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6XPPDU\�RI�RXU�ILQDQFLDO�SRVLWLRQV�
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• 5HYHQXH�6WUDWHJ\�DQG�%XGJHW�6XPPDU\��
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• &DSLWDO�6WUDWHJ\�DQG�%XGJHW�6XPPDU\�
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)RU�PRUH�LQIRUPDWLRQ�DERXW�WKLV�GRFXPHQW��RU�WR�UHTXHVW�D�FRS\�LQ�DQ�DOWHUQDWLYH�
IRUPDW��SOHDVH�HPDLO�ILQDQFH#ZHVWVXIIRON�JRY�XN�RU�FDOO��������������
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:H�DUH�GHOLJKWHG�WR�LQWURGXFH�WKH�:HVW�6XIIRON�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\�
�07)6�� IRU� ��������� � 7KLV� GRFXPHQW� VHWV� RXW� WKH� DSSURDFK� WKDW� )RUHVW�+HDWK�
'LVWULFW� &RXQFLO� DQG� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO� ZLOO� WDNH� WR� WKH� VRXQG�
PDQDJHPHQW� RI� RXU� ILQDQFHV� RYHU� WKH� QH[W� WZR� \HDUV�� :KLOVW� ZH� UHPDLQ� WZR�
FRXQFLOV��ZLWK�WZR�VHSDUDWH�EXGJHWV��WKHUH�DUH�PDQ\�VLPLODULWLHV�LQ�RXU�DSSURDFK�
WR�PHHWLQJ�WKH�ILQDQFLDO�FKDOOHQJHV�ZH�IDFH��:H�DUH�WKHUHIRUH�ZRUNLQJ�WRJHWKHU�
WR�EXLOG�FRPPRQ�VWUDWHJLHV��DQG�WR�VKDUH�OHDUQLQJ�IURP�RQH�DQRWKHU�LQ�GHVLJQLQJ�
QHZ�DSSURDFKHV��DOWKRXJK�KRZ�WKHVH�DSSURDFKHV�DSSO\�WR�WKH�GLIIHUHQW�ORFDOLWLHV�
LQ�:HVW�6XIIRON�PD\�VWLOO�YDU\����
�
7KH� FRXQFLOV� FRQWLQXH� WR� IDFH� FRQVLGHUDEOH� ILQDQFLDO� FKDOOHQJHV� DV� D� UHVXOW� RI�
XQFHUWDLQW\� LQ�WKH�ZLGHU�HFRQRP\�DQG�FRQVWUDLQWV�RQ�SXEOLF�VHFWRU�VSHQGLQJ��,Q�
WKLV� FRQWH[W�� DQG� OLNH�PDQ\� RWKHU� FRXQFLOV��ZH� KDYH� WR�PDNH�GLIILFXOW� ILQDQFLDO�
GHFLVLRQV�� +RZHYHU�� ZH� DUH� ERWK� FRQILGHQW� WKDW� WKH� WZR� FRXQFLOV¶� EXGJHWV�
UHSUHVHQW� D� VRXQG� DQG� SUXGHQW� ILQDQFLDO� EDVH� IRU� WKH� PHGLXP� WHUP�� ZKLOH�
SULRULWLVLQJ�HVVHQWLDO�VHUYLFHV�DQG�PLQLPLVLQJ�DQ\�LQFUHDVH�LQ�FRXQFLO�WD[��
�
7KH�NH\�GULYHU�RYHU�WKH�ODVW�WZR�\HDUV��KDV�EHHQ�WKH��GHOLYHU\� RI� WKH� VKDUHG�
VHUYLFHV�DJHQGD�� �7KLV�KDV�DOUHDG\�GHOLYHUHG������PLOOLRQ� LQ�VDYLQJV�DFURVV� WKH�
WZR� FRXQFLOV�� � %\� GHOLYHULQJ� WKHVH� VWDIILQJ� FKDQJHV� WKURXJK� D� VKDUHG� VHUYLFHV�
DSSURDFK�ZH�KDYH�EHHQ�DEOH� WR�VWD\�DKHDG�RI�WKH�FXUYH�RI� ILQDQFLDO�SUHVVXUHV��
GHVLJQLQJ�VHUYLFHV�WR�PDLQWDLQ�FDSDFLW\�DQG�UHVLOLHQFH�DQG�QRW�SXWWLQJ�RXUVHOYHV�
LQ�D�SRVLWLRQ�ZKHUH�WKH�QHHG�IRU�EXGJHWDU\�VDYLQJV�GRPLQDWHV�WKH�DJHQGD� LQ�D�
QHJDWLYH� ZD\�� :H� DUH� SURXG� RI� ZKDW� RXU� IHOORZ� FRXQFLOORUV� DQG� VWDII� KDYH�
DFKLHYHG�� DQG� RI� KRZ� RXU� SDUWQHUV� KDYH� DGDSWHG� WR� ZRUNLQJ� DORQJVLGH� :HVW�
6XIIRON�� +RZHYHU�� WKH� VDYLQJV� ZH� KDYH� DFKLHYHG� IURP� VKDUHG� VHUYLFHV� FDQQRW�
FRQWLQXH�WR�PHHW�DOO�RI�WKH�ILQDQFLDO�FKDOOHQJHV�ZH�IDFH���
�
2YHU� WKH�QH[W� WZR�\HDUV��ZH�ZLOO� EH�DGRSWLQJ� VRPH�QHZ�ZD\V�RI�ZRUNLQJ� WKDW�
WDNH� DGYDQWDJH� RI� QHZ� IRUPV� RI� IXQGLQJ�� QHZ� WHFKQRORJLHV� DQG� QHZ�
RSSRUWXQLWLHV�WKDW�DUH�DYDLODEOH�WR�FRXQFLOV��7KLV�ZLOO�DOORZ�XV�WR�HQVXUH�ZH�FDQ�
PHHW� WKH�SULRULWLHV� VHW� RXW� LQ� RXU�:HVW�6XIIRON�6WUDWHJLF� 3ODQ���������� DQG� WR�
FRQWLQXH� WR� FDUU\� RXW� RXU� GD\�WR�GD\� UHVSRQVLELOLWLHV� ZLWKLQ� D� ILQDQFLDOO\�
FRQVWUDLQHG� HQYLURQPHQW�� 7KH� YLVLRQ�� SULRULWLHV� DQG� SURMHFWV� VHW� RXW� LQ� WKH�
6WUDWHJLF� 3ODQ� KDYH� VKDSHG� DQG� LQIRUPHG� UHDO� FKRLFHV� DERXW� WKH� DOORFDWLRQ� RI�
UHVRXUFHV�ZLWKLQ�WKLV�07)6��
�
6RPH�RI�WKH�QHZ�ZD\V�RI�ZRUNLQJ�ZLOO� LQYROYH�GHFLVLRQV�DERXW�KRZ�RXU�FRXQFLOV�
LQYHVW�UHVRXUFHV�DQG�ERWK�FRXQFLOV�KDYH�DVSLUDWLRQV�WR�EH�µLQYHVWLQJ�DXWKRULWLHV¶�
LQ�VXSSRUW�RI�WKH�GHOLYHU\�RI�WKH�FRXQFLOV¶�VWUDWHJLF�SULRULWLHV��LQ�SDUWLFXODU�WR�DLG�
HFRQRPLF�JURZWK�DFURVV�:HVW�6XIIRON���
�
�
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,Q� VXPPDU\�� EDVHG� RQ� WKH�ZRUN� WKDW�ZH� KDYH� GRQH�� WKH� FRXQFLOV� UHPDLQ� LQ� D�
VRXQG� ILQDQFLDO� SRVLWLRQ� ZLWK� D� EDODQFHG� EXGJHW� DQG� VXIILFLHQW� UHVHUYHV� WR�
PDQDJH�WKH�DQWLFLSDWHG�EXGJHW�ULVNV�RYHU�WKH�PHGLXP�WHUP���
�
)XUWKHUPRUH��ZH�DUH�SOHDVHG�WR�KDYH�EHHQ�DEOH�WR�IUHH]H�ERWK�FRXQFLOV¶�HOHPHQW�
RI� WKH� FRXQFLO� WD[� IRU� WKH� IRXUWK� VXFFHVVLYH� \HDU�� LQ� UHFRJQLWLRQ� RI� WKH� GLIILFXOW�
WLPHV�IDFHG�E\�PDQ\�RI�RXU�UHVLGHQWV���
�
�
�
�
�
�
�
�
�
�
&RXQFLOORU�'DYLG�5D\� � � � &RXQFLOORU�6WHSKHQ�(GZDUGV�
3RUWIROLR�+ROGHU�IRU�5HVRXUFHV�� � � 3RUWIROLR�+ROGHU�IRU�5HVRXUFHV���
DQG�3HUIRUPDQFH�� � � � � *RYHUQDQFH�DQG�3HUIRUPDQFH�
6W�(GPXQGVEXU\�%RURXJK�&RXQFLO� � )RUHVW�+HDWK�'LVWULFW�&RXQFLO��
�
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�
7KH�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\��07)6��SURYLGHV�D�KLJK�OHYHO�DVVHVVPHQW�RI�
WKH�ILQDQFLDO�UHVRXUFHV�UHTXLUHG�WR�GHOLYHU�:HVW�6XIIRON¶V�VWUDWHJLF�SULRULWLHV�DQG�
HVVHQWLDO� VHUYLFHV� RYHU� WKH� QH[W� WZR� \HDUV�� ,W� FRQVLGHUV� KRZ� WKH� FRXQFLOV� FDQ�
SURYLGH�WKHVH�UHVRXUFHV�ZLWKLQ�WKH�ILQDQFLDO�FRQWH[W�DQG�FRQVWUDLQWV� OLNHO\�WR�EH�
IDFHG��
�
/LNH�DOO�ORFDO�DXWKRULWLHV��)RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\¶V�07)6�LV�LQIOXHQFHG�
E\� QDWLRQDO� JRYHUQPHQW� SROLF\�� IXQGLQJ� DQG� VSHQGLQJ� DQQRXQFHPHQWV�� � 7KH�
JRYHUQPHQW� KDYH� DQQRXQFHG� GHWDLOHG� VSHQGLQJ� SODQV� IRU� WKH� ILQDQFLDO� \HDUV�
��������DQG�����������7KLV�07)6�WKHUHIRUH�RQO\�SURYLGHV�DQ�DVVHVVPHQW�RI�RXU�
ILQDQFLDO�VWUDWHJ\�XQWLO�������6SHQGLQJ�SODQV�IRU�WKH�IROORZLQJ�\HDUV�DUH�OLNHO\�WR�
EH�DQQRXQFHG�E\�WKH�JRYHUQPHQW�DIWHU�WKH�*HQHUDO�(OHFWLRQ�LQ�0D\��������
�
,W� PXVW� EH� VWUHVVHG� WKDW� ZH� DUH� WZR� FRXQFLOV�� ZLWK� WZR� VHSDUDWH� EXGJHWV� DV�
VKRZQ�LQ�WKH�µVXPPDU\�RI�RXU�ILQDQFLDO�SRVLWLRQ¶�VHFWLRQ�RI�WKLV�GRFXPHQW��7KHUH�
DUH��KRZHYHU�VLPLODULWLHV�LQ�RXU�DSSURDFK�WR�PHHWLQJ�WKH�ILQDQFLDO�FKDOOHQJHV��:H�
DUH� WKHUHIRUH� ZRUNLQJ� WRJHWKHU� WR� EXLOG� FRPPRQ� VWUDWHJLHV�� DQG� WR� VKDUH�
OHDUQLQJ� IURP� RQH� DQRWKHU� LQ� GHVLJQLQJ� QHZ� DSSURDFKHV�� DOWKRXJK� KRZ� WKHVH�
DSSURDFKHV�DSSO\�WR�WKH�GLIIHUHQW�ORFDOLWLHV�LQ�)RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\��
PD\�VWLOO�YDU\����
�
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�
7KH�HFRQRP\�
�
7KH� 8.� HFRQRP\� KDV� JDLQHG� PRPHQWXP� WKURXJK� ������ *'3� JURZWK� KDV�
H[FHHGHG�IRUHFDVWV��DQG�WKHUH�DUH�HDUO\�VLJQV�WKDW�JURZWK�LV�EDODQFHG�DFURVV�WKH�
PDLQ�VHFWRUV�RI�WKH�HFRQRP\��7KH�IDFWRUV�ZKLFK�ZHLJKHG�RQ�8.�JURZWK�EHWZHHQ�
�����DQG������±�WKH�HXUR�FULVLV��FRPPRGLW\�SULFH�LQIODWLRQ�DQG�WKH�LPSDFW�RI�WKH�
ILQDQFLDO�FULVLV�±�DUH�DEDWLQJ��EXW�H[WHUQDO�ULVNV�UHPDLQ��7KH�HXUR�DUHD�VRYHUHLJQ�
GHEW�FULVLV�KDV�VWDELOLVHG��WKRXJK�DFWLYLW\�UHPDLQV�VXEGXHG��*URZWK�LQ�HPHUJLQJ�
PDUNHWV� ZDV� GLVDSSRLQWLQJ� LQ� ������ DQG� LQ� VRPH� FDVHV� WKHLU� ILQDQFLDO� DQG�
FXUUHQF\�PDUNHWV�KDYH�SURYHG�VHQVLWLYH�WR�WKH�HIIHFWV�RI�86�PRQHWDU\�SROLF\��
�
%ULWDLQ
V� HFRQRP\� LV� H[SHFWHG�� DFFRUGLQJ� WR� WKH� JRYHUQPHQW
V� LQGHSHQGHQW�
IRUHFDVWHUV�� WKH�2IILFH� IRU�%XGJHW�5HVSRQVLELOLW\� �2%5��� WR� JURZ������ LQ������
\HDU� DQG� ����� LQ� ������ 7KLV� RXWORRN� LV� VLJQLILFDQWO\� KLJKHU� WKDQ� WKH� 0DUFK�
IRUHFDVWV� RI� ����� IRU� ����� DQG� ����� IRU� ������ 7KHVH� HVWLPDWHV� SXW� %ULWDLQ�
DKHDG�RI�RWKHU�HFRQRPLHV�LQ�(XURSH��7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�IRUHFDVWV�
�,0)�� JURZWK� RI� ��� IRU� WKH� HXUR]RQH� QH[W� \HDU� DQG� ����� IRU� *HUPDQ\�� WKH�
FXUUHQF\� EORF
V� ODUJHVW� HFRQRP\�� 7KH� ,0)
V� IRUHFDVW� IRU� 8.� JURZWK� LQ� ����� LV�
������
�
53,� DQQXDO� LQIODWLRQ� IRU� 1RYHPEHU� �����ZDV������� ������� LQ�2FWREHU��� 7KH�
2%5�H[SHFWV�WKH�UDWH�RI� LQIODWLRQ�WR�VORZ�EHWZHHQ������DQG�������UHWXUQLQJ�WR�
WKH������WDUJHW�LQ�WKH�VHFRQG�KDOI�RI�������
�
0RQHWDU\� SROLF\� KDV� D� FULWLFDO� UROH� WR� SOD\� LQ� VXSSRUWLQJ� WKH� HFRQRP\�ZLWK� WKH�
0RQHWDU\� 3ROLF\� &RPPLWWHH� �03&�� FRQWLQXLQJ� WR�PDLQWDLQ� %DQN� 5DWH� DW� ������
DOWKRXJK�HDUO\�LQGLFDWLRQV�DUH�WKDW�WKLV�PD\�FKDQJH�GXULQJ�������
�
*RYHUQPHQW�ERUURZLQJ�DQG�VSHQGLQJ�
�
7KH�*RYHUQPHQW¶V� LQWHQWLRQ�WR�UHGXFH�WKH�8.¶V�FXUUHQW�EXGJHW�GHILFLW�DQG� OHYHO�
RI�GHEW��WKURXJK�SXEOLF�VSHQGLQJ�FRQWURO��LV�ZHOO�GRFXPHQWHG��SDUWLFXODUO\�LQ�WKH�
����� DQG� ����� 6SHQGLQJ� 5HYLHZ� DQQRXQFHPHQWV�� DQG� UHFHQW� %XGJHW�
DQQRXQFHPHQWV��
�
/RRNLQJ�EH\RQG����������WKH�&KDQFHOORU¶V�$XWXPQ�6WDWHPHQW�LQ�'HFHPEHU������
PDGH� LW�FOHDU� WKDW� WKH�DXVWHULW\�SURJUDPPH�WR�UHGXFH�WKH�VWUXFWXUDO�GHILFLW�ZLOO�
QHHG�WR�FRQWLQXH��DQG�RQ�WKH�VDPH�WUDMHFWRU\�XQWLO�������7KLV�VWDWHPHQW�DORQJ�
ZLWK�WKH�FRQWLQXHG�FRPPLWPHQW�WR�SURWHFW�VHUYLFHV�VXFK�DV�WKH�1DWLRQDO�+HDOWK�
6HUYLFH�DQG�VXSSRUW� IRU� VRFLDO� FDUH��ZLOO� DOPRVW�FHUWDLQO\�FRQWLQXH� WKH�SUHVVXUH�
RQ�WKH�ORFDO�JRYHUQPHQW�VHFWRUV�RYHUDOO�QDWLRQDO�EXGJHW����
�
�
�
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&KDQJHV�WR�ORFDO�JRYHUQPHQW�ILQDQFLQJ�
�
$SULO������PDUNHG�D�QHZ�HUD� LQ� WKH�ZD\�WKDW� ORFDO�JRYHUQPHQW� LV� IXQGHG��7KH�
*RYHUQPHQW� LQWURGXFHG� WKH� %XVLQHVV� 5DWHV� 5HWHQWLRQ� 6FKHPH� DQG� WKH� ORFDO�
&RXQFLO�7D[�5HGXFWLRQ�6FKHPH��,W�DOVR�JDYH�QHZ�SRZHUV�IRU�FRXQFLOV� WR�UHGXFH�
WKH� OHYHOV�RI� FRXQFLO� WD[�GLVFRXQW�DQG�H[HPSWLRQV� IRU� VHFRQG�KRPHV�DQG�VRPH�
FODVVHV�RI�HPSW\�SURSHUWLHV���
�
/RFDO�JRYHUQPHQW�LV�QRZ�IXQGHG�IURP�WKUHH�PDLQ�VRXUFHV��FRXQFLO�WD[��UHYHQXH�
VXSSRUW� JUDQW� DQG� D� VKDUH� RI� EXVLQHVV� UDWHV� LQFRPH�� &RXQFLO� WD[� LQFRPH�
FRQWLQXHV�WR�EH�WKH�PDLQ�VRXUFH�RI�IXQGLQJ�� LQ�WRWDO�YDOXH��IRU� ORFDO�DXWKRULWLHV���
+RZHYHU�� ERWK� )RUHVW� +HDWK� DQG� 6W� (GPXQGVEXU\� KDYH� FRQWLQXHG� WR� GHOLYHU�
FRXQFLO�WD[�IUHH]HV�LQ�WKH�ODVW�WKUHH�\HDUV���
�
�
%XVLQHVV�5DWHV�5HWHQWLRQ�
�
7KH� LQWURGXFWLRQ� RI� EXVLQHVV� UDWHV� UHWHQWLRQ� ZLOO� KDYH� D� VLJQLILFDQW� HIIHFW� RQ�
FRXQFLOV�� DV� IXWXUH� FKDQJHV� WR� WKH� EXVLQHVV� UDWHV� \LHOG� ZLOO� GLUHFWO\� LPSDFW� RQ�
FRXQFLO� IXQGLQJ� OHYHOV��ZLWK�ERWK�WKH�ULVNV�DQG�UHZDUGV�RI�EXVLQHVV�UDWH�JURZWK�
�RU�FRQWUDFWLRQ��EHLQJ�VKDUHG�EHWZHHQ�FHQWUDO�JRYHUQPHQW��DQG�ORFDO�DXWKRULWLHV���
,Q� RUGHU� WR� KHOS� PDQDJH� WKLV� ULVN�� DQG� WR� PD[LPLVH� WKH� SRWHQWLDO� YDOXH� RI�
EXVLQHVV�UDWHV�WKDW�DUH�UHWDLQHG�ZLWKLQ�6XIIRON��6XIIRON�&RXQW\�&RXQFLO�DQG�HDFK�
6XIIRON�GLVWULFW�ERURXJK�FRXQFLO�KDV�DJUHHG�WR�HQWHU�LQWR�D�EXVLQHVV�UDWHV�SRROLQJ�
DUUDQJHPHQW� ZKHUH� D� SHUFHQWDJH� RI� WKH� EXVLQHVV� UDWHV� FROOHFWHG� E\� HDFK�
FRXQFLOV� JRHV� LQWR� D� VLQJOH� IXQG�� � %\� SURYLGLQJ� D� VLJQLILFDQW� VXP�� SRROLQJ� DOVR�
SURYLGHV� DQ� LQFHQWLYH� IRU� 6XIIRON� FRXQFLOV� WR� FROODERUDWH� WR� DFKLHYH� HFRQRPLF�
JURZWK�LQ�WKH�UHJLRQ����
�
�
/RFDO�&RXQFLO�7D[�5HGXFWLRQ�6FKHPH�
�
7KH������:HOIDUH�5HIRUP�$FW�DEROLVKHG�&RXQFLO�7D[�%HQHILW��&7%��DQG�UHSODFHG�
LW� ZLWK� D� UHTXLUHPHQW� IRU� ORFDO� FRXQFLOV� WR� FUHDWH� WKHLU� RZQ� /RFDO� &RXQFLO� 7D[�
5HGXFWLRQ� �/&75��VFKHPHV��ZKLFK� FDPH� LQWR�HIIHFW� LQ�$SULO� ������ �&RXQFLO� 7D[�
%HQHILWV�ZHUH�SUHYLRXVO\������IXQGHG�E\�FHQWUDO�JRYHUQPHQW��EXW�QRZ�WKH�/&75�
VFKHPH� LV� IXQGHG�WKURXJK�D�FDVK� OLPLWHG�DQQXDO�JUDQW�� WKH�DPRXQW�RI�ZKLFK� LV�
VRPH� ���� OHVV� WKDQ� SUHYLRXVO\� UHFHLYHG� XQGHU� WKH� &7%� VFKHPH�� � ,Q� :HVW�
6XIIRON��WKH�VKRUWIDOO�LQ�IXQGLQJ�LV�PHW�LQ�SDUW�IURP�ZRUNLQJ�DJH�FODLPDQWV�XQGHU�
WKH� QHZ� /&75� VFKHPH�� LQ� RUGHU� WR� LQFHQWLYLVH� ZRUN�� ZLWK� WKH� EDODQFH� FRPLQJ�
IURP�WDNLQJ�DGYDQWDJH�RI�QHZ�SRZHUV�DURXQG�FRXQFLO� WD[�FKDQJHV� WR�GLVFRXQWV�
DQG�H[HPSWLRQV�RQ�VHFRQG�KRPHV�DQG�VRPH�HPSW\�SURSHUWLHV����
�
�
�
�
�
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1HZ�+RPHV�%RQXV�
�
7KH�1HZ�+RPHV�%RQXV��1+%��VFKHPH�SURYLGHV� ORFDO�FRXQFLOV�ZLWK�D�JUDQW�WKDW�
FDQ�EH�VSHQW�RQ�DQ\�FRXQFLO�DFWLYLW\�RU�VHUYLFH��LW�LV�QRW�ULQJ�IHQFHG�IRU�KRXVLQJ���
,W� LV� HTXDO� WR� WKH�QDWLRQDO� DYHUDJH� IRU� WKH� FRXQFLO� WD[�EDQG�RQ�HDFK�DGGLWLRQDO�
SURSHUW\�EXLOW�LQ�WKH�FRXQFLO¶V�DUHD��RU�RQ�HDFK�ORQJ�WHUP�HPSW\�SURSHUW\�WKDW�LV�
EURXJKW�EDFN�LQWR�XVH��DQG�LV�SDLG�IRU�WKH�IROORZLQJ�VL[�\HDUV��7KH�DVVXPSWLRQV�LQ�
WKH�:HVW�6XIIRON�07)6�GR�QRW�LQFOXGH�1+%�DOORFDWLRQV�EH\RQG���������DV�WKHUH�
LV�D�OLNHOLKRRG�WKDW�IXWXUH�SD\PHQWV�ZLOO�EH�IXQGHG�E\�FHQWUDO�JRYHUQPHQW�WDNLQJ�
DZD\�VRPH�UHYHQXH�VXSSRUW�JUDQW��µWRS�VOLFLQJ¶��RU�E\�UHWDLQLQJ�D�SURSRUWLRQ�RI�
%XVLQHVV�5DWH�PRQLHV�WKDW�RWKHUZLVH�ZRXOG�EH�DYDLODEOH�ORFDOO\����
�
'LVDEOHG�)DFLOLWLHV�*UDQWV�
�
,Q� �������� DOO� RI� WKH� FXUUHQW� ����P� FHQWUDO� JRYHUQPHQW� IXQGLQJ� IRU� 'LVDEOHG�
)DFLOLWLHV� *UDQWV� �')*��ZLOO� EH� WUDQVIHUUHG� LQWR� WKH� %HWWHU� &DUH� )XQG� �IRUPDOO\�
NQRZQ�DV� WKH� ,QWHJUDWLRQ�7UDQVIRUPDWLRQ�)XQG���7KLV� IXQG� LV� GHVLJQHG� WR�EH�D�
µVLQJOH�SRROHG�EXGJHW� IRU�KHDOWK�DQG� �VRFLDO�FDUH�VHUYLFHV� WR�ZRUN�PRUH�FORVHO\�
WRJHWKHU� LQ� ORFDO� DUHDV� EDVHG� RQ� D� SODQ� DJUHHG� EHWZHHQ� WKH� 1+6� DQG� � ORFDO�
DXWKRULWLHV¶�� 7KH� SODQQHG� XVHV� RI� WKH� IXQG� KDYH� WR� EH� GHYHORSHG� E\� &OLQLFDO�
&RPPLVVLRQLQJ�*URXSV��&&*V��DQG�FRXQFLOV��XVXDOO\�WRS�WLHU��ZKLFK�LQ�6XIIRON�LV�
WKH�&RXQW\�&RXQFLO��DQG�VLJQHG�RII�E\�WKH�ORFDO�+HDOWK�DQG�:HOOEHLQJ�%RDUG��,W�LV�
QRW� FOHDU� WR� ZKDW� GHJUHH� GLVWULFW� FRXQFLOV� �VXFK� DV� )RUHVW� +HDWK� DQG� 6W�
(GPXQGVEXU\�� RU� KRXVLQJ� UHSUHVHQWDWLYHV� ZLOO� EH� HQJDJHG� LQ� WKLV� SURFHVV���
+RZHYHU�� IDLOXUH� WR� LQFOXGH� KRXVLQJ� DQG� KRPH� DGDSWDWLRQV� LQ� WKH� %HWWHU� &DUH�
)XQG�3ODQ�FRXOG�UHVXOW�LQ�D�ODFN�RI�IXQGLQJ�IRU�')*�DQG�KRXVLQJ�UHODWHG�VXSSRUW�
ZKLFK� LQ� WXUQ� ZLOO� KDYH� D� GLUHFW� LPSDFW� RQ� ERWK� )RUHVW� +HDWK� DQG� 6W�
(GPXQGVEXU\��DV�LW�UHPDLQV�RXU�UHVSRQVLELOLW\�WR�GHOLYHU�')*¶V���
�
�
�
/2&$/�&217(;7�
�
%RWK�)RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\�ILQDQFLDO�SRVLWLRQ�LV�EDVHG�RQ�HDFK�RI�RXU�
ILQDQFLDO� FLUFXPVWDQFHV�� ORFDO� GHPDQG� DQG� RSSRUWXQLWLHV�� 7KH� µVXPPDU\� RI� RXU�
ILQDQFLDO� SRVLWLRQV¶� VHFWLRQ� RI� WKLV� GRFXPHQW� GHWDLOV� HDFK� FRXQFLO¶V� LQGLYLGXDO�
ILQDQFLDO� VWDQGLQJ�� 7KH� IROORZLQJ� VHFWLRQ� SURYLGHV� DQ� RYHUYLHZ� RI� WKH� ORFDO�
FRQWH[W�LQ�ZKLFK�ERWK�FRXQFLOV�RSHUDWH�ZLWKLQ�:HVW�6XIIRON���
�
7KH�ORFDO�HFRQRP\�
�
���(FRQRPLF�JURZWK�
2XU�JHRJUDSKLFDO�SRVLWLRQ�PHDQV�ZKLOH�ZH�DUH�YHU\�PXFK�SDUW�RI�WKH�FRXQW\�RI�
6XIIRON��ZH�DUH�DOVR�SDUW�RI�WKH�ZLGHU�&DPEULGJH�HFRQRP\�DQG��WKH�$���DQG�$���
WUDQVSRUW�OLQNV�WLH�XV�LQWR�WKH�ZLGHU�JHRJUDSK\�RI�(DVW�$QJOLD�IRU�NH\�LVVXHV���
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:H�SOD\�D�VLJQLILFDQW�SDUW� LQ�WKH�&DPEULGJH�+RXVLQJ�6XE�5HJLRQ�DV�ZHOO�DV�WKH�
1HZ� $QJOLD� /(3� DQG� WKH� *UHDWHU� &DPEULGJH�� *UHDWHU� 3HWHUERURXJK� /(3��
&RXQFLOORUV� UHFRJQLVH� WKH� RSSRUWXQLWLHV� WKLV� FUHDWHV� DQG� DUH� FRPPLWWHG� WR�
PD[LPLVLQJ� WKHP� EXW� WKHUH� LV� DOVR� UHFRJQLWLRQ� WKDW� WKLV� SUR[LPLW\� EULQJV�
FKDOOHQJHV� DV� ZHOO�� LQFOXGLQJ� KLJK� KRXVH� SULFHV� DQG� UHQWDO� OHYHOV� DORQJVLGH�
GHPDQG�IRU�KRXVLQJ�WKDW�LV�QRW�EHLQJ�VXSSOLHG�ZLWKLQ�WKH�&DPEULGJH�DUHD��
�
���%HWWHU�KRXVLQJ�
:HVW� 6XIIRON� LV� IDFLQJ� LQFUHDVLQJ� GHPDQGV� IRU� KRXVLQJ� ERWK� LQ� WKH� SXEOLF� DQG�
SULYDWH�VHFWRUV��7KHUH�LV�D�QHHG�WR�HQVXUH�KRXVLQJ�LV�DIIRUGDEOH�ZKHWKHU�WR�UHQW�
RU�EX\��ZKLFK�LV�FKDOOHQJLQJ�LQ�DQ�DUHD�ZLWK�KLVWRULFDOO\�ORZ�ZDJHV�DQG�SUHVVXUHV�
RQ�KRXVH�UHQWDO�SULFHV��:H�UHFRJQLVH�WKH�QHHG�QRW�RQO\�IRU�PRUH�KRPHV�EXW�DOVR�
D� UDQJH� RI� GLIIHUHQW� W\SHV� RI� KRXVLQJ� VXLWDEOH� IRU� WKH� YDU\LQJ� QHHGV� IRU� RXU�
JURZLQJ�DQG�DJHLQJ�SRSXODWLRQ�DV�ZHOO�DV�KRPHV�WR�VXLW�ORFDO�GHPDQG�IURP�ILUVW�
WLPH�EX\HUV��WKRVH�WKDW�DUH�UHWLULQJ��DQG�VLWHV�IRU�*\SVLHV�DQG�7UDYHOOHUV����
�
���)DPLOLHV�DQG�FRPPXQLWLHV�
:KHQ�PHDVXUHG�DW�WKH�ORFDO�DXWKRULW\�OHYHO��WKH�SRSXODWLRQV�RI�)RUHVW�+HDWK�DQG�
6W� (GPXQGVEXU\� %RURXJK� &RXQFLOV� DSSHDU� WR� EH� UHODWLYHO\� DIIOXHQW�� DQG�
H[SHULHQFLQJ� ORZHU� OHYHOV� RI� GHSULYDWLRQ� DQG� VRFLDO� XSKHDYDO� WKDQ�PDQ\� RWKHU�
SDUWV� RI� WKH� FRXQWU\�� +RZHYHU�� WKLV� RYHUDOO� SLFWXUH� PDVNV� SRFNHWV� RI� UHDO�
GHSULYDWLRQ�LQ�FHUWDLQ�ZDUGV�DQG�D�ZLGHU�ODFN�RI�VRFLDO�PRELOLW\��
�
,QFUHDVH�LQ�VHUYLFH�GHPDQGV��
�
:HVW� 6XIIRON� VHUYHV� D� SRSXODWLRQ� RI� �������� DFURVV� WZR� SUHGRPLQDQWO\� UXUDO�
GLVWULFWV�LQ�WKH�KHDUW�RI�(DVW�$QJOLD���
�
7KH������&HQVXV�VKRZHG�WKDW�WKH�QXPEHU�RI�UHVLGHQWV�RYHU����LQ�:HVW�6XIIRON�
ZDV� VOLJKWO\� EHORZ� WKH� QDWLRQDO� DYHUDJH�� ,PSURYHG� KHDOWK� DQG� ZHOOEHLQJ� KDV�
VKRZQ�DQ�LQFUHDVH�LQ�DJHLQJ�SRSXODWLRQ�ERWK�QDWLRQDOO\�DQG�LQ�:HVW�6XIIRON��7KH�
����� FHQVXV� VKRZV� WKH� SHUFHQWDJH� RI� RYHU� ��V� LQ� :HVW� 6XIIRON� KDV� ULVHQ� WR�
�������� WKLV� LV� QRZ� DERYH� WKH� QDWLRQDO� DYHUDJH� DQG� SURMHFWHG� WR� LQFUHDVH���
0DQ\�ROGHU�SHRSOH�EULQJ�D�ZHDOWK�RI�H[SHULHQFH�DQG�VNLOOV�ZKLFK�WKH\�DUH�ZLOOLQJ�
WR�VKDUH�YROXQWDULO\�WKURXJKRXW�WKHLU�UHWLUHPHQW��DQG�WKHVH�RSSRUWXQLWLHV�QHHG�WR�
EH� GHYHORSHG�� � 6RPH� ROGHU� SHRSOH� QHHG� H[WHQVLYH� VXSSRUW� WR� FRQWLQXH� OLYLQJ�
LQGHSHQGHQW� OLYHV� DQG� WKLV� LQHYLWDEO\� FUHDWHV� SUHVVXUHV� RQ� DOO� SXEOLF� VHFWRU�
VHUYLFHV��
�
:HVW�6XIIRON�KDV�DOVR�H[SHULHQFHG�D�SHULRG�RI�VXVWDLQHG�LQFUHDVH�LQ�GHPDQG�IRU�
VRPH� RI� WKH� NH\� VHUYLFHV� LW� SURYLGHV� WR� WKH� PRVW� YXOQHUDEOH� PHPEHUV� RI� WKH�
FRPPXQLW\��SDUWLFXODUO\�ZLWKLQ�KRXVLQJ�DQG�RXU�KRPHOHVVQHVV�VHUYLFH��
�
�
�
�
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�
:HVW�6XIIRON�IDFHV�FKDOOHQJHV�DURXQG�FORVLQJ�WKH�JDSV�LQ�HGXFDWLRQDO�DWWDLQPHQW�
DFURVV� WKH� DUHD�� :KLOH� VRPH� VFKRROV� DUH� SHUIRUPLQJ� ZHOO�� VRPH� VWLOO� IDFH�
FKDOOHQJHV�LQ�UDLVLQJ�HGXFDWLRQDO�DWWDLQPHQW��
��
(GXFDWLRQ�LV�MXVW�RQH�HOHPHQW�RI�WKH�FRPSOH[�VRFLDO�LVVXHV�ZKLFK�KDYH�VLJQLILFDQW�
LPSDFWV�RQ�KRZ�ZH� IXQG�DQG�GHOLYHU�FRXQFLO�VHUYLFHV��6XIIRON�)DPLO\�)RFXV�� IRU�
H[DPSOH��KDV� LGHQWLILHG�WKDW�����RI�WKH�µWURXEOHG�IDPLOLHV¶� LQ�WKH�FRXQW\� OLYH� LQ�
:HVW�6XIIRON�±�D�WRWDO�RI����IDPLOLHV��$V�ZHOO�DV� LQGLYLGXDO�IDPLOLHV��WKHUH�DUH�D�
QXPEHU�RI�QHLJKERXUKRRGV�LQ�:HVW�6XIIRON�ZKHUH�FRPPXQLWLHV�DUH�H[SHULHQFLQJ�
UHDO� GLIILFXOWLHV� RQ� D� GD\�WR�GD\�EDVLV��0DQ\�RI� WKH� LVVXHV� IDFLQJ� RXU� UHVLGHQWV�
WRGD\�DUH�QRW�SLFNHG�XS�LQ�VWDWLVWLFDO�DQDO\VHV��VXFK�DV�ORQHOLQHVV�DQG�LVRODWLRQ��D�
ODFN�RI�SUDFWLFDO�VXSSRUW��RU�PHQWDO�KHDOWK�SUREOHPV��
�
$W� WKH�VDPH� WLPH��RXU� UHVLGHQWV�H[SHFW� WKH�SXEOLF� VHFWRU� WR�PDWFK��RU�H[FHHG��
VHUYLFH�OHYHOV�GHOLYHUHG�E\�WKH�SULYDWH�VHFWRU��&RXQFLO�WD[�LV�WKH�RQO\�YLVLEOH�WD[�±�
RWKHUV�DUH�KLGGHQ��IRU�H[DPSOH��LQ�9$7�RQ�SXUFKDVHV�RU�WKURXJK�SD\�DV�\RX�HDUQ�
�3$<(�� GHGXFWLRQV� IURP� VDODULHV�� 3HRSOH� H[SHFW� YDOXH� IRU� WKHLU� FRXQFLO� WD[� DQG�
SURPSW�� SURIHVVLRQDO� DQG� VHDPOHVV� VHUYLFHV�� 7KH� QHZ� FXVWRPHU� VHUYLFH�
DUUDQJHPHQWV� ZLOO� WUDQVIRUP� RXU� GHOLYHU\� EXW� QHHG� UHVRXUFLQJ� IRU� VXSSRUW�
V\VWHPV��VXFK�DV�DQ�HIILFLHQW��HDVLO\�DFFHVVLEOH�DQG�WUDQVDFWLRQDO�ZHEVLWH�ZKHUH�
SHRSOH�FDQ�DFFHVV�VHUYLFHV�DQ\�WLPH�RI�GD\��
�
&KDOOHQJHV�DQG�RSSRUWXQLWLHV�ZLWKLQ�WKH�FKDQJLQJ�ORFDO�JRYHUQPHQW�
ILQDQFLQJ�UHJLPH�
�
7KH�*RYHUQPHQW¶V�QHZ�DUUDQJHPHQWV�IRU�IXQGLQJ�ORFDO�JRYHUQPHQW�SUHVHQW�ORFDO�
DXWKRULWLHV� ZLWK� D� KLJKHU� GHJUHH� RI� XQFHUWDLQW\� DQG� ULVN� WKDQ� WKH� SUHYLRXV�
DUUDQJHPHQWV��2Q�WKH�RWKHU�KDQG��ORFDO�DXWKRULWLHV�DUH�QRZ�PRUH�DEOH�WR�FRQWURO�
WKH�OHYHO�RI�IXQGLQJ�WKH\�UHFHLYH��GXH�WR�WKH�OLQNV�WR�QHZ�FRPPHUFLDO�RU�KRXVLQJ�
GHYHORSPHQW� WKDW� WKH\� HQFRXUDJH� DQG� LQFHQWLYLVH� LQ� WKHLU� ORFDO� DUHDV�� 7KLV�
SUHVHQWV� :HVW� 6XIIRON� ZLWK� ERWK� FKDOOHQJHV� DQG� RSSRUWXQLWLHV� DV� WKH� QHZ�
DUUDQJHPHQWV�EHG�GRZQ������
�
)XQGLQJ�UHGXFWLRQV�
�
%RWK�FRXQFLOV�KDYH�DOUHDG\�IDFHG�VLJQLILFDQW�FXWV�LQ�*RYHUQPHQW�IXQGLQJ�DQG�DUH�
QRZ� H[SHFWLQJ� RXU� UHYHQXH� VXSSRUW� JUDQWV� WR� EH� DOPRVW� KDOYHG� RYHU� WKH� QH[W�
WZR�\HDUV�����������
�
$�VXVWDLQDEOH� IXWXUH� IRU�:HVW�6XIIRON� LQ� WKH� IDFH�RI� IXQGLQJ� FXWV�DQG� VSHQGLQJ�
SUHVVXUHV� LV�GHSHQGHQW�XSRQ�FKDQJHV� LQ� WKH�ZD\�ZH� WKLQN�DERXW� IXQGLQJ� ORFDO�
JRYHUQPHQW�DQG�KRZ�ZH�PDQDJH�WKH�V\VWHP���
�
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5(6321',1*�72�7+(�),1$1&,$/�&+$//(1*(6�$1'�23325781,7,(6�
�
)RUHVW� +HDWK� DQG� 6W� (GPXQGVEXU\� DUH� VHSDUDWH� FRXQFLOV�� ZLWK� WKHLU� RZQ�
LQGLYLGXDO� EXGJHWV� DQG� UHTXLUHPHQWV�� +RZHYHU� ERWK� FRXQFLOV¶� UHVSRQVH� WR� WKH�
FKDOOHQJHV�DQG�RSSRUWXQLWLHV�WKH\�KDYH�LQ�FRPPRQ�DUH�EDVHG�RQ�VL[�NH\�WKHPHV��
�

�� $OLJQLQJ�UHVRXUFHV�WR�ERWK�FRXQFLOV¶�QHZ�VWUDWHJLF�SODQ�DQG�HVVHQWLDO�
VHUYLFHV��

�� &RQWLQXDWLRQ�RI� WKH�VKDUHG�VHUYLFH�DJHQGD�DQG� WUDQVIRUPDWLRQ�RI� VHUYLFH�
GHOLYHU\��

�� %HKDYLQJ�PRUH�FRPPHUFLDOO\��
�� &RQVLGHULQJ�QHZ�IXQGLQJ�PRGHOV��H�J��DFWLQJ�DV�DQ�LQYHVWRU���
�� (QFRXUDJLQJ�WKH�XVH�RI�GLJLWDO�IRUPV�IRU�FXVWRPHU�DFFHVV��DQG�
�� 7DNLQJ�DGYDQWDJH�RI�QHZ�IRUPV�RI�ORFDO�JRYHUQPHQW�ILQDQFH��H�J��EXVLQHVV�

UDWH�UHWHQWLRQ���
�
�
�� $OLJQLQJ�UHVRXUFHV�WR�ERWK�FRXQFLOV¶�QHZ�VWUDWHJLF�SODQ�DQG�HVVHQWLDO�

VHUYLFHV�
�
,Q�SUHYLRXV�\HDUV��ERWK�FRXQFLOV�KDYH�DGGUHVVHG� WKH�QHHG� IRU� ILQDQFLDO� VDYLQJV�
E\�VKDULQJ�WKH�EXUGHQ�DFURVV�D�UDQJH�RI�VHUYLFHV�DQG�VHWWLQJ�VDYLQJV�µWDUJHWV¶�IRU�
GLIIHUHQW�SDUWV�RI�WKH�FRXQFLO�WR�DFKLHYH��,Q�WKLV�07)6��ERWK�FRXQFLOV�KDYH�LQVWHDG�
DOORFDWHG�WKHLU�LQGLYLGXDO�UHVRXUFHV�LQ�OLQH�ZLWK�WKH�VKDUHG�SULRULWLHV�VHW�RXW�LQ�WKH�
:HVW�6XIIRON�6WUDWHJLF�3ODQ����������DQG�HVVHQWLDO�VHUYLFHV��7KLV�KDV�KHOSHG�WR�
LGHQWLI\�DUHDV�RI�ERWK�FRXQFLOV¶�ZRUN�ZKLFK�FRXOG�HLWKHU�EH�VFDOHG�EDFN�RU�ZKHUH�
�HLWKHU� LQGLYLGXDOO\� RU� WRJHWKHU�� IXUWKHU� RSSRUWXQLWLHV� IRU� WKH� JHQHUDWLRQ� RI�
LQFRPH� FRXOG� EH� SXUVXHG�� 7KH� EXGJHW�VHWWLQJ� SURFHVV� WKHQ� IRFXVHG� RQ� WKHVH�
QRQ�SULRULW\� DUHDV�� DQG� FKDOOHQJHG�ZKHWKHU� ERWK� FRXQFLOV� VKRXOG� FRQWLQXH�ZLWK�
WKH� DFWLYLWLHV� HLWKHU� DW� DOO�� RU� LQ� WKHLU� FXUUHQW� IRUP�� LQ� RUGHU� WR� HQVXUH� WKH\�
SURYLGHG�YDOXH�IRU�PRQH\�WR�FRXQFLO�WD[SD\HUV��
�
7KH� OLQNV� WR� WKH� FKDQJLQJ� UROH� RI� ORFDO� JRYHUQPHQW� IURP� GLUHFW� SURYLVLRQ� DQG�
UHDFWLRQ� WR� HQDEOLQJ� DQG� SUHYHQWLQJ�� DV� SDUW� RXU� )DPLOLHV� DQG� &RPPXQLWLHV�
6WUDWHJ\�IRU�:HVW�6XIIRON��ZLOO�DOVR�VWDUW�WR�LQIRUP�WKH�DOORFDWLRQ�RI�WKH�LQGLYLGXDO�
FRXQFLOV¶�DYDLODEOH�UHVRXUFHV��7KH�VWUDWHJ\�EXLOGV�IURP�WZR�NH\�DVVXPSWLRQV��

��&KDQJLQJ�QHHGV�±�FKDOOHQJLQJ�GHILQLWLRQV�RI�SRYHUW\�DQG�GHSULYDWLRQ�DQG�
DOVR�WKH�SUHVXPSWLRQ�RI�SXEOLF�VHUYLFHV¶�UROH�DV�PHHWLQJ�QHHGV�UDWKHU�WKDQ�
GHYHORSLQJ�DQG�ZRUNLQJ�ZLWK�WKH�DVVHWV�ZLWKLQ�FRPPXQLWLHV��
�� 3UHYHQWLQJ� DQG� UHGXFLQJ� GHPDQG� ±� WKHUH� DUH� IHZHU� UHVRXUFHV� DQG� D�
KLVWRU\� RI� ULVLQJ� GHPDQGV� RQ� SXEOLF� VHUYLFHV�� ZH� FDQQRW� UHVROYH� WKLV�
FKDOOHQJH�E\�WU\LQJ�WR�GR�WKH�VDPH�WKLQJV�ZLWK�OHVV�PRQH\��

�
�
�
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�� &RQWLQXDWLRQ� RI� WKH� VKDUHG� VHUYLFH� DJHQGD� DQG� WUDQVIRUPDWLRQ� RI�
VHUYLFH�GHOLYHU\�

�
7KH�VKDUHG�VHUYLFH�DJHQGD�KDV�DOUHDG\�GHOLYHUHG������PLOOLRQ�LQ�VDYLQJV�IRU�:HVW�
6XIIRON�ZKLFK�LV�LQ�DGGLWLRQ�WR�ORFDO�VDYLQJV�PDGH�E\�HDFK�FRXQFLO�DORQH��)XUWKHU�
FKDQJH� PDQDJHPHQW� LV� SODQQHG�� KRZHYHU�� $� 7UDQVIRUPDWLRQ� %RDUG� KDV� EHHQ�
HVWDEOLVKHG� WR� RYHUVHH� D� IXUWKHU� SURJUDPPH� RI� DFWLYLWLHV� DULVLQJ� IURP� WKH�
EXVLQHVV�SURFHVV�UH�HQJLQHHULQJ�ZRUN�WKDW�ZDV�FDUULHG�RXW�DFURVV�:HVW�6XIIRON��
7KLV�ZRUN� LGHQWLILHG�DUHDV�RI� LPSURYHPHQW� LQ� UHODWLRQ� WR�,&7�VRIWZDUH��V\VWHPV�
DQG� SURFHVVHV�� DQG� LQ� SDUWLFXODU� UHFRPPHQGHG� WKH� FUHDWLRQ� RI� D� VKDUHG�:HVW�
6XIIRON�ZHEVLWH�WKDW�IRFXVHV�RQ�WUDQVDFWLRQV��HOHFWURQLF�GHOLYHU\�RI�VHUYLFHV���WR�
XQGHUSLQ�RXU�VKDUHG�&XVWRPHU�$FFHVV�6WUDWHJ\��DQG�LQ�YHKLFOH�FDE�RU�KDQG�KHOG�
WHFKQRORJ\�WR�VXSSRUW�WKH�GHOLYHU\�RI�IURQW�OLQH�VHUYLFHV��
�
:H�KDYH�DOVR�XVHG�WKH�VKDUHG�VHUYLFHV�UHVWUXFWXUH�DV�DQ�RSSRUWXQLW\�WR�UHYLHZ�
KRZ� VHUYLFHV� ZRUN� WRJHWKHU�� � :H� KDYH� DGRSWHG� D� %XVLQHVV� 3DUWQHU�PRGHO� IRU�
VXSSRUW�VHUYLFHV���7KH�PRGHO�LV�GHVLJQHG�WR�DGG�YDOXH�DQG�SURYLGH�VXSSRUW�DQG�
H[SHUWLVH�WR�DOO�VHUYLFH�DUHDV�DQG�SURMHFW�WHDP��
�
6KDULQJ�VHUYLFHV�KDV�WR�EH�ZLGHU�WKDQ�MXVW�:HVW�6XIIRON��$�NH\�SDUW�LQ�DFKLHYLQJ�
WKH�VKLIW�LQ�WKLQNLQJ�DQG�ZRUNLQJ�ZLOO�EH�WKH�LPSRUWDQFH�RI�ZRUNLQJ�GLIIHUHQWO\�QRW�
MXVW� DFURVV� 6XIIRON� EXW� DOVR� RXU� SDUWQHUV� �VWDWXWRU\�� SULYDWH�� FRPPXQLW\��
YROXQWDU\�DQG�QRW�IRU�SURILW���:H�DUH�EXLOGLQJ�QHZ�ZRUNLQJ�UHODWLRQVKLSV�ZKHUH�
LQIOXHQFH�LV�PRUH�LPSRUWDQW�WKDQ�FRQWURO��
�
�� %HKDYLQJ�PRUH�FRPPHUFLDOO\�
�
$� NH\� WKHPH� UXQQLQJ� WKURXJK� WKH� ZRUN� QHHGHG� WR� GHOLYHU� RXU� RXWFRPHV� LV�
µEHKDYLQJ�PRUH�FRPPHUFLDOO\¶���$ORQJVLGH�WKH�µQR�ERXQGDULHV¶�HWKRV��WKH�QHHG�IRU�
WKLQNLQJ�DQG�DFWLQJ�PRUH�FRPPHUFLDOO\�DQG�XQGHUVWDQGLQJ�WKDW�WKLV� LVQ¶W�VLPSO\�
DERXW� KLJKHU� FKDUJHV� IRU� VHUYLFHV� KDV� D� VLJQLILFDQW� SDUW� LQ� GHOLYHULQJ� D�
VXVWDLQDEOH�07)6��
�
7KH�7DVN� DQG� )LQLVK�*URXS� WKDW� LV� OHDGLQJ� WKH�ZRUN� LQ� WKLV� DUHD�KDV� LGHQWLILHG�
WKDW� EHKDYLQJ�PRUH� FRPPHUFLDOO\� LV� QRW� OLPLWHG� WR� LQFRPH� JHQHUDWLRQ� WKURXJK�
WUDGLQJ� DQG� FKDUJLQJ�� � ,W� LQYROYHV� D� VHW� RI� VWUXFWXUHV�� JRYHUQDQFH�� YDOXHV��
ZRUNLQJ�SDWWHUQV�DQG�EHKDYLRXUV�WKDW�DIIHFW�DOO�PHPEHUV��DOO�VWDII�DQG�DOO�DVSHFWV�
RI�ERWK�FRXQFLOV¶�EXVLQHVV��
�
7KH�:HVW�6XIIRON�FRXQFLOV�FDQQRW�FRQWLQXH�WR�EHKDYH� LQ�DOO�DUHDV�DV� LI� WKH\�DUH�
PRQRSRO\�SURYLGHUV�RI�VHUYLFHV��DV�WKLV�LV�QR�ORQJHU�VXVWDLQDEOH�LQ�WKH�FXUUHQW�RU�
IXWXUH� IXQGLQJ� FOLPDWH�� 7KLV� 07)6� WKHUHIRUH� UHOLHV� RQ� PRUH� FRPPHUFLDO�
EHKDYLRXUV�EHLQJ�DGRSWHG�LQ�D�QXPEHU�RI�DUHDV�RI�ERWK�FRXQFLOV¶�EXVLQHVV��
�
�
�
�
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�� %HLQJ�DQ�µLQYHVWLQJ�DXWKRULW\¶�DQG�FRQVLGHULQJ�QHZ�IXQGLQJ�PRGHOV��
�

%RWK�FRXQFLOV�KDYH�D�ORQJ�WUDGLWLRQ�RI�LQYHVWLQJ�LQ�WKHLU�FRPPXQLWLHV�DQG�ORRN�WR�
FRQWLQXH�WR�GR�VR��LQ�VXSSRUW�RI�WKH�GHOLYHU\�RI�WKHLU�VKDUHG�VWUDWHJLF�SULRULWLHV��LQ�
SDUWLFXODU�WR�DLG�HFRQRPLF�JURZWK�DFURVV�:HVW�6XIIRON���
�
,W� LV�UHFRJQLVHG�WKDW�IROORZLQJ�WKH�WUDQVIHU�RI�WKH�ORFDO�DXWKRULW\�KRXVLQJ�VWRFNV�
ERWK� FRXQFLOV� KDYH� KDG� H[WHQVLYH� FDSLWDO� SURJUDPPHV� FRYHULQJ� WKH� ODVW� �����
\HDUV���7KHVH�SURJUDPPHV�KDYH�SUHGRPLQDWHO\�EHHQ�IXQGHG�IURP�ERWK�FRXQFLOV¶�
KRXVLQJ�VWRFN�WUDQVIHU�FDSLWDO�UHFHLSW�RU�WKURXJK�WKH�XVH�RI�QHZ�FDSLWDO�UHFHLSWV�
IURP�WKH�VDOH�RI�RWKHU�FRXQFLO�DVVHWV��
�
'HSOHWLQJ� FDSLWDO� DQG� UHYHQXH� UHVHUYHV� DQG� LQFUHDVHG� SUHVVXUH� RQ� H[WHUQDO�
IXQGLQJ�PHDQ�WKDW�ERWK�FRXQFLOV�PD\�ZDQW�WR�FRQVLGHU�LQYHVWLQJ�DZD\�IURP�WKH�
WUDGLWLRQDO�IXQGLQJ�PRGHOV�VXFK�DV�XVLQJ�LWV�RZQ�UHVHUYHV���,QVWHDG�IRFXV�LV�QRZ�
RQ�WKH�XVH�RI��

• PDNLQJ�ORDQV��VHFXULQJ�WKH�UHWXUQ�RI�WKH�FRXQFLO¶V�IXQGV��
• MRLQW�YHQWXUHV��VKDULQJ�WKH�LQYHVWPHQW�UHTXLUHG��RU�
• ERUURZLQJ��LQWURGXFLQJ�QHZ�IXQGV�LQWR�ERWK�FRXQFLOV��

�
7KH�ILQDQFLQJ�RI�WKH�FKRVHQ�IXQGLQJ�PRGHO�LWVHOI�LV�D�FKDOOHQJH�IRU�ERWK�FRXQFLOV�
ZLWK�OLPLWHG�UHVHUYH�EDODQFHV�DYDLODEOH�LQ�WKH�PHGLXP�WR�ORQJHU�WHUP��,Q�RUGHU�WR�
JHQHUDWH� QHZ� FDVK� LQWR� WKH� DXWKRULWLHV� DQG� WR� HQDEOH� D� SRVLWLRQ� RI� EHFRPLQJ�
µLQYHVWLQJ� DXWKRULWLHV¶� PHDQV� WKDW� ERUURZLQJ�� LQ� RUGHU� WR� FUHDWH� QHZ� FDVK�� LV�
VRPHWKLQJ�WKDW�ERWK�FRXQFLOV�DUH�RSHQ�PLQGHG�DERXW���
�
7KHUH� DUH� DPSOH� SUHFHGHQWV�ZKLFK� GHPRQVWUDWH� WKDW� SUXGHQWLDO� ERUURZLQJ� KDV�
EHFRPH�D�YDOXDEOH�WRRO�IRU� ORFDO�JRYHUQPHQW�WR�DFKLHYH�LWV�VWUDWHJLF�REMHFWLYHV��
7KH�XVH�RI�XQVXSSRUWHG�ERUURZLQJ��QR�VHFXULW\� WR�D�SDUWLFXODU�FRXQFLO�DVVHW�� LV�
ERWK�IOH[LEOH�DQG�UHODWLYHO\�VWUDLJKWIRUZDUG���
��
:LWK� WKLV� LQ�PLQG�DQG�DV�ERUURZLQJ� LV� OLNHO\�RYHU� WKH�PHGLXP�WR� ORQJ�WHUP�IRU�
ERWK� DXWKRULWLHV�� LW� LV� FRQVLGHUHG� SUXGHQW� WR� DVVHVV� HDFK� LQYHVWPHQW�
RSSRUWXQLW\�SURMHFW� RQ� WKH� EDVLV� RI� ERUURZLQJ� DQG� LWV� FRVW�� DVVHVVLQJ� HDFK�
SURMHFW�RQ�DQ�HTXDO�SOD\LQJ�ILHOG�UHJDUGOHVV�RI�WKHLU�WLPLQJV�ZLWKLQ�WKH�07)6�RU�
WKH�IXQGLQJ�PRGHO�XVHG��
�
7KHUH�DUH�WZR�DQQXDO�FRVWV�DVVRFLDWHG�ZLWK�ERUURZLQJ��

• VHUYLFLQJ�WKH�GHEW�±�WKH�LQWHUHVW�SD\DEOH�RQ�WKH�ORDQ��DQG��
• UHSD\PHQW� RI� WKH� ORDQ�FDSLWDO� ±� HIIHFWLYHO\� WKURXJK� D�PLQLPXP� UHYHQXH�

SURYLVLRQ��053��LQWR�WKH�UHYHQXH�DFFRXQW��
�
$W� WKH� WLPH� RI� ZULWLQJ� WKLV� SODQ�� WKHVH� FRVWV� ZRXOG� EH� LQ� WKH� UHJLRQ� RI� �����
LQWHUHVW��EDVHG�RQ�D�3XEOLF�:RUNV�/RDQ�%RDUG�±3:/%��UDWH�RYHU����\HDUV��DQG�
���053��DQG�WKHUHIRUH�LQ�RUGHU�WR�DVVHVV�HDFK�SURMHFW�RQ�DQ�HTXDO�SOD\LQJ�ILHOG�
D�WDUJHW�����LQWHUQDO�UDWH�RI�UHWXUQ��,55��ZLOO�EH�VHW�LQ�RUGHU�WR�FRYHU�WKH�FRVW�RI�
ERUURZLQJ��ORDQ�UDWH�WR�EH�GHWHUPLQHG�����1DWXUDOO\�D�FKDQJH�LQ�LQWHUHVW�UDWH�RU�
053�UDWH�ZRXOG�FKDQJH�WKH�WDUJHW�UDWH�RI�,55���
�
7KH� FKRLFH� RI� IXQGLQJ� PRGHO� IRU� HDFK� LQYHVWPHQW� RSSRUWXQLW\�SURMHFW� ZLOO� EH�
EDVHG�RQ�WKHLU�LQGLYLGXDO�PHULWV��ILQDQFLDO�UHWXUQ�FRVWV�LQFOXGLQJ�WKH�FRPSDULVRQ�
WR�WKH�DJUHHG�WDUJHW�LQWHUQDO�UDWH�RI�UHWXUQ�DQG�RYHUDOO�ULVN�H[SRVXUH��FRQVLGHUHG�
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DV�SDUW�RI�HDFK�EXVLQHVV�FDVH���$Q\�GHFLVLRQ�WR�LQYHVW�RU�ERUURZ�ZRXOG�EH�VXEMHFW�
WR�IXOO�VFUXWLQ\�E\�FRXQFLOORUV��WKURXJK�WKH�XVXDO�GHPRFUDWLF�SURFHVV��
��
�� (QFRXUDJLQJ�WKH�XVH�RI�GLJLWDO�IRUPV�IRU�FXVWRPHU�DFFHVV�
�
7KH�LPSOHPHQWDWLRQ�RI�RXU�&XVWRPHU�$FFHVV�6WUDWHJ\�LV�DOVR�DQ�LPSRUWDQW�SDUW�RI�
RXU� QH[W� SKDVH� RI� GHYHORSPHQW� DQG� LV� LQH[WULFDEO\� OLQNHG� WR� WKH� QHHG� IRU�
FRPPHUFLDO� WKLQNLQJ�DQG�ZLGHU�VDYLQJV�SURJUDPPH��7KH�QHZ�FXVWRPHU�VXSSRUW�
WHDP��DQG�WKH�ZD\�WKDW�VHUYLFHV�LQWHUDFW�ZLWK�LW�� PXVW� KDYH� D� FRPPHUFLDO�
RXWORRN� LQ� RUGHU� WR� PDQDJH� GHPDQG� DQG� WR� UHGXFH� RYHUKHDGV� WKURXJK�
HQFRXUDJLQJ�SHRSOH�WR�VHOI�VHUYH�RQOLQH��
�
7R�VXSSRUW�WKH�WUDQVIRUPDWLRQ�RI�FXVWRPHU�VHUYLFH���FRXQFLOORUV� KDYH� UHFHQWO\�
DSSURYHG�LQYHVWPHQW�LQ�FXVWRPHU�DFFHVV�,&7�WHFKQRORJ\���7KLV�ZLOO�HQDEOH�XV�WR��

� HVWDEOLVK�D�VLQJOH�YLHZ�RI�FXVWRPHU�WUDQVDFWLRQV�DQG�KLVWRU\��
� �
� HQDEOH�FXVWRPHUV�WR�GR�PRUH�RI�WKHLU�EXVLQHVV�ZLWK�WKH�FRXQFLO�RQOLQH�
� HQDEOH�SDUWQHUVKLS�ZRUNLQJ�EHWZHHQ�RWKHU�GLVWULFW��ERURXJK�DQG�FRXQW\�

FRXQFLOV��
�
7KHUH�ZLOO�DOZD\V�EH�VRPH�FXVWRPHUV�ZKR�FDQQRW�RU�GR�QRW�ZDQW�WR�DFFHVV�RXU�
VHUYLFHV�RQOLQH�±�ZKHWKHU�EHFDXVH� WKH\�KDYH� OLPLWHG�DFFHVV� WR� WKH� LQWHUQHW��RU�
EHFDXVH�WKH\�DUH�XQIDPLOLDU�ZLWK�WKLV�WHFKQRORJ\�� �7KHVH�FXVWRPHUV�ZLOO�DOZD\V�
EH�DEOH� WR� UHDFK�XV� LQ� WKH� WUDGLWLRQDO�ZD\�� �2XU�JRDO�� WKRXJK�� LV� WR�HQFRXUDJH�
WKRVH�SHRSOH�ZKR�FDQ�GR�WKHLU�EXVLQHVV�ZLWK�XV�RQOLQH�WR�GR�VR��
�
,Q� DGGLWLRQ� WR� PDNLQJ� FXVWRPHU� FRQWDFW� HDVLHU� WR� KDQGOH�� WKLV� VROXWLRQ� FDQ�
DXWRPDWH� PDQ\� RI� WKH� GXSOLFDWHG� WDVNV� FRXQFLO� HPSOR\HHV� QRUPDOO\� SHUIRUP�
ZKHQ�KDQGOLQJ�FXVWRPHU�FRQWDFW��WKHUHE\�UHGXFLQJ�FDOO�WLPHV�DQG�LPSURYLQJ�WKH�
TXDOLW\�RI�VHUYLFH��
�
5HGHVLJQLQJ� RXU� VHUYLFHV� DQG� FXVWRPHU� DFFHVV� LV� D� VLJQLILFDQW� DQG� DPELWLRXV�
SURJUDPPH�RI�ZRUN�IRU�ERWK�FRXQFLOV�WKDW�ZLOO�VHUYH�DV�D�FDWDO\VW�WR�GULYH�ZLGHU�
RUJDQLVDWLRQDO� FKDQJH��:H�GR�QRW�XQGHUHVWLPDWH� WKH�VFDOH�RI� WKLV�SURMHFW�� �:H�
KDYH�LQYHVWHG�LQ�WKH�WHFKQRORJ\�DQG�SURMHFW�VXSSRUW�WR�HQVXUH�GHOLYHU\�DQG�KDYH�
VWDII� WUDLQHG� LQ�WKH�%XVLQHVV�3URFHVV�5H�HQJLQHHULQJ�WHFKQLTXHV�VR�WKDW�ZH�FDQ�
FRQWLQXH�WR�FKDOOHQJH�RXU�SURFHVVHV�DQG�ORRN�IRU�IXUWKHU�HIILFLHQFLHV���$�UHYLHZ�RI�
RXU�H[LVWLQJ�ZHEVLWHV�LV�DQ�LPSRUWDQW� �QH[W�VWHS� LQ�RXU� WUDQVIRUPDWLRQ� MRXUQH\��
LQFOXGLQJ�UHZULWLQJ�FRQWHQW�WR�UHIOHFW�WKH�VKDUHG�GHOLYHU\�RI�VHUYLFHV��

�
�� 7DNLQJ� DGYDQWDJH� RI� QHZ� IRUPV� RI� ORFDO� JRYHUQPHQW� ILQDQFH� �H�J��

EXVLQHVV�UDWH�UHWHQWLRQ��
�
'XULQJ� WKH� SHULRG� FRYHUHG� E\� WKH� 07)6�� WKH� QHZ� IRUPV� RI� ORFDO� JRYHUQPHQW�
ILQDQFH� ZLOO� EHJLQ� WR� EHFRPH� WKH� NH\� VRXUFHV� RI� LQFRPH� IRU� FRXQFLOV�� %RWK�
FRXQFLOV�ZLOO� WKHUHIRUH�WDNH�WKH�RSSRUWXQLW\�WR�JURZ�RXU�RZQ�IXQGLQJ�WKURXJK�D�
VWURQJ�� DQG� JURZLQJ�� ORFDO� HFRQRP\� DORQJVLGH� WKH� VNLOOV�� LQIUDVWUXFWXUH� DQG�
KRXVLQJ�WR�VXVWDLQ�LW��
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�
285�$3352$&+�72�(1*$*(0(17�$1'�&2168/7$7,21�
�
:H� DOUHDG\� KDYH� D� QXPEHU� RI� URXWHV� WR� RXU� XUEDQ�� UXUDO�� EXVLQHVV� DQG� RWKHU�
FRPPXQLWLHV��:H�KDYH�D�YDULHW\�RI�GLIIHUHQW�PHFKDQLVPV�LQ�SODFH�WR�HQJDJH�ZLWK�
UHVLGHQWV�DQG�RWKHU�LQWHUHVWHG�JURXSV�DQG�ZH�KDYH�LQ�WKH�SDVW�XVHG�IRFXV�JURXSV�
DQG� TXHVWLRQQDLUHV�� IRU� H[DPSOH�� RQ� EXGJHW� FRQVXOWDWLRQ� ZLWK� UHVLGHQWV��
6LJQLILFDQW�FRQVXOWDWLRQ�ZRUN�ZDV�XQGHUWDNHQ�DV�SDUW�RI�WKH�GHYHORSPHQW�RI�RXU�
)RUHVW� +HDWK� 6WUDWHJLF� 3ODQ� SURGXFHG� LQ� ������ DQG� VLQJOH� LVVXH� UHYLHZ� RI�
KRXVLQJ�� IRU�H[DPSOH��DQG�6W�(GPXQGVEXU\¶V�9LVLRQ�������SDUW�RI� WKH�FRXQFLO¶V�
/RFDO� 3ODQ��ZKLFK� IHG� LQWR� WKH�GHYHORSPHQW� RI� LWV�&RUSRUDWH� 3ODQ�� SXEOLVKHG� LQ�
������
 
$V�D�JHQHUDO�DSSURDFK��ZH�ZLOO�EXLOG�RQ�WKHVH�H[LVWLQJ�FRPPXQLFDWLRQV�FKDQQHOV��
VXFK� DV� FKDPEHUV� RI� FRPPHUFH�� SDULVK� IRUXPV�FRQIHUHQFHV�� \RXWK� JURXSV��
GLVDELOLW\�IRUXP��EXVLQHVV�PHHWLQJV�DQG�VSHFLILF�SURMHFWV�VXFK�DV�WKH�UXUDO�FRIIHH�
FDUDYDQ� ZKLFK� WRXUV� YLOODJHV� WR� JLYH� LQIRUPDWLRQ� DQG� JHW� IHHGEDFN�� :H� ZLOO�
HVWDEOLVK� DQ� RSHQ� UHODWLRQVKLS� ZKHUH� IHHGEDFN� LV� RQJRLQJ� WKURXJK� WKH�
GHYHORSPHQW� RI� RXU� SODQV� DQG� VHUYLFHV� UDWKHU� WKDQ� LQ� UHVSRQVH� WR� IRUPDO�
GRFXPHQWV�IRU�FRPPHQW��
�
:DUG� PHPEHUV� DUH� WKH� IURQW� OLQH� LQ� RXU� FRPPXQLWLHV� DQG� YLWDO� URXWHV� IRU�
HQJDJHPHQW�� FRPPXQLFDWLRQ� DQG� IHHGEDFN��:H� UHFRJQLVH�ZH�QHHG� WR� LPSURYH�
WKH� IORZ�DQG�TXDOLW\� RI� LQIRUPDWLRQ� WR�DQG� IURP�PHPEHUV� IRU� WKHP� WR�EHFRPH�
DFWLYH� DPEDVVDGRUV� IRU� ERWK� FRXQFLOV¶� QHZ� ZD\V� RI� ZRUNLQJ� DQG� KDYH� EHHQ�
FRQVXOWLQJ�WKHP�RQ�ZD\V�WR�GR�WKLV��)URQWOLQH�1HZV��D�ZHHNO\�RQOLQH�QHZVOHWWHU�
ZLWK� XSGDWHV� IURP� VHUYLFH� DUHDV� DQG� OLQNV� WR� LQIRUPDWLRQ�� DVVLVWV�PHPEHUV� LQ�
FRQYHUVDWLRQV�ZLWK�WKHLU�FRPPXQLWLHV�DW�ZDUG�OHYHO���
�
:H� UHFRJQLVHG� WKDW� WKHUH� LV� D� SODFH� IRU� ODUJH� VFDOH� FRQVXOWDWLRQ�RQ� WKH� IXWXUH��
W\SH� DQG� VFDOH� RI� SXEOLF� VHUYLFHV� DQG� VHUYLFH� GHOLYHU\� LQ� :HVW� 6XIIRON� DQG� LQ�
VSULQJ������ZH�ZLOO�FDUU\�RXW�D�SXEOLF�VXUYH\��:H�ZLOO�LQLWLDOO\�KROG�IRFXV�JURXSV�
DFURVV�D�UDQJH�RI�GHPRJUDSKLFV�DQG�LQWHUHVWV�WR�GLVFXVV�ERWK�FRXQFLOV¶�SULRULWLHV�
DQG� FRPPHUFLDO� DJHQGD�� :H� ZLOO� XVH� IHHGEDFN� IURP� WKRVH� JURXSV� WR� GHYHORS�
TXHVWLRQV� DQG�SURYLGH� UHDO� FKRLFHV� RQ� WKH� IXWXUH� DSSURDFK� WR� VHUYLFH� GHOLYHU\��
2XU� H[SHULHQFH� KDV� VKRZQ� WKDW� ZH� FDQ� XVH� IRFXV� JURXSV� WR� H[SORUH� LQ� GHSWK�
SHRSOH¶V�DWWLWXGHV�DERXW�LVVXHV��VRPH�RI�ZKLFK�PD\�EH�FRQWURYHUVLDO��
�
7KLV� DSSURDFK� LV� RXWOLQHG� LQ� µ:HVW� 6XIIRON� :RUNV� ±� D� VWUDWHJLF� GLUHFWLRQ� IRU�
FRPPXQLFDWLRQV¶� ZKLFK� DOVR� VHWV� RXW� WKH� QHHG� IRU� VHWWLQJ� FRPPXQLFDWLRQV�
REMHFWLYHV�DQG�HYDOXDWLRQ��
�
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�
6800$5<�2)�285�),1$1&,$/�326,7,216��
�
5(9(18(�675$7(*<�$1'�%8'*(7�6800$5<��
�
7KH� DSSURDFK� WDNHQ� WR� ILQDQFLDO� PDQDJHPHQW� RYHU� WKH� SHULRG� RI� WKH� 0HGLXP�
7HUP�)LQDQFLDO�6WUDWHJ\��07)6��VHHNV�WR�DFKLHYH�WKH�IROORZLQJ�REMHFWLYHV��

�
• NHHSLQJ�FRXQFLO�WD[�ORZ�DQG�DW�DQ�DIIRUGDEOH�OHYHO��
• GHOLYHU�WKH�QHFHVVDU\�VDYLQJV�WR�FRQWLQXH�WR�OLYH�ZLWKLQ�RXU�PHDQV��
• FRQWLQXRXVO\�LPSURYH�HIILFLHQF\�E\�WUDQVIRUPLQJ�WKH�ZD\V�RI�ZRUNLQJ��
• PDNLQJ� SUXGHQW� EXGJHW� SURYLVLRQV� IRU� WKH� UHSODFHPHQW� RI� NH\� VHUYLFH�

GHOLYHU\�DVVHWV�VXFK�DV�ZDVWH�IUHLJKWHUV��,&7�V\VWHPV���
• HQVXUH� WKDW� WKH� ILQDQFLDO� VWUDWHJ\� LV� QRW� UHOLDQW� RQ� FRQWULEXWLRQV� IURP�

ZRUNLQJ�EDODQFHV��DQG�
• PD[LPLVLQJ�UHYHQXH�IURP�RXU�DVVHWV��

�
.H\�EXGJHW�DVVXPSWLRQV�ZLWKLQ�WKH�07)6�
�
7KHUH�DUH�OLPLWDWLRQV�RQ�WKH�GHJUHH�WR�ZKLFK�ERWK�&RXQFLOV�FDQ�LGHQWLI\�DOO�RI�WKH�
SRWHQWLDO�FKDQJHV�ZLWKLQ�LWV�PHGLXP�WHUP�ILQDQFLDO�SURMHFWLRQV��,W�LV�LPSRUWDQW�WR�
UHPHPEHU� WKDW� WKHVH� ILQDQFLDO� PRGHOV� KDYH� EHHQ� SURGXFHG� ZLWKLQ� D� G\QDPLF�
ILQDQFLDO� HQYLURQPHQW� DQG� WKDW� WKH\� ZLOO� EH� VXEMHFW� WR� VLJQLILFDQW� FKDQJH� RYHU�
WLPH��+RZHYHU�WKH�UHYHQXH�SRVLWLRQ�DV�FXUUHQWO\�IRUHFDVW�LV�VXPPDULVHG�EHORZ�LQ�
WDEOH���DQG�GHWDLOHG�IXUWKHU�LQ�$SSHQGL[������
�
7DEOH����$QQXDO�VDYLQJV�
�

� �������� �������� ��������
� $QQXDO�

VDYLQJ��
$QQXDO�
VDYLQJ��

$QQXDO�
VDYLQJ��

)RUHVW�+HDWK�'&�� ����P� ����P� ����P�
6W�(GPXQGVEXU\�%&� ����P� ����P� ����P�
%RWK�&RXQFLOV�� ����P� ����P� ����P�

�
• $QQXDO�VDYLQJV�UHTXLUHG�WR�DFKLHYH�D�EDODQFHG�EXGJHW�

�
�
%RWK� FRXQFLO¶V� PHGLXP� WHUP� ILQDQFLDO� SURMHFWLRQV� LQFOXGH� WKH� IROORZLQJ� NH\�
EXGJHW�DVVXPSWLRQV��GHWDLOHG� LQ�WDEOH���EHORZ��%XGJHW�DVVXPSWLRQV�FRQWLQXH�WR�
EH�UHYLHZHG�DV�PRUH�DFFXUDWH�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH��
�
�
�
�
�
�
�
�
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�
7DEOH�����.H\�DVVXPSWLRQV�LQ�WKH�07)6���
��
7\SH�RI�

([SHQGLWXUH�
�������� �������� �������� ��������

� )RUHVW�
+HDWK�

6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

*HQHUDO�
LQIODWLRQ� ��� ��� ��� ���
)HHV�DQG�
FKDUJHV� ��� ��� ��� ���
(PSOR\HH�SD\�
LQFUHDVH�� ��� ��� ��� ���
8WLOLWLHV� ��� ��� ��� ���
(PSOR\HU¶V�
SHQVLRQ�
FRQWULEXWLRQ�
EDVHG� RQ�
DFWXDULDO�
YDOXDWLRQ�
UHSRUWV�

������ ������ ������ ������ ���� ������ ���� ������

9DFDQF\�
VDYLQJV�� ����� ����� ����� �����
7UDQVSRUW�
)XHO� ��� ��� ��� ���
5HWXUQ�RQ�
,QYHVWPHQWV� ����� ����� ������ ����� ������ ������ ����� ������
*UDQW�
UHGXFWLRQ�DV�
��RI�56*�
�UHGXFLQJ�
EDODQFH��

����UHGXFWLRQ�)RUHVW�+HDWK�
����UHGXFWLRQ�6(%&�

RYHU�WZR�\HDUV�
����� ����� ������ �����

�QR�SD\�DZDUG�ZLOO�EH�PDGH�XQOHVV�LQ�DFFRUGDQFH�ZLWK�QDWLRQDO�QHJRWLDWLRQV��EXW�
DQ�DOORZDQFH�PXVW�EH�PDGH�IRU�LW�LQ�WKH�EXGJHW��DV�LQIRUPDWLRQ�LV�QRW�UHFHLYHG�LQ�
WLPH�IRU�EXGJHW�VHWWLQJ��

�
*HQHUDO�)XQG�EDODQFH�
�
(DFK� FRXQFLO� LV� UHTXLUHG� WR� PDLQWDLQ� DGHTXDWH� ILQDQFLDO� UHVHUYHV� WR� PHHW� WKH�
QHHGV�RI�WKH�DXWKRULW\��7KH�UHVHUYHV�ZH�KROG�FDQ�EH�FODVVLILHG�DV�HLWKHU�ZRUNLQJ�
EDODQFHV�±�NQRZQ�DV�WKH�JHQHUDO�IXQG�EDODQFH��RU�DV�VSHFLILF�UHVHUYHV�ZKLFK�DUH�
HDUPDUNHG�IRU�D�SDUWLFXODU�SXUSRVH�±�NQRZQ�DV�HDUPDUNHG�UHVHUYHV�����
�
%RWK�FRXQFLOV�KROG�JHQHUDO� IXQG�EDODQFHV�DV�D�FRQWLQJHQF\�WR�FRYHU�WKH�FRVW�RI�
XQH[SHFWHG� H[SHQGLWXUH� RU� HYHQWV� GXULQJ� WKH� \HDU�� � %RWK� FRXQFLO¶V� SROLFLHV�
UHJDUGLQJ�WKH�OHYHO�RI�JHQHUDO�IXQG�DUH�DV�IROORZV��WR�KROG�D�EDODQFH�RI��

• ��P�IRU�)RUHVW�+HDWK�'LVWULFW�&RXQFLO��DQG��
• ��P�IRU�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO�

�
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7KHVH� DPRXQWV� HTXDWH� WR� DSSUR[�� ���� RI� QHW� H[SHQGLWXUH� DW� WKH� ��������
EXGJHW�OHYHO��
�
(DUPDUNHG�5HVHUYHV�OHYHOV�
�
%RWK� FRXQFLOV� KROG� HDUPDUNHG� UHVHUYHV�� ZKLFK� DUH� HDUPDUNHG� IRU� D� SDUWLFXODU�
SXUSRVH� DQG� DUH� VHW� DVLGH� LQ� RUGHU� WR� PHHW� NQRZQ� RU� SUHGLFWHG� IXWXUH�
H[SHQGLWXUH� LQ� UHODWLRQ� WR� WKDW�SXUSRVH�� � 7KH�SODQQHG�XVH�RI�ZRUNLQJ�EDODQFHV�
RYHU�WKH�SHULRG�FRYHUHG�E\�WKLV�VWUDWHJ\�LV�VKRZQ�LQ�$SSHQGL[�����
�
%DVHG�RQ�H[LVWLQJ�FRQWULEXWLRQV� WKH� OHYHOV�RI�HDUPDUNHG�UHVHUYHV�DW� WKH�HQG�RI�
��������DUH�H[SHFWHG�WR�EH�DV�IROORZV��

• ����P�IRU�)RUHVW�+HDWK�'&��DQG�
• �����P�IRU�6W�(GPXQGVEXU\�%&��
�

%RWK�FRXQFLOV�PDNH�SUXGHQW�EXGJHW�SURYLVLRQV�IRU�WKH�UHSODFHPHQW�RI�NH\�VHUYLFH�
GHOLYHU\� DVVHWV�� 7DEOH� �� EHORZ� VXPPDULVHV� WKHVH� DQQXDO� SURYLVLRQV�ZLWKLQ� WKH�
UHYHQXH�EXGJHWV���
�
7DEOH����$QQXDO�UHYHQXH�SURYLVLRQV�
�

�������� �������� ��������
)RUHVW�
+HDWK�

6W��
(GV�

)RUHVW�
+HDWK�

6W��
(GV�

)RUHVW�
+HDWK�

6W��
(GV�

$VVHW�0DQDJHPHQW�
3ODQV��

����N� ������N� ����N� ������N� ����N� ������N�

:DVWH�IUHLJKWHUV�
DQG�SODQW�
UHSODFHPHQWV��

����N� ����N� ����N� ����N� ����N� ����N�

,&7�V\VWHPV�� ���N� ����N� ���N� ����N� ���N� ����N�
�
7UHDVXU\�PDQDJHPHQW��
�
%RWK�&RXQFLO¶V�FDSLWDO�DQG�UHYHQXH�EXGJHW�SODQV�LQIRUP�WKH�GHYHORSPHQW�RI�WKHLU�
7UHDVXU\�0DQDJHPHQW�DQG�,QYHVWPHQW�6WUDWHJLHV��ZKLFK�DUH�DJUHHG�DQQXDOO\�DV�
SDUW�RI�LWV�EXGJHW�VHWWLQJ�UHSRUW��7KH�7UHDVXU\�0DQDJHPHQW�6WUDWHJ\�GHWDLOV�ZKR�
WKH�&RXQFLO�FDQ�LQYHVW�ZLWK�DQG�WKH�PD[LPXP�DPRXQW�WKDW�FDQ�EH�LQYHVWHG�DQG�
FDQ�EH�IRXQG�RQ�WKH�FRXQFLOV�ZHEVLWH��OLQN�SURYLGHG�DW�WKH�HQG�RI�WKH�07)6���
�
5LVN�PDQDJHPHQW��
�
,Q� VHWWLQJ� WKH� UHYHQXH� DQG� FDSLWDO� EXGJHWV�� ERWK� FRXQFLOV� WDNH� DFFRXQW� RI� WKH�
NQRZQ�NH\�ILQDQFLDO�ULVNV�WKDW�PD\�DIIHFW�WKHLU�SODQV��,Q�DGGLWLRQ��WKH�LPSDFWV�RI�
YDU\LQJ�NH\�DVVXPSWLRQV�LQ�WKH�PHGLXP�WHUP�ILQDQFLDO�VWUDWHJ\�DUH�PRGHOOHG�WR�
DVVHVV�WKH�VHQVLWLYLW\�RI�WKH�LQGLFDWLYH�EXGJHW�ILJXUHV��DV�GHWDLOHG�DW�$SSHQGL[����
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7KLV� LQIRUPV� GHFLVLRQV� DERXW� WKH� OHYHO� RI� ZRUNLQJ� EDODQFHV� QHHGHG� WR� SURYLGH�
DVVXUDQFH�DV�WR�WKH�UREXVWQHVV�RI�WKH�EXGJHW�HVWLPDWHV����
�
&$3,7$/�675$7(*<�$1'�%8'*(7�6800$5<�
�
6XPPDU\�SRVLWLRQ�
�
7KH�&DSLWDO�6WUDWHJ\�VHWV�RXW�WKH�&RXQFLO¶V�DSSURDFK�WR�WKH�DOORFDWLRQ�RI�FDSLWDO�
UHVRXUFHV��$SSHQGL[���VKRZV�WKH���\HDU�SODQQHG�FDSLWDO�H[SHQGLWXUH�IRU���������
WR���������� WRJHWKHU�ZLWK� LQIRUPDWLRQ� RQ� WKH� IXQGLQJ� RI� WKDW� H[SHQGLWXUH� �L�H��
JUDQWV�DQG�FRQWULEXWLRQV��XVH�RI�HDUPDUNHG�UHYHQXH�UHVHUYHV�DQG�XVDEOH�FDSLWDO�
UHFHLSWV�UHVHUYH���
�
7KH�&DSLWDO�6WUDWHJ\�LV�VXSSRUWHG�E\�WKH�&RXQFLO¶V�&RUSRUDWH�$VVHW�0DQDJHPHQW�
3ODQ� ZKLFK� LQFOXGHV� DQ� REMHFWLYH� WR� RSWLPLVH� WKH� &RXQFLO¶V� ODQG� DQG� SURSHUW\�
SRUWIROLR� WKURXJK� SURDFWLYH� HVWDWH� PDQDJHPHQW� DQG� HIIHFWLYH� FRUSRUDWH�
DUUDQJHPHQWV�IRU�WKH�DFTXLVLWLRQ�DQG�GLVSRVDO�RI�ODQG�DQG�SURSHUW\�DVVHWV��
�
'XULQJ����������WKH�FDSLWDO�SURJUDPPH�ZLOO�DOVR�EH�UHYLHZHG�WDNLQJ�LQWR�DFFRXQW�
ERWK� WKH�HPHUJLQJ�SULRULWLHV� IRU�:HVW�6XIIRON�GHWDLOHG� LQ�RXU���������6WUDWHJLF�
3ODQ�� DQG� WKH� VL[� NH\� WKHPHV� RI� WKH� &RXQFLO¶V� UHVSRQVH� WR� WKH� FKDOOHQJHV� DQG�
RSSRUWXQLWLHV�KLJKOLJKWHG�ZLWKLQ�WKLV�07)6��
�
7KH�3UXGHQWLDO�&RGH�IRU�&DSLWDO�)LQDQFH�DQG�PDWWHUV�UHODWLQJ�WR�WKH�DIIRUGDELOLW\�
RI�WKH�&DSLWDO�3URJUDPPH�DUH�GHWDLOHG�LQ�$SSHQGL[����
�
&DSLWDO�5HFHLSWV�
�
$Q�HVVHQWLDO�SDUW�RI�WKH�IXQGLQJ�DUUDQJHPHQWV�IRU�WKH�FDSLWDO�SURJUDPPH�LV�WKH�
GLVSRVDO� RI� VXUSOXV� DVVHWV�� � 7KH� &RXQFLO� KDV� DQ� DJUHHG� SURJUDPPH� RI� DVVHW�
GLVSRVDOV��ZKLFK�KDV�DOUHDG\�EHHQ�VHYHUHO\�DIIHFWHG�E\�WKH�UHFHVVLRQ���7DEOH���LV�
D�VXPPDU\�HVWLPDWH�RI�WKH�OLNHO\� OHYHO�RI� LQFRPH�IURP�DVVHW�GLVSRVDOV�RYHU�WKH�
SHULRG���������WR����������
�
7DEOH����(VWLPDWHG�LQFRPH�IURP�DVVHW�GLVSRVDOV���������WR���������
�
� �������� �������� �������� ��������
� )RUHVW�

+HDWK�
6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

(VWLPDWHG�
LQFRPH�
IURP�
DVVHW�
GLVSRVDOV��

�����P� �����P� �����P� �����P� �����P� �����P� �����P� �����P�

�
�
�
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�
�
�
&DSLWDO�5HVHUYHV�
�
)ROORZLQJ�WKH�WUDQVIHU�RI�WKH� ORFDO�DXWKRULW\�KRXVLQJ�VWRFNV��ERWK�&RXQFLOV�KDYH�
KDG� H[WHQVLYH� FDSLWDO� SURJUDPPHV� FRYHULQJ� WKH� ODVW� ����� \HDUV�� 7KHVH�
SURJUDPPHV�KDYH�SUHGRPLQDWHO\�EHHQ�IXQGHG�IURP�WKH�&RXQFLOV¶�KRXVLQJ�VWRFN�
WUDQVIHU�FDSLWDO�UHFHLSW�RU�WKURXJK�WKH�XVH�RI�QHZ�FDSLWDO�UHFHLSWV�IURP�WKH�VDOH�
RI� RWKHU� &RXQFLO� DVVHWV�� 7DEOH� �� LV� D� VXPPDU\� HVWLPDWH� RI� WKH� OLNHO\� OHYHO� RI�
FDSLWDO�UHVHUYH�EDODQFH�RYHU�WKH�SHULRG���������WR����������
�
7DEOH����(VWLPDWHG�FDSLWDO�UHVHUYH�EDODQFH���������WR���������
�

� �������� �������� �������� ��������
� )RUHVW�

+HDWK�
6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

)RUHVW�
+HDWK�

6W�
(GV�

(VWLPDWHG�
FDSLWDO�
UHVHUYH�
EDODQFH� �����P� �����P� �����P� �����P� �����P� �����P� �����P� �����P�

�
�
&DSLWDO�,QYHVWPHQW�±�$OWHUQDWLYH�VRXUFHV�RI�IXQGLQJ�
�
%RWK�FRXQFLOV�KDYH�D�ORQJ�WUDGLWLRQ�RI�LQYHVWLQJ�LQ�WKHLU�FRPPXQLWLHV���
�
'HSOHWLQJ� FDSLWDO� DQG� UHYHQXH� UHVHUYHV� DQG� LQFUHDVHG� SUHVVXUH� RQ� H[WHUQDO�
IXQGLQJ�SRWV�PHDQ�WKDW�ERWK�&RXQFLOV�ZLOO�KDYH�WR�FRQVLGHU�IXQGLQJ�RSWLRQV�DZD\�
IURP�WKH�WUDGLWLRQDO�LQYHVWPHQW�PHWKRGV��,QVWHDG�IRFXV�LV�QRZ�RQ�WKH�XVH�RI��

• PDNLQJ�ORDQV��VHFXULQJ�WKH�UHWXUQ�RI�WKH�&RXQFLOV¶�IXQGV��
• MRLQW�YHQWXUHV��VKDULQJ�WKH�LQYHVWPHQW�UHTXLUHG��RU�
• ERUURZLQJ��LQWURGXFLQJ�QHZ�IXQGV�LQWR�WKH�&RXQFLO��

�
,QYHVWPHQW�RSSRUWXQLWLHV�ZLOO�EH�VXEMHFW�WR�D�EXVLQHVV�FDVH�DQG�ULVN�DVVHVVPHQW�
WR�HQVXUH�WKDW�WKH�GHFLVLRQ�WR�LPSOHPHQW�WKH�SURMHFW�LV�VRXQG�DQG�WKDW�WKH�
&RXQFLO�FDQ�DIIRUG�WKH�ORQJ�WHUPV�LPSOLFDWLRQV�RI�HDFK�SURMHFW��:LWK�WKLV�LQ�PLQG��
HDFK�EXVLQHVV�FDVH�WKDW�FRPHV�IRUZDUG�ZLOO�PDNH�UHIHUHQFH�WR�D�WDUJHW�����
LQWHUQDO�UDWH�RI�UHWXUQ�LQ�RUGHU�WR�FRYHU�WKH�SRWHQWLDO�FRVW�RI�ERUURZLQJ�
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�
*/266$5<�2)�7(506��
�
$FWXDULDO�YDOXDWLRQ��
$Q� LQGHSHQGHQW� UHSRUW� RI� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH� 3HQVLRQ� )XQG� WKDW� LV�
FDUULHG�RXW�E\�DQ�DFWXDU\�HYHU\� WKUHH�\HDUV��5HYLHZV� WKH�3HQVLRQ�)XQG�DVVHWV�
DQG�OLDELOLWLHV�DV�DW�WKH�GDWH�RI�WKH�YDOXDWLRQ�DQG�WKH�UHVXOWV�RI�ZKLFK��LQFOXGLQJ�
UHFRPPHQGHG�HPSOR\HU
V�FRQWULEXWLRQ�UDWHV��WKH�$FWXDU\�UHSRUWV�WR�WKH�&RXQFLO���
�
%DVHOLQH�IXQGLQJ�OHYHO��
7KH�DPRXQW�RI� D� ORFDO� DXWKRULW\¶V� VWDUW�XS� IXQGLQJ�DOORFDWLRQ�ZKLFK� LV�SURYLGHG�
WKURXJK�WKH�ORFDO�VKDUH�RI�WKH�HVWLPDWHG�EXVLQHVV�UDWHV�DJJUHJDWH��(QJODQG��DW�
WKH�RXWVHW�RI�WKH�VFKHPH�DV�IRUHFDVW�E\�WKH�*RYHUQPHQW��,W�IRUPV�WKH�EDVHOLQH�
DJDLQVW�ZKLFK�WDULIIV�DQG�WRS�XSV�ZLOO�EH�FDOFXODWHG���
�
%XGJHW�5HTXLUHPHQW��
7KH�&RXQFLO¶V� UHYHQXH�EXGJHW�RQ�JHQHUDO� IXQG�VHUYLFHV�DIWHU�GHGXFWLQJ� IXQGLQJ�
VWUHDPV� VXFK� DV� IHHV� DQG� FKDUJHV� DQG� DQ\� IXQGLQJ� IURP� UHVHUYHV�� �([FOXGLQJ�
&RXQFLO�7D[��56*�DQG�%XVLQHVV�5DWHV���
�
&DSLWDO�H[SHQGLWXUH��
6SHQGLQJ�RQ�DVVHWV�WKDW�KDYH�D� ODVWLQJ�YDOXH�� IRU�H[DPSOH�� ODQG��EXLOGLQJV�DQG�
ODUJH� LWHPV�RI�HTXLSPHQW�VXFK�DV�YHKLFOHV��&DQ�DOVR�EH� LQGLUHFW�H[SHQGLWXUH� LQ�
WKH�IRUP�RI�JUDQWV�WR�RWKHU�SHUVRQV�RU�ERGLHV���
�
&DSLWDO�3URJUDPPH��
&RXQFLOV� SODQ� RI� IXWXUH� VSHQGLQJ� RQ� FDSLWDO� SURMHFWV� VXFK� DV� EX\LQJ� ODQG��
EXLOGLQJV��YHKLFOHV�DQG�HTXLSPHQW���
�
&DSLWDO�5HFHLSWV��
7KH�SURFHHGV�IURP�WKH�GLVSRVDO�RI� ODQG�RU�RWKHU�DVVHWV��&DSLWDO�UHFHLSWV�FDQ�EH�
XVHG�WR�ILQDQFH�QHZ�FDSLWDO�H[SHQGLWXUH�EXW�FDQQRW�EH�XVHG�WR�ILQDQFH�UHYHQXH�
H[SHQGLWXUH���
�
&DSSLQJ��
3RZHU� XQGHU� ZKLFK� WKH� *RYHUQPHQW� PD\� OLPLW� WKH� PD[LPXP� OHYHO� RI� ORFDO�
DXWKRULW\� VSHQGLQJ� RU� LQFUHDVHV� LQ� WKDW� OHYHO� \HDU� RQ� \HDU�� ZKLFK� LW� FRQVLGHUV�
H[FHVVLYH��,W� LV�D�WRRO�WR�UHVWUDLQ�LQFUHDVHV�LQ�FRXQFLO�WD[��$Q\�PDMRU�SUHFHSWLQJ�
DXWKRULW\� LQ�(QJODQG�ZDQWLQJ�WR�UDLVH�FRXQFLO� WD[�E\�PRUH�WKDQ���� LQ���������
PXVW� FRQVXOW� WKH� SXEOLF� LQ� D� UHIHUHQGXP�� WKH� JRYHUQPHQW� KDV� VDLG�� &RXQFLOV�
ORVLQJ�D�UHIHUHQGXP�ZRXOG�KDYH�WR�UHYHUW�WR�D�ORZHU�LQFUHDVH�LQ�ELOOV���
�
�
�
�
�
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&,3)$��
&KDUWHUHG� ,QVWLWXWH� RI� 3XEOLF� )LQDQFH� DQG� $FFRXQWDQF\�� 2QH� RI� WKH� 8.�
DFFRXQWDQF\� LQVWLWXWHV�� 8QLTXHO\�� &,3)$� VSHFLDOLVH� LQ� WKH� SXEOLF� VHFWRU��
&RQVHTXHQWO\�&,3)$�KROGV�WKH�UHVSRQVLELOLW\�IRU�VHWWLQJ�DFFRXQWLQJ�VWDQGDUGV�IRU�
ORFDO�JRYHUQPHQW���
�
&ROOHFWLRQ�IXQG��
$�VWDWXWRU\�DFFRXQW�PDLQWDLQHG�E\� WKH�FRXQFLO� UHFRUGLQJ� WKH�DPRXQWV�FROOHFWHG�
IURP�FRXQFLO�WD[�DQG�%XVLQHVV�5DWHV�DQG�IURP�ZKLFK� LW�SD\V�WKH�SUHFHSW�WR�WKH�
PDMRU�SUHFHSHWLQJ�DXWKRULWLHV���
�
&ROOHFWLRQ�)XQG�VXUSOXV��RU�GHILFLW���
,I�WKH�&RXQFLO�FROOHFWV�PRUH�RU�OHVV�WKDQ�LW�H[SHFWHG�DW�WKH�VWDUW�RI�WKH�ILQDQFLDO�
\HDU�� WKH� VXUSOXV� RU� GHILFLW� LV� VKDUHG� ZLWK� WKH� PDMRU� SUHFHSWLQJ� DXWKRULWLHV� ��
6XIIRON�&RXQW\�&RXQFLO�DQG�6XIIRON�3ROLFH�$XWKRULW\���
�
&RQWLQJHQF\��
0RQH\� VHW�DVLGH� FHQWUDOO\� LQ� WKH� &RXQFLO¶V� EDVH� EXGJHW� WR� PHHW� WKH� FRVW� RI�
XQIRUHVHHQ�LWHPV�RI�H[SHQGLWXUH��VXFK�DV�KLJKHU�WKDQ�H[SHFWHG�LQIODWLRQ�RU�QHZ�
UHVSRQVLELOLWLHV���
�
&RXQFLO�7D[�%DVH��
7KH�&RXQFLO�7D[�EDVH�IRU�D�&RXQFLO�LV�XVHG�LQ�WKH�FDOFXODWLRQ�RI�FRXQFLO�WD[�DQG�LV�
HTXDO� WR� WKH� QXPEHU� RI� %DQG� '� HTXLYDOHQW� SURSHUWLHV�� 7R� ZRUN� WKLV� RXW�� WKH�
&RXQFLO� FRXQWV� WKH� QXPEHU� RI� SURSHUWLHV� LQ� HDFK� EDQG� DQG� ZRUNV� ZKDW� WKLV�
HTXDWHV�WR� LQ�WHUPV�RI�%DQG�'�HTXLYDOHQW�SURSHUWLHV��7KH�EDQG�SURSRUWLRQV�DUH�
H[SUHVVHG�LQ�QLQWKV�DQG�DUH�VSHFLILHG�LQ�WKH�/RFDO�*RYHUQPHQW�)LQDQFH�$FW��������
�
*HQHUDO�)XQG�%DODQFH��
7KH�PDLQ�XQDOORFDWHG�UHVHUYH�RI�WKH�&RXQFLO��VHW�DVLGH�WR�PHHW�DQ\�XQIRUHVHHQ�
SUHVVXUHV���
�
*URVV�'RPHVWLF�3URGXFW��*'3���
*'3�LV�GHILQHG�DV�WKH�YDOXH�RI�DOO�JRRGV�DQG�VHUYLFHV�SURGXFHG�ZLWKLQ�WKH�RYHUDOO�
HFRQRP\���
�
*URVV�H[SHQGLWXUH��
7KH�WRWDO�FRVW�RI�SURYLGLQJ�WKH�&RXQFLO
V�VHUYLFHV��EHIRUH�GHGXFWLQJ�LQFRPH�IURP�
*RYHUQPHQW�JUDQWV��RU�IHHV�DQG�FKDUJHV�IRU�VHUYLFHV���
�
,QGLYLGXDO�DXWKRULW\�EXVLQHVV�UDWHV�EDVHOLQH��
'HULYHG� E\� DSSRUWLRQLQJ� WKH� ELOOLQJ� DXWKRULW\� EXVLQHVV� UDWHV� EDVHOLQH� EHWZHHQ�
ELOOLQJ� DQG� PDMRU� SUHFHSWLQJ� DXWKRULWLHV� RQ� WKH� EDVLV� RI� PDMRU� SUHFHSWLQJ�
DXWKRULW\�VKDUHV���
�
�
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�
/RFDO�VKDUH�RI�%XVLQHVV�UDWHV�
7KLV� LV� WKH� SHUFHQWDJH� VKDUH� RI� ORFDOO\� FROOHFWHG� EXVLQHVV� UDWHV� WKDW� ZLOO� EH�
UHWDLQHG�E\� ORFDO�JRYHUQPHQW��7KLV�ZLOO�EH�VHW�DW������$W� WKH�RXWVHW�� WKH� ORFDO�
VKDUH�RI�WKH�HVWLPDWHG�EXVLQHVV�UDWHV�DJJUHJDWH�ZLOO�EH�GLYLGHG�EHWZHHQ�ELOOLQJ�
DXWKRULWLHV�RQ�WKH�EDVLV�RI�WKHLU�SURSRUWLRQDWH�VKDUHV���
�
1HW�([SHQGLWXUH��
*URVV� H[SHQGLWXUH� OHVV� VHUYLFHV� LQFRPH�� EXW� EHIRUH� GHGXFWLRQ� RI� JRYHUQPHQW�
JUDQW���
�
1DWLRQDO�1RQ�'RPHVWLF�5DWHV��11'5���
$OVR� NQRZQ� DV� µEXVLQHVV� UDWHV¶�� 1RQ�'RPHVWLF� 5DWHV� DUH� FROOHFWHG� E\� ELOOLQJ�
DXWKRULWLHV�VXFK�DV�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�DQG�6W�(GPXQGVEXU\�%RURXJK�
&RXQFLO� DQG�� XS� XQWLO� ��� 0DUFK� ������ SDLG� LQWR� D� FHQWUDO� QDWLRQDO� SRRO�� WKHQ�
UHGLVWULEXWHG�WR�DXWKRULWLHV�DFFRUGLQJ�WR�UHVLGHQW�SRSXODWLRQ��)URP���������ORFDO�
DXWKRULWLHV�ZLOO� UHWDLQ�����RI� WKH�YDOXH�RI� DQ\� LQFUHDVH� LQ�EXVLQHVV� UDWHV��7KH�
DLP�LV�WR�SURYLGH�DQ�LQFHQWLYH�WR�KHOS�EXVLQHVVHV�VHW�XS�DQG�JURZ���
�
1HZ�+RPHV�%RQXV��
8QGHU�WKLV�VFKHPH�&RXQFLOV�UHFHLYH�D�QHZ�KRPHV�ERQXV��1+%��SHU�SURSHUW\�IRU�
WKH� ILUVW� VL[�\HDUV� IROORZLQJ�FRPSOHWLRQ��3D\PHQWV�DUH�EDVHG�RQ�PDWFK� IXQGLQJ�
WKH�FRXQFLO�WD[�UDLVHG�RQ�HDFK�SURSHUW\�ZLWK�DQ�DGGLWLRQDO�DPRXQW�IRU�DIIRUGDEOH�
KRPHV��,W�LV�SDLG�LQ�WKH�IRUP�RI�DQ�XQULQJIHQFHG�JUDQW��
�
3UHFHSW��
7KH�SUHFHSWLQJ�DXWKRULW\¶V�FRXQFLO�WD[��ZKLFK�ELOOLQJ�DXWKRULWLHV�FROOHFWV�RQ�EHKDOI�
RI�WKH�PDMRU�SUHFHSWRU�
�
3UXGHQWLDO�%RUURZLQJ��
6HW� RI� UXOHV� JRYHUQLQJ� ORFDO� DXWKRULW\� ERUURZLQJ� IRU� IXQGLQJ� FDSLWDO� SURMHFWV�
XQGHU�D�SURIHVVLRQDO�FRGH�RI�SUDFWLFH�GHYHORSHG�E\�&,3)$�WR�HQVXUH�WKH�&RXQFLO¶V�
FDSLWDO�LQYHVWPHQW�SODQV�DUH�DIIRUGDEOH��SUXGHQW�DQG�VXVWDLQDEOH���
�
5HYHQXH�([SHQGLWXUH��
7KH�GD\�WR�GD\�UXQQLQJ�H[SHQVHV�RQ�VHUYLFHV�SURYLGHG�E\�&RXQFLO���
�
5HYHQXH�6XSSRUW�*UDQW��56*���
$OO�DXWKRULWLHV�ZLOO�UHFHLYH�5HYHQXH�6XSSRUW�*UDQW�IURP�FHQWUDO�JRYHUQPHQW�LQ��
DGGLWLRQ�WR�LWV�EDVHOLQH�IXQGLQJ�OHYHO�XQGHU�WKH�QHZ�V\VWHP�IURP���$SULO��������
�
6HFWLRQ�����RIILFHU��RU�&KLHI�)LQDQFLDO�2IILFHU��
/HJDOO\� &RXQFLOV�PXVW� DSSRLQW� XQGHU� VHFWLRQ� ���� RI� WKH� /RFDO�*RYHUQPHQW� $FW�
�����D�QDPHG�FKLHI� ILQDQFH�RIILFHU� WR�JLYH� WKHP�ILQDQFLDO�DGYLFH�� LQ�ERWK�:HVW�
6XIIRON�FRXQFLOV�FDVH�WKLV�LV�WKH�SRVW�RI�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH���
�
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6SHFLILF�*UDQWV��
$V�WKH�QDPH�VXJJHVWV�IXQGLQJ�WKURXJK�D�VSHFLILF�JUDQW�LV�SURYLGHG�IRU�D�VSHFLILF�
SXUSRVH�DQG�FDQQRW�EH�VSHQW�RQ�DQ\WKLQJ�HOVH��H�J��+RXVLQJ�%HQHILWV���
�
6SHQGLQJ�5HYLHZ��
7KH�6SHQGLQJ�5HYLHZ� LV�DQ� LQWHUQDO�*RYHUQPHQW�SURFHVV� LQ�ZKLFK�WKH�7UHDVXU\�
QHJRWLDWHV�EXGJHWV�IRU�HDFK�*RYHUQPHQW�'HSDUWPHQW���
�
6XIIRON�%XVLQHVV�5DWH�3RRO�
$OO� GLVWULFW�ERURXJK�FRXQFLOV� LQ�6XIIRON�� DORQJ�ZLWK�6XIIRON�&RXQW\�&RXQFLO� KDYH�
FUHDWHG� WKH�6XIIRON�%XVLQHVV�5DWHV�3RRO�� � 7KH�SRROLQJ�RI�EXVLQHVV� UDWHV�DFURVV�
6XIIRON�ZLOO��

• WKURXJK� LWV� JRYHUQDQFH� DUUDQJHPHQW� HQVXUH� QR� LQGLYLGXDO� FRXQFLO� LV�
ILQDQFLDOO\�DQ\�ZRUVH�RII�IRU�EHLQJ�LQ�WKH�6XIIRON�SRRO��

• PD[LPLVH�WKH�SURSRUWLRQ�RI�EXVLQHVV�UDWHV�WKDW�DUH�UHWDLQHG�LQ�6XIIRON��
• EHQHILW� WKH� ZLGHU� FRPPXQLWLHV� ZLWKLQ� WKH� FRXQW\� OHG� E\� WKH� 6XIIRON�

/HDGHUV¶�FROOHFWLYH�YLVLRQ�IRU�D�µ%HWWHU�6XIIRON¶��
• SURYLGH� LQFHQWLYHV�IRU�FRXQFLOV�WR�ZRUN�WRJHWKHU�WR� LPSURYH�RXWFRPHV�IRU�

6XIIRON��
�
7DULIIV�DQG�WRS�XSV��
&DOFXODWHG�E\�FRPSDULQJ�DQ� LQGLYLGXDO�DXWKRULW\�EXVLQHVV�UDWHV�EDVHOLQH�DJDLQVW�
LWV�EDVHOLQH�IXQGLQJ�OHYHO��7DULIIV�DQG�WRS�XSV�DUH�IL[HG�DW�WKH�VWDUW�RI�WKH�VFKHPH�
DQG� LQGH[� OLQNHG� WR�53,� LQ� IXWXUH�\HDUV�� )RUHVW�+HDWK�DQG�6W�(GPXQGVEXU\�%&�
DUH��µWRS�XS¶�DXWKRULWLHV���
�
7UHDVXU\�0DQDJHPHQW��
0DQDJLQJ� WKH�&RXQFLO
V�FDVK� IORZV��ERUURZLQJ�DQG� LQYHVWPHQWV� WR�VXSSRUW�ERWK�
FRXQFLOV� ILQDQFHV�� 'HWDLOV� DUH� VHW� RXW� LQ� WKH� 7UHDVXU\� 0DQDJHPHQW� 6WUDWHJ\�
ZKLFK�LV�DSSURYHG�E\�ERWK�&DELQHWV�DQG�)XOO�&RXQFLOV�LQ�)HEUXDU\���
�
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)RUHVW�+HDWK�'LVWULFW�&RXQFLO�

'LVWULFW�2IILFHV�
&ROOHJH�+HDWK�5RDG�
0LOGHQKDOO�,3����(<�
7HO���������������

(PDLO��LQIR#IRUHVW�KHDWK�JRY�XN�
�
�

�
6W�(GPXQGVEXU\�%RURXJK�&RXQFLO�

:HVW�6XIIRON�+RXVH�
:HVWHUQ�:D\�

%XU\�6W�(GPXQGV�,3����<8�
7HO���������������

HPDLO��VWHGPXQGVEXU\#VWHGVEF�JRY�XN�
�

�
&KLHI�([HFXWLYH��,DQ�*DOOLQ�

7HO������������������������������HPDLO��LDQ�JDOOLQ#ZHVWVXIIRON�JRY�XN�
�

�
�
�
�
�


