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)RUHVW�+HDWK�'LVWULFW�&RXQFLO� &$%,1(7�
�7KLV�UHSRUW�LV�QRW�D�NH\�GHFLVLRQ��7KLV�UHSRUW�KDV�EHHQ�
VXEMHFW�WR�DSSURSULDWH�QRWLFH�RI�SXEOLFDWLRQ�XQGHU�WKH�
&RXQFLO¶V�$FFHVV�WR�,QIRUPDWLRQ�5XOHV���

���)(%58$5<������

�
5HSRUW�RI�WKH�&DELQHW�0HPEHU�IRU�5HVRXUFHV��
*RYHUQDQFH�DQG�3HUIRUPDQFH�

&$%�������
�
$118$/� 75($685<� 0$1$*(0(17� $1'� ,19(670(17� 675$7(*<�
67$7(0(176�����������$1'�75($685<�0$1$*(0(17�&2'(�2)�35$&7,&(��
�'HFLVLRQV�3ODQ�5HIHUHQFH��)(%�������
�
�
��� 6XPPDU\�DQG�UHDVRQV�IRU�UHFRPPHQGDWLRQ�V��
�
��� 7KH� &KDUWHUHG� ,QVWLWXWH� RI� 3XEOLF� )LQDQFH� DQG� $FFRXQWDQF\¶V� �&,3)$�� &RGH� RI�

3UDFWLFH� RQ� 7UHDVXU\� 0DQDJHPHQW� UHTXLUHV� WKDW�� SULRU� WR� WKH� VWDUW� RI� WKH�
ILQDQFLDO� \HDU�� WKH� &RXQFLO� IRUPDOO\� DSSURYH� DQ� $QQXDO� 7UHDVXU\�0DQDJHPHQW�
DQG� ,QYHVWPHQW� 6WUDWHJ\�ZKLFK� VHWV� RXW� LWV� WUHDVXU\�PDQDJHPHQW� SROLF\� DQG�
VWUDWHJ\�VWDWHPHQWV�IRU�WKH�IRUWKFRPLQJ�\HDU��
�

��� &,3)$�DOVR�UHFRPPHQG�WKDW�DOO�&RXQFLOV�DGRSW�D�7UHDVXU\�0DQDJHPHQW�&RGH�RI�
3UDFWLFH�EDVHG�RQ�WKH�WUHDVXU\�PDQDJHPHQW�SUDFWLFHV�SXEOLVKHG�E\�&,3)$�DQG�
JXLGDQFH�LVVXHG�LQ�WKHLU�&RGH�RI�3UDFWLFH�RQ�7UHDVXU\�0DQDJHPHQW��
�

��� 7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�WR�VHHN�DSSURYDO�IRU��
�

• WKH�$QQXDO�7UHDVXU\�0DQDJHPHQW�DQG�,QYHVWPHQW�6WUDWHJ\�6WDWHPHQWV�
���������LQFOXGLQJ�WUHDVXU\�UHODWHG�3UXGHQWLDO�,QGLFDWRUV��

• WKH�DGRSWLRQ�RI�WKH�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH��
�
�
��� 5HFRPPHQGDWLRQ�V��
�
���� 7KDW�WKH�&DELQHW�DUH�UHTXHVWHG�WR�UHFRPPHQG�WR�&RXQFLO��WKH�DSSURYDO�

RI� WKH� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG� ,QYHVWPHQW� 6WUDWHJ\�
6WDWHPHQWV����������DV�VHW�RXW�LQ�$SSHQGL[���	���RI�WKLV�UHSRUW����

�
���� 7KDW�WKH�&DELQHW�DUH�UHTXHVWHG�WR�UHFRPPHQG�WR�&RXQFLO��WKH�DSSURYDO�

RI�WKH�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH��DWWDFKHG�LQ�$SSHQGL[���
	���RI�WKLV�UHSRUW����

�
&RQWDFW�GHWDLOV�
1DPH�
7LWOH�
�
�
7HOHSKRQH�
(�PDLO�

3RUWIROLR�KROGHU�
&RXQFLOORU�6WHSKHQ�(GZDUGV�
&DELQHW�0HPEHU�IRU�
5HVRXUFHV��*RYHUQDQFH�DQG�
3HUIRUPDQFH�
�������������
VWHSKHQ�HGZDUGV#IRUHVW�
KHDWK�JRY�XN�

/HDG�RIILFHU�
5DFKDHO�0DQQ�
+HDG�RI�5HVRXUFHV�DQG�
3HUIRUPDQFH�
�
�������������
UDFKDHO�PDQQ#ZHVWVXIIRON�JRY�
XN�
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��� +RZ�ZLOO�WKH�UHFRPPHQGDWLRQV�KHOS�XV�PHHW�RXU�VWUDWHJLF�SULRULWLHV"�
�
���� ,Q�RUGHU� IRU� WKH�&RXQFLO� WR�EH�DEOH�WR�PHHW� LW�VWUDWHJLF�SULRULWLHV� LW� LV�HVVHQWLDO�

WKDW� VXIILFLHQW� DQG� DSSURSULDWH� ILQDQFLDO� UHVRXUFHV� DUH� DYDLODEOH�� � 2SWLPLVLQJ�
UHWXUQV�IURP�LQYHVWPHQWV��ZLWKRXW�H[SRVLQJ�WKH�&RXQFLO�WR�DQ�XQDFFHSWDEO\�KLJK�
OHYHO�RI�ULVN��LQFUHDVHV�WKRVH�ILQDQFLDO�UHVRXUFHV��

�
��� .H\�LVVXHV�
�
���� )ROORZLQJ�WKH�PRYH�WR�D�:HVW�6XIIRON�VKDUHG�ILQDQFH�VHUYLFH��LQFOXGLQJ�D�VKDUHG�

WUHDVXU\� PDQDJHPHQW� IXQFWLRQ�� EHWZHHQ� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO�
�6(%&�� DQG� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� �)+'&�� ZH� KDYH� WDNHQ� WKLV�
RSSRUWXQLW\� WR� DOLJQ�� ZKHUH� SRVVLEOH�� WKH� WZR� &RXQFLO¶V� $QQXDO� 7UHDVXU\�
0DQDJHPHQW� DQG� ,QYHVWPHQW� 6WUDWHJ\� 6WDWHPHQWV� �6WUDWHJ\�� DQG� 7UHDVXU\�
0DQDJHPHQW� &RGH� RI� 3UDFWLFH� �&RGH��� � 7KH� QHZ� 6WUDWHJ\� DQG� &RGH� VWLOO�
UHFRJQLVH� WKDW� WKH� WZR�&RXQFLO¶V� FRQWLQXH� WR�KDYH�GLIIHUHQW� LQYHVWPHQW�FULWHULD�
DQG�OLPLWV�GXH�WR�RXU�GLIIHUHQW�VL]H� LQYHVWPHQW�SRUWIROLRV�DQG�GLIIHUHQW�H[WHUQDO�
DGYLVRUV�IXQG�PDQDJHUV��

�
���� 7KH� DOLJQPHQW� RI� WKH� 6WUDWHJ\� DQG� &RGH� KDV� UHVXOWHG� LQ� PDQ\� ZRUGLQJ� DQG�

IRUPDW� FKDQJHV� ZLWKLQ� WKH� GRFXPHQWV� EXW� WKH� PHDQLQJ� EHKLQG� WKH� ZRUGV�
UHPDLQV� WKH� VDPH�� � 7KH� QHZ� 6WUDWHJ\� DQG� &RGHV� DUH� LQ� OLQH� ZLWK� WKH� &,3)$�
&RGH� RI� 3UDFWLFH� RQ� 7UHDVXU\�0DQDJHPHQW� DQG� WKH� JXLGDQFH� LVVXHG� IURP� WKH�
'HSDUWPHQW�IRU�&RPPXQLWLHV�DQG�/RFDO�*RYHUQPHQW��&/*���

�
0DLQ�FKDQJHV�EHWZHHQ�WKH���������6WUDWHJ\�DQG�WKH�QHZ���������6WUDWHJ\�
�
���� )ROORZLQJ�DGYLFH� IURP� WKH�&RXQFLO¶V�H[WHUQDO� IXQG�PDQDJHUV�� 7UDGLWLRQ��DQG� WR�

EULQJ�)+'&�FORVHU�LQ�OLQH�ZLWK�6(%&��WKH�QHZ�6WUDWHJ\�LQFOXGHV�LQFUHDVHG�OLPLWV�
IRU�LQYHVWPHQWV�DV�GHWDLOHG�LQ�WKH�WDEOH�EHORZ���7KH�LQFUHDVH�ZDV�DOVR�GULYHQ�E\�
WKH� OLPLWHG� DYDLODELOLW\� RI� LQVWLWXWLRQV� ZKLFK� PHHW� WKH� &RXQFLO¶V� LQYHVWPHQW�
FULWHULD� ZKLOVW� RIIHULQJ� DQ� LQYHVWPHQW� RSSRUWXQLW\� DW� DQ� DSSURSULDWH� UDWH� RI�
UHWXUQ�� � ,W� LV� IHOW� WKDW� LW� LV�PRUH�SUXGHQW� WR� LQFUHDVH� WKH� LQYHVWPHQW� OLPLWV� RQ�
KLJKHU� UDWHG� LQVWLWXWLRQV� WKDQ� UHGXFH� WKH� UDWLQJ� FULWHULD� IRU� LQFOXVLRQ� LQ� WKH�
DXWKRULVHG�OLVW�RI�LQVWLWXWLRQV�IRU�LQYHVWPHQW��

�
�

35(9,286�,19(670(17�
/,0,76�

1(:�,19(670(17��
/,0,76�

�� &'&0� ,QWHUQDOO\� 7RWDO� &'&0� ,QWHUQDOO\� 7RWDO�
,QVWLWXWLRQ� 0D[�� 0DQDJHG� 0D[�� 0D[�� 0DQDJHG� 0D[��

�� �� 0D[�� �� �� 0D[�� ��
,QFUHDVH�
,Q�/LPLW�

�� �0� �0� �0� �0� �0� �0� �0�
8.�&OHDULQJ�%DQNV� �� ���� �� �� �� �� ���
�� �� �� �� �� �� �� ��
�/OR\GV�%DQN�RI�
6FRWODQG�� �� ���� ���� �� �� ��� �����
8.�%XLOGLQJ�6RFLHWLHV��
�7KH�7RS����	���EQ�
$VVHWV��

�� ���� ���� �� �� ��
�����

8.�%XLOGLQJ�6RFLHWLHV��

�IURP�7RS����GRZQZDUGV�
	���EQ�$VVHWV��

�� �� �� �� �� ��
���
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�
35(9,286�,19(670(17�

/,0,76�
1(:�,19(670(17��

/,0,76�
�� &'&0� ,QWHUQDOO\� 7RWDO� &'&0� ,QWHUQDOO\� 7RWDO�

,QVWLWXWLRQ� 0D[�� 0DQDJHG� 0D[�� 0D[�� 0DQDJHG� 0D[��
�� �� 0D[�� �� �� 0D[�� ��

,QFUHDVH�
,Q�/LPLW�

8.�&OHDULQJ�%DQN�
6XEVLGLDULHV� �� �� �� �� �� �� ���

2WKHU�8.�%DQNV��ZLWK�
OLQNV�WR�RYHUVHDV�EDQNV�� �� �� �� �� �� �� ���

2YHUVHDV�%DQNV� �� �� �� �� �� ��
1R�

&KDQJH�
/RFDO�$XWKRULWLHV�� �� ���� ���� �� �� ��� �����

'HEW�0DQDJHPHQW�2IILFH��
1R�

/LPLW�
1R��

/LPLW�
1R�

/LPLW�
1R�

/LPLW�
1R��

/LPLW�
1R�

/LPLW�
1R�

&KDQJH�
�
���� ,Q�OLQH�ZLWK�6(%&�WKH�IROORZLQJ�QHZ�FULWHULD�KDV�EHHQ�LQFOXGHG��
�

• 1R�PRUH�WKDQ�����RI�WKH�WRWDO�YDOXH�RI�LQYHVWPHQWV�KHOG�ZLOO�EH�VXEMHFW�WR�D�
YDULDEOH�UDWH�RI�UHWXUQ��

�
���� 'XH� WR� WKH� UHGXFHG� DPRXQW� RI�PRQH\� DYDLODEOH� IRU� LQYHVWPHQW�� WKH� IROORZLQJ�

FULWHULD�KDV�EHHQ�FKDQJHG��
�

7KH�IROORZLQJ�ORQJHU�WHUP�LQYHVWPHQW�UHVWULFWLRQV�ZLOO�DSSO\���
�

• 1R�PRUH�WKDQ����0��QRPLQDO���SUHYLRXVO\����0��FDQ�EH�LQYHVWHG�IRU�SHULRGV�
RI���\HDU�RU�ORQJHU��

• 1R�LQYHVWPHQWV�FDQ�EH�PDGH�IRU�SHULRGV�ORQJHU�WKDQ���\HDUV��
• 7KH� WRWDO�YDOXH�RI� IXQGV�FRQWUROOHG�E\�DQ\� LQGLYLGXDO�DGYLVRU�IXQG�PDQDJHU�

WR�WKH�&RXQFLO�VKDOO�QRW�H[FHHG����0��QRPLQDO���SUHYLRXVO\����0���
�

2Q�DQ\�GD\��
• 1R�PRUH� WKDQ����0� �QRPLQDO�� LQ� WRWDO� VKDOO� EH� KHOG� LQ� LQYHVWPHQWV�ZKHUH�

WKH� UHPDLQLQJ� WHUP� XS� WR� WKH� GDWH� RI�PDWXULW\� LV� DW� OHDVW� �� \HDUV� EXW� QRW�
H[FHHGLQJ���\HDUV��

• 1R�PRUH� WKDQ� ���0� �QRPLQDO�� �SUHYLRXVO\� ���0�� LQ� WRWDO� VKDOO� EH� KHOG� LQ�
LQYHVWPHQWV�ZKHUH�WKH�UHPDLQLQJ�WHUP�XS�WR�WKH�GDWH�RI�PDWXULW\�H[FHHGV���
\HDU��

�
���� )ROORZLQJ� DGYLFH� IURP� WKH� &RXQFLO¶V� H[WHUQDO� IXQG� PDQDJHUV�� LQWHUHVW� UDWH�

SURMHFWLRQV�KDYH�EHHQ�XSGDWHG�DV�IROORZV��
�

 Previous Strategy New Strategy 
2013/14 2.45% 2.45% 
2014/15 2.50% 1.90% 
2015/16 2.50% 1.75% 
2016/17 2.50% 2.15% 
2017/18   2.50% 

�
���� 7KH� &RXQFLO� LV� FKDQJLQJ� LWV� EDQN� IURP� �� $SULO� ����� WR� /OR\GV� %DQN� 3OF��

FRQVHTXHQWO\�WKH�6WUDWHJ\�KDV�EHHQ�XSGDWHG�WR�UHIOHFW�WKLV��
�
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���� $�VXPPDU\�RI�WKH�WUHDVXU\�UHODWHG�3UXGHQWLDO�,QGLFDWRUV�KDV�QRZ�EHHQ�LQFOXGHG�
LQ�WKH�6WUDWHJ\��

���
0DLQ�FKDQJHV�EHWZHHQ�WKH���������&RGH�DQG�WKH�QHZ���������&RGH�
�
���� 7KH� FKDQJHV� WR� WKH�6WUDWHJ\��GHWDLOHG� LQ� SDUDJUDSKV����� WR�����KDYH�DOO� EHHQ�

UHIOHFWHG�LQ�WKH�&RGH��
�
����� 7KH� &RGH� DOVR� GHWDLOV� WKH� FKDQJHV� WR� GHOHJDWHG� SRZHUV� DQG� UHVSRQVLELOLWLHV�

IROORZLQJ�WKH�UHFHQW�VWDII�UHVWUXFWXUH�DQG�PRYH�WR�D�VKDUHG�VHUYLFH���
�
����� 7KH�WLPLQJ�DQG�DPRXQW�GHWDLOV�LQ�WKH�IROORZLQJ�SDUDJUDSK�KDYH�EHHQ�XSGDWHG��
�

• 'DLO\� WUHDVXU\� PDQDJHPHQW� SURFHGXUHV� ZLOO� DLP� WR� PDLQWDLQ� D� IRUHFDVW�
FRQVROLGDWHG� EDODQFH� LQ� WKH� UHJLRQ� RI� ���N� WR� ����N�� � +RZHYHU�� EDODQFHV�
RYHU�����.�PD\�EH�UHWDLQHG�LQ�WKH�EDQN�DFFRXQW�LI�D�PDWXULQJ�LQYHVWPHQW�LV�
EHLQJ�XVHG�WR�FRYHU�SD\PHQWV�JRLQJ�RXW�ZLWKLQ�WKH�QH[W�ZHHN��SUHYLRXVO\�D�
GD\�� DQG� WKH� WRWDO� LQWHUHVW� ORVW�� E\� UHWDLQLQJ� WKLV�PRQH\�� GRHV� QRW� H[FHHG�
��������SUHYLRXVO\������������

�
7KLV� XSGDWH� DOORZV� JUHDWHU� IOH[LELOLW\� WR� WKH� WUHDVXU\� WHDP� IRU� FDVK� IORZ�
PDQDJHPHQW�SXUSRVHV��

�
��� 2WKHU�RSWLRQV�FRQVLGHUHG�
�
���� 1RW�DSSOLFDEOH��
�
��� &RPPXQLW\�LPSDFW�
�
���� &ULPH�DQG�GLVRUGHU�LPSDFW��LQFOXGLQJ�6HFWLRQ����RI�WKH�&ULPH�DQG�'LVRUGHU�$FW�������
�
������ 1RQH��
�
���� 'LYHUVLW\� DQG� HTXDOLW\� LPSDFW� �LQFOXGLQJ� WKH� ILQGLQJV� RI� WKH� (TXDOLW\� ,PSDFW�

$VVHVVPHQW��
�
������ 1RQH��
�
���� 6XVWDLQDELOLW\�LPSDFW��LQFOXGLQJ�FRPSOHWLQJ�D�6XVWDLQDELOLW\�,PSDFW�$VVHVVPHQW��
�
������ 1RQH��
�
���� 2WKHU�LPSDFW��DQ\�RWKHU�LPSDFWV�DIIHFWLQJ�WKLV�UHSRUW��
�
������ 1RQH��
�
��� &RQVXOWDWLRQ��ZKDW�FRQVXOWDWLRQ�KDV�EHHQ�XQGHUWDNHQ��DQG�ZKDW�ZHUH�WKH�RXWFRPHV"��
�
���� 7UHDVXU\�PDQDJHPHQW� DFWLYLWLHV� DUH� FXUUHQWO\� XQGHUWDNHQ� LQ� FRQVXOWDWLRQ�ZLWK�

7UDGLWLRQ� �&LW\� 'HSRVLW� &DVK� 0DQDJHUV��� WKH� &RXQFLO¶V� DSSRLQWHG� WUHDVXU\�
PDQDJHPHQW�IXQG�PDQDJHUV��

�
�
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��� )LQDQFLDO�DQG�UHVRXUFH�LPSOLFDWLRQV��LQFOXGLQJ�DVVHW�PDQDJHPHQW�LPSOLFDWLRQV��
�
���� 7RWDO� EXGJHWHG� LQWHUHVW� UHFHLSWV� IURP� LQYHVWPHQWV� IRU� �������� LV� ����N�� 7KLV�

DPRXQW�KDV�EHHQ�LQFOXGHG�ZLWKLQ�WKH���������EXGJHW�VHWWLQJ�SURFHVV��
�
��� 5LVN�RSSRUWXQLW\�DVVHVVPHQW� �SRWHQWLDO� KD]DUGV� RU� RSSRUWXQLWLHV� DIIHFWLQJ� FRUSRUDWH��

VHUYLFH�RU�SURMHFW�REMHFWLYHV��
�

5LVN�DUHD� ,QKHUHQW� OHYHO� RI�
ULVN�
�EHIRUH�FRQWUROV��

&RQWUROV� 5HVLGXDO�ULVN�
�DIWHU�FRQWUROV��

� +LJK�0HGLXP�/RZ� � +LJK�0HGLXP�/RZ�
)OXFWXDWLRQV�LQ�
LQWHUHVW�UDWHV�RU�LQ�
SURMHFWHG�FDVKIORZV�
KDYLQJ�VLJQLILFDQW�
LPSDFW�RQ�EXGJHWHG�
LQYHVWPHQW�LQFRPH��

+LJK� 6SUHDG�RI�LQYHVWPHQWV�
IRU�SHULRGV�RI�XS�WR�ILYH�
\HDUV��
%XGJHW�PRQLWRULQJ�DQG�
KDOI�\HDUO\�SHUIRUPDQFH�
UHSRUWV��
�

0HGLXP�

%DQN���EXLOGLQJ�
VRFLHW\�IDLOXUH�
UHVXOWLQJ�LQ�ORVV�RI�
&RXQFLO�IXQGV��

+LJK� 8VH�RI�7UDGLWLRQ�DGYLFH�
DQG�FRXQWHUSDUW\�FUHGLW�
UDWLQJV��EDVHG�RQ�)LWFK��
6	3�DQG�0RRG\�UDWLQJV��
DQG�WKH�VHWWLQJ�RI�
OHQGLQJ�OLPLWV��8VH�RI�
EXLOGLQJ�VRFLHWLHV�EDVHG�
RQ�DVVHW�EDVH�DQG�
DGGLWLRQDO�FUHGLW�
UDWLQJV��

0HGLXP�

�
���� )XUWKHU�GHWDLOV�UHJDUGLQJ�WUHDVXU\�PDQDJHPHQW�ULVNV�DQG�ULVN�PDQDJHPHQW�DUH�

LQFOXGHG� ZLWKLQ� WKH� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG� ,QYHVWPHQW� 6WUDWHJ\�
6WDWHPHQWV���������DQG�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH��

�
���� /HJDO�DQG�SROLF\�LPSOLFDWLRQV�
�
����� $SSURYDO� DQG� DGRSWLRQ� RI� WKH� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG� ,QYHVWPHQW�

6WUDWHJ\�6WDWHPHQWV���������DQG�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH�ZLOO�
HQVXUH� FRPSOLDQFH� ZLWK� UHOHYDQW� OHJLVODWLRQ� DQG� JXLGDQFH� IURP� SURIHVVLRQDO�
ERGLHV��LQ�WHUPV�RI�EHVW�SUDFWLFH��

�
���� :DUG�V��DIIHFWHG�
�
����� $OO��
�
���� %DFNJURXQG�SDSHUV�
�
����� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG� ,QYHVWPHQW� 6WUDWHJ\� 6WDWHPHQWV� ��������

�5HSRUW�1R�&$%���������
����� 7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH����������5HSRUW�1R�&$%���������
�
���� 'RFXPHQWV�DWWDFKHG�
����� $SSHQGL[� �� �� $QQXDO� 7UHDVXU\� 0DQDJHPHQW� DQG� ,QYHVWPHQW� 6WUDWHJ\�

6WDWHPHQWV����������
����� $SSHQGL[���±�&UHGLW�$JHQF\�UDWLQJV�'HILQLWLRQV��
����� $SSHQGL[�����7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH��
����� $SSHQGL[���±�/LVW�RI�$SSURYHG�2UJDQLVDWLRQV�IRU�,QYHVWPHQWV��


