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�
�
7+(�358'(17,$/�,1',&$7256�
�
�� %DFNJURXQG�
 
��� (DFK� \HDU� WKH� &RXQFLO� VHWV� DQ� DQQXDO� EXGJHW�� ZKLFK� GHWDLOV� WKH� UHYHQXH� DQG�

FDSLWDO�UHVRXUFHV�UHTXLUHG�WR�PHHW�LWV�SULRULWLHV�IRU�VHUYLFH�GHOLYHU\����8QGHU�WKH�
SURYLVLRQV�RI�7KH�/RFDO�*RYHUQPHQW�$FW�������ORFDO�DXWKRULWLHV�DUH�DEOH�WR�PDNH�
WKHLU� RZQ� GHFLVLRQV� DERXW� KRZ� PXFK� WKH\� ZLVK� WR� ERUURZ� WR� SD\� IRU� FDSLWDO�
LQYHVWPHQW�SURYLGLQJ�WKH\�DVVHVV�WKH�ERUURZLQJ�WR�EH�DIIRUGDEOH��SUXGHQW�DQG�
VXVWDLQDEOH���,Q�DGGLWLRQ�WR�FRPSO\LQJ�ZLWK�WKH�$FW�WKH\�PXVW�FRPSO\�ZLWK��

�
D� WKH�/RFDO�$XWKRULWLHV��&DSLWDO�)LQDQFH�DQG�$FFRXQWLQJ���(QJODQG��5HJXODWLRQV�

������DQG�
�

E� WKH� &KDUWHUHG� ,QVWLWXWH� RI� 3XEOLF� )LQDQFH� DQG� $FFRXQWDQF\¶V� �&,3)$¶V��
3UXGHQWLDO�&RGH�IRU�&DSLWDO�)LQDQFH�LQ�/RFDO�$XWKRULWLHV��

�
��� 7KH�3UXGHQWLDO�&RGH�ZDV�GHYHORSHG�E\�WKH�&KDUWHUHG�,QVWLWXWH�RI�3XEOLF�)LQDQFH�

DQG�$FFRXQWLQJ��&,3)$��WR�DVVLVW�ORFDO�DXWKRULWLHV�LQ�WDNLQJ�WKHLU�GHFLVLRQV����
�
��� 7KH� /RFDO� $XWKRULWLHV� �&DSLWDO� )LQDQFH� DQG� $FFRXQWLQJ��(QJODQG��$PHQGPHQW��

5HJXODWLRQV� ����� �6,� ���������� SODFH� D� GXW\� RQ� ORFDO� DXWKRULWLHV� WR�PDNH� D�
SUXGHQW� SURYLVLRQ� IRU� GHEW� UHGHPSWLRQ�� � 7KH� 6HFUHWDU\� RI� 6WDWH� KDV� LVVXHG�
JXLGDQFH�RQ�0LQLPXP�5HYHQXH�3URYLVLRQ�DQG� ORFDO� DXWKRULWLHV�DUH� UHTXLUHG� WR�
³KDYH�UHJDUG´�WR�VXFK�*XLGDQFH�XQGHU�VHFWLRQ�����$��RI�WKH�/RFDO�*RYHUQPHQW�
$FW���������

�
�
�� 3UXGHQWLDO�,QGLFDWRUV�

�
2EMHFWLYHV��

�
��� 7KH� NH\� REMHFWLYHV� DUH� WR� HQVXUH�� ZLWKLQ� D� FOHDU� IUDPHZRUN�� WKDW� WKH� FDSLWDO�

LQYHVWPHQW�SODQV�RI�ORFDO�DXWKRULWLHV�DUH�DIIRUGDEOH��SUXGHQW�DQG�VXVWDLQDEOH���$�
IXUWKHU� NH\� REMHFWLYH� LV� WR� HQVXUH� WKDW� WUHDVXU\� PDQDJHPHQW� GHFLVLRQV� DUH�
WDNHQ� LQ� DFFRUGDQFH� ZLWK� JRRG� SURIHVVLRQDO� SUDFWLFH� DQG� LQ� D� PDQQHU� WKDW�
VXSSRUWV�SUXGHQFH��DIIRUGDELOLW\�DQG�VXVWDLQDELOLW\�� �7R�GHPRQVWUDWH� WKDW� ORFDO�
DXWKRULWLHV� KDYH� IXOILOOHG� WKHVH� REMHFWLYHV�� WKH� 3UXGHQWLDO� &RGH� VHWV� WKH�
LQGLFDWRUV�WKDW�PXVW�EH�XVHG��DQG�WKH�IDFWRUV�WKDW�PXVW�EH�WDNHQ�LQWR�DFFRXQW��

�
��� 7KHVH�WDUJHWV�DUH�NQRZQ�DV�WKH�³3UXGHQWLDO�,QGLFDWRUV´�DQG�SDUWLFXODU�LQGLFDWRUV�

ZLOO�EH�XVHG�WR�VHSDUDWHO\�DVVHVV��
�

- 0DQDJHPHQW�RI�FDSLWDO�H[SHQGLWXUH�
- $IIRUGDELOLW\�
- 3UXGHQFH�
- 0DQDJHPHQW�RI�H[WHUQDO�GHEW�
- 7UHDVXU\�0DQDJHPHQW�

�
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3URFHVV�DQG�*RYHUQDQFH�
�
��� 7KH�3UXGHQWLDO�&RGH�VHWV�RXW�D�FOHDU�JRYHUQDQFH�SURFHGXUH�IRU�WKH�VHWWLQJ�

DQG�UHYLVLQJ�RI�SUXGHQWLDO�LQGLFDWRUV���7KLV�LV�GRQH�E\�WKH�VDPH�ERG\�WKDW�
WDNHV�WKH�GHFLVLRQV�IRU�WKH�ORFDO�DXWKRULW\¶V�EXGJHW�±�)XOO�&RXQFLO���7KH�&KLHI�
)LQDQFH�2IILFHU��WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH��LV�UHVSRQVLEOH�IRU�
HQVXULQJ�WKDW�DOO�PDWWHUV�UHTXLUHG�WR�EH�WDNHQ�LQWR�DFFRXQW�DUH�UHSRUWHG�WR�
IXOO�&RXQFLO�IRU�FRQVLGHUDWLRQ��DQG�IRU�HVWDEOLVKLQJ�SURFHGXUHV�WR�PRQLWRU�
SHUIRUPDQFH��

�
��� ,Q�VHWWLQJ�WKH�LQGLFDWRUV�GXH�UHJDUG�ZDV�SDLG�WR�WKH�IROORZLQJ�PDWWHUV��
�

¾ DIIRUGDELOLW\��H�J��LPSOLFDWLRQV�IRU�&RXQFLO�7D[�
¾ SUXGHQFH�DQG�VXVWDLQDELOLW\��H�J��LPSOLFDWLRQV�IRU�H[WHUQDO�ERUURZLQJ�
¾ YDOXH�IRU�PRQH\��H�J��RSWLRQ�DSSUDLVDO�
¾ VWHZDUGVKLS�RI�DVVHWV��H�J��DVVHW�PDQDJHPHQW�SODQQLQJ�
¾ VHUYLFH�REMHFWLYHV��H�J��VWUDWHJLF�SODQQLQJ�IRU�WKH�DXWKRULW\�
¾ SUDFWLFDOLW\��H�J��DFKLHYDELOLW\�RI�IRUZDUG�SODQ�
�

��� 6HW�RXW�EHORZ�DUH�WKH�LQGLFDWRUV�IRU�����������DQG�EH\RQG��)RU�HDFK�
LQGLFDWRU��WKH�&,3)$�UHTXLUHPHQWV�RI�WKH�FRGH�DUH�VHW�RXW�LQ�EROG�LWDOLFV����$Q�
H[SODQDWLRQ�LV�SURYLGHG��XQOHVV�WKH�LQGLFDWRU�DQG�OLPLWV�DUH�FRPSOHWHO\�VHOI�
H[SODQDWRU\��
�

��� 7KH�ILJXUHV�XVHG�WR�FRPSLOH�WKH�LQGLFDWRUV�ZKLFK�DUH�GHWDLOHG�LQ�WKLV�UHSRUW�
DUH�EDVHG�RQ�WKH�ODWHVW�ILYH�\HDU�FDSLWDO�SURJUDPPH��

�
�� 3UXGHQWLDO�,QGLFDWRUV���������±���������
�
0DQDJHPHQW�RI�&DSLWDO�([SHQGLWXUH�3UXGHQWLDO�,QGLFDWRUV�
�
(VWLPDWHV�RI�&DSLWDO�([SHQGLWXUH�
�
��� 7KH�ORFDO�DXWKRULW\�ZLOO�PDNH�UHDVRQDEOH�HVWLPDWHV�RI�WKH�WRWDO�RI�

FDSLWDO�H[SHQGLWXUH�WKDW�LW�SODQV�WR�LQFXU�GXULQJ�WKH�IRUWKFRPLQJ�
ILQDQFLDO�\HDU�DQG�DW�OHDVW�WKH�IROORZLQJ�WZR�ILQDQFLDO�\HDUV���7KHVH�
SUXGHQWLDO�LQGLFDWRUV�VKDOO�EH�UHIHUUHG�WR�DV��

�
µ(VWLPDWH�RI�WRWDO�FDSLWDO�H[SHQGLWXUH�WR�EH�LQFXUUHG�LQ�\HDUV������DQG���¶�
�
��� ,Q� DGGLWLRQ� WR� WKH� DSSURYHG� FDSLWDO� SURJUDPPH� WKH� HVWLPDWHV� RI� FDSLWDO�

H[SHQGLWXUH�LQFOXGH�DQ\�FDSLWDO�H[SHQGLWXUH�WKDW�LV�HVWLPDWHG��PLJKW��GHSHQGLQJ�
RQ�RSWLRQ�DSSUDLVDOV��RU�ZLOO�EH�GHDOW�ZLWK�DV�RWKHU�ORQJ�WHUP�OLDELOLWLHV��

�
��� 7KLV� LQGLFDWRU� LV� VHW� WR� HQVXUH� WKDW� WKH� OHYHO� RI� SURSRVHG� FDSLWDO� H[SHQGLWXUH�

UHPDLQV�ZLWKLQ� VXVWDLQDEOH� DQG� DIIRUGDEOH� OLPLWV� DQG�� LQ� SDUWLFXODU�� WR� FRQVLGHU�
WKH� LPSDFW� RQ� &RXQFLO� 7D[�� � 7KH� IROORZLQJ� LQGLFDWRU� LV� DQ� DVVHVVPHQW� RI� WKH�
IRUZDUG�FDSLWDO�SURJUDPPH�DQG�LQ�OLQH�ZLWK�%XGJHW�DSSURYDOV��

�
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�
�

)LQDQFHG�
E\��

��������
$SSURYHG�

��������
5HYLVHG�

��������
%XGJHW�

��������
,QGLFDWLYH�

��������
,QGLFDWLYH�

��������
,QGLFDWLYH�

&DSLWDO�
5HFHLSWV� ������ ����� ������ ������ ���� ����
*RYHUQPHQW�
*UDQWV� ���� ���� ���� �������� ���� ����

'RQDWLRQV� ���� ���� �� �� �� ��
2WKHU�
*UDQWV� ��� ��������� �� �� �� ��
5HYHQXH�
5HVHUYHV� � � �������� ���� ��� ����
7RWDO� ������ ������ ������ ������ ���� ����

�
$IIRUGDELOLW\�,QGLFDWRUV�
�
��� 7KH�IXQGDPHQWDO�REMHFWLYH�LQ�WKH�FRQVLGHUDWLRQ�RI�DIIRUGDELOLW\�RI�WKH�DXWKRULW\¶V�

FDSLWDO� SODQV� LV� WR� HQVXUH� WKDW� WKH� SURSRVHG� LQYHVWPHQW� LV� VXVWDLQDEOH�
WKURXJKRXW� WKH� SHULRG� XQGHU� UHYLHZ�� ZKLFK� PXVW� FRYHU� DW� OHDVW� WKUHH� \HDUV�
IURP�����������RQZDUGV���,Q�HVVHQFH��WR�FRQVLGHU�LWV�LPSDFW�RQ�WKH�DXWKRULW\¶V�
µERWWRP�OLQH¶�&RXQFLO�7D[���$IIRUGDELOLW\� LV�XOWLPDWHO\�MXGJHG�E\�WKH�LPSDFW�WKH�
FDSLWDO�LQYHVWPHQW�SODQV�KDYH�RQ�WKH�UHYHQXH�EXGJHW�DQG�&RXQFLO�7D[�OHYHOV��

�
��� ,Q�FRQVLGHULQJ� WKH�DIIRUGDELOLW\�RI� WKH�SODQV� LW� LV�QHFHVVDU\� WR�FRQVLGHU�DOO� WKH�

UHVRXUFHV� DYDLODEOH�� WRJHWKHU�ZLWK� WKRVH� HVWLPDWHG� WR� EH� DYDLODEOH� GXULQJ� WKH�
SURJUDPPH�SHULRG�

�
��� 7KHUH�DUH�YDULRXV�SUXGHQWLDO�LQGLFDWRUV�RI�DIIRUGDELOLW\�EXW�WKH�NH\�RQHV�DUH�DV�

VHW�RXW�EHORZ��
�
(VWLPDWHV�RI�UDWLR�RI�ILQDQFLQJ�FRVWV�WR�QHW�UHYHQXH�VWUHDP�
�
��� 7

KH�ORFDO�DXWKRULW\�ZLOO�HVWLPDWH�IRU�WKH�IRUWKFRPLQJ�ILQDQFLDO�\HDU�DQG�
IROORZLQJ�WZR�ILQDQFLDO�\HDUV�WKH�UDWLR�RI�ILQDQFLQJ�FRVWV�WR�QHW�UHYHQXH�
VWUHDP���

�
��� 7

KLV� LV� DQ� LQGLFDWRU� RI� DIIRUGDELOLW\� DQG� KLJKOLJKWV� WKH� UHYHQXH� LPSOLFDWLRQV� RI�
H[LVWLQJ�DQG�SURSRVHG�FDSLWDO�H[SHQGLWXUH�E\� LGHQWLI\LQJ� WKH�SURSRUWLRQ�RI� WKH�
UHYHQXH�EXGJHW�UHTXLUHG�WR�PHHW�ERUURZLQJ�FRVWV�

�
,QGLFDWRU��� �������� �������� �������� �������� �������� ��������

,QGLFDWRU��� �������� �������� �������� �������� �������� ��������
� ����� ����� ����� ����� ����� �����
� $SSURYHG� 5HYLVHG� %XGJHW� ,QGLFDWLYH� ,QGLFDWLYH� ,QGLFDWLYH�

([SHQGLWXUH� ������ ������ ������ ������ ���� ����
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� ����� ����� ����� ����� ����� �����
$SSURYHG� 5HYLVHG� %XGJHW� ,QGLFDWLYH� ,QGLFDWLYH� ,QGLFDWLYH�

5DWLR��� ����� ����� ����� ����� ����� �����
�

1%��,Q�FLUFXPVWDQFHV�ZKHUH� LQWHUHVW� FRVWV�RQ�ERUURZLQJ�DUH�JUHDWO\�H[FHHGHG�
E\� LQWHUHVW� DQG� LQYHVWPHQW� LQFRPH� WKH� UDWLR� RI� ILQDQFLQJ� FRVWV� WR� WKH� QHW�
UHYHQXH� VWUHDP� ZLOO� EH� QHJDWLYH�� 7KLV� UHIOHFWV� WKH� IDFW� WKDW� WKH� DXWKRULW\� LV�
PDNLQJ�D�FRQWULEXWLRQ�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�YLD�LWV�LQYHVWPHQW�
LQFRPH�VWUHDP��

�
(VWLPDWHV� RI� ,QFUHPHQWDO� LPSDFW� RQ� FDSLWDO� LQYHVWPHQW� GHFLVLRQV� RQ� WKH�
&RXQFLO�7D[�
�
��� 7KLV�VKRZV�WKH�SRWHQWLDO�LPSDFW�RI�QHZ�SHQGLQJ�FDSLWDO�LQYHVWPHQW�GHFLVLRQV�RQ�

WKH�&RXQFLO�7D[�DQG�DOORZV�IRU�WKH�H[LVWLQJ�DQG�SURSRVHG�FDSLWDO�SODQV��
�
���� 7KLV�FDOFXODWLRQ�VKDOO�EH�XQGHUWDNHQ�IRU�WKH�IRUWKFRPLQJ�DQG�IROORZLQJ�

WZR� ILQDQFLDO�\HDUV�RU� ORQJHU� WLPHIUDPH� LI� UHTXLUHG� WR�FDSWXUH� WKH� IXOO�
\HDU�HIIHFW�RI�FDSLWDO�LQYHVWPHQW�GHFLVLRQV���7KLV�SUXGHQWLDO�LQGLFDWRU�LV�
UHIHUUHG�WR�DV��

�
µ(VWLPDWHV�RI�WKH�LQFUHPHQWDO�LPSDFW�RI�WKH�QHZ�FDSLWDO�LQYHVWPHQW�GHFLVLRQV�
RQ�WKH�&RXQFLO�7D[¶�
�

,QFUHPHQWDO�,PSDFW�RI�&DSLWDO�,QYHVWPHQW�'HFLVLRQV�
,QGLFDWRU��� ��������

$SSURYHG�
��������
5HYLVHG�

��������
%XGJHW�

��������
,QGLFDWLYH�

��������
,QGLFDWLYH�

��������
,QGLFDWLYH�

,QFUHDVH�LQ�
%DQG�'�
&RXQFLO�7D[�

������ ������ ������ ������ ������ ������
�
�3UXGHQFH���(VWLPDWHV�RI�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW��&)5��
�
���� 7KH�ORFDO�DXWKRULW\�ZLOO�PDNH�UHDVRQDEOH�HVWLPDWHV�RI�WKH�WRWDO�FDSLWDO�

ILQDQFLQJ�UHTXLUHPHQW�DW�WKH�HQG�RI�WKH�IRUWKFRPLQJ�ILQDQFLDO�\HDU�DQG�
WKH�IROORZLQJ�WZR�\HDUV���7KHVH�SUXGHQWLDO� LQGLFDWRUV�VKDOO�EH�UHIHUUHG�
WR�DV��

�
µ(VWLPDWH�RI�FDSLWDO�ILQDQFLQJ�UHTXLUHPHQW�DV�DW�WKH�HQG�RI�\HDUV������DQG������
�
���� 7KH� FDSLWDO� ILQDQFLQJ� UHTXLUHPHQW� FDQ� VLPSO\� EH� XQGHUVWRRG� DV� WKH� &RXQFLO¶V�

XQGHUO\LQJ�QHHG�WR�ERUURZ�PRQH\�ORQJ�WHUP���,W�GRHV�QRW�QHFHVVDULO\�PHDQ�WKDW�
ERUURZLQJ� ZLOO� EH� XQGHUWDNHQ�� 7KH� FDOFXODWLRQ� RI� WKH� &)5� LV� WDNHQ� IURP� WKH�
DPRXQWV� KHOG� LQ� WKH� %DODQFH� 6KHHW� UHODWLQJ� WR� FDSLWDO� H[SHQGLWXUH� DQG� LW¶V�
ILQDQFLQJ��,W�LV�DQ�DJJUHJDWLRQ�RI�WKH�DPRXQWV�VKRZQ�IRU�,QYHVWPHQW�3URSHUW\��
1RQ�&XUUHQW� DQG� ,QWDQJLEOH� DVVHWV�� WKH� 5HYDOXDWLRQ� 5HVHUYH�� WKH� &DSLWDO�
$GMXVWPHQW� $FFRXQW� DQG� DQ\� RWKHU� EDODQFHV� WUHDWHG� DV� FDSLWDO� H[SHQGLWXUH���
7KH� LQGLFDWRU� WDNHV� DFFRXQW� RI� WKH� ERUURZLQJ� UHTXLUHPHQW� DQG� WKH�PLQLPXP�
UHYHQXH�SURYLVLRQ��

�
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&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW�
,QGLFDWRU��� �������� �������� �������� �������� �������� ��������
� ����� ����� ����� ����� ����� �����
� $SSURYHG� 5HYLVHG� %XGJHW� ,QGLFDWLYH� ,QGLFDWLYH� ,QGLFDWLYH�
&)5� ������ ������ ������ ������ ������ ������

�
���� 7KH� IRUHFDVW� FDSLWDO� ILQDQFLQJ� UHTXLUHPHQW� UHIOHFWV� WKH� FKDQJHV� WR� WKH� RYHUDOO�

FDSLWDO�SURJUDPPH��LQFOXGLQJ�SHQGLQJ�SURMHFWV�����
�
�
0DQDJHPHQW�RI�([WHUQDO�'HEW�3UXGHQWLDO�,QGLFDWRUV�
�
���� 7KH� ORFDO� DXWKRULW\�ZLOO� VHW� IRU� WKH� IRUWKFRPLQJ� ILQDQFLDO� \HDU� DQG� DW�

OHDVW� WKH� IROORZLQJ� WZR� ILQDQFLDO� \HDUV� D� SUXGHQWLDO� OLPLW� IRU� LWV� WRWDO�
H[WHUQDO� GHEW�� JURVV� RI� LQYHVWPHQWV�� VHSDUDWHO\� LGHQWLI\LQJ� ERUURZLQJ�
IURP� RWKHU� ORQJ� WHUP� OLDELOLWLHV�� � 7KLV� SUXGHQWLDO� LQGLFDWRU� VKDOO� EH�
UHIHUUHG�WR�DV��

�
µ$XWKRULVHG� OLPLW� IRU� H[WHUQDO� GHEW�  � DXWKRULVHG� OLPLW� IRU� ERUURZLQJ� ��
DXWKRULVHG�OLPLW�IRU�RWKHU�ORQJ�WHUP�OLDELOLWLHV�IRU�\HDUV������DQG���¶�
� �
���� 7KH�UHFRPPHQGHG�$XWKRULVHG�/LPLW�IRU�([WHUQDO�'HEW��
�
�
�
�
�
�
�
�
�
�
���� 7KLV� OLPLW� UHSUHVHQWV� WKH� PD[LPXP� DPRXQW� WKH� &RXQFLO� PD\� ERUURZ� DW� DQ\�

SRLQW�LQ�WKH�\HDU���,W�KDV�WR�EH�DW�D�OHYHO�WKH�&RXQFLO�FRQVLGHUV�LV�µSUXGHQW¶���,W�LV�
XOWUD�YLUHV�WR�H[FHHG�WKH�DXWKRULVHG�OLPLW��DQG�WKHUHIRUH�WKH�OLPLWV�DUH�VHW�VR�DV�
WR�DYRLG�FLUFXPVWDQFHV�LQ�ZKLFK�WKH�&RXQFLO�ZRXOG�QHHG�WR�ERUURZ�PRUH�PRQH\�
WKDQ�WKLV�OLPLW��
�

���� ,W� LV� FRQVLVWHQW� ZLWK� WKH� &RXQFLO¶V� H[LVWLQJ� FRPPLWPHQWV�� LWV� SURSRVDOV� IRU�
FDSLWDO�H[SHQGLWXUH�DQG�ILQDQFLQJ�DQG�LWV�DSSURYHG�WUHDVXU\�PDQDJHPHQW�SROLF\�
VWDWHPHQW�DQG�SUDFWLFHV����
�

���� 2WKHU�ORQJ�WHUP�OLDELOLWLHV�LQFOXGH�LWHPV�WKDW�ZRXOG�DSSHDU�RQ�WKH�EDODQFH�VKHHW�
RI�WKH�&RXQFLO�WKDW�DUH�UHODWHG�WR�ERUURZLQJ���)RU�H[DPSOH��WKH�FDSLWDO�FRVW�RI�
OHDVHV�ZRXOG�EH�LQFOXGHG����

�
2SHUDWLRQDO�%RXQGDU\�
�
���� 7KH�ORFDO�DXWKRULW\�ZLOO�DOVR�VHW�IRU�WKH�IRUWKFRPLQJ�ILQDQFLDO�\HDU�DQG�

WKH�IROORZLQJ�WZR�\HDUV�DQ�RSHUDWLRQDO�ERXQGDU\�IRU� LWV�WRWDO�H[WHUQDO�
GHEW�� JURVV� RI� LQYHVWPHQWV�� VHSDUDWHO\� LGHQWLI\LQJ� ERUURZLQJ� IURP�

$XWKRULVHG�/LPLW�IRU�([WHUQDO�'HEW�
,QGLFDWRU��� �������� �������� �������� �������� ��������
� ����� ����� ����� ����� �����
� $SSURYHG� %XGJHW� ,QGLFDWLYH� ,QGLFDWLYH� ,QGLFDWLYH�
$XWKRULVHG�
/LPLW� ������ ������ ������ ������ ������
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RWKHU�ORQJ�WHUP�OLDELOLWLHV���7KLV�SUXGHQWLDO�LQGLFWRU�VKDOO�EH�UHIHUUHG�WR�
DV�WKH��
�

2SHUDWLRQDO� %RXQGDU\�  � RSHUDWLRQDO� ERXQGDU\� IRU� ERUURZLQJ� �� RSHUDWLRQDO�
ERXQGDU\�IRU�RWKHU�ORQJ�WHUP�OLDELOLWLHV�IRU�\HDUV������DQG��¶�
�
�
�
�
���� 7KH�RSHUDWLRQDO�ERXQGDU\� LV�D�PHDVXUH�RI� WKH�PRVW�PRQH\�WKH�&RXQFLO�ZRXOG�

QRUPDOO\� ERUURZ� DW� DQ\� WLPH� GXULQJ� WKH� \HDU�� � 7KH� FRGH� UHFRJQLVHV� WKDW�
FLUFXPVWDQFHV�PLJKW�DULVH�ZKHQ�WKH�ERXQGDU\�PLJKW�EH�H[FHHGHG�WHPSRUDULO\��
EXW�VXJJHVW�D�VXVWDLQHG�RU�UHJXODU�SDWWHUQ�RI�ERUURZLQJ�DERYH�WKLV�OHYHO�RXJKW�
WR�EH�LQYHVWLJDWHG��DV�D�SRWHQWLDO�V\PSWRP�RI�D�PRUH�VHULRXV�ILQDQFLDO�SUREOHP���
$Q\� PRYHPHQW� EHWZHHQ� WKHVH� VHSDUDWH� OLPLWV� ZLOO� EH� UHSRUWHG� WR� WKH� QH[W�
DYDLODEOH�&RXQFLO��

�
���� 7KH�UHFRPPHQGHG�RSHUDWLRQDO�ERXQGDU\�IRU�H[WHUQDO�GHEW�LV��
�

2SHUDWLRQDO�%RXQGDU\�IRU�([WHUQDO�'HEW�
,QGLFDWRU��� �������� �������� �������� �������� ��������
� ����� ����� ����� ����� �����
� $SSURYHG� %XGJHW� ,QGLFDWLYH� ,QGLFDWLYH� ,QGLFDWLYH�
2SHUDWLRQDO�
%RXQGDU\� ������ ������ ������ ������ ������
�
���� 7KH�&RXQFLO¶V� DFWXDO� H[WHUQDO�GHEW��ERUURZLQJV�� DW����'HFHPEHU�DPRXQWHG� WR�

��0���7KHUH�ZHUH�QR�RWKHU�ORQJ�WHUP�OLDELOLWLHV��
�
�� 7UHDVXU\�0DQDJHPHQW�3UXGHQWLDO�,QGLFDWRUV�
�
��� 7KH�&RXQFLO�KDV�DGRSWHG�WKH�&,3)$�&RGH�RI�3UDFWLFH�IRU�7UHDVXU\�0DQDJHPHQW�

LQ� WKH� 3XEOLF� 6HUYLFHV�� � 7UHDVXU\� 0DQDJHPHQW� 3UDFWLFHV� �703V�� KDYH� EHHQ�
HVWDEOLVKHG� E\� WKH� +HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH� DQG� DUH� NHSW� XS� WR�
GDWH���7KH�ILUVW�SUXGHQWLDO� LQGLFDWRU� LQ�UHVSHFW�RI�WUHDVXU\�PDQDJHPHQW�LV�WKDW�
WKH�ORFDO�DXWKRULW\�KDV�DGRSWHG�WKH�&,3)$�&RGH�LV�WKHUHIRUH�PHW��

�
,QWHUHVW�5DWH�([SRVXUH�
�
��� 7KH�ORFDO�DXWKRULW\�ZLOO�VHW��IRU�WKH�IRUWKFRPLQJ�\HDU�DQG�WKH�IROORZLQJ�

WZR� \HDUV�� XSSHU� OLPLWV� WR� LWV� H[SRVXUHV� WR� WKH� HIIHFWV� RI� FKDQJHV� LQ�
LQWHUHVW� UDWHV�� � 7KHVH� SUXGHQWLDO� LQGLFDWRUV� ZLOO� UHODWH� WR� ERWK� IL[HG�
LQWHUHVW� UDWHV� DQG� YDULDEOH� LQWHUHVW� UDWHV� DQG� ZLOO� EH� UHIHUUHG� WR�
UHVSHFWLYHO\� DV� WKH� XSSHU� OLPLWV� RQ� IL[HG� DQG� YDULDEOH� LQWHUHVW� UDWH�
H[SRVXUHV��

�
8SSHU�OLPLWV�RQ�IL[HG�DQG�YDULDEOH�UDWH�H[SRVXUHV�
� �
��� 7KHVH� WZR� LQGLFDWRUV� RQ� WKH� IROORZLQJ�SDJH�� DOORZ� WKH�&RXQFLO� WR�PDQDJH� WKH�

H[WHQW� WR�ZKLFK� LW� LV�H[SRVHG�WR�FKDQJHV� LQ� LQWHUHVW� UDWHV��6XFK�GHFLVLRQV�ZLOO�
XOWLPDWHO\� EH� GHWHUPLQHG� E\� H[SHFWDWLRQV� RI� DQWLFLSDWHG� LQWHUHVW� UDWH�
PRYHPHQWV� DV� VHW� RXW� LQ� WKH� &RXQFLO¶V� 7UHDVXU\� 0DQDJHPHQW� 6WUDWHJ\�� ,Q�
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FLUFXPVWDQFHV� ZKHUH� LQWHUHVW� FRVWV� RQ� ERUURZLQJ� DUH� JUHDWO\� H[FHHGHG� E\�
LQWHUHVW�DQG� LQYHVWPHQW� LQFRPH�WKH�XSSHU� OLPLW� IRU� IL[HG�DQG�YDULDEOH� LQWHUHVW�
UDWH�H[SRVXUH�ZLOO�EH�QHJDWLYH��

�
�
�
�
�
�
�

8SSHU�OLPLW�IRU�)L[HG�DQG�9DULDEOH�5DWH�([SRVXUH�
,QGLFDWRU��� �������� �������� �������� �������� �������� ��������
� ����� ����� ����� ����� ����� �����
� $SSURYHG� 5HYLVHG� %XGJHW� ,QGLFDWLYH� ,QGLFDWLYH� ,QGLFDWLYH�
8SSHU�/LPLW�
IRU�)L[HG�
,QWHUHVW�5DWH�
([SRVXUH��DV�
D���RI�WRWDO�
LQYHVWPHQWV��

����� ����� ����� ����� ����� �����

�
,QGLFDWRU��� � � � � � �
8SSHU� /LPLW�
IRU� 9DULDEOH�
,QWHUHVW� 5DWH�
([SRVXUH� �DV�
D� �� RI� WRWDO�
LQYHVWPHQWV��

���� ���� ���� ���� ���� ����

�
�
��� 7KH�XSSHU�OLPLWV�RQ�LQWHUHVW�UDWH�H[SRVXUHV�FDQ�EH�H[SUHVVHG�HLWKHU�DV�DEVROXWH�

DPRXQWV�RU�DV�SHUFHQWDJHV��
�
�
3UXGHQWLDO�OLPLWV�IRU�WKH�PDWXULW\�VWUXFWXUH�RI�ERUURZLQJ�
�
��� 7KH�ORFDO�DXWKRULW\�ZLOO�VHW�IRU�WKH�IRUWKFRPLQJ�\HDU�ERWK�XSSHU�DQG�ORZHU�OLPLWV�

ZLWK�UHVSHFW�WR�WKH�PDWXULW\�VWUXFWXUH�RI�LWV�ERUURZLQJ��FDOFXODWHG�DV�IROORZV��
�

�D� $PRXQW�RI�SURMHFWHG�ERUURZLQJ�WKDW�LV�IL[HG�UDWH�PDWXULQJ�LQ�HDFK�SHULRG��
�
�
��� ([SUHVVHG� DV� D� 3HUFHQWDJH� RI� WRWDO� SURMHFWHG� ERUURZLQJ� WKDW� LV� IL[HG�

UDWH�DW�WKH�VWDUW�RI�WKH�SHULRG�ZKHUH�WKH�SHULRGV�LQ�TXHVWLRQ�DUH��
�
• 8QGHU����PRQWKV��
• ���PRQWKV�DQG�ZLWKLQ����PRQWKV��
• ���PRQWKV�DQG�ZLWKLQ���\HDUV��
• ��\HDUV�DQG�ZLWKLQ����\HDUV��
• ���\HDUV��

�
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��� $OO�&RXQFLOV�XQGHUWDNLQJ�ERUURZLQJ�QHHG�WR�HQVXUH�WKDW�WKH�PDWXULW\�VWUXFWXUH�
RI� LWV�ERUURZLQJ� LV�ERWK�SUXGHQW�DQG�DIIRUGDEOH�� � 7KLV� LQGLFDWRU�KLJKOLJKWV� WKH�
H[LVWHQFH�RI�DQ\�ODUJH�FRQFHQWUDWLRQV�RI�IL[HG�UDWH�GHEW�QHHGLQJ�WR�EH�UHSODFHG�
DW�WLPHV�RI�XQFHUWDLQW\�RYHU� LQWHUHVW�UDWHV��DQG� LV�GHVLJQHG�WR�SURWHFW�DJDLQVW�
H[FHVVLYH�H[SRVXUH�WR�LQWHUHVW�UDWH�FKDQJHV�LQ�DQ\�RQH�SHULRG��LQ�SDUWLFXODU� LQ�
WKH�FRXUVH�RI�WKH�QH[W�WHQ�\HDUV��

�
�
�
�
��� 7KH�SURSRVHG�SUXGHQWLDO�OLPLWV�DUH�DV�IROORZV��

�
3HULRG��\HDUV�� /RZHU�/LPLW� 8SSHU�/LPLW�
8QGHU����PRQWKV� ��� ����
��±���\HDUV� ��� ���
��±���\HDUV� ��� ���
��±����\HDUV� ��� ���
2YHU����\HDUV� ��� �����

�
��� 7KH�SURILOHG�OLPLWV�VHW�RXW�DERYH�DSSO\�WR�WKH�VWDUW�RI�HDFK�ILQDQFLDO�\HDU�ZLWKLQ�

WKH�SHULRG���������WR����������
�
�
7RWDO�3ULQFLSDO�6XPV�LQYHVWHG�IRU�ORQJHU�WKDQ�����GD\V�
�
���� 7KHUH� D� ORFDO� DXWKRULW\� LQYHVWV�� RU� SODQV� WR� LQYHVW�� IRU� SHULRGV� ORQJHU�

WKDQ� ���� GD\V�� WKH� ORFDO� DXWKRULW\� ZLOO� VHW� DQ� XSSHU� OLPLW� IRU� HDFK�
ILQDQFLDO� \HDU� SHULRG� IRU� WKH� PDWXULQJ� RI� VXFK� LQYHVWPHQWV�� � 7KH�
SUXGHQWLDO� LQGLFDWRUV� ZLOO� EH� UHIHUUHG� WR� DV� SUXGHQWLDO� OLPLWV� IRU�
SULQFLSDO�VXPV�LQYHVWHG�IRU�SHULRGV�ORQJHU�WKDQ�����GD\V��

�
3HULRG�
�\HDUV��

8SSHU�OLPLW�
�0�

���������� ���
���������� ���
���������� ���
���������� ���
���������� ���

�
�� 0LQLPXP�5HYHQXH�3ROLF\�±�$QQXDO�3ROLF\�6WDWHPHQW�
�
��� 7KLV�V\VWHP�IRU�HVWDEOLVKLQJ�WKH�0LQLPXP�5HYHQXH�3URYLVLRQ�KDV�EHHQ�UDGLFDOO\�

UHYLVHG� E\� WKH� /RFDO� $XWKRULWLHV� �&DSLWDO� )LQDQFH� DQG� $FFRXQWLQJ�� �(QJODQG��
�$PHQGPHQW�� 5HJXODWLRQV� ����� >6,� ��������@�� �³WKH� ����� 5HJXODWLRQV´�� LQ�
FRQMXQFWLRQ�ZLWK�WKH�SXEOLFDWLRQ�E\�WKH�'HSDUWPHQW�IRU�&RPPXQLWLHV�DQG�/RFDO�
*RYHUQPHQW�RI�GHWDLOHG�053�JXLGDQFH��
�

��� $OO� /RFDO� $XWKRULWLHV� DUH� UHTXLUHG� WR� HVWDEOLVK� DQQXDOO\� WKHLU� SROLF\� UHJDUGLQJ�
0LQLPXP�5HYHQXH�3URYLVLRQ�IRU�WKH�IRUWKFRPLQJ�\HDU��
�

��� :LWK�WKH�UHYLVLRQ�RI�WKH�RULJLQDO�DUUDQJHPHQWV�WKH�'HSDUWPHQW�IRU�&RPPXQLWLHV�
DQG� /RFDO� *RYHUQPHQW� KDYH� LVVXHG� JXLGDQFH� WR� FRPSOHPHQW� WKH� /RFDO�
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$XWKRULWLHV� �&DSLWDO� )LQDQFH� DQG� $FFRXQWLQJ�� �(QJODQG�� �$PHQGPHQW��
5HJXODWLRQV������>6,���������@���³WKH������5HJXODWLRQV´���
�

��� /RFDO�$XWKRULWLHV�DUH�REOLJHG�WR�KDYH�UHJDUG�WR�WKLV�JXLGDQFH�ZKLFK�SURYLGHV�IRU�
IRXU�UHDG\�PDGH�RSWLRQV�ZKLFK�DUH�FRQVLVWHQW�ZLWK�WKH�VWDWXWRU\�GXW\�WR�PDNH�
SUXGHQW�0LQLPXP�5HYHQXH�3URYLVLRQ��7KH�EURDG�DLP�RI�WKH�SUXGHQW�SURYLVLRQ�LV�
WR�HQVXUH� WKDW�GHEW� LV� UHSDLG�RYHU�D�SHULRG�ZKLFK� LV� FRPPHQVXUDWH�ZLWK� WKDW�
RYHU�ZKLFK�WKH�FDSLWDO�H[SHQGLWXUH�SURYLGHV�EHQHILW��

�
�

0HWKRG� ([SODQDWLRQ�
6XSSRUWHG�GHEW�
2SWLRQ��� 053�LV�HTXDO�WR�WKH�DPRXQW�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�

IRUPHU� UHJXODWLRQV� ��� DQG� ��� RI� WKH� ����� 5HJXODWLRQV�� DV� LI�
WKH\�KDG�QRW�EHHQ�UHYRNHG�E\�WKH������5HJXODWLRQV���

2SWLRQ���� 7KH�&)5�PHWKRG��
053� LV�HTXDO� WR����RI�WKH�QRQ�KRXVLQJ�&)5�DW�WKH�HQG�RI�WKH�
SUHFHGLQJ�ILQDQFLDO�\HDU��

8QVXSSRUWHG�GHEW�
2SWLRQ��� :KHUH� FDSLWDO� H[SHQGLWXUH� RQ� DQ� DVVHW� LV� ILQDQFHG� ZKROO\� RU�

SDUWO\� E\� ERUURZLQJ� RU� FUHGLW� DUUDQJHPHQWV�� 053� LV� WR� EH�
GHWHUPLQHG�E\�UHIHUHQFH�WR�WKH�OLIH�RI�WKH�DVVHW��

D�� (TXDO�LQVWDOPHQW�PHWKRG�
053�LV�WKH�DPRXQW�JLYHQ�E\�WKH�IROORZLQJ�IRUPXOD��
�&DSLWDO�H[SHQGLWXUH�LQ�UHVSHFW�RI�WKH�DVVHW�OHVV�WRWDO�SURYLVLRQ�
PDGH� EHIRUH� WKH� FXUUHQW� ILQDQFLDO� \HDU��� GLYLGHG� E\� WKH�
HVWLPDWHG�OLIH�RI�WKH�DVVHW��

E�� $QQXLW\�0HWKRG�
053� LV� WKH� SULQFLSDO� HOHPHQW� IRU� WKH� \HDU� RI� WKH� DQQXLW\�
UHTXLUHG� WR� UHSD\� RYHU� WKH� DVVHW� OLIH� WKH� DPRXQW� RI� FDSLWDO�
H[SHQGLWXUH�ILQDQFHG�E\�ERUURZLQJ�RU�FUHGLW�DUUDQJHPHQWV��

2SWLRQ��� 'HSUHFLDWLRQ�PHWKRG�
&KDUJLQJ� 053� LQ� DFFRUGDQFH� ZLWK� WKH� VWDQGDUG� UXOHV� IRU�
GHSUHFLDWLRQ�DFFRXQWLQJ���,I�RQO\�SDUW�RI�WKH�H[SHQGLWXUH�RQ�WKH�
DVVHW� ZDV� ILQDQFHG� E\� GHEW�� WKH� GHSUHFLDWLRQ� SURYLVLRQ� LV�
SURSRUWLRQDWHO\�UHGXFHG���

�
��� ,W� LV� SURSRVHG� WKDW� WKH�0LQLPXP�5HYHQXH�3URYLVLRQ�3ROLF\� 6WDWHPHQW�

IRU�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�LV�VHW�DV�IROORZV�IRU�����������
�

• 7KDW�� LQ�DFFRUGDQFH�ZLWK�WKH�/RFDO�$XWKRULWLHV��&DSLWDO�)LQDQFH�DQG�
$FFRXQWLQJ���(QJODQG���$PHQGPHQW��5HJXODWLRQV������WKH�&RXQFLO¶V�
FRQWLQXHV� WR� XVH� WKH� &)5� PHWKRG� IRU� FDOFXODWLQJ� WKH� 0LQLPXP�
5HYHQXH�3URYLVLRQ�IRU�VXSSRUWHG�FDSLWDO�H[SHQGLWXUH��

�
��� 7KH�&RXQFLO�KDV�QR�XQVXSSRUWHG�GHEW��

�
��� 7KH�053�LQFOXGHG�LQ�WKH�UHYHQXH�HVWLPDWHV�LV�DV�IROORZV��

�
053�
HVWLPDWHV�

���������
�¶����

���������
�¶����

���������
�¶����

�����������
�¶����

�����������
�¶����

053� ���� ���� ���� ���� ����
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�
��� 0HPEHUV¶� DWWHQWLRQ� LV� GUDZQ� WR� WKH� IDFW� WKDW� QRWZLWKVWDQGLQJ� WKH�053� SROLF\�

ORDQ�UHSD\PHQWV�FRQWLQXH�WR�EH�PDGH�ZKHQ�WKH\�IDOO�GXH��
�
�
�


