� &RXQFLO¶V� UHVSRQVH� WR� WKH�
FKDOOHQJHV� DQG� RSSRUWXQLWLHV� KLJKOLJKWHG� ZLWKLQ� WKH� 07)6�� DWWDFKHG� DW�
$WWDFKPHQW�'���

�
������ 7KH�DERYH�FDSLWDO�SURJUDPPH�VKRXOG��LQ�WKH�VKRUW�WR�PHGLXP�WHUP��UHGXFH�WKH�

'LVWULFW�&RXQFLO¶V�XVDEOH�FDSLWDO�UHFHLSWV�UHVHUYHV�IURP����P�WR���P���+RZHYHU�
FRQVLGHUDWLRQ� RI� WKH� DIIRUGDELOLW\� RI� DQ\� QHZ� PDMRU� FDSLWDO� H[SHQGLWXUH�



������

SURSRVDOV��LQFOXGLQJ�RSWLRQV�IRU�IXQGLQJ��ZLOO�QHHG�WR�EH�LQFOXGHG�LQ�WKH�RSWLRQV�
DQG�LQYHVWPHQW�DSSUDLVDOV�IRU�WKHVH�SURMHFWV��

�
����� 7KH� FDOFXODWLRQ� RI� LQWHUHVW� LQFRPH� XVHG� LQ� WKH� 07)6� LV� EDVHG� RQ� WKH� XVH� RI�

H[LVWLQJ�DQG�DQWLFLSDWHG�FDSLWDO�H[SHQGLWXUH�DQG�UHFHLSWV���&KDQJHV�LQ�WKH�OHYHO�
DQG�WLPLQJ�RI�WKHVH�FDVKIORZV�KDYH�D�GLUHFW� LPSDFW�RQ� LQYHVWPHQW�UHWXUQV�DQG�
UHYHQXH� IXQGLQJ� UHTXLUHPHQWV�� 7KH� 3UXGHQWLDO� &RGH� IRU� &DSLWDO� )LQDQFH� DQG�
PDWWHUV�UHODWLQJ�WR�WKH�DIIRUGDELOLW\�RI�WKH�&DSLWDO�3URJUDPPH�DUH�DGGUHVVHG�LQ�
$WWDFKPHQW� '�� $SSHQGL[� ��� 7KH� UHYHQXH� FRVW� RI� WKH� FDSLWDO� SURJUDPPH� LV�
DFKLHYDEOH�ZLWKRXW� VLJQLILFDQW�&RXQFLO�7D[� ULVHV�SURYLGHG� WKH�VDYLQJV� LQGLFDWHG�
LQ�WKH�07)6�DQG�VHW�RXW�LQ�$WWDFKPHQW�'��$SSHQGL[���DUH�LPSOHPHQWHG��

�
��������5HYHQXH�5HVHUYHV�DQG�%DODQFHV�
�
� *HQHUDO�)XQG�
�
���� 7KH�&RXQFLO�KROGV�*HQHUDO�)XQG�EDODQFHV�DV�D�FRQWLQJHQF\�WR�FRYHU�WKH�FRVW�RI�

XQH[SHFWHG�H[SHQGLWXUH�GXULQJ�WKH�\HDU��$V�SDUW�RI�WKLV�\HDU¶V�EXGJHW�SURFHVV�
DQG�GHYHORSPHQW�RI� WKH�07)6�� WKH� UHFRPPHQGDWLRQ� LV� WR�KROG�D�JHQHUDO� IXQG�
EDODQFH�DW� WKH� OHYHO�RI���P��ZKLFK� LV�����RI� WKH�����������QHW�H[SHQGLWXUH���
$V� LQ� SUHYLRXV� \HDUV� WKH� &RXQFLO� FDQ� XVH� EDODQFHV� DERYH� WKLV� PLQLPXP� WR�
VXSSRUW�UHYHQXH�H[SHQGLWXUH�DQG�WR�UHGXFH�WKH�OHYHO�RI�&RXQFLO�7D[����

�
���� 7KH�UHFRPPHQGHG�OHYHO�RI�JHQHUDO�IXQG�EDODQFH�KDV�EHHQ�HVWDEOLVKHG�E\�WDNLQJ�

LQWR�DFFRXQW�WKH�IROORZLQJ��
• DOORZDQFH� IRU� D�ZRUNLQJ� EDODQFH� WR� FXVKLRQ� WKH� LPSDFW� RI� DQ\� XQH[SHFWHG�

HYHQWV�RU�HPHUJHQFLHV��
• WKH�QHZ�ULVNV�SODFHG�DW�D�ORFDO�OHYHO�XQGHU�WKH�QHZ�EXVLQHVV�UDWHV�UHWHQWLRQ�

VFKHPH�L�H��DSSHDOV��
• WKH�DGGLWLRQ�RI�JUHDWHU�LQFRPH�WDUJHWV�OLQNHG�WR�EHLQJ�µPRUH�FRPPHUFLDO¶�DQG�

WKH�VHOOLQJ�RI�FRXQFLO�VHUYLFHV��DQG�
• RWKHU� ULVNV� GHWDLOHG� LQ� WKH� 6FHQDULR� 3ODQQLQJ� DQG� 6HQVLWLYLW\� $QDO\VLV�

SURYLGHG�DW�$WWDFKPHQW�'��$SSHQGL[�������
�
���� 7KH�EXGJHW�PRQLWRULQJ�UHSRUW�WR�WKH�3HUIRUPDQFH�DQG�$XGLW�6FUXWLQ\�&RPPLWWHH�

RQ���� -DQXDU\������ �5HSRUW�1R�3$6�������� LQFOXGHG�DQ�HVWLPDWH�RI� WKH�\HDU�
HQG� EXGJHW� XQGHUVSHQG� RI� ������P�� ZKLFK� KDV� EHHQ� LQFRUSRUDWHG� ZLWKLQ� WKH�
07)6�DW�$WWDFKPHQW�'��$SSHQGL[���� � ,W� LV�SURSRVHG� WR� WUDQVIHU� WKH� ILQDO�\HDU�
HQG�VXUSOXV�LQ�LWV�HQWLUHW\�WR�WKH�*HQHUDO�)XQG��2Q�WKLV�EDVLV�LW�LV�HVWLPDWHG�WKDW�
WKHUH� ZLOO� EH� ������P� LQ� WKH� *HQHUDO� )XQG� EDODQFH� DW� WKH� VWDUW� RI� WKH�
����������ILQDQFLDO�\HDU��

�
���� 7KH� UHYHQXH�EXGJHW��$WWDFKPHQW�$��EDVHG�RQ�FXUUHQW�EXGJHW�SURMHFWLRQV�� LV�D�

EDODQFHG� EXGJHW� SRVLWLRQ� IRU� ����������� +RZHYHU�� PDQ\� RI� WKH� DVVXPSWLRQV�
VXSSRUWLQJ�WKH�EXGJHW�SURMHFWLRQV�IRU������������DQG�IXWXUH�\HDUV��DUH�VXEMHFW�
WR�VLJQLILFDQW�XQFHUWDLQW\���7KLV�LQFOXGHV�DVVXPSWLRQV�UHJDUGLQJ��
• VXVWDLQDELOLW\� RI� LQFRPH� VWUHDP� HVWLPDWHV� �LQFOXGLQJ� LQGXVWULDO� XQLW� UHQWDO�

LQFRPH�DQG�SODQQLQJ�LQFRPH����
• LPSDFW� RI� %XVLQHVV� 5DWHV� 5HWHQWLRQ� VFKHPH� DQG� 6XIIRON� SRROLQJ�

DUUDQJHPHQWV���
• LPSDFW�RI�WKH�/RFDO�&RXQFLO�7D[�6XSSRUW�6FKHPH��DQG�
• SD\�LQIODWLRQ�DQG�HPSOR\HUV¶�SHQVLRQ�OLDELOLWLHV��

�



������

(DUPDUNHG�5HVHUYHV�
�
���� $W� WKH�HQG�RI� WKH�����������ILQDQFLDO�\HDU�WKH�&RXQFLO�ZLOO�KDYH�DQ�HVWLPDWHG�

������P�LQ�(DUPDUNHG�5HVHUYHV��7KH�FXUUHQW�OHYHO�RI�(DUPDUNHG�5HVHUYHV�DQG�
FRQWULEXWLRQV� GXULQJ� ���������� KDV� EHHQ� UHYLHZHG� DQG� ZKHUH� DSSURSULDWH�
DQQXDO�FRQWULEXWLRQV�KDYH�EHHQ�DGMXVWHG���$WWDFKPHQW�'��$SSHQGL[���SURYLGHV�
GHWDLOV� RI� WKH� SURSRVHG� FRQWULEXWLRQV� WR�� DQG� SURMHFWHG� H[SHQGLWXUH� IURP��
(DUPDUNHG�5HVHUYHV�GXULQJ������������
�
1HZ�+RPHV�%RQXV��1+%��

�
���� 7KH� &RXQFLO� UHFHLYHG� WRWDO� 1+%� JUDQW� RI� ����N� LQ� ����������� ������N� LQ�

����������� ������N� LQ� ���������� DQG� H[SHFWV� WR� UHFHLYH� ������N� LQ�
�����������1R�DVVXPSWLRQV�KDYH�PDGH�ZLWK�UHJDUG�WR�1+%�DOORFDWLRQV�EH\RQG�
���������� DV� WKHUH� LV� D� OLNHOLKRRG� WKDW� IXWXUH� SD\PHQWV� RI� WKH� 1+%� ZLOO� EH�
IXQGHG�DW�D�QDWLRQDO�OHYHO�E\�WRS�VOLFLQJ�UHYHQXH�VXSSRUW�JUDQW�RU�E\�UHWDLQLQJ�D�
SURSRUWLRQ�RI�%XVLQHVV�5DWH�PRQLHV�WKDW�RWKHUZLVH�ZRXOG�EH�DYDLODEOH�ORFDOO\����

�
���� 1+%� DOORFDWLRQV� IRU� ���������� WR� ���������� KDYH� EHHQ� WDNHQ� WR� HDUPDUNHG�

UHVHUYHV��,W�LV�SURSRVHG�WKDW�WKH�����������DOORFDWLRQ�LV�DOVR�WDNHQ�WR�UHVHUYHV��
7KH� XVH� RI� WKH� 1HZ� +RPHV� %RQXV� ZLOO� EH� FRQVLGHUHG� DV� SDUW� RI� GHOLYHULQJ� D�
VXVWDLQDEOH� 0HGLXP� 7HUP� )LQDQFLDO� 6WUDWHJ\� DQG� WKH� GHOLYHU\� RI� WKH� QHZ�
6WUDWHJLF�3ODQ��

�
���� ,Q� OLQH� ZLWK� WKH� UHSRUW� ³6WUDWHJLF� 3ODQ� ���������´� �5HSRUW� 1R� &$%��������

ZKLFK�ZDV�WDNHQ�WR�&DELQHW�DQG�VXEVHTXHQWO\�DSSURYHG�E\�&RXQFLO�RQ����-XQH�
������5HSRUW�1R�&28���������D�VLJQLILFDQW�SURSRUWLRQ�RI�WKH�1HZ�+RPHV�%RQXV�
IURP�����������DQG�����������KDV�EHHQ�DOORFDWHG� WR�VXSSRUW� WKH�GHOLYHU\�RI�
FRUSRUDWH�SULRULWLHV��

�
� $GHTXDF\�RI�5HVHUYHV�
�
���� 6HFWLRQ����RI�WKH�/RFDO�*RYHUQPHQW�$FW������UHTXLUHV�WKH�6HFWLRQ�����2IILFHU�

�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�� WR� UHSRUW� WR�&RXQFLO�� DV�SDUW� RI� WKH� WD[�
VHWWLQJ� UHSRUW�� KHU� YLHZ� RI� WKH� UREXVWQHVV� RI� HVWLPDWHV� DQG� WKH� DGHTXDF\� RI�
UHVHUYHV���7KH�&RXQFLO�LV�UHTXLUHG�WR�WDNH�WKHVH�YLHZV�LQWR�DFFRXQW�ZKHQ�VHWWLQJ�
WKH�&RXQFLO�7D[�DW�LWV�PHHWLQJ�RQ����)HEUXDU\���������7KH�IXOO�VWDWHPHQW�LV�DV�
DWWDFKHG�LQ�$WWDFKPHQW�&��

�
����� ,Q�VXPPDU\��WKH�6HFWLRQ�����2IILFHU¶V�DVVHVVPHQW�RYHUDOO��LV�WKDW�WKH�HVWLPDWHV�

DUH� UREXVW� �WDNLQJ� LQWR� DFFRXQW� NQRZQ� ULVNV� DQG� PLWLJDWLQJ� VWUDWHJLHV�� DQG�
UHVHUYHV�DUH�DGHTXDWH�IRU�WKH�����������EXGJHW��

�
�� 0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\��07)6��
�
���� 7KH�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\��07)6���DW�$WWDFKPHQW�'��SURYLGHV�D�KLJK�

OHYHO� DVVHVVPHQW� RI� WKH� ILQDQFLDO� UHVRXUFHV� UHTXLUHG� WR� GHOLYHU� WKH� FRXQFLO¶V�
VWUDWHJLF� SULRULWLHV� DQG� HVVHQWLDO� VHUYLFHV�� ,W� FRQVLGHUV� KRZ� WKH� FRXQFLO� FDQ�
SURYLGH�WKHVH�UHVRXUFHV�ZLWKLQ�WKH�ILQDQFLDO�FRQWH[W�DQG�FRQVWUDLQWV�OLNHO\�WR�EH�
IDFHG��

�
���� 7KH�GUDIW�RI� WKH�:HVW�6XIIRON�07)6�ZDV�SUHVHQWHG�DORQJVLGH� WKH�:HVW�6XIIRON�

6WUDWHJLF� 3ODQ�� WR� 2YHUYLHZ� DQG� 6FUXWLQ\� &RPPLWWHH� RQ� ��� -DQXDU\� ������
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�5HSRUW�1R�2$6��������DQG�DJDLQ�RQ���)HEUXDU\�������5HSRUW�1R�2$6���������
7KH� DWWDFKHG� 07)6� DW� $WWDFKPHQW� '� LQFOXGHV� FKDQJHV� GLVFXVVHG� DW� ERWK�
PHHWLQJV��

�
���� 7KH� LQWHUDFWLRQ� EHWZHHQ� WKH� VWUDWHJLF� SODQ� DQG� 07)6� ZLOO� EH� SDUWLFXODUO\�

LPSRUWDQW�LQ�WKH�VHWWLQJ�RI�EXGJHWV�IRU������������DV�WKH�&RXQFLOV¶�SULRULWLHV�ZLOO�
EH� XVHG� WR� LQIRUP� UHDO� FKRLFHV� DERXW� WKH� DOORFDWLRQ� RI� UHVRXUFHV�� $OWKRXJK�
)RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\�DUH�WZR�FRXQFLOV��ZLWK�WZR�VHSDUDWH�EXGJHWV�
WKHUH� DUH�� KRZHYHU�� VLPLODULWLHV� LQ� RXU� DSSURDFK� WR� PHHWLQJ� WKH� ILQDQFLDO�
FKDOOHQJHV�� :H� DUH� WKHUHIRUH� ZRUNLQJ� WRJHWKHU�� DV� :HVW� 6XIIRON�� WR� EXLOG�
FRPPRQ� VWUDWHJLHV� DQG� WR� VKDUH� OHDUQLQJ� IURP� RQH� DQRWKHU� LQ� GHVLJQLQJ� QHZ�
DSSURDFKHV��DOWKRXJK�KRZ�WKHVH�DSSURDFKHV�DSSO\�WR�WKH�GLIIHUHQW� ORFDOLWLHV� LQ�
)RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\��PD\�VWLOO�YDU\����

�
���� ,W� VKRXOG� EH� QRWHG� WKDW� E\� ���������� WKH� SURMHFWHG� EXGJHW� JDS� DPRXQWV� WR�

�����P� IRU� )RUHVW� +HDWK� �L�H�� �����P� ����������� �����P� ����������� DQG�
�����P������������� �6KRXOG�DQ\�RI� WKH�DVVXPSWLRQV�ZLWKLQ� WKH�07)6�FKDQJH�
VLJQLILFDQWO\��WKH�JDS�ZRXOG�DOVR�FKDQJH��

�
���� 2XU� SURSRVHG� DSSURDFK� WR� UHVSRQGLQJ� WR� WKHVH� FKDOOHQJLQJ� ILQDQFLDO� WLPHV� LV�

RXWOLQHG�ZLWKLQ� WKH�07)6� GRFXPHQW�� $WWDFKPHQW� $� DQG� LQFOXGHV� WKH� IROORZLQJ�
WKHPHV�� � �
• $OLJQLQJ�UHVRXUFHV�WR�WKH�FRXQFLOV¶�QHZ�VWUDWHJLF�SODQ�DQG�HVVHQWLDO�VHUYLFHV��
• &RQWLQXDWLRQ� RI� WKH� VKDUHG� VHUYLFH� DJHQGD� DQG� WUDQVIRUPDWLRQ� RI� VHUYLFH�

GHOLYHU\��
• %HKDYLQJ�PRUH�FRPPHUFLDOO\��
• &RQVLGHULQJ�QHZ�IXQGLQJ�PRGHOV��H�J��DFWLQJ�DV�DQ�LQYHVWRU���
• (QFRXUDJLQJ�WKH�XVH�RI�GLJLWDO�IRUPV�IRU�FXVWRPHU�DFFHVV��DQG�
• 7DNLQJ�DGYDQWDJH�RI�QHZ� IRUPV�RI� ORFDO�JRYHUQPHQW� ILQDQFH��H�J��EXVLQHVV�

UDWH�UHWHQWLRQ���
�
���� $� FRQVLGHUDEOH� DPRXQW� RI� ZRUN� KDV� DOUHDG\� WDNHQ� SODFH�� DFURVV� WKH� DERYH�

WKHPHV��DV�ZH�QRZ�IRFXV�RQ�HVWDEOLVKLQJ�D�EDODQFHG�EXGJHW� IRU����������7KH�
-RLQW� /HDGHUVKLS� 7HDP� ZLOO� FRQWLQXH� WR� ZRUN� ZLWK� 3RUWIROLR� +ROGHUV�� ZLWK� D�
IXUWKHU�UHSRUW�EHLQJ�SUHVHQWHG�WR�&DELQHW�LQ�GXH�FRXUVH��

�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
���� ,Q�JHQHUDO��XVH�RI�UHVHUYHV�WR�UHGXFH�WKH�OHYHO�RI�&RXQFLO�7D[�LQ�����������ZLOO�

UHTXLUH� HLWKHU� DQ� LQFUHDVH� LQ� WKH� &RXQFLO� 7D[� LQ� IXWXUH� \HDUV� RU� DGGLWLRQDO�
HIILFLHQF\�VDYLQJV�DERYH�WKRVH�FXUUHQWO\�LGHQWLILHG��

�
���� ,W�LV�LPSRUWDQW�WR�QRWH�WKDW�DV�WKH�07)6�SURMHFWLRQ�LV�WDNHQ�IXUWKHU�IRUZDUG��WKH�

GHJUHH� RI� XQFHUWDLQW\� FRQFHUQLQJ� IXWXUH� EXGJHW� HVWLPDWHV� ZLOO� LQFUHDVH�� 7KLV�
SRVLWLRQ� LV� HYHQ� IXUWKHU� H[DFHUEDWHG� E\� WKH� XQSUHGLFWDELOLW\� RI� WKH� JOREDO�
HFRQRPLF�HQYLURQPHQW����

�
��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������ 1RQH��
�
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���� 'LYHUVLW\� DQG� HTXDOLW\� LPSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�
$VVHVVPHQW��

�
������ 6KDUHG�VHUYLFH�DQG�RWKHU� ORFDO�HIILFLHQF\�VDYLQJV�KDYH�EHHQ�FRQVLGHUHG� LQ� WKH�

OLJKW�RI�GLYHUVLW\�DQG�HTXDOLW\�LVVXHV�DQG�RIILFHUV�DUH�FRQILGHQW�WKDW�WKHUH�DUH�QR�
VLJQLILFDQW�LVVXHV�WR�UHSRUW����

�
���� 6XVWDLQDELOLW\�LPSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 1RQH��
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 1RQH�
�
��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
��� $OO� VKDUHG� VHUYLFH� DUUDQJHPHQWV� DUH� VXEMHFW� WR� MRLQW� DJUHHPHQW� EHWZHHQ� WKH�

WZR�FRXQFLOV�� �)RUPDO�FRQVXOWDWLRQ�H[HUFLVHV�DUH�XQGHUWDNHQ�ZLWK� WUDGH�XQLRQV�
DQG� VWDII� UHJDUGLQJ� UHVWUXFWXULQJ� SURSRVDOV�� LQFOXGLQJ� VWDII� UHGXQGDQFLHV� DQG�
FKDQJHV�WR�SD\�DQG�FRQGLWLRQV��

�
���� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
����� 7KH�ILQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV�DUH�H[SODLQHG�LQ�WKH�ERG\�RI�WKLV�UHSRUW�

DQG�DWWDFKHG�DSSHQGLFHV��
�
���� 5LVN�RSSRUWXQLW\�DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ� FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
�
����� $�ULVN�DVVHVVPHQW�LV�LQFOXGHG�DW�$WWDFKPHQW�&�DV�SDUW�RI�WKH�UHSRUW�E\�WKH�+HDG�

RI�5HVRXUFHV�DQG�3HUIRUPDQFH��&KLHI�)LQDQFLDO�2IILFHU����7KH�+HDG�RI�5HVRXUFHV�
DQG�3HUIRUPDQFH¶V� FRQFOXVLRQ� LV� WKDW� RYHUDOO�� WKH�HVWLPDWHV�DUH� UREXVW�� WDNLQJ�
LQWR� DFFRXQW� NQRZQ� ULVNV� DQG� PLWLJDWLQJ� VWUDWHJLHV� DQG� WKH� UHVHUYHV� DUH�
DGHTXDWH�IRU�WKH�����������EXGJHW�SODQV��&DELQHW�DQG�&RXQFLO�DUH�DGYLVHG�WR�
KDYH� UHJDUG� WR� WKLV� UHSRUW� ZKHQ� PDNLQJ� WKHLU� GHFLVLRQV� RQ� WKH� ����������
EXGJHW��

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
����� 7KH�/RFDO�*RYHUQPHQW�$FW������LPSRVHG�GXWLHV�RQ� ORFDO�DXWKRULWLHV� LQ�UHODWLRQ�

WR�ILQDQFLDO�PDQDJHPHQW�ZKLFK�FRYHUV�WKH�IROORZLQJ�DUHDV��
�

�� $�SRZHU�IRU�WKH�6HFUHWDU\�RI�6WDWH�WR�GHWHUPLQH�D�PLQLPXP�UHVHUYH�OHYHO�IRU�
ORFDO� DXWKRULWLHV� E\� UHJXODWLRQV�� � 7KH� *RYHUQPHQW� KDV� LQGLFDWHG� WKDW� WKHLU�
SUHIHUHQFH�LV�WR�NHHS�WKLV�SRZHU�LQ�UHVHUYH����

�� 6HFWLRQ����RI�WKH�$FW�SODFHV�D�UHTXLUHPHQW�RQ�WKH�6����2IILFHU�WR�UHSRUW�RQ�
WKH�DGHTXDF\�RI�UHVHUYHV�DQG�UREXVWQHVV�RI�EXGJHW�HVWLPDWHV�DV�SDUW�RI�WKH�
DXWKRULW\
V�DQQXDO�EXGJHW� VHWWLQJ�SURFHVV�� �7KH�&RXQFLO� LV� UHTXLUHG� WR� WDNH�
WKHVH�YLHZV�LQWR�DFFRXQW�ZKHQ�VHWWLQJ�WKH�&RXQFLO�7D[�DW�LWV�PHHWLQJ�RQ����
)HEUXDU\��������7KLV�LV�LQFOXGHG�DV�$WWDFKPHQW�&�RI�WKH�UHSRUW��
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�� 6HFWLRQV����DQG����RI�WKH�$FW�SODFH�D�VWDWXWRU\�GXW\�RQ�ORFDO�DXWKRULWLHV�WR�
PRQLWRU� WKHLU� EXGJHW� DQG� WDNH� VXFK� DFWLRQ� DV� FRQVLGHUHG� QHFHVVDU\� LQ� WKH�
FDVH�RI�RYHUVSHQGV�DQG�VKRUWIDOOV�RI�LQFRPH���

�� 6HFWLRQ� ��� RI� WKH�$FW� UHODWHV� WR� WKH� SURYLVLRQV� SUHYHQWLQJ� ORFDO� DXWKRULWLHV�
HQWHULQJ� LQWR� DJUHHPHQWV� IROORZLQJ� D� 6HFWLRQ� ���� 5HSRUW� ZKLFK� D� 6����
2IILFHU�PXVW�SURGXFH�ZKHQ�LW�DSSHDUV�WKDW�H[SHQGLWXUH�RI�WKH�DXWKRULW\�LQ�D�
ILQDQFLDO� \HDU� LV� OLNHO\� WR� H[FHHG� WKH� UHVRXUFHV� DYDLODEOH� WR� PHHW� WKH�
H[SHQGLWXUH��

�
���� :DUG�V��DIIHFWHG�
�
����� $OO��
�
���� %DFNJURXQG�SDSHUV�
�
����� :HVW� 6XIIRON� 0HGLXP� 7HUP� )LQDQFLDO� 6WUDWHJ\� �07)6�� �������� �5HSRUW� 1R�

2$6��������
6WUDWHJLF�3ODQ������������5HSRUW�1R�&$%��������

� %XGJHW�0RQLWRULQJ�5HSRUW��$SULO�WR�'HFHPEHU�������5HSRUW�1R�3$6��������
� 7UHDVXU\�0DQDJHPHQW�DQG�$QQXDO�,QYHVWPHQW�6WUDWHJ\��5HSRUW�1R�&$%��������

'HOLYHULQJ� D� 6XVWDLQDEOH� %XGJHW� �5HSRUW� 1R� 3$6������� DQG� �5HSRUW� 1R�
3$6��������

�
���� 'RFXPHQWV�DWWDFKHG�
�

$WWDFKPHQW�$�±�5HYHQXH�%XGJHW�6XPPDU\��
$WWDFKPHQW�%�±�6XPPDU\�RI�PDMRU�EXGJHW�FKDQJHV�
$WWDFKPHQW�&�±�5HSRUW�RI�WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�
$WWDFKPHQW�'�±�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\��07)6��

� � $SSHQGL[���±���<HDU�5HYHQXH�%XGJHW�
$SSHQGL[���±���<HDU�&DSLWDO�%XGJHW�

� � $SSHQGL[���±�(DUPDUNHG�5HYHQXH�5HVHUYHV�
� � $SSHQGL[���±�3UXGHQWLDO�&RGH�IRU�&DSLWDO�)LQDQFH�

$SSHQGL[���±�6FHQDULR�3ODQQLQJ�DQG�6HQVLWLYLW\�$QDO\VLV�
$WWDFKPHQW�(�±�6FKHGXOH�RI�SURSRVHG�)HHV�DQG�&KDUJHV���������

�


