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7KLV� &RGH� IRU� 7UHDVXU\� 0DQDJHPHQW� ZLWKLQ� WKH� $XWKRULW\� LV� EDVHG� RQ� WKH� �����
)XOO\� 5HYLVHG� &RGH� UHFRPPHQGHG� QDWLRQDOO\� E\� WKH� &KDUWHUHG� ,QVWLWXWH� RI� 3XEOLF�
)LQDQFH�DQG�$FFRXQWDQF\��&,3)$����7KH�&RGH�DOVR�LQFRUSRUDWHV�UHYLVLRQV�LQWURGXFHG�
E\�&,3)$�LQ�LWV�GRFXPHQW�³7UHDVXU\�0DQDJHPHQW�LQ�WKH�3XEOLF�6HUYLFHV�±�&RGH�RI�
3UDFWLFH� DQG�&URVV�6HFWRUDO�*XLGDQFH�1RWHV´� �³WKH�&RGH´��� � &,3)$� LV� WKH� OHDGLQJ�
SURIHVVLRQDO�DFFRXQWDQF\�ERG\�IRU�WKH�SXEOLF�VHUYLFHV�LQ�WKH�8QLWHG�.LQJGRP�DQG�D�
0HPEHU� RI� WKH� &RQVXOWDWLYH� &RPPLWWHH� RI� $FFRXQWDQF\� %RGLHV�� � ,WV� 0HPEHUV�
VSHFLDOLVH�LQ�3XEOLF�6HFWRU�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDQF\��DQG�LW�LQFOXGHV�
DPRQJ� LWV� 0HPEHUV� WKH� &KLHI� )LQDQFLDO� 2IILFHUV� RI� PRVW� /RFDO� $XWKRULWLHV� LQ�
(QJODQG��:DOHV�DQG�6FRWODQG��

�
$GKHUHQFH�WR�WKH�SULQFLSOHV�RI�WKLV�&RGH�VKRXOG�HQVXUH�WKDW�7UHDVXU\�0DQDJHPHQW�
ZLWKLQ� WKH� DXWKRULW\� LV� DGHTXDWHO\� FRQWUROOHG�� DQG� FDUULHG� RXW� LQ� DFFRUGDQFH�ZLWK�
SURIHVVLRQDO�JXLGDQFH�RI�EHVW�SUDFWLFH��

�
7KH�,QVWLWXWH�UHFRPPHQGV�WKH�&RXQFLO�WR�DGRSW�WKLV�&RGH�IRU�7UHDVXU\�0DQDJHPHQW�
LQ�WKH�$XWKRULW\��

�
�
'(),1,7,21�2)�7+(�&2'(�
�

)RU�WKH�SXUSRVHV�RI�WKLV�&RGH���7UHDVXU\�0DQDJHPHQW�$FWLYLWLHV��LV�GHILQHG�DV���
�

�7KH� PDQDJHPHQW� RI� WKH� /RFDO� $XWKRULW\
V� LQYHVWPHQWV� DQG� FDVK� IORZV�� LWV�
EDQNLQJ��PRQH\�PDUNHW�DQG�FDSLWDO�PDUNHW�WUDQVDFWLRQV��WKH�HIIHFWLYH�FRQWURO�RI�
WKH� ULVNV� DVVRFLDWHG� ZLWK� WKRVH� DFWLYLWLHV�� DQG� WKH� SXUVXLW� RI� WKH� RSWLPXP�
SHUIRUPDQFH�FRQVLVWHQW�ZLWK�WKRVH�ULVNV���

�
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�

7KH�REMHFWLYHV�RI�WKH�&,3)$�&RGH�DUH���
�

�� 7R� DVVLVW� SXEOLF� VHUYLFH� RUJDQLVDWLRQV� LQ� WKH� GHYHORSPHQW� DQG�
PDLQWHQDQFH�RI�ILUP�IRXQGDWLRQV�DQG�FOHDU�REMHFWLYHV�IRU�WKHLU�WUHDVXU\�
PDQDJHPHQW� DFWLYLWLHV�� DQG� WKHUHE\� WR� DGG� WR� WKHLU� FUHGLELOLW\� LQ� WKH�
SXEOLF�H\H��

� 7R�HPSKDVLVH�WKH�RYHUULGLQJ�LPSRUWDQFH�RI�HIIHFWLYH�ULVN�PDQDJHPHQW�
DV�WKH�IRXQGDWLRQ�IRU�WUHDVXU\�PDQDJHPHQW�LQ�DOO�SXEOLF�VHUYLFH�ERGLHV��

� 7R�HQFRXUDJH�WKH�SXUVXLW�RI�YDOXH�IRU�PRQH\�LQ�WUHDVXU\�PDQDJHPHQW��
DQG� WR� SURPRWH� WKH� UHDVRQHG� XVH�� GHYHORSPHQW� DQG� DSSUHFLDWLRQ� RI�
DSSURSULDWH�DQG�SUDFWLFDO�PHDVXUHV�RI�SHUIRUPDQFH��

� 7R� HQDEOH� &,3)$�0HPEHUV� WR� IXOILO� WKHLU� SURIHVVLRQDO� DQG� FRQWUDFWXDO�
UHVSRQVLELOLWLHV�WR�WKH�RUJDQLVDWLRQV�WKH\�VHUYH�DQG��LQ�DFFRUGDQFH�ZLWK�
WKH� PHPEHUV¶� FKDUWHU�� ³WR� PDLQWDLQ� DQG� GHYHORS� WKH� SURIHVVLRQDO�
FRPSHWHQFH�RI�ERWK�WKHPVHOYHV�DQG�WKRVH�WKH\�VXSHUYLVH´��

� 7R� KHOS� IDFLOLWDWH� D� VWDQGDUGLVDWLRQ� DQG� FRGLILFDWLRQ� RI� WUHDVXU\�
PDQDJHPHQW�SROLFLHV�DQG�SUDFWLFHV�LQ�WKH�SXEOLF�VHUYLFHV��

� 7R� DVVLVW� WKRVH� LQYROYHG� LQ� WKH� UHJXODWLRQ� DQG� UHYLHZ� RI� WUHDVXU\�
PDQDJHPHQW�LQ�WKH�SXEOLF�VHUYLFHV��SDUWLFXODUO\�WKRVH�FKDUJHG�ZLWK�WKH�
DXGLW�RI�WKH�VDPH��

� 7R� IRVWHU� D� FRQWLQXLQJ� GHEDWH� RQ� WKH� UHOHYDQFH� DQG� FXUUHQF\� RI� WKH�
VWDWXWRU\�DQG�UHJXODWRU\�UHJLPHV�XQGHU�ZKLFK�WUHDVXU\�PDQDJHPHQW�LQ�
WKH�YDULRXV�SDUWV�RI�WKH�SXEOLF�VHUYLFHV�RSHUDWHV��

� 7R� IXUWKHU� WKH� XQGHUVWDQGLQJ� DQG� FRQILGHQFH� RI�� DQG� WR� DFW� DV� D�
UHIHUHQFH�ZRUN� IRU�� ILQDQFLDO� DQG� RWKHU� LQVWLWXWLRQV�ZKRVH� EXVLQHVVHV�
EULQJ� WKHP� LQWR� FRQWDFW� ZLWK� WKH� WUHDVXU\� PDQDJHPHQW� DFWLYLWLHV� RI�
SXEOLF�VHUYLFH�RUJDQLVDWLRQV��

�
7KH�SXUSRVH�RI�WKH�&,3)$�FRGH�LV�WR�JLYH�JXLGDQFH�DQG�DGYLFH�RQ�VXFK�PDWWHUV�DV���
�

� 5LVN�0DQDJHPHQW��
� 3HUIRUPDQFH�0DQDJHPHQW��
� 'HFLVLRQ�PDNLQJ�DQG�DQDO\VLV��
� $SSURYHG�LQVWUXPHQWV��PHWKRGV�DQG�WHFKQLTXHV��
� 2UJDQLVDWLRQ�� FODULW\� DQG� VHJUHJDWLRQ� RI� UHVSRQVLELOLWLHV� DQG� GHDOLQJ�

DUUDQJHPHQWV��
� 5HSRUWLQJ�UHTXLUHPHQW�DQG�PDQDJHPHQW�LQIRUPDWLRQ�DUUDQJHPHQWV��
� %XGJHW��DFFRXQWLQJ�DQG�UHSRUWLQJ�DUUDQJHPHQWV��
� &DVK�DQG�FDVK�IORZ�PDQDJHPHQW��
� 0RQH\�ODXQGHULQJ��
� 7UDLQLQJ�DQG�TXDOLILFDWLRQV��
� 8VH�RI�H[WHUQDO�VHUYLFH�SURYLGHUV��
� &RUSRUDWH�*RYHUQDQFH��
�

,Q� SUHSDULQJ� WKLV� &RGH�� DQG� DQ\� VXEVHTXHQW� DPHQGPHQWV� UHFRPPHQGHG� WR� WKH�
&RXQFLO�� WKH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� VKDOO� FRQVLGHU� DQG�
LQFOXGH��DV�DSSURSULDWH��DQ\�RI�WKH�LVVXHV�UHIHUUHG�WR�LQ�WKH�*XLGH��
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�
7KH�&RXQFLO
V�7HUPV�RI�5HIHUHQFH�DQG�GHOHJDWLRQ�WR�LWV�&RPPLWWHHV��DQG�2IILFHUV�VKDOO�
SURYLGH�IRU�WKH�LWHPV�DV�GHWDLOHG�LQ�WKH�VFKHGXOH�WR�703����2UJDQLVDWLRQ��&ODULW\�DQG�
VHJUHJDWLRQ�RI�UHVSRQVLELOLWLHV�DQG�GHDOLQJ�DUUDQJHPHQWV��
�
7KH�7HUPV�RI�5HIHUHQFH�IRU�&DELQHW�VKDOO�SURYLGH�DV�IROORZV���
�

��� 6XSHUYLVLRQ�� PDQDJHPHQW� DQG� DGPLQLVWUDWLRQ� RI� EXGJHWV��
H[SHQGLWXUH�LQFRPH� FRQWURO�� ERUURZLQJ�� LQYHVWPHQWV�� LQVXUDQFH��
EDQNLQJ�� LQWHUQDO�DQG�H[WHUQDO�DXGLWRUV��HVWLPDWHV�DQG�VXSSOHPHQWDU\�
HVWLPDWHV� LQ� DFFRUGDQFH� ZLWK� WKH� &RXQFLO
V� 6WDQGLQJ� 2UGHUV� DQG�
)LQDQFLDO�5HJXODWLRQV��

�
� ��� ,Q�UHVSHFW�RI�ERUURZLQJ�DQG� LQYHVWPHQWV��WKH�&RXQFLO�VKDOO�DGRSW�DQG�

PDLQWDLQ� D� 7UHDVXU\� 3ROLF\� 6WDWHPHQW�� VHWWLQJ� RXW� LWV� VWUDWHJ\� DQG�
SURFHGXUHV� RQ� 7UHDVXU\� 0DQDJHPHQW�� � 7KH� &RXQFLO� KDV� DGRSWHG� WKH�
&,3)$� 
&RGH� IRU� 7UHDVXU\� 0DQDJHPHQW� LQ� /RFDO� $XWKRULWLHV
� DV� WKH�
EDVLV� RI� WKH� &RXQFLO
V� IRUPDO� &RGH� RI� 3UDFWLFH� RQ� 7UHDVXU\�
0DQDJHPHQW��

�
7KH�)LQDQFLDO�5HJXODWLRQV�RI�WKH�&RXQFLO�VKDOO�SURYLGH�DV�IROORZV���
�

��� $� 7UHDVXU\� 3ROLF\� 6WDWHPHQW� DQG� NH\� UHFRPPHQGDWLRQV�� EDVHG� XSRQ�
&,3)$
V�
7UHDVXU\�0DQDJHPHQW�LQ�WKH�3XEOLF�6HUYLFHV�&RGH�RI�3UDFWLFH�
DQG�&URVV�6HFWRUDO�*XLGDQFH�1RWHV
��WKH�&,3)$�&RGH��VKDOO�EH�DGRSWHG�
E\�WKH�&RXQFLO���7KH�6HFWLRQ�����2IILFHU�RU�'HSXW\�6HFWLRQ�����2IILFHU�
VKDOO�DGYLVH�WKH�&RXQFLO� LPPHGLDWHO\�RI�DQ\�VLJQLILFDQW�DPHQGPHQW�RI�
WKH�&,3)$�&RGH�DQG�DQ\�FRQVHTXHQW�RU�QHFHVVDU\�DPHQGPHQW�RI� WKH�
7UHDVXU\�3ROLF\�6WDWHPHQW��

�
� ��� $OO�PRQLHV�KHOG�E\�WKH�&RXQFLO�VKDOO�EH�DJJUHJDWHG�IRU�WKH�SXUSRVHV�RI�

WUHDVXU\�PDQDJHPHQW� DQG� VKDOO� EH� XQGHU� WKH� FRQWURO� RI� WKH� 6HFWLRQ�
����RIILFHU�� DV�GHVLJQDWHG� IRU� WKH�SXUSRVHV�RI� WKH�/RFDO�*RYHUQPHQW�
$FW�������

�
� ��� 7KH�&RXQFLO� VKDOO� FUHDWH�DQG�PDLQWDLQ� VXLWDEOH�7UHDVXU\�0DQDJHPHQW�

3UDFWLFHV� �703V��� VHWWLQJ� RXW� WKH�PDQQHU� LQ� ZKLFK� WKH� RUJDQLVDWLRQV�
ZLOO�VHHN�WR�DFKLHYH�WKRVH�SROLFLHV�DQG�REMHFWLYHV��DQG�SUHVFULELQJ�KRZ�
LW� ZLOO� PDQDJH� DQG� FRQWURO� WKRVH� DFWLYLWLHV�� � 7KH� &RXQFLO¶V� 7UHDVXU\�
0DQDJHPHQW�3UDFWLFHV�DUH�GHWDLOHG�LQ�WKH�VFKHGXOHV�WR�WKH�703V��

�
�� 7KH� FRQWHQW� RI� WKLV� SROLF\� VWDWHPHQW� DQG� 703V� ZLOO�� ZKHUHYHU�

SUDFWLFDEOH��IROORZ�WKH�UHFRPPHQGDWLRQV�FRQWDLQHG�LQ�WKH�&,3)$�&RGH���
$Q\�GHYLDWLRQ�IURP�WKH�&RGH��IRU�SUDFWLFDO�SXUSRVHV��ZLOO�QRW�UHVXOW�LQ�D�
PDWHULDO�GHYLDWLRQ�IURP�WKH�&RGH¶V�NH\�UHFRPPHQGDWLRQV��

�
�� 7KH�&RXQFLO�ZLOO� UHFHLYH� UHSRUWV�RQ� LWV� WUHDVXU\�PDQDJHPHQW�SROLFLHV��

SUDFWLFHV� DQG� DFWLYLWLHV�� LQFOXGLQJ� DV� D�PLQLPXP�� DQ� DQQXDO� VWUDWHJ\�
DQG� SODQ� LQ� DGYDQFH� RI� WKH� HQVXLQJ� ILQDQFLDO� \HDU�� DQG� DQ� DQQXDO�
UHSRUW�DIWHU�LWV�FORVH��LQ�WKH�IRUP�SUHVFULEHG�LQ�LWV�703V��

�
�� 7KLV� RUJDQLVDWLRQ�GHOHJDWHV� UHVSRQVLELOLW\� IRU� WKH� LPSOHPHQWDWLRQ� DQG�

PRQLWRULQJ� RI� LWV� WUHDVXU\�PDQDJHPHQW� SROLFLHV� DQG� SUDFWLFHV� WR� WKH�
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&RXQFLO� DQG� IRU� WKH� H[HFXWLRQ� DQG� DGPLQLVWUDWLRQ� RI� WUHDVXU\�
PDQDJHPHQW� GHFLVLRQV� WR� WKH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ�
���� 2IILFHU� ZKR�ZLOO� DFW� LQ� DFFRUGDQFH�ZLWK� WKH� RUJDQLVDWLRQ¶V� SROLF\�
VWDWHPHQW� DQG� 703V� DQG�� LI� KH�VKH� LV� D� &,3)$� PHPEHU�� &,3)$¶V�
6WDQGDUG�RI�3URIHVVLRQDO�3UDFWLFH�RQ�7UHDVXU\�0DQDJHPHQW��

�
�� $Q\�WUXVW�IXQG�VKDOO��LI�SRVVLEOH��EH�LQ�WKH�QDPH�RI�WKH�&RXQFLO�DQG�DQ\�

GHHGV� UHODWLQJ� WR� VXFK� IXQGV� VKDOO� EH� GHSRVLWHG� ZLWK� WKH� &KLHI�
([HFXWLYH�IRU�VDIHNHHSLQJ��XQOHVV�WKH�GHHGV�SURYLGH�RWKHUZLVH��

�
�� 7KH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� LV� JLYHQ�

DXWKRULW\� WR� GHDO� ZLWK� DQ\� HPHUJHQF\� VLWXDWLRQ� WKDW� PD\� DULVH� LQ�
UHODWLRQ� WR� DQ\� PDWWHUV� QRW� DOUHDG\� GHOHJDWHG� ZLWKLQ� WKH� 7UHDVXU\�
0DQDJHPHQW�3ROLF\��

�
7KH� GHOHJDWLRQ� WR� WKH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� XQGHU� WKH�
&DELQHW�VKDOO�SURYLGH�DV�IROORZV���
�

�� 7R� PDQDJH� WKH� &RXQFLO
V� ORDQ� GHEW� DQG� WR� UDLVH� DQG� UHSD\� ORDQV��
WRJHWKHU� ZLWK� RWKHU� DSSURSULDWH� LQVWUXPHQWV�� WR� JLYH� HIIHFW� WR� WKH�
ERUURZLQJ� OLPLWV� LQ� DFFRUGDQFH� ZLWK� WKH� /RFDO� *RYHUQPHQW� $FW� �����
�ZKLFK�UHTXLUHV�ORFDO�DXWKRULWLHV�WR�KDYH�UHJDUG�WR�WKH�&,3)$�3UXGHQWLDO�
&RGH�� DQG� DQ\� RWKHU� UHOHYDQW� FRQWUROV� LPSRVHG� E\� &HQWUDO�
*RYHUQPHQW���

�
� ��� 6XEMHFW� WR� WKH� &RXQFLO
V� )LQDQFLDO� 5HJXODWLRQV�� WR� XQGHUWDNH� DOO�

LQYHVWPHQW� WUDQVDFWLRQV� LQFOXGLQJ� WKH� PDQDJHPHQW� RI� WKH� ([WHUQDO�
,QYHVWPHQW�)XQG�LQ� OLDLVRQ�ZLWK�DQ\�)XQG�0DQDJHUV�DSSRLQWHG�E\�WKH�
&RXQFLO��DQG�ZLWKLQ�WKH�LQYHVWPHQW�SROLF\�GHWHUPLQHG�E\�WKH�&RXQFLO��

�
7KH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� LV� UHTXLUHG� WR� UHSRUW� DQ\�
DPHQGPHQWV� WR� WKLV� &RGH� DQG� WR� REWDLQ� DQ\� QHFHVVDU\� UHVROXWLRQV� RI� WKH� &RXQFLO�
SHUWDLQLQJ�WR�7UHDVXU\�0DQDJHPHQW���:KHUH�WKHUH�LV�DQ\�PDWHULDO�GHSDUWXUH�IURP�WKH�
&,3)$�&RGH�WKH�6HFWLRQ�����2IILFHU�RU�'HSXW\�6HFWLRQ�����2IILFHU�VKDOO�FOHDUO\�DGYLVH�
WKH�&RXQFLO�RI�VXFK�GHSDUWXUH��
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�
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�
7KH� SULQFLSDO� OHJLVODWLRQ� JRYHUQLQJ� 7UHDVXU\� 3ROLF\�PDWWHUV� LV� WKH� /RFDO�*RYHUQPHQW�
$FW� ������ � 7KH�$FW� UHTXLUHV� WKH�&RXQFLO� WR� GHWHUPLQH� VHYHUDO� IXQGDPHQWDO� LWHPV� RI�
ILQDQFLDO� SROLF\� RQ� DQ� DQQXDO� EDVLV� IRU� WKH� HQVXLQJ� \HDU� LQFOXGLQJ� WKH� 7UHDVXU\�
0DQDJHPHQW�VWUDWHJ\��
�
7KH�&RXQFLO�GHILQHV�LWV�WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV�DV���
�
³7KH�PDQDJHPHQW� RI� WKH� RUJDQLVDWLRQ¶V� FDVK� IORZV�� LWV� EDQNLQJ��PRQH\�PDUNHW� DQG�
FDSLWDO� PDUNHW� WUDQVDFWLRQV�� WKH� HIIHFWLYH� FRQWURO� RI� WKH� ULVNV� DVVRFLDWHG� ZLWK� WKRVH�
DFWLYLWLHV��DQG�SXUVXLW�RI�WKH�RSWLPXP�SHUIRUPDQFH�FRQVLVWHQW�ZLWK�WKRVH�ULVNV´��
�
7KH�&RXQFLO�UHJDUGV�WKH�VXFFHVVIXO�LGHQWLILFDWLRQ��PRQLWRULQJ�DQG�FRQWURO�RI�ULVN�WR�EH�
WKH�SULPH�FULWHULD�E\�ZKLFK�WKH�HIIHFWLYHQHVV�RI�LWV�WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV�ZLOO�
EH� PHDVXUHG�� � $FFRUGLQJO\�� WKH� DQDO\VLV� DQG� UHSRUWLQJ� RI� WUHDVXU\� PDQDJHPHQW�
DFWLYLWLHV� ZLOO� IRFXV� RQ� WKHLU� ULVN� LPSOLFDWLRQV� IRU� WKH� &RXQFLO�� DQG� DQ\� ILQDQFLDO�
LQVWUXPHQWV�HQWHUHG�LQWR�WR�PDQDJH�WKHVH�ULVNV��
�
7KH� &RXQFLO� DFNQRZOHGJHV� WKDW� HIIHFWLYH� WUHDVXU\�PDQDJHPHQW� ZLOO� SURYLGH� VXSSRUW�
WRZDUGV� WKH� DFKLHYHPHQW� RI� LWV� EXVLQHVV� DQG� VHUYLFH� REMHFWLYHV�� � ,W� LV� WKHUHIRUH�
FRPPLWWHG� WR� WKH� SULQFLSOHV� RI� DFKLHYLQJ� YDOXH� LQ� WUHDVXU\� PDQDJHPHQW�� DQG� WR�
HPSOR\LQJ�VXLWDEOH�FRPSUHKHQVLYH�SHUIRUPDQFH�PHDVXUHPHQW� WHFKQLTXHV��ZLWKLQ� WKH�
FRQWH[W�RI�HIIHFWLYH�ULVN�PDQDJHPHQW��
�
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�
75($685<�0$1$*(0(17�35$&7,&(6�
�
,QGH[�RI�7UHDVXU\�0DQDJHPHQW�3UDFWLFHV�
�
7KH�IROORZLQJ�7UHDVXU\�0DQDJHPHQW�3UDFWLFHV��703V��DUH�LQFRUSRUDWHG�LQ�WKH�7UHDVXU\�
0DQDJHPHQW�&RGH�RI�3UDFWLFH�LQ�DFFRUGDQFH�ZLWK�&,3)$�*XLGDQFH���
�
� � � � � � � � � �
� 703��� � 5LVN�PDQDJHPHQW� � � � ������������
� 703��� � 3HUIRUPDQFH�PHDVXUHPHQW� � � ������������
� 703��� � 'HFLVLRQ�PDNLQJ�DQG�DQDO\VLV� � � ������������
� 703��� � $SSURYHG�LQVWUXPHQWV��PHWKRGV�DQG�WHFKQLTXHV� ������������
� 703��� � 2UJDQLVDWLRQ��FODULW\�DQG�VHJUHJDWLRQ�RI�UHVSRQVLELOLWLHV�
� � � DQG�GHDOLQJ�DUUDQJHPHQWV� � � ������������
� 703��� � 5HSRUWLQJ�UHTXLUHPHQW�DQG�PDQDJHPHQW�LQIRUPDWLRQ�
� � � DUUDQJHPHQWV� � � � � ������������
� 703��� � %XGJHWLQJ��DFFRXQWLQJ�DQG�DXGLW�DUUDQJHPHQWV� ������������
� 703��� � &DVK�DQG�FDVK�IORZ�PDQDJHPHQW� � ������������
� 703��� � 0RQH\�ODXQGHULQJ� � � � ������������
� 703����� 7UDLQLQJ�DQG�TXDOLILFDWLRQV� � � ������������
� 703����� 8VH�RI�H[WHUQDO�VHUYLFH�SURYLGHUV� � ������������
� 703����� &RUSRUDWH�JRYHUQDQFH� � � � ������������
�
�
703���5,6.�0$1$*(0(17�
�
*HQHUDO�6WDWHPHQW�
�
7KH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� ZLOO� GHVLJQ�� LPSOHPHQW� DQG�
PRQLWRU�DOO�DUUDQJHPHQWV� IRU� WKH� LGHQWLILFDWLRQ��PDQDJHPHQW�DQG�FRQWURO�RI� WUHDVXU\�
PDQDJHPHQW�ULVN��ZLOO�UHSRUW�DW�OHDVW�DQQXDOO\�RQ�WKH�DGHTXDF\�VXLWDELOLW\�WKHUHRI��DQG�
ZLOO�UHSRUW��DV�D�PDWWHU�RI�XUJHQF\��WKH�FLUFXPVWDQFHV�RI�DQ\�DFWXDO�RU�OLNHO\�GLIILFXOW\�
LQ� DFKLHYLQJ� WKH� RUJDQLVDWLRQ¶V� REMHFWLYHV� LQ� WKLV� UHVSHFW�� DOO� LQ� DFFRUGDQFH�ZLWK� WKH�
SURFHGXUHV� VHW� RXW� LQ� 703�� 5HSRUWLQJ� UHTXLUHPHQWV� DQG� PDQDJHPHQW� LQIRUPDWLRQ�
DUUDQJHPHQWV���,Q�UHVSHFW�RI�HDFK�RI�WKH�IROORZLQJ�ULVNV��WKH�DUUDQJHPHQWV�ZKLFK�VHHN�
WR� HQVXUH� FRPSOLDQFH� ZLWK� WKHVH� REMHFWLYHV� DUH� VHW� RXW� LQ� WKH� VFKHGXOH� WR� WKLV�
GRFXPHQW��
�
�� &UHGLW�DQG�&RXQWHUSDUW\�5LVN�0DQDJHPHQW�
�

'HILQLWLRQ��&UHGLW�DQG�FRXQWHUSDUW\�ULVN�LV�WKH�ULVN�RI�IDLOXUH�E\�D�FRXQWHUSDUW\�
WR�PHHW� LWV� FRQWUDFWXDO� REOLJDWLRQV� WR� WKH� RUJDQLVDWLRQ� XQGHU� DQ� LQYHVWPHQW��
ERUURZLQJ��FDSLWDO�SURMHFW�RU�SDUWQHUVKLS� ILQDQFLQJ��SDUWLFXODUO\�DV�D� UHVXOW�RI�
WKH�FRXQWHUSDUW\¶V�GLPLQLVKHG�FUHGLWZRUWKLQHVV��DQG� WKH�UHVXOWLQJ�GHWULPHQWDO�
HIIHFW�RQ�WKH�RUJDQLVDWLRQ¶V�FDSLWDO�RU�FXUUHQW��UHYHQXH��UHVRXUFHV��
�
7KH�&RXQFLO� UHJDUGV�D�NH\�REMHFWLYH�RI� LWV� WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV� WR�
EH�WKH�VHFXULW\�RI�WKH�SULQFLSDO�VXPV�LW�LQYHVWV���$FFRUGLQJO\��LW�ZLOO�HQVXUH�WKDW�
LWV� FRXQWHUSDUW\� OLVWV� DQG� OLPLWV� UHIOHFW� D� SUXGHQW� DWWLWXGH� WRZDUGV�
RUJDQLVDWLRQV�ZLWK�ZKRP�IXQGV�PD\�EH�GHSRVLWHG��DQG�ZLOO�OLPLW�LWV�LQYHVWPHQW�
DFWLYLWLHV� WR� WKH� LQVWUXPHQWV�� PHWKRGV� DQG� WHFKQLTXHV� UHIHUUHG� WR� LQ� 703��
$SSURYHG� LQVWUXPHQWV��PHWKRGV�DQG�WHFKQLTXHV�DQG� OLVWHG� LQ�WKH�VFKHGXOH�WR�
WKLV� GRFXPHQW�� � ,W� DOVR� UHFRJQLVHV� WKH� QHHG� WR� KDYH�� DQG� ZLOO� WKHUHIRUH�
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PDLQWDLQ��D�IRUPDO�FRXQWHUSDUW\�SROLF\� LQ�UHVSHFW�RI�WKRVH�RUJDQLVDWLRQV�IURP�
ZKLFK� LW� PD\� ERUURZ�� RU� ZLWK� ZKRP� LW� PD\� HQWHU� LQWR� RWKHU� ILQDQFLQJ�
DUUDQJHPHQWV��

�
�
�� /LTXLGLW\�5LVN�0DQDJHPHQW�

�
'HILQLWLRQ��7KLV� LV� WKH� ULVN� WKDW� FDVK�ZLOO� QRW�EH�DYDLODEOH�ZKHQ� LW� LV� QHHGHG��
WKDW� LQHIIHFWLYH�PDQDJHPHQW�RI� OLTXLGLW\�FUHDWHV�DGGLWLRQDO�XQEXGJHWHG�FRVWV��
DQG� WKDW� WKH� RUJDQLVDWLRQ¶V� EXVLQHVV�VHUYLFH� REMHFWLYHV� ZLOO� WKHUHE\� EH�
FRPSURPLVHG��
�
7KH�&RXQFLO�ZLOO�HQVXUH�LW�KDV�DGHTXDWH�WKRXJK�QRW�H[FHVVLYH�FDVK�UHVRXUFHV��
ERUURZLQJ� DUUDQJHPHQWV�� RYHUGUDIW� RU� VWDQGE\� IDFLOLWLHV� WR� HQDEOH� LW� DW� DOO�
WLPHV� WR� KDYH� WKH� OHYHO� RI� IXQGV� DYDLODEOH� WR� LW� ZKLFK� DUH� QHFHVVDU\� IRU� WKH�
DFKLHYHPHQW�RI�LWV�EXVLQHVV�VHUYLFHV�REMHFWLYHV��
�
7KLV� &RXQFLO� ZLOO� RQO\� ERUURZ� LQ� DGYDQFH� RI� QHHG� ZKHUH� WKHUH� LV� D� FOHDU�
EXVLQHVV� FDVH� IRU� GRLQJ� VR� DQG� ZLOO� RQO\� GR� VR� IRU� WKH� FXUUHQW� FDSLWDO�
SURJUDPPH�RU�WR�ILQDQFH�IXWXUH�GHEW�PDWXULWLHV��

�
�� ,QWHUHVW�5DWH�5LVN�0DQDJHPHQW�
�

'HILQLWLRQ��7KH�ULVN�WKDW�IOXFWXDWLRQV�LQ�WKH�OHYHOV�RI�LQWHUHVW�UDWHV�FUHDWH�DQ�
XQH[SHFWHG�RU�XQEXGJHWHG�EXUGHQ�RQ�WKH�RUJDQLVDWLRQ¶V�ILQDQFHV��DJDLQVW�
ZKLFK�WKH�RUJDQLVDWLRQ�KDV�IDLOHG�WR�SURWHFW�LWVHOI�DGHTXDWHO\��
�
7KH�&RXQFLO�ZLOO�PDQDJH� LWV� H[SRVXUH� WR� IOXFWXDWLRQV� LQ� LQWHUHVW� UDWHV�ZLWK� D�
YLHZ� WR� FRQWDLQLQJ� LWV� LQWHUHVW� FRVWV�� RU� VHFXULQJ� LWV� LQWHUHVW� UHYHQXHV�� LQ�
DFFRUGDQFH� ZLWK� WKH� DPRXQWV� SURYLGHG� LQ� LWV� EXGJHWDU\� DUUDQJHPHQWV� DV�
DPHQGHG� LQ�DFFRUGDQFH�ZLWK�703��5HSRUWLQJ�UHTXLUHPHQWV�DQG�PDQDJHPHQW�
LQIRUPDWLRQ�DUUDQJHPHQWV��
�
,W� ZLOO� DFKLHYH� WKLV� E\� WKH� SUXGHQW� XVH� RI� LWV� DSSURYHG� ILQDQFLQJ� DQG�
LQYHVWPHQW�LQVWUXPHQWV��PHWKRGV�DQG�WHFKQLTXHV��SULPDULO\�WR�FUHDWH�VWDELOLW\�
DQG�FHUWDLQW\�RI�FRVWV�DQG�UHYHQXHV��EXW�DW�WKH�VDPH�WLPH�UHWDLQLQJ�VXIILFLHQW�
GHJUHH� RI� IOH[LELOLW\� WR� WDNH� DGYDQWDJH� RI� XQH[SHFWHG�� SRWHQWLDOO\�
DGYDQWDJHRXV�FKDQJHV�LQ�WKH�OHYHO�RU�VWUXFWXUH�RI�LQWHUHVW�UDWHV���7KLV�VKRXOG�
EH� VXEMHFW� WR� WKH� FRQVLGHUDWLRQ� DQG�� LI� UHTXLUHG�� DSSURYDO� RI� DQ\� SROLF\� RU�
EXGJHWDU\�LPSOLFDWLRQV��

�
�� ([FKDQJH�5DWH�5LVN�0DQDJHPHQW�
�

'HILQLWLRQ�� 7KH� ULVN� WKDW� IOXFWXDWLRQV� LQ� IRUHLJQ� H[FKDQJH� UDWHV� FUHDWH� DQ�
XQH[SHFWHG� RU� XQEXGJHWHG� EXUGHQ� RQ� WKH� RUJDQLVDWLRQ¶V� ILQDQFHV�� DJDLQVW�
ZKLFK�WKH�RUJDQLVDWLRQ�KDV�IDLOHG�WR�SURWHFW�LWVHOI�DGHTXDWHO\��
�
7KH�&RXQFLO�ZLOO�PDQDJH�LWV�H[SRVXUH�WR�IOXFWXDWLRQV�LQ�H[FKDQJH�UDWHV�VR�DV�WR�
PLQLPLVH�DQ\�GHWULPHQWDO�LPSDFW�RQ�LWV�EXGJHWHG�LQFRPH�H[SHQGLWXUH�OHYHOV��
�
�
�
�
�
�

�
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�� 5HILQDQFLQJ�5LVN�0DQDJHPHQW�
�
'HILQLWLRQ��7KH�ULVN�WKDW�PDWXULQJ�ERUURZLQJV��FDSLWDO��SURMHFW�RU�SDUWQHUVKLS�
ILQDQFLQJV�FDQQRW�EH�UHILQDQFHG�RQ�WHUPV�WKDW�UHIOHFW�WKH�SURYLVLRQV�PDGH�E\�
WKH�RUJDQLVDWLRQ�IRU�WKRVH�UHILQDQFLQJ��ERWK�FDSLWDO�DQG�FXUUHQW��UHYHQXH���
DQG�RU�WKDW�WKH�WHUPV�DUH�LQFRQVLVWHQW�ZLWK�SUHYDLOLQJ�PDUNHW�FRQGLWLRQV�DW�WKH�
WLPH��
�
7KH�&RXQFLO�ZLOO�HQVXUH�ZKHUH�DSSOLFDEOH�WKDW� LWV�ERUURZLQJ��SULYDWH�ILQDQFLQJ�
DQG� SDUWQHUVKLS� DUUDQJHPHQWV� DUH� QHJRWLDWHG�� VWUXFWXUHG� DQG� GRFXPHQWHG��
DQG�WKH�PDWXULW\�SURILOH�RI�WKH�PRQLHV�VR�UDLVHG�DUH�PDQDJHG��ZLWK�D�YLHZ�WR�
REWDLQLQJ� RIIHU� WHUPV� IRU� UHQHZDO� RU� UHILQDQFLQJ�� LI� UHTXLUHG�� ZKLFK� DUH�
FRPSHWLWLYH� DQG� DV� IDYRXUDEOH� WR� WKH� RUJDQLVDWLRQ� DV� FDQ� UHDVRQDEO\� EH�
DFKLHYHG�LQ�WKH�OLJKW�RI�PDUNHW�FRQGLWLRQV�SUHYDLOLQJ�DW�WKH�WLPH��
�
,W� ZLOO� DFWLYHO\� PDQDJH� LWV� UHODWLRQVKLSV� ZLWK� LWV� FRXQWHUSDUWLHV� LQ� WKHVH�
WUDQVDFWLRQV� LQ� VXFK� D� PDQQHU� DV� WR� VHFXUH� WKLV� REMHFWLYH�� DQG� ZLOO� DYRLG�
RYHUUHOLDQFH� RQ� DQ\� RQH� VRXUFH� RI� IXQGLQJ� LI� WKLV� PLJKW� MHRSDUGLVH�
DFKLHYHPHQW�RI�WKH�DERYH��
�
$W�SUHVHQW�WKH�&RXQFLO�LV�QRW�LQYROYHG�LQ�DQ\�3ULYDWH�)LQDQFH�,QLWLDWLYHV��

�
�� /HJDO�DQG�5HJXODWRU\�5LVN�0DQDJHPHQW�
�

'HILQLWLRQ��7KH�ULVN�WKDW�WKH�RUJDQLVDWLRQ�LWVHOI��RU�DQ�RUJDQLVDWLRQ�ZLWK�ZKLFK�LW�
LV�GHDOLQJ�LQ�LWV�WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV��IDLOV�WR�DFW�LQ�DFFRUGDQFH�ZLWK�
LWV�OHJDO�SRZHUV�RU�UHJXODWRU\�UHTXLUHPHQWV��DQG�WKDW�WKH�RUJDQLVDWLRQ�VXIIHUV�
ORVVHV�DFFRUGLQJO\��
�
7KH�&RXQFLO�ZLOO�HQVXUH�WKDW�DOO�RI� LWV�WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV�FRPSO\�
ZLWK� LWV� VWDWXWRU\� SRZHUV� DQG� UHJXODWRU\� UHTXLUHPHQWV�� � ,W� ZLOO� GHPRQVWUDWH�
VXFK�FRPSOLDQFH��LI�UHTXLUHG�WR�GR�VR��WR�DOO�SDUWLHV�ZLWK�ZKRP�LW�GHDOV�LQ�VXFK�
DFWLYLWLHV���,Q�IUDPLQJ�LWV�FUHGLW�DQG�FRXQWHUSDUW\�SROLF\�XQGHU�703�����FUHGLW�
DQG� FRXQWHUSDUW\� ULVN� PDQDJHPHQW�� LW� ZLOO� HQVXUH� WKDW� WKHUH� LV� HYLGHQFH� RI�
FRXQWHUSDUWLHV¶� SRZHUV�� DXWKRULW\� DQG� FRPSOLDQFH� LQ� UHVSHFW� RI� WKH�
WUDQVDFWLRQV�WKH\�PD\�HIIHFW�ZLWK�WKH�RUJDQLVDWLRQ��SDUWLFXODUO\�ZLWK�UHJDUG�WR�
GXW\�RI�FDUH�DQG�IHHV�FKDUJHG��
�
7KH� &RXQFLO� UHFRJQLVHV� WKDW� IXWXUH� OHJLVODWLYH� RU� UHJXODWRU\� FKDQJHV� PD\�
LPSDFW�RQ� LWV� WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV�DQG�� VR� IDU�DV� LW� LV� UHDVRQDEO\�
DEOH�WR�GR�VR��ZLOO�VHHN�WR�PLQLPLVH�WKH�ULVN�RI�WKHVH� LPSDFWLQJ�DGYHUVHO\�RQ�
WKH�RUJDQLVDWLRQ��

�
�� )UDXG��(UURU�DQG�&RUUXSWLRQ��DQG�&RQWLQJHQF\�0DQDJHPHQW�
�

'HILQLWLRQ��7KH�ULVN�WKDW�DQ�RUJDQLVDWLRQ� IDLOV� WR� LGHQWLI\� WKH�FLUFXPVWDQFHV� LQ�
ZKLFK�LW�PD\�EH�H[SRVHG�WR�WKH�ULVN�RI�ORVV�WKURXJK�IUDXG��HUURU��FRUUXSWLRQ�RU�
RWKHU�HYHQWXDOLWLHV� LQ� LWV� WUHDVXU\�PDQDJHPHQW�GHDOLQJV��DQG� IDLOV� WR�HPSOR\�
VXLWDEOH� V\VWHPV� DQG� SURFHGXUHV� DQG� PDLQWDLQ� HIIHFWLYH� FRQWLQJHQF\�
PDQDJHPHQW� DUUDQJHPHQWV� WR� WKHVH� HQGV�� ,W� LQFOXGHV� WKH� DUHD� RI� ULVN�
FRPPRQO\�UHIHUUHG�WR�DV�RSHUDWLRQDO�ULVN��
�
7KH� &RXQFLO� ZLOO� HQVXUH� WKDW� LW� KDV� LGHQWLILHG� WKH� FLUFXPVWDQFHV� ZKLFK� PD\�
H[SRVH� LW� WR� WKH� ULVN� RI� ORVV� WKURXJK� IUDXG�� HUURU�� FRUUXSWLRQ� RU� RWKHU�
HYHQWXDOLWLHV�LQ�LWV�WUHDVXU\�PDQDJHPHQW�GHDOLQJV���$FFRUGLQJO\��LW�ZLOO�HPSOR\�
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VXLWDEOH� V\VWHPV� DQG� SURFHGXUHV�� DQG� ZLOO� PDLQWDLQ� HIIHFWLYH� FRQWLQJHQF\�
PDQDJHPHQW�DUUDQJHPHQWV�WR�WKHVH�HQGV��

�
�� 0DUNHW�5LVN�0DQDJHPHQW�
�

'HILQLWLRQ��7KH�ULVN�WKDW��WKURXJK�DGYHUVH�PDUNHW�IOXFWXDWLRQV� LQ�WKH�YDOXH�RI�
WKH� SULQFLSDO� VXPV� DQ� RUJDQLVDWLRQ� LQYHVWV�� LWV� VWDWHG� WUHDVXU\�PDQDJHPHQW�
SROLFLHV�DQG�REMHFWLYHV�DUH�FRPSURPLVHG��DJDLQVW�ZKLFK�HIIHFWV�LW�KDV�IDLOHG�WR�
SURWHFW�LWVHOI�DGHTXDWHO\��
�
7KH�&RXQFLO�ZLOO�VHHN�WR�HQVXUH�WKDW� LWV�VWDWHG�WUHDVXU\�PDQDJHPHQW�SROLFLHV�
DQG�REMHFWLYHV�ZLOO�QRW�EH�FRPSURPLVHG�E\�DGYHUVH�PDUNHW�IOXFWXDWLRQV�LQ�WKH�
YDOXH�RI�WKH�SULQFLSDO�VXPV�LW�LQYHVWV��DQG�ZLOO�DFFRUGLQJO\�VHHN�WR�SURWHFW�LWVHOI�
IURP�WKH�HIIHFWV�RI�VXFK�IOXFWXDWLRQV��
�

�� ,QIODWLRQ�5LVN�0DQDJHPHQW�
�

'HILQLWLRQ��7KH�XQFHUWDLQW\�RYHU�WKH�IXWXUH�UHDO�YDOXH��DIWHU� LQIODWLRQ��RI�\RXU�
LQYHVWPHQW���
 
7KH�HIIHFWV�RI�YDU\LQJ� OHYHOV�RI� LQIODWLRQ�� LQVRIDU�DV� WKH\�FDQ�EH� LGHQWLILHG�DV�
LPSDFWLQJ�GLUHFWO\�RQ�LWV�WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV��ZLOO�EH�FRQWUROOHG�E\�
WKH�&RXQFLO�DV�DQ�LQWHJUDO�SDUW�RI�LWV�VWUDWHJ\�IRU�PDQDJLQJ�LWV�RYHUDOO�H[SRVXUH�
WR�LQIODWLRQ��
�

�
703���3HUIRUPDQFH�0DQDJHPHQW�
�

� 7KH� &RXQFLO� LV� FRPPLWWHG� WR� WKH� SXUVXLW� RI� YDOXH� IRU� PRQH\� LQ� LWV� WUHDVXU\�
PDQDJHPHQW�DFWLYLWLHV��DQG�WR�WKH�XVH�RI�SHUIRUPDQFH�PHWKRGRORJ\�LQ�VXSSRUW�
RI� WKDW�DLP��ZLWKLQ� WKH� IUDPHZRUN�VHW�RXW� LQ� LWV� WUHDVXU\�PDQDJHPHQW�SROLF\�
VWDWHPHQW��

�
$FFRUGLQJO\��WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ�ZLOO�EH�WKH�VXEMHFW�RI�RQJRLQJ�
DQDO\VLV�RI�WKH�YDOXH�LW�DGGV�LQ�VXSSRUW�RI�WKH�RUJDQLVDWLRQ¶V�VWDWHG�EXVLQHVV�RU�
VHUYLFH�REMHFWLYHV���,W�ZLOO�EH�WKH�VXEMHFW�RI�UHJXODU�H[DPLQDWLRQ�RI�DOWHUQDWLYH�
PHWKRGV� RI� VHUYLFH� GHOLYHU\�� RI� WKH� DYDLODELOLW\� RI� ILVFDO� RU� RWKHU� JUDQW� RU�
VXEVLG\� LQFHQWLYHV�� DQG�RI� WKH� VFRSH� IRU�RWKHU� SRWHQWLDO� LPSURYHPHQWV�� � 7KH�
SHUIRUPDQFH�RI�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ�ZLOO�EH�PHDVXUHG�XVLQJ�WKH�
FULWHULD�VHW�RXW�LQ�WKH�VFKHGXOH�WR�WKLV�GRFXPHQW��
�
�

703���'HFLVLRQ�0DNLQJ�DQG�$QDO\VLV�
�

�7KH�&RXQFLO�ZLOO�PDLQWDLQ� IXOO� UHFRUGV� RI� LWV� WUHDVXU\�PDQDJHPHQW� GHFLVLRQV��
DQG�RI� WKH�SURFHVVHV�DQG�SUDFWLFHV�DSSOLHG� LQ� UHDFKLQJ� WKRVH�GHFLVLRQV��ERWK�
IRU� WKH� SXUSRVH� RI� OHDUQLQJ� IURP� WKH� SDVW�� DQG� IRU� GHPRQVWUDWLQJ� WKDW�
UHDVRQDEOH� VWHSV� ZHUH� WDNHQ� WR� HQVXUH� WKDW� DOO� LVVXHV� UHOHYDQW� WR� WKRVH�
GHFLVLRQV�ZHUH�WDNHQ�LQWR�DFFRXQW�DW�WKH�WLPH���7KH�LVVXHV�WR�EH�DGGUHVVHG�DQG�
SURFHVVHV�DQG�SUDFWLFHV�WR�EH�SXUVXHG�LQ�UHDFKLQJ�GHFLVLRQV�DUH�GHWDLOHG�LQ�WKH�
VFKHGXOH�WR�WKLV�GRFXPHQW��

�
�
�
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703���$SSURYHG�,QVWUXPHQWV��0HWKRGV�DQG�7HFKQLTXHV�
�

7KLV� RUJDQLVDWLRQ� ZLOO� XQGHUWDNH� LWV� WUHDVXU\� PDQDJHPHQW� DFWLYLWLHV� E\�
HPSOR\LQJ� RQO\� WKRVH� LQVWUXPHQWV�� PHWKRGV� DQG� WHFKQLTXHV� GHWDLOHG� LQ� WKH�
VFKHGXOH� WR� WKLV� GRFXPHQW�� DQG� ZLWKLQ� WKH� OLPLWV� DQG� SDUDPHWHUV� GHILQHG� LQ�
703��5LVN�PDQDJHPHQW��

�
�
703� �� 2UJDQLVDWLRQ�� &ODULW\� DQG� 6HJUHJDWLRQ� RI� 5HVSRQVLELOLWLHV�� DQG�
'HDOLQJ�$UUDQJHPHQWV�
�

7KLV� RUJDQLVDWLRQ� FRQVLGHUV� LW� HVVHQWLDO�� IRU� WKH� SXUSRVHV� RI� WKH� HIIHFWLYH�
FRQWURO�DQG�PRQLWRULQJ�RI�LWV�WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV��IRU�WKH�UHGXFWLRQ�
RI�WKH�ULVN�RI�IUDXG�RU�HUURU��DQG�IRU�WKH�SXUVXLW�RI�RSWLPXP�SHUIRUPDQFH��WKDW�
WKHVH�DFWLYLWLHV�DUH�VWUXFWXUHG�DQG�PDQDJHG�LQ�D�IXOO\�LQWHJUDWHG�PDQQHU��DQG�
WKDW�WKHUH�LV�DW�DOO�WLPHV�D�FODULW\�RI�WUHDVXU\�PDQDJHPHQW�UHVSRQVLELOLWLHV��
�
7KH�SULQFLSOH�RQ�ZKLFK�WKLV�ZLOO�EH�EDVHG� LV�D�FOHDU�GLVWLQFWLRQ�EHWZHHQ�WKRVH�
FKDUJHG� ZLWK� VHWWLQJ� WUHDVXU\� PDQDJHPHQW� SROLFLHV� DQG� WKRVH� FKDUJHG� ZLWK�
LPSOHPHQWLQJ� DQG� FRQWUROOLQJ� WKHVH� SROLFLHV�� SDUWLFXODUO\� ZLWK� UHJDUG� WR� WKH�
H[HFXWLRQ� DQG� WUDQVPLVVLRQ� RI� IXQGV�� WKH� UHFRUGLQJ� DQG� DGPLQLVWHULQJ� RI�
WUHDVXU\� PDQDJHPHQW� GHFLVLRQV�� DQG� WKH� DXGLW� DQG� UHYLHZ� RI� WKH� WUHDVXU\�
PDQDJHPHQW�IXQFWLRQ��
�
,I� DQG� ZKHQ� WKH� &RXQFLO� LQWHQGV�� DV� D� UHVXOW� RI� ODFN� RI� UHVRXUFHV� RU� RWKHU�
FLUFXPVWDQFHV�� WR� GHSDUW� IURP� WKHVH� SULQFLSOHV�� WKH� 6HFWLRQ� ���� 2IILFHU� RU�
'HSXW\�6HFWLRQ�����2IILFHU�ZLOO�HQVXUH�WKDW�WKH�UHDVRQV�DUH�SURSHUO\�UHSRUWHG�
LQ�DFFRUGDQFH�ZLWK�703��5HSRUWLQJ�UHTXLUHPHQW�DQG�PDQDJHPHQW�LQIRUPDWLRQ�
DUUDQJHPHQWV��DQG�WKH�LPSOLFDWLRQV�SURSHUO\�FRQVLGHUHG�DQG�HYDOXDWHG��
�
7KH�6HFWLRQ�����2IILFHU�RU�'HSXW\�6HFWLRQ�����2IILFHU�ZLOO� HQVXUH� WKDW� WKHUH�
DUH� FOHDU�ZULWWHQ� VWDWHPHQWV� RI� WKH� UHVSRQVLELOLWLHV� IRU� HDFK�SRVW� HQJDJHG� LQ�
WUHDVXU\�PDQDJHPHQW��DQG�WKH�DUUDQJHPHQWV�IRU�DEVHQFH�FRYHU��7KH�6HFWLRQ�
���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� ZLOO� DOVR� HQVXUH� WKDW� DW� DOO� WLPHV�
WKRVH�HQJDJHG�LQ�WUHDVXU\�PDQDJHPHQW�ZLOO�IROORZ�WKH�SROLFLHV�DQG�SURFHGXUHV�
VHW�RXW����7KH�SUHVHQW�DUUDQJHPHQWV�DUH�GHWDLOHG�ZLWKLQ�WKLV�GRFXPHQW��
�
7KH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� ZLOO� HQVXUH� WKHUH� LV�
SURSHU�GRFXPHQWDWLRQ�IRU�DOO�GHDOV�DQG�WUDQVDFWLRQV�DQG�WKDW�SURFHGXUHV�H[LVW�
IRU�WKH�HIIHFWLYH�WUDQVPLVVLRQ�RI�IXQGV���7KH�SUHVHQW�DUUDQJHPHQWV�DUH�GHWDLOHG�
LQ�WKH�7UHDVXU\�0DQDJHPHQW�3URFHGXUDO�1RWHV��
�
7KH� GHOHJDWLRQV� WR� WKH� 6HFWLRQ� ����2IILFHU� RU�'HSXW\� 6HFWLRQ� ����2IILFHU� LQ�
UHVSHFW� RI� WUHDVXU\� PDQDJHPHQW� DUH� VHW� RXW� ZLWKLQ� WKLV� GRFXPHQW�� � 7KH�
6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� ZLOO� IXOILO� DOO� VXFK�
UHVSRQVLELOLWLHV� LQ� DFFRUGDQFH� ZLWK� WKH� RUJDQLVDWLRQ¶V� SROLF\� VWDWHPHQW� DQG�
703V� DQG� LI� D� &,3)$� PHPEHU�� WKH� 6WDQGDUG� RI� 3URIHVVLRQDO� 3UDFWLFH� RQ�
7UHDVXU\�0DQDJHPHQW��

�
�
�
�
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�
703� �� 5HSRUWLQJ� 5HTXLUHPHQWV� DQG� 0DQDJHPHQW� ,QIRUPDWLRQ�
$UUDQJHPHQWV�
�

7KH�&RXQFLO�ZLOO� HQVXUH� WKDW� UHJXODU� UHSRUWV� DUH� SUHSDUHG� DQG� FRQVLGHUHG�RQ�
WKH� LPSOHPHQWDWLRQ� RI� LWV� WUHDVXU\� PDQDJHPHQW� SROLFLHV�� RQ� WKH� HIIHFWV� RI�
GHFLVLRQV�WDNHQ�DQG�WUDQVDFWLRQV�H[HFXWHG�LQ�SXUVXLW�RI�WKRVH�SROLFLHV��RQ�WKH�
LPSOLFDWLRQV� RI� FKDQJHV�� SDUWLFXODUO\� EXGJHWDU\�� UHVXOWLQJ� IURP� UHJXODWRU\��
HFRQRPLF�� PDUNHW� RU� RWKHU� IDFWRUV� DIIHFWLQJ� LWV� WUHDVXU\� PDQDJHPHQW�
DFWLYLWLHV��DQG�RQ�WKH�SHUIRUPDQFH�RI�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��
�
$V�D�PLQLPXP��&DELQHW�ZLOO�UHFHLYH��
�
• $Q� DQQXDO� UHSRUW� RQ� WKH� VWUDWHJ\� DQG� SODQ� WR� EH� SXUVXHG� LQ� WKH� FRPLQJ�

\HDU��
• $�PLG�\HDU�UHYLHZ�
• $Q�DQQXDO�UHSRUW�RQ�WKH�SHUIRUPDQFH�RI�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��

RQ�WKH�HIIHFWV�RI�WKH�GHFLVLRQV�WDNHQ�DQG�WKH�WUDQVDFWLRQV�H[HFXWHG�LQ�WKH�
SDVW� \HDU�� DQG� RQ� DQ\� FLUFXPVWDQFHV� RI� QRQ�FRPSOLDQFH� ZLWK� WKH�
RUJDQLVDWLRQ¶V�WUHDVXU\�PDQDJHPHQW�SROLF\�VWDWHPHQW�DQG�703V��

�
7KH�ERG\�UHVSRQVLEOH�IRU�VFUXWLQ\��VXFK�DV�DQ�DXGLW�RU�VFUXWLQ\�FRPPLWWHH��ZLOO�
KDYH� WKH� UHVSRQVLELOLW\� IRU� WKH� VFUXWLQ\�RI� WUHDVXU\�PDQDJHPHQW�SROLFLHV�DQG�
SUDFWLFHV��
�
/RFDO�DXWKRULWLHV�VKRXOG�UHSRUW�WKH�WUHDVXU\�PDQDJHPHQW�LQGLFDWRUV�DV�GHWDLOHG�
LQ�WKHLU�VHFWRU�VSHFLILHG�JXLGDQFH�QRWHV��
�
7KH�SUHVHQW�DUUDQJHPHQWV�DQG� WKH� IRUP�RI� WKHVH� UHSRUWV�DUH�GHWDLOHG�ZLWKLQ�
WKLV�GRFXPHQW��

�
�
703���%XGJHWLQJ��$FFRXQWLQJ�DQG�$XGLW�$UUDQJHPHQWV�
�

7KH�6HFWLRQ� ����2IILFHU� RU�'HSXW\� 6HFWLRQ� ����2IILFHU�ZLOO� SUHSDUH�� DQG� WKH�
&RXQFLO� ZLOO� DSSURYH� DQG�� LI� QHFHVVDU\�� IURP� WLPH� WR� WLPH� ZLOO� DPHQG�� DQ�
DQQXDO�EXGJHW� IRU� WUHDVXU\�PDQDJHPHQW��ZKLFK�ZLOO�EULQJ� WRJHWKHU�DOO�RI� WKH�
FRVWV� LQYROYHG� LQ� UXQQLQJ� WKH� WUHDVXU\� PDQDJHPHQW� IXQFWLRQ�� WRJHWKHU� ZLWK�
DVVRFLDWHG�LQFRPH���7KH�PDWWHUV�WR�EH�LQFOXGHG�LQ�WKH�EXGJHW�ZLOO�DW�PLQLPXP�
EH�WKRVH�UHTXLUHG�E\�VWDWXWH�RU�UHJXODWLRQ��WRJHWKHU�ZLWK�VXFK�LQIRUPDWLRQ�DV�
ZLOO�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�703��5LVN�PDQDJHPHQW��703��3HUIRUPDQFH�
PHDVXUHPHQW��DQG�703��$SSURYHG�LQVWUXPHQWV��PHWKRGV�DQG�WHFKQLTXHV��
�
7KH�6HFWLRQ�����2IILFHU� RU�'HSXW\�6HFWLRQ�����2IILFHU�ZLOO� H[HUFLVH� HIIHFWLYH�
FRQWUROV� RYHU� WKLV� EXGJHW�� DQG� ZLOO� UHSRUW� RQ� DQG� UHFRPPHQG� DQ\� FKDQJHV�
UHTXLUHG� LQ� DFFRUGDQFH� ZLWK� 703�� 5HSRUWLQJ� UHTXLUHPHQWV� DQG�PDQDJHPHQW�
LQIRUPDWLRQ�DUUDQJHPHQWV��

�
7KH�&RXQFLO�ZLOO�DFFRXQW� IRU� LWV� WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV�� IRU�GHFLVLRQV�
PDGH� DQG� WUDQVDFWLRQV� H[HFXWHG�� LQ� DFFRUGDQFH� ZLWK� DSSURSULDWH� DFFRXQWLQJ�
SUDFWLFHV� DQG� VWDQGDUGV�� DQG� ZLWK� VWDWXWRU\� DQG� UHJXODWRU\� UHTXLUHPHQWV� LQ�
IRUFH�IRU�WKH�WLPH�EHLQJ��
�
7KH� &RXQFLO� ZLOO� HQVXUH� WKDW� LWV� DXGLWRUV�� DQG� WKRVH� FKDUJHG�ZLWK� UHJXODWRU\�
UHYLHZ��KDYH�DFFHVV�WR�DOO� LQIRUPDWLRQ�DQG�SDSHUV�VXSSRUWLQJ�WKH�DFWLYLWLHV�RI�
WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ�DV�DUH�QHFHVVDU\�IRU�WKH�SURSHU� IXOILOPHQW�
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RI�WKHLU�UROHV��DQG�WKDW�VXFK� LQIRUPDWLRQ�DQG�SDSHUV�GHPRQVWUDWH�FRPSOLDQFH�
ZLWK� H[WHUQDO� DQG� LQWHUQDO� SROLFLHV� DQG� DSSURYHG� SUDFWLFHV�� � 7KH� LQIRUPDWLRQ�
PDGH�DYDLODEOH�XQGHU�SUHVHQW�DUUDQJHPHQWV�LV�GHWDLOHG�LQ�WKH�VFKHGXOH�WR�WKLV�
GRFXPHQW��

�
�
703���&DVK�DQG�&DVK�)ORZ�0DQDJHPHQW�
�

8QOHVV�VWDWXWRU\�RU� UHJXODWRU\�UHTXLUHPHQWV�GHPDQG�RWKHUZLVH��DOO�PRQLHV� LQ�
WKH� KDQGV� RI� WKLV� RUJDQLVDWLRQ� ZLOO� EH� XQGHU� WKH� FRQWURO� RI� WKH� 6HFWLRQ� ����
2IILFHU�RU�'HSXW\�6HFWLRQ�����2IILFHU��DQG�ZLOO�EH�DJJUHJDWHG�IRU�FDVK�IORZ�DQG�
LQYHVWPHQW�PDQDJHPHQW�SXUSRVHV��&DVK�IORZ�SURMHFWLRQV�ZLOO�EH�SUHSDUHG�RQ�D�
UHJXODU�DQG� WLPHO\�EDVLV��DQG� WKH�6HFWLRQ�����2IILFHU�RU�'HSXW\�6HFWLRQ�����
2IILFHU� ZLOO� HQVXUH� WKDW� WKHVH� DUH� DGHTXDWH� IRU� WKH� SXUSRVHV� RI� PRQLWRULQJ�
FRPSOLDQFH�ZLWK�703������OLTXLGLW\�ULVN�PDQDJHPHQW��

�
�
703���0RQH\�/DXQGHULQJ�
�

7KH� &RXQFLO� LV� DOHUW� WR� WKH� SRVVLELOLW\� WKDW� LW�PD\� EHFRPH� WKH� VXEMHFW� RI� DQ�
DWWHPSW� WR� LQYROYH� LW� LQ� D� WUDQVDFWLRQ� LQYROYLQJ� WKH� ODXQGHULQJ� RI� PRQH\���
$FFRUGLQJO\��LW�ZLOO�PDLQWDLQ�SURFHGXUHV�IRU�YHULI\LQJ�DQG�UHFRUGLQJ�WKH�LGHQWLW\�
RI�FRXQWHUSDUWLHV�DQG�UHSRUWLQJ�VXVSLFLRQV��DQG�ZLOO�HQVXUH�WKDW�VWDII� LQYROYHG�
LQ�WKLV�DUH�SURSHUO\�WUDLQHG���
�
�$Q\� VXVSLFLRQV� RI� PRQH\� ODXQGHULQJ� DFWLYLWLHV� ZRXOG� EH� UHSRUWHG� WR� WKH�
,QWHUQDO�$XGLW�0DQDJHU�ZKR�LV�WKH�0RQH\�/DXQGHULQJ�5HSRUWLQJ�2IILFHU��0/52��
RU�WKH�6HQLRU�$XGLWRU�ZKR�LV�WKH�'HSXW\�0RQH\�/DXQGHULQJ�5HSRUWLQJ�2IILFHU��

�
�
703����6WDII�7UDLQLQJ�DQG�4XDOLILFDWLRQV�
�

7KH�&RXQFLO�UHFRJQLVHV�WKH�LPSRUWDQFH�RI�HQVXULQJ�WKDW�DOO�VWDII�LQYROYHG�LQ�WKH�
WUHDVXU\�PDQDJHPHQW�IXQFWLRQ�DUH�IXOO\�HTXLSSHG�WR�XQGHUWDNH�WKH�GXWLHV�DQG�
UHVSRQVLELOLWLHV�DOORFDWHG�WR�WKHP���,W�ZLOO�WKHUHIRUH�VHHN�WR�DSSRLQW�LQGLYLGXDOV�
ZKR� DUH� ERWK� FDSDEOH� DQG� H[SHULHQFHG� DQG�ZLOO� SURYLGH� WUDLQLQJ� IRU� VWDII� WR�
HQDEOH� WKHP� WR� DFTXLUH� DQG� PDLQWDLQ� DQ� DSSURSULDWH� OHYHO� RI� H[SHUWLVH��
NQRZOHGJH�DQG�VNLOOV�� �7KH�6HFWLRQ�����2IILFHU�RU�'HSXW\�6HFWLRQ�����2IILFHU�
ZLOO�UHFRPPHQG�DQG�LPSOHPHQW�WKH�QHFHVVDU\�DUUDQJHPHQWV���
�
7KH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� ZLOO� HQVXUH� WKDW� WKH�
&RXQFLO�PHPEHUV�WDVNHG�ZLWK�WUHDVXU\�PDQDJHPHQW�UHVSRQVLELOLWLHV��LQFOXGLQJ�
WKRVH�UHVSRQVLEOH�IRU�VFUXWLQ\��KDYH�DFFHVV�WR�WUDLQLQJ�UHOHYDQW�WR�WKHLU�QHHGV�
DQG�WKRVH�UHVSRQVLELOLWLHV��
�
7KRVH� FKDUJHG� ZLWK� JRYHUQDQFH� UHFRJQLVH� WKHLU� LQGLYLGXDO� UHVSRQVLELOLW\� WR�
HQVXUH�WKDW�WKH\�KDYH�WKH�QHFHVVDU\�VNLOOV�WR�FRPSOHWH�WKHLU�UROH�HIIHFWLYHO\��
�
7KH�SUHVHQW�DUUDQJHPHQWV�DUH�GHWDLOHG�ZLWKLQ�WKLV�GRFXPHQW��

�
�
703����8VH�RI�([WHUQDO�6HUYLFH�3URYLGHUV�
�

7KH�&RXQFLO� UHFRJQLVHV�WKDW�UHVSRQVLELOLW\� IRU�WUHDVXU\�PDQDJHPHQW�GHFLVLRQV�
UHPDLQV� ZLWK� WKH� &RXQFLO� DW� DOO� WLPHV�� � ,W� UHFRJQLVHV� WKDW� WKHUH� PD\� EH�
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SRWHQWLDO� YDOXH� RI� HPSOR\LQJ� H[WHUQDO� SURYLGHUV� RI� WUHDVXU\� PDQDJHPHQW�
VHUYLFHV��LQ�RUGHU�WR�DFTXLUH�DFFHVV�WR�VSHFLDOLVW�VNLOOV�DQG�UHVRXUFHV���:KHQ�LW�
HPSOR\V� VXFK� VHUYLFH� SURYLGHUV�� LW� ZLOO� HQVXUH� LW� GRHV� VR� IRU� UHDVRQV� ZKLFK�
KDYH�EHHQ�VXEPLWWHG�WR�D�IXOO�HYDOXDWLRQ�RI�WKH�FRVWV�DQG�EHQHILWV���,W�ZLOO�DOVR�
HQVXUH� WKDW� WKH� WHUPV�RI� WKHLU� DSSRLQWPHQW� DQG� WKH�PHWKRGV�E\�ZKLFK� WKHLU�
YDOXH�ZLOO�EH�DVVHVVHG�DUH�SURSHUO\�DJUHHG�DQG�GRFXPHQWHG��DQG�VXEMHFWHG�WR�
UHJXODU� UHYLHZ�� � :KHUH� VHUYLFHV� DUH� VXEMHFW� WR� IRUPDO� SURFXUHPHQW�
DUUDQJHPHQWV�� OHJLVODWLYH� UHTXLUHPHQWV� ZLOO� DOZD\V� EH� REVHUYHG�� � 7KH�
PRQLWRULQJ�RI�VXFK�DUUDQJHPHQWV�UHVWV�ZLWK�WKH�6HFWLRQ�����2IILFHU�RU�'HSXW\�
6HFWLRQ�����2IILFHU����

�
�
703����&RUSRUDWH�*RYHUQDQFH�
�

7KH� &RXQFLO� LV� FRPPLWWHG� WR� WKH� SXUVXLW� RI� SURSHU� FRUSRUDWH� JRYHUQDQFH�
WKURXJKRXW�LWV�EXVLQHVVHV�DQG�VHUYLFHV��DQG�WR�HVWDEOLVKLQJ�WKH�SULQFLSOHV�DQG�
SUDFWLFHV� E\� ZKLFK� WKLV� FDQ� EH� DFKLHYHG�� � $FFRUGLQJO\�� WKH� WUHDVXU\�
PDQDJHPHQW�IXQFWLRQ�DQG�LWV�DFWLYLWLHV�ZLOO�EH�XQGHUWDNHQ�ZLWK�RSHQQHVV�DQG�
WUDQVSDUHQF\��KRQHVW\��LQWHJULW\�DQG�DFFRXQWDELOLW\��
�
7KH�&RXQFLO�KDV�DGRSWHG�DQG�KDV�LPSOHPHQWHG�WKH�NH\�SULQFLSOHV�RI�WKH�&RGH���
7KLV�� WRJHWKHU� ZLWK� WKH� RWKHU� DUUDQJHPHQWV� GHWDLOHG� LQ� WKH� VFKHGXOH� WR� WKLV�
GRFXPHQW�� DUH� FRQVLGHUHG� YLWDO� WR� WKH� DFKLHYHPHQW� RI� SURSHU� FRUSRUDWH�
JRYHUQDQFH� LQ� WUHDVXU\�PDQDJHPHQW�� DQG� WKH�6HFWLRQ�����2IILFHU�RU�'HSXW\�
6HFWLRQ�����2IILFHU�ZLOO�PRQLWRU�DQG�� LI�DQG�ZKHQ�QHFHVVDU\��UHSRUW�XSRQ�WKH�
HIIHFWLYHQHVV�RI�WKHVH�DUUDQJHPHQWV��
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6(&7,21���
�
6833257,1*� 6&+('8/(6� 72� 7+(� 75($685<� 0$1$*(0(17�
35$&7,&(6��703V��
�
�
5,6.�0$1$*(0(17��703���
�
&5(',7�$1'�&2817(53$57<�32/,&,(6�5,6.�0$1$*(0(17�±�703�����
�
&ULWHULD�IRU�&UHDWLQJ�0DQDJLQJ�$SSURYHG�&RXQWHU�3DUW\�/LVWV�IRU�,QYHVWPHQWV�
�
7KH�&RXQFLOV�$SSURYHG�OLVW�RI�2UJDQLVDWLRQV�)RU�,QYHVWPHQWV�LV�GHWDLOHG�LQ�$SSHQGL[�$�
WR�WKLV�&RGH�RI�3UDFWLFH���
�
7KH�OLVW�ZLOO�FRQVLVW�RQO\�RI�RUJDQLVDWLRQV�LQVWLWXWLRQV�WKDW�PHHW�WKH�IROORZLQJ�FULWHULD���
�

 Credit Rating Credit Rating CDCM Internally Aggregated 
Institution Short Term Long Term Maximum Managed Maximum 

  (Fitch (Fitch Investment Maximum Investment  

  Moody’s Moody’s  Investment per Institution 
      

  S&P) S&P) £M £M £M 
UK Clearing Banks 
 
(Lloyds/Bank of 
Scotland) 

F1+, F1 or F2 
P1 or P2 

AAA, AA, or A  

AAA to BBB* 
Aaa to Baa2* 
AAA to BBB* 

6 
 

(7) 

2 
 

(3) 

8 
 

(10) 

UK Building Societies  
(The Top 10 & £1bn 
Assets) 

F1+, F1 or F2 
P1 or P2 

AAA, AA, or A 

AAA to BBB* 
Aaa to Baa2* 
AAA to BBB* 

4 2 6 

UK Building Societies  
(from Top 11 
downwards & £1bn 
Assets) 

F1+, F1 or F2 
P1 or P2 

AAA, AA, or A 

AAA to BBB* 
Aaa to Baa2* 
AAA to BBB* 

4 1 5 

UK Clearing Bank 
Subsidiaries 

F1+, F1 or F2 
P1 or P2 

AAA, AA, or A 

AAA to BBB* 
Aaa to Baa2* 
AAA to BBB* 

4 2 6 

Other UK Banks (with 
links to overseas 
banks) 

F1+, F1 or F2 
P1 or P2 

AAA, AA, or A 

AAA to BBB* 
Aaa to Baa2* 
AAA to BBB* 

4 1 5 

Overseas Banks 
F1+, F1 or F2 

P1 or P2 
AAA, AA, or A 

AAA to BBB* 
Aaa to Baa2* 
AAA to BBB* 

3 0 3 

Local Authorities  N/A N/A 7 3 10 

Debt Management 
Office  N/A N/A Unlimited Unlimited Unlimited 

�

� 7KH�+HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH�ZLOO� FRQVXOW�ZLWK� WKH� 3RUWIROLR�+ROGHU� IRU�
5HVRXUFHV��3HUIRUPDQFH�DQG�*RYHUQDQFH EHIRUH�DQ�LQYHVWPHQW� LV�PDGH�ZLWK�D�%%%��
RU�D�%%%�UDWHG�LQVWLWXWLRQ��

 
:KHUH� EDQNV� RU� EXLOGLQJ� VRFLHWLHV� DUH� SDUW� RI� D� PHUJHG� JURXS� VWUXFWXUH� �MRLQWO\�
RZQHG��WKH�OLPLWV�DSSO\�WR�WKH�JURXS�DV�D�ZKROH�QRW�VHSDUDWHO\�WR�LQGLYLGXDO�EDQNV��
�
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:LWK�UHJDUG�WR�WKH�&RXQFLO¶V�LQWHUQDOO\�PDQDJHG�FDOO�DFFRXQWV��LQWHUHVW�UHFHLSWV�ZLOO�QRW�
EH�LQFOXGHG�ZKHQ�FRQVLGHULQJ�LQYHVWPHQW�OLPLWV��7KLV�LV�GXH�WR�LQWHUHVW�UHFHLSWV�EHLQJ�
SDLG� LQWR� WKH� FDOO� DFFRXQWV� GLUHFWO\�� 7KHUHIRUH� XQWLO� D� ZLWKGUDZDO� FDQ� EH� PDGH� WKH�
EDODQFH�ZLWKLQ�WKH�DFFRXQW�PD\�WHPSRUDULO\�H[FHHG�WKH�OLPLWV�VWDWHG�DERYH��
�
2UJDQLVDWLRQV�WKDW�KROG�DQ�DFFHSWDEOH�&UHGLW�5DWLQJ�DQG�DUH�LQFOXGHG�RQ�WKH�DSSURYHG�
OLVW�RI�RUJDQLVDWLRQV�IRU� LQYHVWPHQWV�ZLOO�EH�FKHFNHG��RQ�D�PRQWKO\�EDVLV��DQG�EHIRUH�
DQ�LQYHVWPHQW�LV�PDGH���DJDLQVW�WKH�ODWHVW�LQIRUPDWLRQ�DYDLODEOH�WR�HQVXUH�WKHLU�UDWLQJ�
LV�VWLOO�DFFHSWDEOH�WR�WKH�&RXQFLO���
�
,I� WKH�XVH�RI� WKH�FUHGLW� UDWLQJV� IURP�WKHVH���FUHGLW�DJHQFLHV�VKRZ� LQFRQVLVWHQFLHV�RU�
TXHVWLRQV��WKH�&RXQFLO�ZLOO�OD\HU�RQ�WRS�DQ�DVVHVVPHQW�RI�&UHGLW�'HIDXOW�6ZDSV�SULFHV�
�D�ILQDQFLDO�GHULYDWLYH�SURGXFW�WKDW�LV�D�W\SH�RI�LQVXUDQFH�DJDLQVW�GHIDXOW��WR�GHWHUPLQH�
RYHUDOO�FRXQWHUSDUW\�VWUHQJWK���
�
,W� LV�UHFRJQLVHG��KRZHYHU��WKDW�GXULQJ�WKH�WHUP�RI�DQ�LQYHVWPHQW�WKH�FUHGLW�UDWLQJ�RI�
WKH�LQVWLWXWLRQ�PD\�IDOO�EHORZ�WKH�UHTXLUHG�VWDQGDUG���:KHQ�WKLV�RFFXUV�DGYLFH�ZLOO�EH�
VRUW�IURP�RXU�H[WHUQDO�DGYLVRUV�UHJDUGLQJ�ZKDW�VKRXOG�EH�GRQH�DERXW�WKH�LQYHVWPHQW��
�
,QYHVWPHQW�/LTXLGLW\���/RQJHU�7HUP�,QYHVWPHQWV�
 
7KH�IROORZLQJ�ORQJHU�WHUP�LQYHVWPHQW�UHVWULFWLRQV�ZLOO�DSSO\���
�

• 1R� PRUH� WKDQ� ���0� �QRPLQDO�� FDQ� EH� LQYHVWHG� IRU� SHULRGV� RI� �� \HDU� RU�
ORQJHU��

• 1R�LQYHVWPHQWV�FDQ�EH�PDGH�IRU�SHULRGV�ORQJHU�WKDQ���\HDUV��
• 7KH�WRWDO�YDOXH�RI� IXQGV�FRQWUROOHG�E\�DQ\� LQGLYLGXDO�DGYLVRU�IXQG�PDQDJHU�

WR�WKH�&RXQFLO�VKDOO�QRW�H[FHHG����0��QRPLQDO���
�

2Q�DQ\�GD\��
• 1R�PRUH� WKDQ����0� �QRPLQDO�� LQ� WRWDO� VKDOO� EH�KHOG� LQ� LQYHVWPHQWV�ZKHUH�

WKH� UHPDLQLQJ� WHUP�XS� WR� WKH�GDWH� RI�PDWXULW\� LV� DW� OHDVW� �� \HDUV� EXW� QRW�
H[FHHGLQJ���\HDUV��

• 1R�PRUH� WKDQ����0� �QRPLQDO�� LQ� WRWDO� VKDOO� EH�KHOG� LQ� LQYHVWPHQWV�ZKHUH�
WKH�UHPDLQLQJ�WHUP�XS�WR�WKH�GDWH�RI�PDWXULW\�H[FHHGV���\HDU��

• 1R�PRUH�WKDQ�����RI�WKH�WRWDO�YDOXH�RI�LQYHVWPHQWV�KHOG�ZLOO�EH�VXEMHFW�WR�D�
YDULDEOH�UDWH�RI�UHWXUQ��

�
&KDQJH�RI�/LPLWV�IRU�$PRXQWV�,QYHVWHG�
�
7KH� LQYHVWPHQW� OLPLWV� �L�H�� WKH� PD[LPXP� DPRXQW� ZKLFK� FDQ� EH� LQYHVWHG� ZLWK� DQ�
RUJDQLVDWLRQ���FDQ�RQO\�EH�FKDQJHG�WKURXJK�DSSURYDO�E\�&RXQFLO��
�
7KH� LQYHVWPHQW� OLPLWV� DUH� FXUUHQWO\� DSSOLFDEOH� WR� DOO� LQYHVWPHQWV�PDGH� WKURXJK� WKH�
&RXQFLO¶V� ([WHUQDO� )XQG� 0DQDJHUV�� ZKLFK�� ZKHQ� DJJUHJDWHG� ZLWK� RWKHU� LQWHUQDOO\�
PDQDJHG� WHPSRUDU\� LQYHVWPHQWV�� JLYHV� D� PD[LPXP� LQYHVWPHQW� DPRXQW� IRU� WKH�
&RXQFLO�IRU�HDFK�JURXS�RI�RUJDQLVDWLRQV��
�
6SHFLILHG�DQG�8QVSHFLILHG�,QYHVWPHQWV�
�
7KH�6HFUHWDU\� RI� 6WDWH� UHTXLUHV� WKDW� WKH� &RXQFLO� LGHQWLILHV� LQVWLWXWLRQV�ZKLFK�ZLOO� EH�
XVHG�IRU�VSHFLILHG�DQG�XQVSHFLILHG�LQYHVWPHQWV�����
�
7KH�GHILQLWLRQV�RI�VSHFLILHG�DQG�XQVSHFLILHG�LQYHVWPHQWV�DUH�VKRZQ�EHORZ��
�
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6SHFLILHG�,QYHVWPHQWV�
�
$Q�LQYHVWPHQW�LV�D�VSHFLILHG�LQYHVWPHQW�LI�DOO�RI�WKH�IROORZLQJ�DSSO\��
�

�D� WKH�LQYHVWPHQW�LV�GHQRPLQDWHG�LQ�VWHUOLQJ�DQG�DQ\�SD\PHQWV�RU�UHSD\PHQWV�LQ�
UHVSHFW�RI�WKH�LQYHVWPHQW�DUH�SD\DEOH�RQO\�LQ�VWHUOLQJ��

�E� WKH�LQYHVWPHQW�LV�QRW�D�ORQJ�WHUP�LQYHVWPHQW����\HDU�RU�PRUH��
�F� WKH�PDNLQJ�RI�WKH�LQYHVWPHQW�LV�QRW�GHILQHG�DV�FDSLWDO�H[SHQGLWXUH�E\�YLUWXH�RI�

UHJXODWLRQ� ������G�� RI� WKH� /RFDO� $XWKRULWLHV� �&DSLWDO� )LQDQFH� DQG�
$FFRXQWLQJ��(QJODQG��5HJXODWLRQV������>6,������DV�DPHQGHG@��

�G� WKH�LQYHVWPHQW�LV�PDGH�ZLWK�D�ERG\�RU�LQ�DQ�LQYHVWPHQW�VFKHPH�RI�KLJK�FUHGLW�
TXDOLW\��VHH�EHORZ���RU�ZLWK�RQH�RI�WKH�IROORZLQJ�SXEOLF�VHFWRU�ERGLHV��

�L� WKH�8.�*RYHUQPHQW�
�LL� D� ORFDO�DXWKRULW\� LQ�(QJODQG�	�:DOHV��DV�GHILQHG� LQ�VHFWLRQ����RI�WKH�

�����$FW��RU�VLPLODU�ERG\�LQ�6FRWODQG�RU�1RUWKHUQ�,UHODQG�
�LLL� D�SDULVK�RU�FRPPXQLW\�FRXQFLO��
�

$Q� LQVWLWXWLRQ� LV�GHHPHG� WR�KDYH�D�KLJK� FUHGLW�TXDOLW\� LI� LW�KROGV�D�VKRUW� WHUP�FUHGLW�
UDWLQJ�RI�DW�OHDVW�RQH�RI�WKH�IROORZLQJ��
�

)LWFK� � � � )��RU�EHWWHU�
� 6WDQGDUG�	�3RRU¶V� � $�RU�EHWWHU�
� 0RRG\¶V� � � 3��RU�EHWWHU�

�
%XLOGLQJ�6RFLHWLHV� ��EQ�DVVHWV�RU�PRUH��FRQVLGHUDWLRQ�ZLOO�DOVR�EH�JLYHQ�

WR� WKHLU� FUHGLW� UDWLQJ�� LI� RQH� LV� DYDLODEOH�� LQ� OLQH�ZLWK�
WKH�FULWHULD�DERYH��

�
8QVSHFLILHG�,QYHVWPHQWV�
�
$Q�XQVSHFLILHG�LQYHVWPHQW�LV�DQ\�RWKHU�LQYHVWPHQW�WKDW�GRHV�QRW�PHHW�WKH�GHILQLWLRQ�RI�
D�VSHFLILHG� LQYHVWPHQW�� �%DVLFDOO\� WKHVH�DUH� LQYHVWPHQWV�ZLWK�PDWXULW\�GDWHV�JUHDWHU�
WKDQ� �� \HDU�� RU� ZKHUH� QR� FUHGLW� UDWLQJV� KDYH� EHHQ� DZDUGHG� WR� WKH� RUJDQLVDWLRQV�
FRQFHUQHG�� �
�
7KH�&RXQFLO�ZLOO�QRW�PDNH�XQVSHFLILHG�LQYHVWPHQWV�XQOHVV�WKH�LQVWLWXWLRQ�KROGV�D�ORQJ�
WHUP�FUHGLW�UDWLQJ�RI�DW�OHDVW�RQH�RI�WKH�IROORZLQJ��
�

)LWFK� � � � %%%�RU�EHWWHU
�
� 6WDQGDUG�	�3RRU¶V� � %DD��RU�EHWWHU
�
� 0RRG\¶V� � � %%%�RU�EHWWHU
�
�

%XLOGLQJ�6RFLHWLHV� ��EQ�DVVHWV�RU�PRUH��FRQVLGHUDWLRQ�ZLOO�DOVR�EH�JLYHQ�
WR� WKHLU� FUHGLW� UDWLQJ�� LI� RQH� LV� DYDLODEOH�� LQ� OLQH�ZLWK�
WKH�FULWHULD�DERYH��

�

� 7KH�+HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH�ZLOO� FRQVXOW�ZLWK� WKH� 3RUWIROLR�+ROGHU� IRU�
5HVRXUFHV�� 3HUIRUPDQFH� DQG� *RYHUQDQFH EHIRUH� DQ� LQYHVWPHQW� LV� PDGH� ZLWK� DQ\�
FRXQWHUSDUW\�WKDW�IDOOV�RXWVLGH�RI�WKLV�FULWHULD�EXW�LV�FRQVLGHUHG�VXLWDEOH��
�
�
(YLGHQFH�RI�WKH�&RXQFLO¶V�3RZHUV�WR�'HDO�ZLWK�&RXQWHUSDUWLHV�
�
:KHUH� D� QHZ� FRXQWHUSDUW\� KDV� EHHQ� DSSURYHG� IRU� LQFOXVLRQ� RQ� WKH� DSSURYHG� OLVW� RI�
RUJDQLVDWLRQV� IRU� LQYHVWPHQWV�� WKH� &RXQFLO� ZLOO� SURYLGH� HYLGHQFH� RI� WKDW� DSSURYDO�
�ZKHQ�UHTXLUHG�E\�WKH�FRXQWHUSDUW\��SULRU�WR�WKH�SODFLQJ�RI�DQ\�LQYHVWPHQWV����



$33(1',;���

17 

�
7KH� DSSURYHG� LQVWLWXWLRQ� ZLOO� EH� UHTXHVWHG� WR� SURYLGH�� RQ� KHDGHG� SDSHU�� LWV� EDQN�
GHWDLOV�� WKH�GHDGOLQH�IRU�FORVLQJ�GHDOV��DQG�GHWDLOV�RI� WKH�GHDOHU¶V�QDPHV�DQG�FRQWDFW�
WHOHSKRQH�QXPEHUV��
�
�
/,48,',7<�5,6.�0$1$*(0(17���703�����
�
$SSURYHG�0LQLPXP�&DVK�%DODQFHV�DQG�6KRUW�7HUP�,QYHVWPHQWV�
�
,Q� RUGHU� WR�PDLQWDLQ� WKH� SRVLWLRQ� RI� WKH� &RXQFLO�� LQ� WHUPV� RI� OLTXLGLW\�� WKH� IROORZLQJ�
OLPLWV�KDYH�EHHQ�VHW����
�
♦ 'DLO\�WUHDVXU\�PDQDJHPHQW�SURFHGXUHV�ZLOO�DLP�WR�PDLQWDLQ�D�IRUHFDVW�FRQVROLGDWHG�

EDODQFH� LQ� WKH�UHJLRQ�RI����N�WR�����N�� �+RZHYHU��EDODQFHV�RYHU�����.�PD\�EH�
UHWDLQHG� LQ� WKH� EDQN� DFFRXQW� LI� D� PDWXULQJ� LQYHVWPHQW� LV� EHLQJ� XVHG� WR� FRYHU�
SD\PHQWV�JRLQJ�RXW�ZLWKLQ�WKH�QH[W�ZHHN�DQG�WKH�WRWDO� LQWHUHVW� ORVW��E\�UHWDLQLQJ�
WKLV�PRQH\��GRHV�QRW�H[FHHG�����������

�
♦ ,I� WZR� LQWHUQDOO\� PDQDJHG� LQYHVWPHQWV� DUH� EHLQJ� SODFHG� RQ� WKH� VDPH� GD\� ZLWK�

GLIIHUHQW�PDWXULW\� GDWHV�� RQH� FRXQWHUSDUW\�PD\�EH�XVHG� IRU� WKH� WZR� LQYHVWPHQWV�
HYHQ�LI�WKH�LQYHVWPHQW���UDWH�RIIHUHG�RQ�RQH�RI�WKH�LQYHVWPHQWV�LV�QRW�WKH�KLJKHVW�
UDWH�DQG�WKH�VXEVHTXHQW�ORVV�RI�LQWHUHVW�LQFXUUHG�GRHV�QRW�H[FHHG�WKH�SUH�VHW�OLPLW�
RI� ���� RQ� WKDW� RQH� LQYHVWPHQW�� +RZHYHU�� WKH� FRXQWHUSDUW\� LQ� TXHVWLRQ�PXVW� EH�
ZLOOLQJ�WR�DFFHSW�WKH�WZR�LQYHVWPHQWV�DV�RQH�&+$36�SD\PHQW��

����������
♦ $W� OHDVW� ��0� RI� VKRUW�WHUP� LQYHVWPHQWV� ZLOO� EH� UHWDLQHG� E\� WKH� &RXQFLO� WR�PHHW�

FDVK�IORZ�UHTXLUHPHQWV��:KLOVW�WKLV�LV�D�UHFRPPHQGHG�PLQLPXP��WKH�&RXQFLO�GRHV�
KDYH�DFFHVV�WR�D�����N�RYHUGUDIW�IDFLOLW\�IRU�DQ\�XQH[SHFWHG�VKRUW�WHUP�ERUURZLQJ��

�
7KLV�LV�WR�HQVXUH�WKDW����
�
♦ &DVK�IORZ�UHTXLUHPHQWV�DUH�IXOO\�PHW���

�
♦ 7KH� DPRXQWV� RI� WKH� LQGLYLGXDO� VXPV� LQYHVWHG� DUH� VXIILFLHQW� WR� PDNH� H[WHUQDO�

LQYHVWPHQW�HFRQRPLFDOO\�YLDEOH��
�
♦ 7KH�DPRXQWV�RI� WKH� LQGLYLGXDO� VXPV� LQYHVWHG�DUH�VXIILFLHQW� WR�DWWUDFW� FRPSHWLWLYH�

UDWHV�RI�UHWXUQ��
�
6WDQGE\�)DFLOLWLHV�&DOO�$FFRXQWV�
�
7KH�&RXQFLO� DOVR� KDV� DFFRXQWV�ZLWK� WKH� %DQN� RI� 6FRWODQG� �&RUSRUDWH� ,QVWDQW�$FFHVV�
$FFRXQW��%DUFOD\V� �)L[HG� ,QWHUHVW� %HDULQJ� &XUUHQW� $FFRXQW�� DQG� 1DW:HVW� �/LTXLGLW\�
6HOHFW�$FFRXQW��ZKHUH�XS�WR���0�FDQ�EH�LQYHVWHG�ZLWK�HDFK�����
�
2YHUGUDIW�$UUDQJHPHQWV�
�
2YHUGUDIW� DUUDQJHPHQWV� KDYH� EHHQ� DUUDQJHG� ZLWK� WKH� &RXQFLO¶V� EDQNHUV� ZLWK� D� QHW�
OLPLW�RI�����N���,QWHUHVW�ZLOO�EH�FKDUJHG�DW����DERYH�WKH�%DQN¶V�%DVH�5DWH����
�
7KH�%DQN�DOVR�RSHUDWHV�D�'D\OLJKW�([SRVXUH�/LPLW��DOVR�NQRZQ�DV� WKH�6HWWOHPHQW�
5LVN�([SRVXUH���ZKLFK�DOORZV�WKH�FRQVROLGDWHG�EDQN�DFFRXQWV�FDQ�EH�RYHUGUDZQ�GXULQJ�
WKH�FRXUVH�RI�WKH�ZRUNLQJ�GD\��WKH�OLPLW�LV�VHW�DW����0���7KH�GD\OLJKW�H[SRVXUH�OLPLW�LV�
LQWHQGHG�WR�FRYHU�DQ\�FURVVRYHU�SHULRGV�GXULQJ�WKH�GD\�ZKHQ�ODUJH�SD\PHQWV�KDYH�WR�
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EH� PDGH� IURP� WKH� &RXQFLO¶V� EDQN� DFFRXQWV�� EXW� WKH� H[SHFWHG� FUHGLWV� PD\� QRW� EH�
UHFHLYHG�XQWLO�ODWHU�LQ�WKH�GD\��
�
7KH�GD\OLJKW�H[SRVXUH�OLPLW�RQO\�FRYHUV�&+$36�SD\PHQWV���
�
�
6KRUW�	�/RQJ�7HUP�%RUURZLQJ�)DFLOLWLHV�
�
7KHUH�LV�D�ERUURZLQJ�OLPLW�WKDW�LV�VHW�E\�WKH�&RXQFLO�HDFK�\HDU�LQ�DFFRUGDQFH�ZLWK�WKH�
/RFDO� *RYHUQPHQW� $FW� ������ � 7KH� OLPLW� LV� D� VSHFLILF� LQGLFDWRU� ZLWKLQ� WKH� &RXQFLOV�
3UXGHQWLDO�&RGH�ZKLFK�LV�UHYLHZHG�DQQXDOO\�LQ�DFFRUGDQFH�ZLWK�WKH�FRGH�EHVW�SUDFWLFH�
DQG�LV�DSSURYHG�E\�)XOO�&RXQFLO��
�
6KRXOG� WKH�QHHG� IRU� IXUWKHU� ERUURZLQJ� SURYH�QHFHVVDU\�� RU� DSSURSULDWH� IRU� VWUDWHJLF�
SXUSRVHV�� SURYLGHG� WKH� OLPLW� LV� ZLWKLQ� WKH� SUXGHQWLDO� LQGLFDWRU�� WKHQ� DUUDQJHPHQWV�
ZRXOG�EH�PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�FRGH��
�
�
,17(5(67�5$7(�5,6.�0$1$*(0(17�±�703�����
�
,QWHUHVW� UDWH� ULVN�PDQDJHPHQW� LV� QRW� DSSOLFDEOH� WR� WKH� &RXQFLOV� LQWHUQDOO\�PDQDJHG�
LQYHVWPHQWV��ZKLFK�DUH�XWLOLVHG�WR�PHHW�FDVK�IORZ�UHTXLUHPHQWV��
�
,QWHUHVW�UDWH�ULVN�PDQDJHPHQW�RQ�WKH�&RXQFLOV�RWKHU�LQYHVWPHQWV�LV�FXUUHQWO\�FDUULHG�
RXW� E\� WKH� &RXQFLO¶V� ([WHUQDO� )XQG� 0DQDJHUV� DQG� �� RU� $GYLVRUV�� ZKR� EDODQFH� WKH�
SRUWIROLR�RI�LQYHVWPHQWV�WKH\�GHDO�ZLWK��WR�WDNH�DFFRXQW�RI�WKHLU�YLHZV�RQ�LQWHUHVW�UDWH�
PRYHPHQWV���
�
�
(;&+$1*(�5$7(�5,6.���703������
�
7KLV�LV�WKH�ULVN�WKDW�IOXFWXDWLRQV�LQ�IRUHLJQ�H[FKDQJH�UDWHV�PD\�FUHDWH�DQ�XQH[SHFWHG��
RU�XQEXGJHWHG��EXUGHQ�RQ� WKH�&RXQFLO¶V� ILQDQFHV�� � ,Q�RUGHU� WR�PLWLJDWH� WKLV� ULVN� WKH�
&RXQFLOV� LQYHVWPHQWV�DUH�UHVWULFWHG�WR�VWHUOLQJ��KRZHYHU��LW�GRHV�KDYH�DFFHVV�WR�UHDO�
WLPH�PDUNHW�DGYLFH�IURP�LWV�H[WHUQDO�IXQG�PDQDJHUV�ZKLFK�ZLOO�HQDEOH�LW�WR�DVVHVV�DQ\�
SRWHQWLDO�ULVNV�DULVLQJ�DQG�WR�WDNH�DQ\�QHFHVVDU\�DFWLRQ��
�
�
5(),1$1&,1*�5,6.�0$1$*(0(17���703������
�
7KH� &RXQFLO� KROGV� UHOLDEOH� DQG� DFFXUDWH� UHFRUGV� RI� WKH� WHUPV� DQG� PDWXULWLHV� RI� LWV�
ERUURZLQJV� �ZKHUH� DSSOLFDEOH�� WR� HQDEOH� LW� WR� SODQ� WKH� WLPLQJ� RI�� DQG� VXFFHVVIXOO\�
QHJRWLDWH�DSSURSULDWH�WHUPV�IRU�LWV�UHILQDQFLQJ��LI�UHTXLUHG��
�
�
/(*$/�$1'�5(*8/$725<�5,6.�0$1$*(0(17�±�703�����
� �
7KH� UHJXODWLRQV� DQG� VWDWXWRU\� SURYLVLRQV� RU� DQ\� VWDWXWRU\� DPHQGPHQW�� UHJDUGLQJ�
HQDFWPHQW� RU� PRGLILFDWLRQ� WKHUHRI�� XQGHU� ZKLFK� 7UHDVXU\� 0DQDJHPHQW� LQYHVWPHQWV�
DUH�SHUIRUPHG�ZRXOG�LQFOXGH����
�
♦ /RFDO�*RYHUQPHQW�$FW�������WDNLQJ�DFFRXQW�RI�WKH�7UXVWHH�,QYHVWPHQW�$FW��������

�
♦ 7KH�/RFDO�*RYHUQPHQW�$FW�������
�
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♦ /RFDO� $XWKRULWLHV� �&DSLWDO� )LQDQFH�� 5HJXODWLRQV� ����� �6,� ����� 1R�� ����� DV�
DPHQGHG��

�
♦ /RFDO� $XWKRULWLHV� �&DSLWDO� )LQDQFH�� �$SSURYHG� ,QYHVWPHQWV�� �$PHQGPHQW��

5HJXODWLRQV�������6,������1R��������7KLV�6,�ZDV�RQH�RI�PDQ\�ZKLFK�DPHQGHG�6,�
�����1R������DERYH��

�
♦ 7KH� /RFDO� $XWKRULWLHV� �&RQWUDFWLQJ� 2XW� RI� ,QYHVWPHQW� )XQFWLRQV�� 2UGHU� ����� �6,�

������������
�
7KH�UHJXODWLRQV�DQG�VWDWXWRU\�SURYLVLRQV�XQGHU�ZKLFK�7UHDVXU\�0DQDJHPHQW�ERUURZLQJ�
LV�SHUIRUPHG�ZRXOG�LQFOXGH����
�
♦ 7KH�/RFDO�*RYHUQPHQW�DQG�+RXVLQJ�$FW�������LQFOXGLQJ�VHFWLRQV��������DQG����RI�

WKDW�$FW���
�
♦ 7KH�3XEOLF�:RUNV�/RDQ�%RDUG�$FWV������DQG�������
�
♦ 7KH�/RFDO�$XWKRULWLHV��%RUURZLQJ��5HJXODWLRQV�������6,�����������DV�DPHQGHG�E\�

WKH�/RFDO�$XWKRULW\��%RUURZLQJ���$PHQGPHQW��5HJXODWLRQV�������6,������������
�
♦ 7KH�/RFDO�*RYHUQPHQW�$FW�������
�
7UHDVXU\� 0DQDJHPHQW� SURFHGXUHV� ZLOO� EH� XSGDWHG� WR� DFFRPPRGDWH� DQ\� QHZ�
OHJLVODWLYH�SURYLVLRQV��
�
,W� LV� UHFRJQLVHG� WKDW� IXWXUH� OHJLVODWLYH� RU� UHJXODWRU\� FKDQJHV� PD\� LPSDFW� RQ� LWV�
WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV�DQG��VR�IDU�DV�LW�LV�UHDVRQDEO\�DEOH�WR�GR�VR��ZLOO�VHHN�
WR�PLQLPLVH�WKH�ULVN�RI�WKHVH�LPSDFWLQJ�DGYHUVHO\�RQ�WKH�RUJDQLVDWLRQ��
�
�
)5$8'��(5525�$1'�&255837,21��$1'�&217,1*(1&<�0$1$*(0(17�
±�703������
�
)UDXG�DQG�(UURU�
�
7KH� &RXQFLO� UHFRJQLVHV� WKDW� WKHUH� LV� D� ULVN� RI� IUDXG� RU� HUURU� RFFXUULQJ� WKURXJK� WKH�
SHUIRUPDQFH�RI�WKH�7UHDVXU\�0DQDJHPHQW�IXQFWLRQ�� �&RQVHTXHQWO\�SURFHGXUHV�DUH� LQ�
SODFH� WR� HQVXUH� FRQWURO� RYHU� WKH� RUJDQLVDWLRQV� ZLWK� ZKLFK� WKH� &RXQFLO� LQYHVWV� �VHH�
&UHGLW� DQG� &RXQWHUSDUW\� 5LVN� 0DQDJHPHQW��� DQG� WR� HQVXUH� WKHUH� LV� DQ� DGHTXDWH�
VHJUHJDWLRQ�RI�GXWLHV��
�
7KH� &RXQFLO� QRZ� XVHV� DQ� LQWHUQHW� EDVHG� EDQNLQJ� V\VWHP� LQ� FRQQHFWLRQ� ZLWK� WKH�
7UHDVXU\�0DQDJHPHQW� IXQFWLRQ�� KRZHYHU� DFFHVV� WR� WKLV� LV� WLJKWO\� FRQWUROOHG� DQG� WKH�
VHFXULW\�DQG� LQWHJULW\�RI�WKH�VLWH�V\VWHP�LV�PDQDJHG�E\�WKH�&RXQFLO¶V�EDQNHUV�/OR\GV�
%DQN�3OF��D�VHSDUDWH�SURFHGXUH�PDQXDO�GHWDLOV�WKH�V\VWHP��SURFHGXUHV�DQG�HPHUJHQF\�
�FRQWLQJHQF\� DUUDQJHPHQWV� DSSOLFDEOH� LQ� WHUPV� RI�PDNLQJ� SD\PHQWV�� DQG� REWDLQLQJ�
WUHDVXU\�LQIRUPDWLRQ�LV�DYDLODEOH����
�
7UHDVXU\� LQIRUPDWLRQ�PD\� EH�PDGH� DYDLODEOH� RQ� WKH�&RXQFLOV�ZHEVLWH� KRZHYHU� FDUH�
ZLOO�EH�H[HUFLVHG�WR�HQVXUH�WKDW�QR�VHQVLWLYH�7UHDVXU\�LQIRUPDWLRQ�LV�SXEOLVKHG�WKURXJK�
VXFK�DUHQDV��
�
7KH�&RXQFLO�KDV�DQ�³$QWL�IUDXG�3ROLF\´�DQG�³:KLVWOH�EORZLQJ�SURFHGXUHV´�WKDW�LGHQWLI\�
PHDVXUHV�WR�FRQWURO� WKH�ULVN�RI� IUDXG�E\�VWDII�DQG�0HPEHUV�� �7KHVH�FDQ�EH�IRXQG� LQ�
WKH�,QWHUQDO�$XGLW�VHFWLRQ�RI�WKH�&RXQFLO¶V�ZHEVLWH��
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�
,QWHUQDO�$XGLW�XQGHUWDNH�DQ�DQQXDO�DXGLW�UHYLHZ�RI�WKH�7UHDVXU\�0DQDJHPHQW�V\VWHP�
DQG�DVVHVV�WKH�HIIHFWLYHQHVV�RI�FRQWUROV� LPSOHPHQWHG�WR�SUHYHQW�RU�GHWHFW�IUDXG�DQG�
HUURU��
�
6KRUWIDOO�RI�)XQGV�
�
6KRXOG�WKH�&RXQFLO�VXIIHU�DQ�XQIRUHVHHQ�VKRUWIDOO�RI�IXQGV��WKH�QDWXUH�RI�WKH�SRVLWLRQ�
VKRXOG�EH�GLVFXVVHG�ZLWK�WKH�6HFWLRQ�����2IILFHU�RU�WKH�'HSXW\�6HFWLRQ�����2IILFHU��
�
'HSHQGHQW�RQ�WKH�QDWXUH�RI�WKH�VKRUWIDOO��LW�PD\�EH�QHFHVVDU\�WR�QHJRWLDWH�WHUPV�ZLWK�
WKH�&RXQFLOV�EDQNHUV�WR�FRYHU�WKH�VKRUWIDOO��RU�WR�ORDQ�PRQH\�IURP�D�%URNHU�����
�
7KH�&RXQFLO�KDV�DFFHVV�WR�D�����N�RYHUGUDIW�ZLWK�LWV�FXUUHQW�EDQNHUV�DQG�LQWHUHVW�RQ�
WKLV�DFFRXQW�ZRXOG�EH�FKDUJHG�DW����DERYH�EDVH�UDWH��
�
,QVXUDQFH�
�
7KH� &RXQFLO� KROGV� )LGHOLW\� *XDUDQWHH� LQVXUDQFH�� ZKLFK� FRYHUV� ORVV� RI� PRQH\� RU�
SURSHUW\�EHORQJLQJ�WR�WKH�&RXQFLO�RU� IRU�ZKLFK�WKH\�DUH� OHJDOO\�UHVSRQVLEOH��UHVXOWLQJ�
IURP�DQ\�DFW�RI�IUDXG�RU�GLVKRQHVW\�RI�LWV�HPSOR\HHV��GLVFRYHUHG�GXULQJ�WKH�SHULRG�RI�
LQVXUDQFH�RU�ZLWKLQ����PRQWKV�RI�WKH�H[SLUDWLRQ���
�
$OO�HPSOR\HHV�DUH�FRYHUHG�E\�WKH�SROLF\��ZLWK�WKH�IROORZLQJ�OLPLWV�EHLQJ�DSSOLFDEOH����
� �

)LYH� 'HVLJQDWHG� 5HVRXUFHV� DQG� 3HUIRUPDQFH� 6WDII� �UHVSRQVLEOH� IRU� 7UHDVXU\�
PDQDJHPHQW�� ����0�

� $OO�RWKHU�VWDII� ����0�
�
7KH�5HVRXUFHV�DQG�3HUIRUPDQFH�SRVWV�LQVXUHG�IRU�WKH�7UHDVXU\�0DQDJHPHQW�YDOXH�RI�
��0�DUH�DV�IROORZV����
�
� � +HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH� � �
� � 6HQLRU�%XVLQHVV�3DUWQHU��7UDQVDFWLRQDO�DQG�5HJXODWRU\�6HUYLFHV��
� � 7HDP�/HDGHU��7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV��
� � %XVLQHVV�6XSSRUW�2IILFHU��7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV��
� � 7UDLQHH�%XVLQHVV�6XSSRUW�2IILFHU��7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV��
�
� �
0$5.(7�5,6.�0$1$*(0(17���703�����
�
7KH� &RXQFLO� PLWLJDWHV� WKLV� ULVN� WKURXJK� WKH� XVH� RI� PDUNHW� DGYLFH� IURP� LWV� ([WHUQDO�
)XQG�0DQDJHUV�DQG�WKURXJK�D�PRQWKO\�UHYLHZ�RI�WKH�FUHGLW�UDWLQJV���7KH������&UHGLW�
*XDUDQWHH� VFKHPH�KDV� DOVR� EHHQ�XVHG�SUHYLRXVO\�� EXW� KDV�QRW� EHHQ�DYDLODEOH� VLQFH�
0D\�������
�
�
,QIODWLRQ�5LVN�0DQDJHPHQW�703�������
�
7KH�HIIHFWV�RI�YDU\LQJ�OHYHOV�RI�LQIODWLRQ��LQVRIDU�DV�WKH\�FDQ�EH�LGHQWLILHG�DV�LPSDFWLQJ�
GLUHFWO\�RQ�LWV�WUHDVXU\�PDQDJHPHQW�DFWLYLWLHV��ZLOO�EH�FRQWUROOHG�E\�WKH�&RXQFLO�DV�DQ�
LQWHJUDO�SDUW�RI�LWV�VWUDWHJ\�IRU�PDQDJLQJ�LWV�RYHUDOO�H[SRVXUH�WR�LQIODWLRQ��
�
,W� ZLOO� DFKLHYH� WKHVH� REMHFWLYHV� E\� WKH� SUXGHQW� XVH� RI� LWV� DSSURYHG� ILQDQFLQJ� DQG�
LQYHVWPHQW� LQVWUXPHQWV�� PHWKRGV� DQG� WHFKQLTXHV�� SULPDULO\� WR� FUHDWH� VWDELOLW\� DQG�
FHUWDLQW\�RI�FRVWV�DQG�UHYHQXHV��EXW�DW�WKH�VDPH�WLPH�UHWDLQLQJ�D�VXIILFLHQW�GHJUHH�RI�
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IOH[LELOLW\� WR� WDNH�DGYDQWDJH�RI�XQH[SHFWHG��SRWHQWLDOO\�DGYDQWDJHRXV�FKDQJHV� LQ� WKH�
OHYHO�RU�VWUXFWXUH�RI�LQWHUHVW�UDWHV��H[FKDQJH�UDWHV�RU�LQIODWLRQ��7KH�DERYH�DUH�VXEMHFW�
DW�DOO�WLPHV�WR�WKH�FRQVLGHUDWLRQ�DQG��LI�UHTXLUHG��DSSURYDO�RI�DQ\�SROLF\�RU�EXGJHWDU\�
LPSOLFDWLRQV��
�
0HWKRGRORJ\� $SSOLHG� 7R� (YDOXDWH� 7KH� ,PSDFW� 2I� 7UHDVXU\� 0DQDJHPHQW�
'HFLVLRQV�
�
7KH� &RXQFLO� LQYHVWV� LWV� IXQGV� SUHGRPLQDQWO\� LQ� IL[HG� WHUP� GHSRVLWV�� D� SURSRUWLRQ� RI�
ZKLFK�DUH�VKRUW�WHUP��WR�PHHW�FDVK�IORZ�UHTXLUHPHQWV��DQG�WKH�PDMRULW\�RI�ZKLFK�DUH�
LQYHVWHG�IRU�SHULRGV�GHWHUPLQHG�E\�WKH�&RXQFLO�� LQ�FRQMXQFWLRQ�ZLWK� LWV�H[WHUQDO� IXQG�
PDQDJHUV��WR�QHHG�LWV�ORQJHU�WHUP�UHTXLUHPHQWV����
�
3ROLWLFDO�5LVNV�$QG�7KH�0DQDJHPHQW�7KHUHRI�
�
7KHUH�DUH�F\FOHV�RI�SROLWLFDO�FKDQJH�DW�ERWK�QDWLRQDO�DQG�ORFDO�OHYHOV���$Q�RYHUYLHZ�RI�
WKH�SROLWLFDO�VLWXDWLRQ�DW�ERWK�OHYHOV�ZLOO�EH�PDLQWDLQHG��VR�WKDW�DQ\�OLNHO\�SROLWLFDO�ULVNV�
FDQ� EH� LGHQWLILHG� DW� WKH� HDUOLHVW� RSSRUWXQLW\�� ZLWK� D� YLHZ� WR� DGGUHVVLQJ� DQ\� LVVXHV�
SURDFWLYHO\�DW�D�FRUSRUDWH�PDQDJHPHQW�OHYHO��
�
�
32/,&<�21�0(7+2'6�)25�7(67,1*�3(5)250$1&(�0($685(0(17�,1�
75($685<�0$1$*(0(17�±�703��
�
)UHTXHQF\�DQG�3URFHVVHV�IRU�7HQGHULQJ�
�
8QGHU�QRUPDO�FLUFXPVWDQFHV�WKH�&RXQFLO�ZLOO�XVH�WZR�H[WHUQDO�RUJDQLVDWLRQV�LQ�UHODWLRQ�
WR�WUHDVXU\�PDQDJHPHQW��WKHVH�EHLQJ�LWV�EDQNHUV�DQG�)XQG�0DQDJHUV��ZKR�DGYLVH�RQ�
LQYHVWPHQWV���
��
7KH� VWDQGLQJ�RUGHUV� RI� WKH�&RXQFLO� VWDWH� WKDW�EDQNLQJ� VHUYLFHV� VKRXOG�EH� VXEMHFW� WR�
WHQGHU�HYHU\�ILYH�\HDUV���7KH�ODVW�WHQGHU�SURFHVV�ZDV�FDUULHG�RXW�LQ���������IROORZLQJ�
ZKLFK�/OR\GV�%DQN�3/&�ZDV�DZDUGHG�WKH�FRQWUDFW��ZKLFK�FRPPHQFHG�RQ���$SULO���������
�
7UDGLWLRQ�� &LW\� 'HSRVLW� &DVK� 0DQDJHUV� �&'&0�� ZHUH� DSSRLQWHG� DV� WKH� &RXQFLOV�
H[WHUQDO� IXQG�PDQDJHU� �LQ� WHUPV� RI� DGYLVLQJ� LQ� WKH� LQYHVWPHQW� RI� VXUSOXV� IXQGV�� LQ�
��������$�TXRWDWLRQ�H[HUFLVH�LQ���������UHVXOWHG�LQ�WKHP�EHLQJ�DSSRLQWHG�DJDLQ�RQ�D���
\HDU� FRQWUDFW� XQWLO� WKH� HQG� ��������� WKLV� ZDV� DSSURYHG� E\� &RUSRUDWH� 6HUYLFHV�
&RPPLWWHH����-DQXDU\�������
�
&'&0¶V�SHUIRUPDQFH�ZLOO�EH�UHSRUWHG�LQ�WKH�$QQXDO�5HSRUW�DQG�WKH�0RQLWRULQJ�5HSRUW��
�
3HUIRUPDQFH�0HDVXUHPHQW�RI�7UHDVXU\�0DQDJHPHQW�$FWLYLWLHV�
�
2YHUDOO�WKH�PDLQ�EHQFKPDUN�IRU�WKH�UDWH�RI�UHWXUQ�RQ�WKH�&RXQFLOV�LQYHVWPHQWV�LV�WKH�
VHYHQ�GD\�DYHUDJH�UDWH�FDOFXODWHG�RYHU�WKH�ODVW���\HDUV��IRU�/RFDO�$XWKRULW\�'HSRVLWV���
7KLV�UDWH�RI�UHWXUQ�LV�DOVR�XVHG�DV�D�SHUIRUPDQFH�LQGLFDWRU�DQG�DV�VXFK�LV�UHFRUGHG�RQ�
&RYDOHQW��WKH�&RXQFLO¶V�SHUIRUPDQFH�PDQDJHPHQW�V\VWHP��
�
$� TXDUWHUO\� VWDWHPHQW� LV� SURGXFHG�� IRU� HDFK� RI� WKH� &RXQFLOV� LQYHVWPHQW� FDWHJRULHV��
VKRZLQJ� WKH� DYHUDJH� UDWH� RI� UHWXUQ� IRU� HDFK� FDWHJRU\� FRPSDUHG� WR� WKH� VHYHQ�GD\�
DYHUDJH� UDWH�� $� FRPSDULVRQ� FDQ� EH� PDGH� EHWZHHQ� WKH� SHUIRUPDQFH� RI� HDFK�
LQYHVWPHQW� FDWHJRU\��ZKLFK�DOVR�SURYLGHV�D�XVHIXO�PHDVXUH�RI� WKH� UDWH�RI� UHWXUQ�RQ�
WKRVH�LQYHVWPHQWV�PDGH�WKURXJK�WKH�&RXQFLO¶V�([WHUQDO�)XQG�0DQDJHUV��
� � �
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7KH�DYHUDJH�UDWH�FDOFXODWLRQV�DUH�ZHLJKWHG�LQ�RUGHU�WR�WDNH�DFFRXQW�RI�WKH�YDOXH�DQG�
GXUDWLRQ�RI�LQYHVWPHQWV��LQ�RUGHU�WR�HQVXUH�DQ�DFFXUDWH�UDWH�RI�UHWXUQ�LV�SURGXFHG���
�
�
'(&,6,21�0$.,1*�$1'�$1$/<6,6���703��
�
)XQGLQJ�
�
)XQGLQJ� RI� WKH�&RXQFLO¶V� FDSLWDO� H[SHQGLWXUH� LV� GHDOW�ZLWK� LQ� D� UHSRUW� WR� WKH�&RXQFLO�
SULRU�WR�WKH�FRPPHQFHPHQW�RI�HDFK�ILQDQFLDO�\HDU����
�
$� ILYH� \HDU� FDSLWDO� SURJUDPPH� LV� SUHVHQWHG� WR� &RXQFLO�� IRU� *HQHUDO� )XQG� FDSLWDO�
H[SHQGLWXUH��DORQJ�ZLWK�WKH�ILQDQFLQJ�SURSRVDOV��
�
3URMHFWLRQV� DUH� FDUULHG� RXW� DQQXDOO\� �DQG� SULRU� WR� WKH� LQFOXVLRQ� RI� DQ\� QHZ� FDSLWDO�
SURMHFWV�� WR� HQVXUH� WKDW� VXIILFLHQW� ILQDQFH� LV� DYDLODEOH� WR� PHHW� WKH� &RXQFLOV� FDSLWDO�
H[SHQGLWXUH�UHTXLUHPHQWV����
�
5HYHQXH� IXQGLQJ� LV� GHDOW�ZLWK� WKURXJK� WKH�5HYHQXH�%XGJHW� DQG�&RXQFLO� 7D[� VHWWLQJ�
SURFHVV��
�
%RUURZLQJ�
�
7KHUH�LV�D�ERUURZLQJ�OLPLW�WKDW�LV�VHW�E\�WKH�&RXQFLO�HDFK�\HDU�LQ�DFFRUGDQFH�ZLWK�WKH�
/RFDO� *RYHUQPHQW� $FW� ������ � 7KH� OLPLW� LV� D� VSHFLILF� LQGLFDWRU� ZLWKLQ� WKH� &RXQFLOV�
3UXGHQWLDO�&RGH�ZKLFK�LV�UHYLHZHG�DQQXDOO\�LQ�DFFRUGDQFH�ZLWK�WKH�FRGH�EHVW�SUDFWLFH�
DQG�LV�DSSURYHG�E\�IXOO�&RXQFLO��
�
6KRXOG� WKH�QHHG� IRU� IXUWKHU� ERUURZLQJ� SURYH�QHFHVVDU\�� RU� DSSURSULDWH� IRU� VWUDWHJLF�
SXUSRVHV�� SURYLGHG� WKH� OLPLW� LV� ZLWKLQ� WKH� SUXGHQWLDO� LQGLFDWRU�� WKHQ� DUUDQJHPHQWV�
ZRXOG�EH�PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�FRGH���,I�WKH�QHHG�WR�ERUURZ�H[FHHGV�WKH�OLPLW�
VHW�LQ�WKH�SUXGHQWLDO�LQGLFDWRU�DSSURYDO�ZLOO�EH�VRUW�IURP�IXOO�&RXQFLO��
�
3ROLF\�RQ�,QWHUHVW�5DWH�([SRVXUH�
�

� 7KH�3ROLF\�RQ�LQWHUHVW�UDWH�H[SRVXUH�LV�QRZ�GHDOW�ZLWK�WKURXJK�WKH�3UXGHQWLDO�&RGH�LQ�
DFFRUGDQFH� ZLWK� WKH� /RFDO� *RYHUQPHQW� $FW� ������ � 7KH� OLPLWV� WKDW� DUH� EHLQJ�
UHFRPPHQGHG� WR� &RXQFLO� IRU� �������� DUH� EHLQJ� FRQVLGHUHG� DQG�ZLOO� EH� UHSRUWHG� WR�
&RXQFLO�DV�SDUW�RI�WKH�3UXGHQWLDO�&RGH�XSGDWH��

�
3URFHVVHV�5HFRUGV�WR�EH�+HOG�
�
:KHQ� D� ORDQ� LV� UHFHLYHG�� WKH� IROORZLQJ� SURFHGXUHV� VKRXOG� EH� IROORZHG�� DQG� UHFRUGV�
KHOG����
�
3UHSDUH�D�WHPSRUDU\�ORDQ�UHFHLSW�DQG�REWDLQ�WKH�VLJQDWXUH�RI�D�'LUHFWRU�RU�WKH�+HDG�RI�
5HVRXUFHV�DQG�3HUIRUPDQFH�RU�GXO\�DXWKRULVHG�2IILFHU��
�
(QWHU� WKH� GHWDLOV� RI� WKH� ORDQ� LQ� WKH� OHQGHU¶V� DFFRXQW� UHJLVWHU� DQG� WKH� UHSD\PHQW�
UHJLVWHU��
�
,I� WKH� ORDQ� LV� IRU� D� IL[HG� WHUP�� HQWHU� WKH� GHWDLOV� RI� WKH� ORDQ� LQ� WKH� FDVK� IORZ�
VSUHDGVKHHW�RQ�WKH�PDWXULW\�GDWH��
�
:KHQ� WKH� EURNHU¶V� ORDQ� FRQILUPDWLRQ� QRWH� LV� UHFHLYHG�� FKHFN� WKH� WHUPV� ZLWK� WKH�
OHQGHU¶V�DFFRXQW�EHIRUH�ILOLQJ�LW�DZD\��
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�
/LVW�RI�$SSURYHG�0HWKRGV�RI�5DLVLQJ�&DSLWDO�)LQDQFH�
�
7KH� IROORZLQJ� OLVW� VSHFLILHV� ZKLFK� ERUURZLQJ� LQVWUXPHQWV�� RQ� DQG� RII� EDODQFH� VKHHW��
PD\�EH�DGRSWHG�ZKHUH�DSSOLFDEOH���
�
�
/21*�7(50�'(%7�,167580(176�
�
3:/%�
0DUNHW�/RQJ�7HUP�
/RFDO�%RQGV�
2YHUGUDIW�
1HJRWLDEOH�%RQGV�
&RPPHUFLDO�3DSHU�
0HGLXP�7HUP�1RWHV�
/HDVLQJ�
�
6+257�7(50�'(%7�,167580(176�
�
0DUNHW�7HPSRUDU\�
/RFDO�7HPSRUDU\�
6WRFN�,VVXHV�
�

),;('�5$7(6�
�

�

�

�
�

�

�

�
�
�
�
�

�

�

�
�

9$5,$%/(�
5$7(6�

�

�
�

�
�
�
�

�
�
�
�

�

�

�
�

�
♦ 6KRXOG�ERUURZLQJ�EH�WKURXJK�WKH�XWLOLVDWLRQ�RI�ORDQ�LQVWUXPHQWV��DV�GHILQHG�E\�6���

���� �&�� RI� WKH� /RFDO�*RYHUQPHQW�	�+RXVLQJ�$FW� ������ WKH� ORDQ� LQVWUXPHQWV�ZLOO��
ZKHUHYHU�SRVVLEOH�DQG�WR�WKH�FORVHVW�SRVVLEOH�GHJUHH��IROORZ�WKH�IRUPDW�RI�WKH�ORDQ�
LQVWUXPHQW� SURIRUPD�� SXEOLVKHG� LQ� WKH� GRFXPHQW� FRPSLOHG� E\� WKH� )LQDQFLDO� /DZ�
3DQHO� DQG� HQWLWOHG� �/RFDO� $XWKRULW\� %RUURZLQJ� �� /RDQ� ,QVWUXPHQWV�� $� 3UDFWLFH�
5HFRPPHQGDWLRQ��� � � 7KLV� SROLF\� LV� LQ� DFFRUGDQFH� ZLWK� WKH� DGYLFH� SURYLGHG� E\�
&,3)$��

�
/LVW�RI�$SSURYHG�6RXUFHV�RI�%RUURZLQJ�
�
/21*�7(50�%2552:,1*�6285&(6�2)�),1$1&(�
�
♦ 3XEOLF�:RUNV�/RDQ�%RDUG��3:/%��

7KH�PDLQ� VRXUFH� RI� ORQJHU� WHUP� ERUURZLQJ� IRU�PDQ\� /RFDO� $XWKRULWLHV� KDV� EHHQ�
IURP�WKH�*RYHUQPHQW�WKURXJK�WKH�3XEOLF�:RUNV�/RDQ�%RDUG����

�
♦ 0RQH\�0DUNHW�/RDQV���/RQJ�7HUP�

� /RDQV� IURP� WKH�PRQH\�PDUNHWV� GR� QRW� XVXDOO\�PDWFK� WKH� ORZHVW� UDWHV� DYDLODEOH�
IURP�WKH�3:/%���+RZHYHU�WKLV� LV�QRW�DOZD\V�WKH�FDVH�HVSHFLDOO\� IRU� ORDQV�XS�WR���
\HDUV�ZKHUH�PRQH\�PDUNHW�ORDQV�PD\�EH�PRUH�DGYDQWDJHRXV��

�
♦ /RFDO�%RQGV�

7KH� LVVXH� RI� ORFDO� ERQGV� HQDEOHV� PHPEHUV� RI� WKH� SXEOLF� WR� LQYHVW� LQ� /RFDO�
$XWKRULWLHV��

�
♦ 1HJRWLDEOH�%RQGV�

� 7KHVH�DUH�LVVXHG�E\�D�EURNHU�RQ�EHKDOI�RI�D�/RFDO�$XWKRULW\��(DFK�LVVXH�KDV�WR�EH�
DXWKRULVHG�E\�WKH�%DQN�RI�(QJODQG��

�
♦ &RPPHUFLDO�3DSHU�DQG�6WHUOLQJ�0HGLXP�7HUP�1RWHV�
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� 7KH� /RFDO� *RYHUQPHQW� DQG� +RXVLQJ� $FW� ����� SHUPLWV� /RFDO� $XWKRULWLHV� WR� LVVXH�
WKHVH�W\SHV�RI�ORDQ�LQVWUXPHQW��

– 6WHUOLQJ�FRPPHUFLDO�SDSHU��IRU���GD\V�WR���\HDU���
– 6WHUOLQJ�PHGLXP�WHUP�QRWHV��IRU�����\HDUV���

� 7KHVH�DUH�LVVXHG�DQG�WUDQVIHUDEOH�LQ�PLQLPXP�DPRXQWV�RI�����������
�
♦ /HDVLQJ�

� 2SHUDWLQJ� OHDVLQJ� IDOOV� RXWVLGH� RI� FDSLWDO� FRQWUROV� DQG� LV� RIWHQ� WKHUHIRUH� XVHG� E\�
$XWKRULWLHV�IRU�WKH�SXUFKDVH�RI�HTXLSPHQW�HWF��

�
♦ 6WRFN�,VVXHV�
� 7KHVH�DUH�XVXDOO\�RQO\�DYDLODEOH�IRU�YHU\�ODUJH�DPRXQWV��6XFK�LVVXHV�DUH�LQ�H[FHVV�

RI�WKH�&RXQFLO
V�FXUUHQW�UHTXLUHPHQWV��
�
6KRUW�7HUP�%RUURZLQJ�6RXUFHV�RI�)LQDQFH��XS�WR�����GD\V��
�
♦ 2YHUGUDIW�

� 2YHUGUDIW� DUUDQJHPHQWV� KDYH� EHHQ� DUUDQJHG� ZLWK� WKH� &RXQFLO¶V� EDQNHUV� ZLWK� D�
/LPLW�RI�����N���,QWHUHVW�ZLOO�EH�FKDUJHG�DW����SHU�DQQXP�DERYH�WKH�%DQN¶V�%DVH�
5DWH����

�
♦ 0RQH\�0DUNHW�/RDQV���6KRUW�7HUP�

� /RDQV�IURP�WKH�0RQH\�0DUNHWV�FDQ�EH�REWDLQHG�RQ�D�VKRUW�WHUP�EDVLV��
�
♦ /RFDO�7HPSRUDU\�/RDQ��

� 7HPSRUDU\� ORDQV� RIIHU� WKH� RSSRUWXQLW\� IRU� WKH� SXEOLF� WR� PDNH� VKRUW� WHUP�
LQYHVWPHQWV�ZLWK�DQ�$XWKRULW\��

�
/LVW�RI�$SSURYHG�,QVWUXPHQWV�IRU�,QYHVWPHQW�
�
7KH�DSSURYHG�LQYHVWPHQW�LQVWUXPHQWV�RI�WKH�&RXQFLO�DUH�GHWDLOHG�EHORZ���
�
♦ 0DUNHWDEOH�VHFXULWLHV�LVVXHG�RU�JXDUDQWHHG�E\�WKH�*RYHUQPHQW�
♦ )L[HG�GHSRVLWV�PDGH�ZLWK�DSSURYHG�LQVWLWXWLRQV�
�
�
25*$1,6$7,21��&/$5,7<�$1'�6(*5(*$7,21�2)�5(63216,%,/,7,(6��
$1'�'($/,1*�$55$1*(0(176�±�703��
�
,QWURGXFWLRQ�
�
7KH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� KDV� GHOHJDWHG� UHVSRQVLELOLW\�
XQGHU�WKH�UHYLVHG�FRGH�IRU�WKH�H[HFXWLRQ�DQG�DGPLQLVWUDWLRQ�RI�WUHDVXU\�PDQDJHPHQW�
GHFLVLRQV��
�
7KH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU�PD\� GHOHJDWH� WKHLU� WUHDVXU\�
PDQDJHPHQW�UHVSRQVLELOLWLHV�WR�PHPEHUV�RI�WKHLU�VWDII��'HWDLOV�RI�WKHVH�DUUDQJHPHQWV�
DUH�VHW�RXW�EHORZ��
�
$XWKRULVHG�VLJQDWRULHV�RI�WKH�&RXQFLO�ZLOO�EH�SHUPLWWHG�WR�VLJQ�GRFXPHQWDWLRQ�UHODWLQJ�
WR�WKH�&RXQFLO¶V�ERUURZLQJV�DQG�LQYHVWPHQWV��
�
7KH� GDLO\� WUHDVXU\� PDQDJHPHQW� URXWLQHV� WR� EH� IROORZHG� DUH� DYDLODEOH� RQ� UHTXHVW��
7KHVH�SURFHGXUHV�ZLOO�EH�PDLQWDLQHG�DQG�UHYLHZHG�DQQXDOO\���
�
�
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'HOHJDWHG�3RZHUV�DQG�5HVSRQVLELOLWLHV�
�
7KH�&DELQHW�)XOO�&RXQFLO�LV�UHVSRQVLEOH�IRU��

�
♦ $GRSWLRQ� RI� WKH� UHYLVHG� &,3)$� 7UHDVXU\� 0DQDJHPHQW� &RGH� DQG� 7UHDVXU\�

0DQDJHPHQW�3ROLF\��
♦ 5HFHLYLQJ��FRPPHQWLQJ�RQ��DQG�DSSURYDO�RI�WKH�$QQXDO�7UHDVXU\�0DQDJHPHQW�DQG�

,QYHVWPHQW� 6WUDWHJ\� 6WDWHPHQWV� �SULRU� WR� WKH� FRPPHQFHPHQW� RI� WKH� ILQDQFLDO�
\HDU���

♦ 5HFHLYLQJ�DQG�FRPPHQWLQJ�RQ�DQ�DQQXDO� UHSRUW�RQ�WUHDVXU\�PDQDJHPHQW�DFWLYLW\�
IRU� WKH�SUHFHGLQJ� ILQDQFLDO�\HDU�DV�VRRQ�DV�SRVVLEOH�DIWHU� WKH�HQG�RI� WKH� ILQDQFLDO�
\HDU�EXW�LQ�DQ\�FDVH�E\�WKH�HQG�RI�'HFHPEHU��

♦ 5HFHLYLQJ�DQG�FRPPHQWLQJ�RQ�RWKHU�SHULRGLF�UHSRUWV�RQ�WKH�WUHDVXU\�PDQDJHPHQW�
IXQFWLRQ�DQG�LWV�SHUIRUPDQFH�GXULQJ�WKH�\HDU���

♦ $SSURYDO�RI�WKH�3UXGHQWLDO�,QGLFDWRUV��$XWKRULVHG�%RUURZLQJ�/LPLW�DQG�2SHUDWLRQDO�
%RXQGDU\�IRU�ERUURZLQJ��

�
7KH�+HDG�RI�5HVRXUFHV�	�3HUIRUPDQFH������2IILFHU��LV�UHVSRQVLEOH�IRU��

�
♦ (QVXULQJ�FRPSOLDQFH�ZLWK�WKH�WUHDVXU\�PDQDJHPHQW�SROLF\�VWDWHPHQW�DQG�WKDW�WKH�

SROLF\�FRPSOLHV�ZLWK�WKH�ODZ��
♦ &DUU\LQJ�RXW�UHJXODU�UHYLHZV�RI�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��
♦ (QVXULQJ� WKDW� DQ\� YDULDWLRQV� WR� WKH� WUHDVXU\� SROLF\� RU� WKH� LQWHUQDO� SUDFWLFHV� IXOO\�

FRPSO\�ZLWK�WKH�ODZ�DQG�WKH�FRGH�RI�SUDFWLFH��
♦ (QVXULQJ�WKDW�WKHUH�LV�DQ�DGHTXDWH�LQWHUQDO�DXGLW�IXQFWLRQ��
♦ /LDLVLQJ�ZLWK�WKH�'HSXW\�����2IILFHU�RQ�WUHDVXU\�PDQDJHPHQW�GHFLVLRQV��
♦ 0DNLQJ�ORQJ�WHUP�LQYHVWPHQW�GHFLVLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�DSSURYHG�SROLF\��
♦ 'HFLGLQJ�RQ�IXQGLQJ�DQG�VKRUW�WHUP�SROLFLHV�IRU�WKH�HQVXLQJ�\HDU��
♦ 'HFLGLQJ�RQ�OHQGLQJ�DQG�LQYHVWPHQW�SROLFLHV�IRU�WKH�HQVXLQJ�\HDU��
♦ $GYLVLQJ� WKH� &RXQFLO� RQ� WKH� DFFHSWDELOLW\� DQG� FKDUDFWHULVWLFV� RI� WUHDVXU\�

LQVWUXPHQWV��
♦ (VWDEOLVKLQJ�WKH�YLUHV�RI�WKH�SURSRVHG�DFWLRQ�DQG�WKH�LQVWUXPHQWV�WR�EH�XVHG��
♦ (QVXULQJ�WKDW�WKH�RUJDQLVDWLRQ�RI�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ�LV�DGHTXDWH�WR�

PHHW�FXUUHQW�UHTXLUHPHQWV�DQG�WKDW�WKHUH�LV�DQ�DSSURSULDWH�GLYLVLRQ�RI�GXWLHV��
♦ $VVHVVLQJ�DQG�DSSRLQWLQJ�EURNHUV�DGYLVRUV�H[WHUQDO�IXQG�PDQDJHUV��
♦ 5HSRUWLQJ� WR� HOHFWHG�PHPEHUV� DQG� DGYLVLQJ� WKH�PRQLWRULQJ� RIILFHU� ZKHUH� WKDW� LV�

DSSURSULDWH��
♦ 5H�GHWHUPLQLQJ�WUHDVXU\�PDQDJHPHQW�VWUDWHJ\� LQ�WKH� OLJKW�RI� IRUHFDVW�FKDQJHV� LQ�

WKH�HFRQRP\�DQG�UHSRUWLQJ�LW�WR�PHPEHUV�DW�WKH�DSSURSULDWH�WLPH���
♦ $SSURYLQJ�FKDQJHV� WR�FRXQWHUSDUW\�FUHGLW� OLPLWV�� LQ�FRQVXOWDWLRQ�ZLWK� WKH�3RUWIROLR�

+ROGHU�IRU�3HUIRUPDQFH�DQG�5HVRXUFHV��
♦ (QVXULQJ� WKH� DGHTXDF\� RI� WUHDVXU\� PDQDJHPHQW� UHVRXUFHV� DQG� VNLOOV�� DQG� WKH�

HIIHFWLYH�GLYLVLRQ�RI�UHVSRQVLELOLWLHV�ZLWKLQ�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��
�
7KH� 6HQLRU� %XVLQHVV� 3DUWQHU� �7UDQVDFWLRQDO� DQG� 5HJXODWRU\� 6HUYLFHV��
�'HSXW\�6HFWLRQ�����2IILFHU�LV�UHVSRQVLEOH�IRU��
�
♦ 5HYLHZLQJ�WKH�DQQXDO�7UHDVXU\�0DQDJHPHQW�6WDWHPHQW�DQG�&RGH�RI�3UDFWLFH��
♦ 2YHUDOO�PDQDJHPHQW�RI�WKH�7UHDVXU\�IXQFWLRQ��
♦ 'HSXWLVLQJ� IRU� WKH� +HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH� LQ� KLV�KHU� DEVHQFH� IRU�

PDWWHUV�UHODWLQJ�WR�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��
♦ 0RQLWRULQJ�DGKHUHQFH�WR�DSSURYHG�SROLF\�E\�WUHDVXU\�PDQDJHPHQW�WHDP��
♦ (QVXULQJ� WKDW� DQ� DSSURSULDWH� GLYLVLRQ� RI� GXWLHV� LV� LQ� SODFH� DQG� WKDW� DOO� VWDII� DUH�

SURSHUO\�WUDLQHG�WR�FDUU\�RXW�WKH�UHTXLUHG�GXWLHV��
♦ 0DNLQJ�UHFRPPHQGDWLRQV�UHJDUGLQJ���

� WKH�DSSRLQWPHQW�RI�EURNHUV�
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� WKH�RUJDQLVDWLRQ�RI�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ�
� IXQGLQJ�DQG�VKRUW�WHUP�SROLFLHV�
� OHQGLQJ�DQG�LQYHVWPHQW�SROLFLHV�
� DFFHSWDELOLW\�DQG�FKDUDFWHULVWLFV�RI�WUHDVXU\�LQVWUXPHQWV�
� WKH�YLUHV�RI�SURSRVHG�DFWLRQ�DQG�WKH�LQVWUXPHQWV�WR�XVH��

♦ 5HYLHZLQJ�WKH�SHUIRUPDQFH�RI�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ�DW� OHDVW�WZLFH�D�
\HDU��

♦ (QVXULQJ�WKDW�DOO�WUHDVXU\�VWDII�DUH�DZDUH�DQG�KDYH�DFFHVV�WR�WKH�)LQDQFLDO�6HUYLFHV�
$XWKRULW\�KDQGERRN�RI�UXOHV�DQG�JXLGDQFH�ZKLFK�LV�DYDLODEOH�RQ�WKH�)6$�ZHEVLWH��

♦ (QVXULQJ� WKDW� WKH� GD\� WR� GD\� DFWLYLWLHV� DFFRUG� ZLWK� WKH� 7UHDVXU\� 0DQDJHPHQW�
6WDWHPHQW��

♦ (QVXULQJ�FRPSOLDQFH�ZLWK�SROLFLHV��OLPLWDWLRQV�DQG�GLUHFWLRQV��
♦ 0RQLWRULQJ�SHUIRUPDQFH�RI�EURNHUV�HPSOR\HG��
♦ $OO� UHFRUGLQJ� DQG� DGPLQLVWUDWLYH� IXQFWLRQV� FRPSO\LQJ� ZLWK� WKH� V\VWHP� DQG�

SURFHGXUHV�ODLG�GRZQ�LQ�WKH�WUHDVXU\�PDQDJHPHQW�GRFXPHQW��
♦ 5HYLHZLQJ�UHJXODU�SHUIRUPDQFH�UHSRUWV��
�
7KH�7HDP�/HDGHU��7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV��LV�UHVSRQVLEOH�IRU��
�
♦ 2YHUVHHLQJ�WKH�GDLO\�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��
♦ (QVXULQJ� WKDW� WKH� WUHDVXU\� PDQDJHPHQW� SURFHGXUHV� DQG� SUDFWLFHV� DUH� UHJXODUO\�

UHYLHZHG�DQG�DGKHUHG�WR��
♦ 3UHSDULQJ�DQG�WKH�GUDIW�7UHDVXU\�0DQDJHPHQW�6WDWHPHQW��
♦ 3URGXFLQJ�UHJXODU�SHUIRUPDQFH�UHSRUWV��
♦ 0RQLWRULQJ�SHUIRUPDQFH�RI�EURNHUV�HPSOR\HG��
♦ 'HSXWLVLQJ�IRU�WKH�6HQLRU�%XVLQHVV�3DUWQHU��7UDQVDFWLRQDO�DQG�5HJXODWRU\�6HUYLFHV���

LQ�KLV�KHU�DEVHQFH�IRU�PDWWHUV�UHODWLQJ�WR�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��
�
7KH�%XVLQHVV� 6XSSRUW�2IILFHU�	� 7UDLQHH�%XVLQHVV� 6XSSRUW�2IILFHU� �7UHDVXU\�
DQG�5HJXODWRU\�6HUYLFHV��LV�UHVSRQVLEOH�IRU��
�
♦ 'HDOLQJ�ZLWK�WKH�PRQH\�PDUNHW��FRPSO\LQJ�ZLWK�WKH�V\VWHPV�DQG�SURFHGXUHV� ODLG�

GRZQ�LQ�WKH�WUHDVXU\�PDQDJHPHQW�GRFXPHQW��
♦ 8SGDWLQJ�RI�GDLO\�FDVK�IORZ���
♦ (QVXULQJ�WKDW�SURSHUO\�DXWKRULVHG�WUDQVDFWLRQV�DUH�DFWLRQHG�LQ�D�WLPHO\�PDQQHU��
♦ 5HFRQFLOLQJ�WUHDVXU\�PDQDJHPHQW�WUDQVDFWLRQV�RQ�D�PRQWKO\�EDVLV��
♦ 'HSXWLVLQJ� IRU� WKH� 7HDP� /HDGHU� �7UHDVXU\� DQG� 5HJXODWRU\� 6HUYLFHV�� LQ� KLV�KHU�

DEVHQFH�IRU�PDWWHUV�UHODWLQJ�WR�WKH�WUHDVXU\�PDQDJHPHQW�IXQFWLRQ��
�
7KH�,QWHUQDO�$XGLW�0DQDJHU�LV�UHVSRQVLEOH�IRU��
�
♦ 5HYLHZLQJ� FRPSOLDQFH� ZLWK� WKH� DSSURYHG� SROLF\� DQG� SURFHGXUHV� RQ� WUHDVXU\�

PDQDJHPHQW��
♦ 5HYLHZLQJ�WKH�GLYLVLRQ�RI�GXWLHV�DQG�RSHUDWLRQDO�SUDFWLFHV��
♦ $VVHVVLQJ�YDOXH�IRU�PRQH\�IURP�WUHDVXU\�DFWLYLWLHV��
♦ 8QGHUWDNLQJ�SURELW\�DXGLW�RI�WUHDVXU\�IXQFWLRQ��
♦ 5HSRUWLQJ�DQG�PRQLWRULQJ�RI�0RQH\�/DXQGHULQJ�DFWLYLWLHV��
�
7KH�&KLHI�([HFXWLYH�LV�UHVSRQVLEOH�IRU��
�
♦ (QVXULQJ�WKDW�WKH�V\VWHP�LV�ODLG�GRZQ�DQG�UHVRXUFHG��
♦ (QVXULQJ� WKDW� WKH� 6HFWLRQ� ���� 2IILFHU� RU� 'HSXW\� 6HFWLRQ� ���� 2IILFHU� UHSRUWV�

UHJXODUO\�WR�HOHFWHG�0HPEHUV�RQ�WUHDVXU\�SROLF\��DFWLYLW\�DQG�SHUIRUPDQFH��
�
7KH�0RQLWRULQJ�2IILFHU�LV�UHVSRQVLEOH�IRU��
�
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♦ (QVXULQJ�FRPSOLDQFH�E\�WKH�6HFWLRQ�����2IILFHU�RU�'HSXW\�6HFWLRQ�����2IILFHU�ZLWK�
WKH�WUHDVXU\�SROLF\�DQG�WKDW�WKH�SROLF\�FRPSOLHV�ZLWK�WKH�ODZ��

♦ 6DWLVI\LQJ� KLPVHOI� �� KHUVHOI� WKDW� DQ\� SURSRVDO� WR� YDU\� WUHDVXU\� SROLF\� RU� SUDFWLFH�
FRPSOLHV�ZLWK�WKH�ODZ��

♦ $GYLVLQJ�WKH�6HFWLRQ�����2IILFHU�RU�'HSXW\�6HFWLRQ�����2IILFHU�ZKHUH�WKHLU�DGYLFH�
LV�VRXJKW��

�
�
/LVW�RI�$SSURYHG�%URNHUV�
�
7KH�&RXQFLO�FXUUHQWO\�KDV�DFFHVV�WR�WKH�IROORZLQJ�EURNHUV���
�
�� 7UDGLWLRQ� � � � � ��� 7XOOHWW�3UHERQ�*URXS�/WG�

&LW\�'HSRVLW�&DVK�0DQDJHUV� � � ����%LVKRSVJDWH�
���6W�%RWROSK�6WUHHW� � � � � /RQGRQ�
/RQGRQ� � � � � � (&�0��74�
(&�$��4;� � � �
�

� 7HO������������������ � � � 7HO������������������
� ZZZ�WUDGLWLRQ�FRP�� �� � � ZZZ�WXOOLE�FRP�
�
�
��� 6WHUOLQJ�,QWHUQDWLRQDO�%URNHUV�/WG� � ��� 0DUWLQ�%URNHUV��8.��3OF�
� ���&KLVZHOO�6WUHHW� � � � � &DQQRQ�%ULGJH�+RXVH�
� /RQGRQ� � � � � � ���'RZJDWH�+LOO�
� (&�<��84� � � � � � /RQGRQ�
� � � � � � � � (&�5��%%�
� � � � � �
� 7HO������������������ � � � 7HO������������������
� ZZZ�VWHUOLQJ�LQW�FR�XN� � � � ZZZ�PDUWLQ�EURNHUV�FRP�
�
$Q\�ERUURZLQJ��E\�WKH�&RXQFLO��ZLOO�EH�FDUULHG�RXW�E\�REWDLQLQJ�WKH�EHVW�UDWH�DYDLODEOH�
IURP�RQH�RI�WKH�DERYH�EURNHUV�RU�DQ\�RWKHU�UHSXWDEOH�EURNLQJ�ILUP��
�
�
%DQNHUV�
�
7KH�&RXQFLOV�EDQNHUV�DUH�/OR\GV�%DQN�3OF��
   �
/RQJ�7HUP�%RUURZLQJ��3XEOLF�:RUNV�/RDQ�%RDUG��
�
7KH�RIILFHUV��DXWKRULVHG� WR�REWDLQ� ORDQV�ZLWK� WKH�3XEOLF�:RUNV� /RDQ�%RDUG� �RQFH� IXOO�
&RXQFLO�DSSURYDO�KDV�EHHQ�UHFHLYHG���DUH�DV�IROORZV���
�

� 7KH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH��6HFWLRQ�����2IILFHU��
� 'HSXW\�6HFWLRQ�����2IILFHU�
� 6HQLRU�%XVLQHVV�3DUWQHU��7UDQVDFWLRQDO�DQG�5HJXODWRU\�6HUYLFHV��
� 7HDP�/HDGHU��7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV��
� %XVLQHVV�6XSSRUW�2IILFHU���7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV��

�
,QYHVWPHQW�'LUHFW�'HDOLQJ�3UDFWLFHV�
�
:KHUH� WKHUH�DUH�VXIILFLHQW� IXQGV�DYDLODEOH� WR� MXVWLI\�DQ� LQYHVWPHQW�� WKUHH�TXRWDWLRQV�
DUH� REWDLQHG� IURP� WKH� RUJDQLVDWLRQV� RQ� WKH� DSSURYHG� OLVW� RI� RUJDQLVDWLRQV� IRU�
LQYHVWPHQWV��
�
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,W�LV�HVVHQWLDO�WR�HQVXUH�WKDW�ZKHQ�VHOHFWLQJ�WKHVH�RUJDQLVDWLRQV�IURP�WKH�DSSURYHG�OLVW�
RI� RUJDQLVDWLRQV� IRU� LQYHVWPHQW�� WKH� LQYHVWPHQW� OLPLWV� ZLWK� DQ� RUJDQLVDWLRQ� DUH� QRW�
H[FHHGHG��
�
7KUHH�TXRWDWLRQV�HQVXUH�WKDW�WKH�EHVW�UDWH�LV�REWDLQHG�RQ�WKH�LQYHVWPHQW��
�
3ROLF\�RQ�7DSLQJ�RI�&RQYHUVDWLRQV�
�
7KH� &RXQFLO� KDV� QR� IDFLOLWLHV� IRU� UHFRUGLQJ� GHDOLQJ� DQG� LV� WKHUHIRUH� UHOLDQW� RQ� DQ\�
UHFRUGLQJV�RI� FRQYHUVDWLRQV� UHODWLQJ� WR�GHDOLQJ�KHOG�E\� WKH� LQVWLWXWLRQV�ZLWK�ZKLFK� LW�
GHDOV��
�
6HWWOHPHQW�7UDQVPLVVLRQ�3URFHGXUHV�
�
%HIRUH�WUDQVPLVVLRQ�RI�D�SD\PHQW�WR�WKH�LQYHVWPHQW�RUJDQLVDWLRQ��D�SD\PHQW�YRXFKHU�
LV� FRPSOHWHG� ZLWK� WKH� GHWDLOV� RI� WKH� RUJDQLVDWLRQV� QDPH�� 6RUW� &RGH� �DQG� ZKHUH�
DSSURSULDWH�� WKHLU� $FFRXQW� 1XPEHU��� GHWDLOV� RI� WKH� SHULRG� RI� WKH� LQYHVWPHQW�� WKH�
LQWHUHVW�UDWH�DFKLHYHG�DQG�WKH�DPRXQW�WR�EH�LQYHVWHG��
�
%HIRUH�DQ\�SD\PHQWV�FDQ�EH� WUDQVPLWWHG���� LQGHSHQGHQW�DXWKRULVDWLRQV�DUH� UHTXLUHG�
RQ�WKH�EDQNLQJ�V\VWHP��
�
'RFXPHQWDWLRQ�5HTXLUHPHQWV�
�
7KHUH� DUH� VSUHDGVKHHWV� LQ� SODFH� WR� UHFRUG� DOO� DVSHFWV� RI� WUHDVXU\�PDQDJHPHQW� DQG�
LQYHVWPHQW���7KHVH�VSUHDGVKHHWV�DUH�UHFRQFLOHG��LQGHSHQGHQWO\�FKHFNHG�DQG�VLJQHG�RQ�
D�PRQWKO\�EDVLV��
�
�
5(3257,1*�5(48,5(0(176�$1'�0$1$*(0(17�,1)250$7,21�
$55$1*(0(176�±�703��

�
7KH� QDWXUH� DQG� IUHTXHQF\� RI� UHSRUWLQJ� DUH� FRYHUHG� LQ� 2UJDQLVDWLRQ�� &ODULW\� DQG�
6HJUHJDWLRQ�RI�5HVSRQVLELOLWLHV�DQG�'HDOLQJ�$UUDQJHPHQWV��
�
)RXU� 7UHDVXU\�0DQDJHPHQW� UHSRUWV�ZLOO� EH�PDGH� WR�&RXQFLO� HDFK� ILQDQFLDO� \HDU�� WKH�
7UHDVXU\� 0DQDJHPHQW� DQG� $QQXDO� ,QYHVWPHQW� 6WUDWHJ\� 6WDWHPHQW� 5HSRUW�� WKH�
7UHDVXU\�0DQDJHPHQW�0RQLWRULQJ� 5HSRUW�� WKH� 7UHDVXU\�0DQDJHPHQW� $QQXDO� 5HSRUW��
DQG�WKH�UHSRUW�RQ�WKH�3UXGHQWLDO�,QGLFDWRUV��
�
,Q�DGGLWLRQ��IXUWKHU�UHSRUWV�ZLOO�EH�SUHVHQWHG�WR�&RXQFLO�IRU�WKH�DSSURYDO�RI�UHYLVLRQV�WR�
WKH�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH��DQG�WR�VHHN�DSSURYDO�IRU�DQ\�UHYLVLRQV�WR�
WKH�DSSURYHG�7UHDVXU\�0DQDJHPHQW�6WUDWHJ\��3UXGHQWLDO�,QGLFDWRUV�DQG�DQ\�DGGLWLRQV�
RU�GHOHWLRQV�IURP�WKH�DSSURYHG�OLVW�RI�RUJDQLVDWLRQV�IRU�LQYHVWPHQWV��
�
7KH� &RXQFLOV� 3UXGHQWLDO� ,QGLFDWRUV� ZLOO� EH� JRLQJ� RQ� WKH� &RXQFLOV� 3HUIRUPDQFH�
0DQDJHPHQW� 6\VWHP�� &RYDOHQW� DQG� ZLOO� EH� PRQLWRUHG� TXDUWHUO\� E\� WKH� -RLQW�
/HDGHUVKLS�7HDP�DQG�3HUIRUPDQFH��$XGLW�DQG�6FUXWLQ\�&RPPLWWHH��
�
$OO�UHSRUWV�PXVW�EH�DSSURYHG�E\�&RXQFLO����
�
5HSRUWLQJ�&RQWHQW�
�
7KH� SUHVFULEHG� PLQLPXP� FRQWHQW� RI� WKH� IRXU� PDLQ� DQQXDO� UHSRUWV� WR� &RXQFLO�� DUH�
GHWDLOHG� LQ�WKH�VXPPDULHV�EHORZ��7KLV�PLQLPXP�FRQWHQW�JLYHV�D�GHJUHH�RI�IOH[LELOLW\��
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LQ� WHUPV� RI� WKH� FRQWHQW� RI� WKH� UHSRUW�� ZKLOVW� HQVXULQJ� WKDW� NH\� LVVXHV� DUH� DOZD\V�
UHSRUWHG��
�
$QQXDO�6WUDWHJ\�5HSRUW�0LQLPXP�&RQWHQWV�6XPPDU\�
�
7KH�$QQXDO�6WUDWHJ\�5HSRUW�PXVW�EH�VXEPLWWHG�WR�&RXQFLO�E\�WKH���0DUFK�HDFK�\HDU�
DQG�VKRXOG��DV�D�PLQLPXP��FRQWDLQ�WKH�IROORZLQJ����

�
♦ 'HWDLOV�RI�WKH�OHYHO�RI�H[WHUQDO�GHEW�
♦ ,QYHVWPHQW�/LPLWV�
♦ ([WHUQDO�LQYHVWPHQW�IXQG�OLPLWV�
♦ )RUHFDVW�LQWHUHVW�UDWH�PRYHPHQWV�IRU�WKH�HQVXLQJ�\HDU�
♦ %UHDNGRZQ�RI�VXUSOXV�IXQGV�KHOG�
♦ 3URSRVHG�LQYHVWPHQW�DQG���RU�ERUURZLQJ�VWUDWHJ\�
�
$QQXDO�5HSRUW�0LQLPXP�&RQWHQWV�6XPPDU\�

�
7KH� 7UHDVXU\� 0DQDJHPHQW� $QQXDO� UHSRUW� PXVW� EH� VXEPLWWHG� WR� &RXQFLO� E\� ���
6HSWHPEHU� IROORZLQJ� WKH� SUHYLRXV� ILQDQFLDO� \HDU¶V� HQG�� DQG� VKRXOG�� DV� D� PLQLPXP��
FRQWDLQ�WKH�IROORZLQJ����

�
♦ 'HWDLOV�RI�WKH�OHYHO�RI�H[WHUQDO�GHEW�KHOG�DQG�D�OLVW�RI�OHQGHUV�QDPHV�
♦ ,QYHVWPHQW�SHUIRUPDQFH�DJDLQVW�EHQFKPDUN�FULWHULD�
♦ $�EUHDNGRZQ�RI�LQYHVWPHQWV�KHOG�
♦ $Q�H[SODQDWLRQ�RI�LQWHUHVW�UDWH�PRYHPHQWV�GXULQJ�WKH�ILQDQFLDO�\HDU��DJDLQVW�

IRUHFDVW�PRYHPHQWV�LQ�WKH�RULJLQDO�$QQXDO�6WUDWHJ\�5HSRUW�
♦ $Q\�EUHDFKHV�IURP�WKH�&RGH�RI�3UDFWLFH�
♦ $�VWDWHPHQW�RI�FRPSOLDQFH�IURP�WKH�,QWHUQDO�$XGLW�PDQDJHU�

�
0RQLWRULQJ�5HSRUW�0LQLPXP�6XPPDU\�RI�&RQWHQWV�

�
7KH�PRQLWRULQJ�UHSRUW�PXVW�EH�VXEPLWWHG�WR�&RXQFLO�E\����'HFHPEHU�HDFK�\HDU�DQG�
VKRXOG��DV�D�PLQLPXP��FRQWDLQ�WKH�IROORZLQJ����

�
♦ 'HWDLOV�RI�WKH�OHYHO�RI�H[WHUQDO�GHEW�
♦ ,QYHVWPHQW�SHUIRUPDQFH�DJDLQVW�EHQFKPDUN�FULWHULD�
♦ $�EUHDNGRZQ�RI�LQYHVWPHQWV�KHOG�
♦ $Q\�UHYLVLRQV�WR�7UHDVXU\�0DQDJHPHQW�VWUDWHJ\�
♦ $�UHYLVHG�LQWHUHVW�UDWH�IRUHFDVW�IRU�WKH�UHPDLQGHU�RI�WKH�ILQDQFLDO�\HDU�
♦ $Q\�EUHDFKHV�IURP�WKH�&RGH�RI�3UDFWLFH�
♦ 6KRZ�WKH�SRVLWLRQ�DV�DW�WKH�HQG�RI����6HSWHPEHU�

�
5HYLVLRQV�WR�WKH�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH�&RQWHQWV�6XPPDU\�

�
7KH�UHSRUW�PXVW�EH�VXEPLWWHG�WR�&RXQFLO�E\�WKH���0DUFK�HDFK�\HDU�DQG�VKRXOG�FRQWDLQ�
DV�D�PLQLPXP��WKH�IROORZLQJ��

�
♦ $Q\�OHJLVODWLYH�FKDQJHV�
♦ $Q\�JXLGDQFH�FKDQJHV�
♦ $Q\�VLJQLILFDQW�FKDQJHV�LQ�SURFHGXUHV�
♦ &RQILUPDWLRQ�WKDW�WKH�&,3)$�&RGH�RI�3UDFWLFH�IRU�7UHDVXU\�0DQDJHPHQW�LQ�WKH�

3XEOLF�6HUYLFHV�KDV�EHHQ�DGRSWHG�
�
♦ $W�WKH�VDPH�&RXQFLO�PHHWLQJ�D�UHSRUW�PXVW�EH�VXEPLWWHG�RQ�WKH�&RXQFLOV�

3UXGHQWLDO�&RGH�	�$VVRFLDWHG�,QGLFDWRUV�DQG�VKRXOG�FRQWDLQ�DV�D�PLQLPXP��WKH�
IROORZLQJ��
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♦ 5DWHV�RI�ILQDQFLQJ�FRVWV�WR�QHW�UHYHQXH�VWUHDP�
♦ 1HW�ERUURZLQJ�DQG�WKH�FDSLWDO�ILQDQFLQJ�UHTXLUHPHQW�
♦ 7RWDO�FDSLWDO�H[SHQGLWXUH�LQ�HDFK�\HDU�
♦ $YHUDJH�EDODQFH�RI�FDSLWDO�UHFHLSWV�DYDLODEOH�
♦ /LPLWV�LQ�LQWHUHVW�UDWH�H[SRVXUH�
♦ 0DWXULQJ�VWUXFWXUH�RI�ERUURZLQJ�
♦ ,QFUHPHQWDO�LPSDFW�RI�FDSLWDO�LQYHVWPHQW�
♦ 7RWDO�SULQFLSDO�VXPV�LQYHVWHG�DQG�OLPLWV�RQ�ORQJ�WHUP�LQYHVWPHQW�PDWXULWLHV�
♦ 0LQLPXP�5HYHQXH�3URYLVLRQ�3ROLF\��

�
�

%8'*(7,1*��$&&2817,1*�$1'�$8',7�$55$1*(0(176�±�703��
�
6WDWXWRU\�5HJXODWLRQ�5HTXLUHPHQWV�
�
6WDWXWRU\� DQG� UHJXODWRU\� UHTXLUHPHQWV� UHODWLQJ� WR� 7UHDVXU\� 0DQDJHPHQW� DUH� GHDOW�
ZLWK�XQGHU�703��XQGHU�WKH�KHDGLQJ�³/HJDO�DQG�5HJXODWRU\´��
 
$FFRXQWLQJ�3UDFWLFHV�DQG�6WDQGDUGV�
�
7KH�&RXQFLO��LQ�DGGLWLRQ�WR�DOO�UHOHYDQW�66$3¶V��)56¶V�DQG�,$6¶V�DGKHUHV�WR�DOO�SUDFWLFHV�
DQG�VWDQGDUGV�SURYLGHG�E\�&,3)$��
�
%XGJHWV�
�
%XGJHWV�DUH�VHW��SULRU� WR� WKH�FRPPHQFHPHQW�RI�D� ILQDQFLDO�\HDU�� IRU�EURNHUDJH� IHHV�
FKDUJHG�E\�WKH�&RXQFLOV�)XQG�0DQDJHUV�DQG�$GYLVRUV��
�
$� IRUHFDVW� RI� LQWHUHVW� UHFHLSWV� IRU� WKH� HQVXLQJ� ILQDQFLDO� \HDU� LV� SUHSDUHG�SULRU� WR� LWV�
FRPPHQFHPHQW� E\� WKH� 6HQLRU� %XVLQHVV� 3DUWQHU� � �7UDQVDFWLRQDO� DQG� 5HJXODWRU\�
6HUYLFHV��� 7KLV� EXGJHW� LV� DOVR� UHYLVHG� GXULQJ� WKH� \HDU�� WR� WDNH� DFFRXQW� RI� DQ\�
YDULDWLRQV�LQ�WKH�DPRXQW�OLNHO\�WR�EH�UHFHLYHG��
�
,QYHVWPHQW� FDWHJRULHV� DUH� LQGLYLGXDOO\� FRGHG� RQ� WKH� &RXQFLO¶V� ILQDQFLDO� LQIRUPDWLRQ�
V\VWHP�� LQ� WHUPV� RI� WKH� LQWHUHVW� UHFHLYHG�� SULQFLSDO� VXPV� LQYHVWHG� DQG� LQYHVWPHQWV�
UHFRXSHG���,QIRUPDWLRQ�LV�XSGDWHG�RQ�WKH�)LQDQFLDO�,QIRUPDWLRQ�6\VWHP�GLUHFWO\� IURP�
WKH�EDQN�VWDWHPHQWV�UHFHLYHG��E\�WKH�%DQN�5HFRQFLOLDWLRQ�2IILFHU�ZKR�LV� LQGHSHQGHQW�
RI�WKH�7UHDVXU\�0DQDJHPHQW�IXQFWLRQ��
�
7KH� 7UHDVXU\� UHFRUGV� DUH� UHFRQFLOHG� WR� WKH� LQIRUPDWLRQ� RQ� WKH� ILQDQFLDO� LQIRUPDWLRQ�
V\VWHP��RQ�D�PRQWKO\�EDVLV��5HFRQFLOLDWLRQ¶V�DUH�FKHFNHG�LQGHSHQGHQWO\�E\�WKH�7HDP�
/HDGHU��7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV���DQG�VLJQHG�WR�VLJQLI\�DSSURYDO��
�
([WHUQDO�$XGLW�,QIRUPDWLRQ�5HTXLUHPHQWV�
�
7KH� ³$XGLW� )UDXG� DQG� &RUUXSWLRQ� 0DQXDO´� GHWDLOV� V\VWHP� FRQWUROV� ZKLFK� H[WHUQDO�
DXGLWRUV�ZRXOG�ZLVK�WR�VHH�LQ�SODFH�IRU�7UHDVXU\�0DQDJHPHQW���7KHVH�DUH�DV�IROORZV����
�
♦ &OHDU�ZULWWHQ�SURFHGXUHV�IRU�VWDII�
♦ 7UDQVDFWLRQV�DUH�UHJXODUO\�UHYLHZHG�DQG�H[DPLQHG�E\�D�VHQLRU�RIILFHU�
♦ $SSURSULDWH�DFFHVV�FRQWUROV�H[LVW�
♦ $OO� FKHTXHV�GLUHFW� FUHGLWV� RYHU� D� VSHFLILHG� DPRXQW� DUH� FKHFNHG� EDFN� WR� SULPH�

GRFXPHQWV�DQG�FRXQWHUVLJQHG�E\�D�VHQLRU�RIILFHU�
♦ %DQNV�RQO\�DFFHSW�GLUHFW�WUDQVIHUV�WR�LQVWLWXWLRQV�RQ�DQ�DSSURYHG�OLVW�
♦ &KDQJHV�WR�WKH�DSSURYHG�OLVW�UHTXLUH�FRXQWHU�VLJQDWXUH�E\�D�VHQLRU�RIILFHU�
♦ 7UDQVIHU�YLD�D�GLUHFW�WHUPLQDO�OLQN�LV�RQO\�DOORZHG�ZKHQ�FRQILUPHG�E\�D�VHFRQG�IILFHU�
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♦ &KHTXHV�DUH�GHVSDWFKHG�LQGHSHQGHQWO\�RI�WKH�ORDQ�RIILFHU�
♦ 'LVFKDUJHG�FHUWLILFDWHV�DUH�REWDLQHG�IRU�DOO�ERQG�UHSD\PHQWV��
♦ 'LUHFW� FRQILUPDWLRQ� ZLWK� ERUURZHUV� RU� OHQGHUV� RI� SUHPLXPV� RU� GLVFRXQWV� RQ�

SUHPDWXUH�UHSD\PHQWV��
♦ 3UHPLXP�RU�GLVFRXQW�SD\PHQWV�DUH�FKHFNHG�IRU�UHDVRQDEOHQHVV��
�
�
&$6+�$1'�&$6+�)/2:�0$1$*(0(17�±�703��
�
0RQLWRULQJ� RI� FDVK� IORZ� UHTXLUHPHQWV� LV� FDUULHG� RXW� XVLQJ� D�&DVK� )ORZ� VSUHDGVKHHW���
7KH�VSUHDGVKHHW�VKRZV�DOO�WKH�GD\V�RI�WKH�\HDU��DQG�LV�EURNHQ�GRZQ�LQWR�KHDGLQJV�RI�
LQFRPH�DQG�H[SHQGLWXUH�IRU�HDFK�ZRUNLQJ�GD\�RI�WKH�\HDU�� �7KLV�DOORZV�D�IRUHFDVW�RI�
WKH� FRQVROLGDWHG� HQG� RI� GD\� FORVLQJ� EDODQFH� WR� EH� FRPSLOHG�� RQ� ZKLFK� 7UHDVXU\�
0DQDJHPHQW�GHFLVLRQV�FDQ�EH�EDVHG��
�
7KLV�VSUHDGVKHHW�LV�FRPSLOHG�SULRU�WR�WKH�FRPPHQFHPHQW�RI�WKH�ILQDQFLDO�\HDU��DQG�LV�
XSGDWHG�ZLWK�DOO�FDVK�LQIORZV�DQG�RXWIORZV�ZKLFK�DUH�NQRZQ��LQ�WHUPV�RI�DPRXQWV�DQG�
WKH�GDWHV�WKH\�ZLOO�RFFXU��DW�WKH�FRPPHQFHPHQW�RI�WKH�ILQDQFLDO�\HDU�� �7KHVH�ZRXOG�
LQFOXGH��
�
♦ 3UHFHSW�SD\PHQWV�WR�EH�PDGH�WR�SUHFHSWLQJ�ERGLHV�
♦ &RQWULEXWLRQV�WR�DQG�IURP�WKH�1DWLRQDO�1RQ�'RPHVWLF�5DWLQJ�SRRO�
♦ $Q\�RWKHU�NQRZQ�FDVK�LQ�IORZV�DQG�RXW�IORZV�
�
,Q�DGGLWLRQ�WR�XSGDWLQJ�WKLV�VSUHDGVKHHW�ZLWK�FDVK�LQIORZV�DQG�RXWIORZV�NQRZQ�DW�WKH�
VWDUW� RI� WKH� \HDU�� QRWHV� DUH�PDGH� RQ� WKH� VSUHDGVKHHW� RI� WKRVH� WUDQVDFWLRQV�� ZKLFK�
FDQQRW�EH�TXDQWLILHG��EXW�DUH�NQRZQ�WR�RFFXU�RQ�VSHFLILF�GDWHV���7KHVH�ZRXOG�LQFOXGH��
�
♦ &RXQFLO�7D[�GLUHFW�GHELW�LQFRPH�
♦ 1DWLRQDO�1RQ�'RPHVWLF�5DWHV��11'5��GLUHFW�GHELW�LQFRPH�
♦ 0RQWKO\�SD\UROO��DQG�DVVRFLDWHG��SD\PHQWV�

�
2WKHU� LQFRPH� DQG� H[SHQGLWXUH� LV� NQRZQ� WR� RFFXU� RQ� D� UHJXODU� EDVLV�� DQG� FDVK� IORZ�
GHFLVLRQV�DOVR�WDNH�DFFRXQW�RI�WKHVH���([DPSOHV�ZRXOG�LQFOXGH��
�
♦ $FFRXQWV�3D\DEOH��&UHGLWRU��3D\PHQWV��PDGH�RQ�HDFK�0RQGD\�IURP�-DQXDU\�������
♦ +RXVLQJ�%HQHILWV��+%,6��%$&6�SD\PHQWV��PDGH�RQ�HDFK�0RQGD\��
♦ 2WKHU�GDLO\�LQFRPH��HJ��IURP�FDVKLHUV�
�
7KH� GDLO\� IRUHFDVW� FOHDUHG� FORVLQJ� FRQVROLGDWHG� EDODQFH� LV� FRPSDUHG� WR� WKH�
FRQVROLGDWHG� IRUHFDVW� EDODQFH� IURP� WKH� &RXQFLOV� GLUHFW� EDQNLQJ� V\VWHP�� LQ� RUGHU� WR�
JLYH�DVVXUDQFH�WKDW�WKH�V\VWHP�DQG�VSUHDGVKHHW�DUH�WDNLQJ�DFFRXQW�RI�DOO�WUDQVDFWLRQV��
�
7KH� HQG� RI� GD\� IRUHFDVW� FOHDUHG� FRQVROLGDWHG� EDODQFH� LV� WKH� ILJXUH� ZKLFK� WUHDVXU\�
PDQDJHPHQW� GHFLVLRQV� DUH� EDVHG� RQ�� � 7ZR� DXWKRULVHG� RIILFHUV� WKHUHIRUH� FKHFN� WKLV�
ILJXUH�� LQGHSHQGHQWO\�� IRU� FRQWURO� SXUSRVHV�� ZKHUH� DQ� LQYHVWPHQW� RU� ERUURZLQJ�
GHFLVLRQ�LV�WR�EH�PDGH���
�
'DLO\�3URFHGXUHV�
�
7KH� %XVLQHVV� 6XSSRUW� 2IILFHU� �7UHDVXU\� DQG� 5HJXODWRU\� 6HUYLFHV�� DQG� 7UDLQHH�
%XVLQHVV�6XSSRUW�2IILFHU��7UHDVXU\�DQG�5HJXODWRU\�6HUYLFHV��ZLOO�SHUIRUP�GD\�WR�GD\�
FDVK� PDQDJHPHQW�� � 7KH� 7HDP� /HDGHU� �7UHDVXU\� DQG� 5HJXODWRU\� 6HUYLFHV�� DQG� WKH�
6HQLRU�%XVLQHVV�3DUWQHU��7UDQVDFWLRQDO�DQG�5HJXODWRU\�6HUYLFHV��ZLOO�SURYLGH�FRYHU�LQ�
WKH�DEVHQFH�RI�DQ\�RI�WKH�DIRUHPHQWLRQHG�RIILFHUV��
�
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,W� LV� QRZ� UHTXLUHG� WKDW� DOO� GHVLJQDWHG� WUHDVXU\� VWDII� FDUU\� RXW� WKH� WUHDVXU\�
PDQDJHPHQW�GDLO\�SURFHGXUHV�IRU���LQGLYLGXDO�ZHHNV�GXULQJ�WKH�FRXUVH�RI�WKH�\HDU��WR�
HQVXUH�WKDW�WKH\�DUH�FRQWLQXDOO\�XS�WR�GDWH�ZLWK�WUHDVXU\�PDQDJHPHQW�SURFHGXUHV��
�
2EMHFWLYH�
�
7KH�REMHFWLYH�RI�WKH�GD\�WR�GD\�FDVK�PDQDJHPHQW�LV�WR�HQVXUH�WKDW�WKH�FRQVROLGDWHG�
EDODQFH� RI� WKH� &RXQFLO¶V� EDQN� DFFRXQWV� LV�� ZKHUH� SRVVLEOH�� NHSW� ZLWKLQ� LWV� WDUJHW�
RYHUQLJKW� OHYHO� RI� �������� �ZKHUH� HFRQRPLFDOO\� YLDEOH� �� EXW� QR�PRUH� WKDQ� ����N���
ZKLOVW�DGHTXDWHO\�PHHWLQJ�WKH�GD\�WR�GD\�FDVK�UHTXLUHPHQWV�RI�WKH�&RXQFLO��
�
+RZHYHU�� EDODQFHV� RYHU� ����.�PD\� EH� UHWDLQHG� LQ� WKH� EDQN� DFFRXQW� LI� D�PDWXULQJ�
LQYHVWPHQW� LV�EHLQJ�XVHG�WR�FRYHU�SD\PHQWV�JRLQJ�RXW�ZLWKLQ�WKH�QH[W�ZHHN�DQG�WKH�
WRWDO�LQWHUHVW�ORVW��E\�UHWDLQLQJ�WKLV�PRQH\��GRHV�QRW�H[FHHG�����������
�
,QYHVWPHQW�%RUURZLQJ�'HFLVLRQ�0DNLQJ�

�
%RUURZLQJ� WR� PHHW� DQ\� VKRUWIDOO� RU� LQYHVWLQJ� GLUHFWO\� ZLWK� RUJDQLVDWLRQV� RQ� WKH�
DSSURYHG� OLVW�FDQ�EH�DXWKRULVHG�E\�WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH��6HFWLRQ�
����2IILFHU������/RQJHU�WHUP�ERUURZLQJ�UHTXLUHV�&RXQFLO�DSSURYDO����
�
)RUHFDVWLQJ�WKH�FORVLQJ�EDODQFH�RQ�WKH�FRQVROLGDWHG�DFFRXQW�

�
7KLV� LV� UHDFKHG� E\� REWDLQLQJ� D� GDLO\� FOHDUHG� GHELW�FUHGLW� EDODQFH� IURP� WKH� 'LUHFW�
%DQNLQJ� V\VWHP�� DQG� UHIHUULQJ� WR� WKH� ³&$6+)/2:´� 6SUHDGVKHHW� IRU� DQ\� RWKHU�
VLJQLILFDQW�LQFRPH�SD\PHQWV��
�
%DQN�6WDWHPHQW�3URFHGXUHV�
�
2Q�UHFHLSW��EDQN�VWDWHPHQWV�DUH�IRUZDUGHG�WR�WKH�$FFRXQWV�VHFWLRQ��ZKHUHE\�WKH\�DUH�
GLVWULEXWHG�WR�WKH�DSSURSULDWH�UHVSRQVLEOH�RIILFHU��
�
3D\PHQW�6FKHGXOLQJ�DQG�$JUHHG�7HUPV�ZLWK�7UDGH�&UHGLWRUV�
�
&UHGLWRU� UXQV�� WKURXJK� WKH� FUHGLWRUV� V\VWHP� DUH� SHUIRUPHG� RQ� D� ZHHNO\� EDVLV� WR�
SURYLGH�ERWK�%$&6�DQG�FKHTXH�SD\PHQWV��
�
7KH�&RXQFLOV�JHQHUDO�WHUPV�DUH�WKDW�SD\PHQW�RI�LQYRLFHV�ZLOO�EH�PDGH�ZLWKLQ����GD\V��
XQOHVV�DOWHUQDWLYH�WHUPV�DUH�GHWDLOHG�RQ�LQYRLFHV��
�
7KH�7UHDVXU\�0DQDJHPHQW�WHDP�LV�SURYLGHG�ZLWK� LQIRUPDWLRQ�RQ�WKH�OHYHO�RI�FUHGLWRU�
SD\PHQWV� WR�EH�PDGH�HDFK�ZHHN�� LQ� WLPH�WR�HQVXUH�VXIILFLHQW� IXQGV�DUH�DYDLODEOH� WR�
PHHW�WKH�OLDELOLW\��
�
3URFHGXUH�IRU�%DQNLQJ�RI�)XQGV�
�
$�SULYDWH�VHFXULW\�ILUP�FDUULHV�RXW�WKH�EDQNLQJ�RI�IXQGV��
�
3URFHGXUHV� IRU� WKH� UHFRQFLOLDWLRQ� RI� FDVK� DQG� FKHTXHV� FROOHFWHG� DW� HDFK� ORFDWLRQ�� WR�
WKRVH�EDQNHG��DUH�DOVR�LQ�SODFH��
�
6FKHPH�IRU�WKH�$GYDQFLQJ�RI�&DU�/RDQV�WR�0HPEHUV�RI�6WDII�
�
7KH� VFKHPH� LV� LQWHQGHG� WR� DVVLVW� VSHFLILHG� RIILFHUV� ZLWK� WKH� SXUFKDVH� RI� D� YHKLFOH�
ZKHUH�LW�LV�GHHPHG�QHFHVVDU\�WR�KDYH�WKH�DYDLODELOLW\�RI�D�YHKLFOH�IRU�WKH�SHUIRUPDQFH�
RI�KLV�KHU�GXWLHV��
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�
7KH�IXOO�3ROLF\�FDQ�EH�IRXQG�RQ�WKH�&RUSRUDWH�'ULYH�DQG�LQ�WKH�3ROLF\�/LEUDU\��
�
/RDQV�WR�3DULVK�&RXQFLOV�
�
7KH�SROLF\�IRU�µ/RDQV�WR�3DULVK�&RXQFLOV¶� LV�QRZ�SDUW�RI�WKH�&DSLWDO�*UDQWV�3ROLF\��DQG�
DSSOLFDWLRQV� FDQ� RQO\� EH� FRQVLGHUHG� E\� WKRVH� 3DULVK� &RXQFLOV� ZLWKLQ� WKH� � &RXQFLO¶V�
DUHD��
�
$�ORDQ�WR�D�SDULVK�FRXQFLO�FDQ�RQO\�EH�JUDQWHG�IRU�&DSLWDO�([SHQGLWXUH��D�ORDQ�IRU�DQ\�
RWKHU�SXUSRVH�ZLOO�QRW�EH�FRQVLGHUHG�E\�WKH�&RXQFLO��
�
0RUH�GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�FULWHULD�IRU�D�ORDQ�DQG�WKH�DSSOLFDWLRQ�SURFHVV�FDQ�EH�
REWDLQHG�IURP�5HVRXUFHV�DQG�3HUIRUPDQFH��
�
$QJOLD�5HYHQXHV�3DUWQHUVKLS�7UDGLQJ�/WG��$53�7UDGLQJ�/WG��
�
7KH� &RXQFLO� KDV� DQ� LQWHUHVW� LQ� $53� 7UDGLQJ� /WG�� WKH� WUDGLQJ� DUP� RI� WKH� $QJOLD�
5HYHQXHV� 3DUWQHUVKLS�� � 7KH� VKDUHKROGHUV� DJUHHPHQW� LQFOXGHV� SURYLVLRQ� IRU� $53�
7UDGLQJ�/WG�WR�DSSURDFK�LWV�VKDUHKROGHUV�IRU�IXQGLQJ�XS�WR�����.�LQ�WRWDO��
�
�
021(<�/$81'(5,1*���703��
�
0HWKRGRORJ\�IRU�,GHQWLI\LQJ�6RXUFHV�RI�'HSRVLW�
�
)RU� DOO� VKRUW� WHUP� LQYHVWPHQWV��PDQDJHG� LQWHUQDOO\�� WKH�&RXQFLO� GHDOV�ZLWK� ILQDQFLDO�
LQVWLWXWLRQV�WKDW�KROG�DQ�DFFHSWDEOH�&UHGLW�5DWLQJ�DV�GHWDLOHG�LQ�703����
�
7KH�VDPH�FULWHULRQ�LV�XVHG�E\�WKH�&RXQFLO¶V�)XQG�0DQDJHUV�DQG�$GYLVRUV��
�
7KLV� KLJK� FUHGLW� UDWLQJ� JLYHV� VRPH� DVVXUDQFH� WKDW� DOO� LQVWLWXWLRQV� LQFOXGHG� RQ� WKH�
DSSURYHG�OLVW�RI�RUJDQLVDWLRQV�IRU�LQYHVWPHQWV�DUH�UHSXWDEOH�FRPSDQLHV���
�
,QVWLWXWLRQV� WKH� &RXQFLO� ZLVKHV� WR� DGG� RQWR� LWV� DSSURYHG� OLVW� RI� RUJDQLVDWLRQV� IRU�
LQYHVWPHQWV�DUH�DVVHVVHG�E\�D�PHPEHU�RI�WKH�7UHDVXU\�WHDP��,I�WKH�RUJDQLVDWLRQ�ILWV�
WKH�UHTXLUHG�FULWHULD�IRU�GHDOLQJ��DQG�IRU�%XLOGLQJ�6RFLHWLHV�DVVHWV�YDOXHG�LQ�H[FHVV�RI�
��EQ��WKH\�FDQ�EH�DGGHG�WR�WKH�OLVW�ZLWK�WKH�DSSURYDO�RI�WKH�6HFWLRQ�����2IILFHU�DQG�
WKH� 'HSXW\� 6HFWLRQ� ���� 2IILFHU�� � 'HDOV� DUH� RQO\� PDGH� ZLWK� QHZO\� DSSURYHG�
RUJDQLVDWLRQV�RQFH�ZULWWHQ�FRQILUPDWLRQ�RI�EDQN�GHWDLOV��RQ�WKH�RUJDQLVDWLRQV�KHDGHG�
SDSHU��DUH�UHFHLYHG��
�
2WKHU�GHWDLOV�UHJDUGLQJ�WKH�DGGLWLRQ�RI�QHZ�RUJDQLVDWLRQV�RQWR�WKH�&RXQFLOV�DSSURYHG�
OLVW� RI� RUJDQLVDWLRQV� IRU� LQYHVWPHQWV� DUH� FRQWDLQHG� LQ� WKH� VFKHGXOHV� IRU� 5LVN�
0DQDJHPHQW�XQGHU�WKH�KHDGLQJ�³&UHGLW�DQG�&RXQWHUSDUW\�3ROLFLHV´��
�
0HWKRGRORJ\�IRU�(VWDEOLVKLQJ�WKH�,GHQWLW\�$XWKHQWLFLW\�RI�/HQGHUV�
�
,Q� WHUPV� RI� WHPSRUDU\� ORDQV�� WKH�&RXQFLO� KDV� D� SROLF\� RI� RQO\� DFFHSWLQJ� ORDQV� IURP�
3DULVK� &RXQFLOV�� RU� RFFDVLRQDOO\� RI� VPDOO� DPRXQWV� IURP� &RPPXQLW\� 2UJDQLVDWLRQV�
�VXEMHFW� WR�VXFK� ORDQV�QRW�DGYHUVHO\�DIIHFWLQJ� WKH�$XWKRULVHG�%RUURZLQJ�/LPLW�RU� WKH�
2SHUDWLRQDO� %RXQGDU\� IRU� %RUURZLQJ��� ZKHUH� WKLV� ZRXOG� EHQHILW� WKH� RUJDQLVDWLRQ�
FRQFHUQHG�� $Q\� RWKHU� ORDQV� DFFHSWHG� ZRXOG� UHODWH� WR� SHUIRUPDQFH� ERQGV� IURP�
UHSXWDEOH�FRPSDQLHV��
�
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&XUUHQW� ORQJ� WHUP� ERUURZLQJ� VWDQGV� DW� ��0�� 6KRXOG� LW� SURYH� QHFHVVDU\� WR� ERUURZ�
IXUWKHU��RQO\�%URNHUV�LQFOXGHG�LQ�WKH�&RXQFLOV�DSSURYHG�OLVW�ZRXOG�EH�DVNHG�WR�SURYLGH�
TXRWDWLRQV��:ULWWHQ� FRQILUPDWLRQV�RI� DOO� GHWDLOV� UHOHYDQW� WR�DQ\� WUDQVDFWLRQ�ZRXOG�EH�
UHTXLUHG�RQ�WKH�%URNHU¶V�KHDGHG�SDSHU��
�
'LVDVWHU�5HFRYHU\�3ODQ�
�
,Q� WKH� HYHQW� WKDW� WKH� RIILFHV� FDQQRW� EH� DFFHVVHG� RU� WKH� RQOLQH� EDQNLQJ� IDFLOLW\� LV�
XQDYDLODEOH�� WKHUH� DUH� FRQWLQJHQF\� DUUDQJHPHQWV� LQ� SODFH� WR� HQVXUH� WKDW� ZKHUH�
SRVVLEOH� 7UHDVXU\�0DQDJHPHQW� REOLJDWLRQV� DUH�PHW�� � 7KHVH� HPHUJHQF\� FRQWLQJHQF\�
DUUDQJHPHQWV�FDQ�EH�IRXQG�LQ�WKH�7UHDVXU\�0DQDJHPHQW�3URFHGXUHV�0DQXDO��
�
�
67$))�75$,1,1*�$1'�'(9(/230(17�±�703���
�
,W� LV� WKH� &RXQFLOV� LQWHQWLRQ� IRU� DOO� WKH� SRVWV� GHWDLOHG� LQ� WKH� VFKHGXOH� IRU� 703��
³2UJDQLVDWLRQ��&ODULW\�DQG�6HJUHJDWLRQ�RI�5HVSRQVLELOLWLHV��DQG�'HDOLQJ�$UUDQJHPHQWV´�
WR�EH�RFFXSLHG����
�
6KRXOG�D�YDFDQF\�IRU�DQ\�SRVW�EH�XQILOOHG�IRU�DQ\�H[FHSWLRQDO�SHULRG�RI�WLPH��WKHQ�WKH�
&RGH�RI�3UDFWLFH�ZLOO�EH� UHYLHZHG� WR�DVVHVV�DQ\� OLNHO\� LPSOLFDWLRQV�DQG� ULVNV��DQG�VR�
WKDW�DQ\�QHFHVVDU\�DPHQGPHQWV�PD\�EH�PDGH�DQG�SUHVHQWHG�WR�&RXQFLO�IRU�DSSURYDO��
�
,W� LV� WKH� LQWHQWLRQ� RI� WKH� &RXQFLO� WKDW� VWDII� KROGLQJ� WKH� 3RVWV� ZLOO� EH� LQ� UHFHLSW� RI�
DGHTXDWH� WUDLQLQJ� WR� FRQGXFW� WKHLU� GXWLHV�� HLWKHU� E\� H[WHUQDO� FRXUVHV�VHPLQDUV�� RU�
WKURXJK�LQWHUQDO�LQVWUXFWLRQ��
�
�
86(�2)�(;7(51$/�6(59,&(�3529,'(56���703���
�
7KH� &RXQFLO¶V� H[WHUQDO� SRUWIROLR� RI� IXQGV� LV� FXUUHQWO\� PDQDJHG� E\� 7UDGLWLRQ�� &LW\�
'HSRVLW�&DVK�0DQDJHUV��&'&0��� �,Q�DGGLWLRQ�WR�WKLV��&'&0�SURYLGH�WKH�&RXQFLO�ZLWK�
PDUNHW�DGYLFH�DQG�H[SHUWLVH�DV�DQG�ZKHQ�UHTXLUHG��
�
7KH� &RXQFLO� KDV� QR� IRUPDO� FRQWUDFWXDO� DUUDQJHPHQWV� ZLWK� DQ\� RWKHU� %URNHUV�� � 7KLV�
VLWXDWLRQ�ZLOO�EH�VXEMHFW�WR�UHYLHZ��
�
7KH� &RXQFLO¶V� %DQNHUV� DUH� /OR\GV� %DQN� 3/&�� GHWDLOV� RI� ZKLFK� FDQ� EH� IRXQG� LQ� WKH�
VFKHGXOH� WR� 703�� �� 2UJDQLVDWLRQ�� &ODULW\� DQG� 6HJUHJDWLRQ� RI� 5HVSRQVLELOLWLHV�� DQG�
'HDOLQJ�$UUDQJHPHQWV��
�
�
&25325$7(�*29(51$1&(�±�703���
�
,QIRUPDWLRQ�$YDLODEOH�IRU�3XEOLF�,QVSHFWLRQ�
�
7KH� &RXQFLO� ZLOO� PDNH� SXEOLFO\� DYDLODEOH� LQIRUPDWLRQ� UHODWLQJ� WR� LWV� 7UHDVXU\�
0DQDJHPHQW�VWUDWHJ\��
�
7KH� &RXQFLO� ZLOO� DOVR�PDNH� DYDLODEOH� LQIRUPDWLRQ� UHODWLQJ� WR� WKH� SHUIRUPDQFH� RI� WKH�
7UHDVXU\�0DQDJHPHQW�IXQFWLRQ�LQ�WHUPV�RI�WKH�UDWH�RI�UHWXUQ�UHFHLYHG�RQ�LQYHVWPHQWV�
FRPSDUHG�WR�WKH�EHQFKPDUN�VHYHQ�GD\�DYHUDJH�UDWH��ZKLFK�LV�DOVR�DYHUDJHG�RYHU�D���
\HDU�SHULRG��
�
�
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&RQVXOWDWLRQ�ZLWK�6WDNHKROGHUV�
�
7KH�&RXQFLOV�PDLQ�REMHFWLYH�LV�WR�PD[LPLVH�LQYHVWPHQW�LQFRPH�ZLWKRXW�FRPSURPLVLQJ�
LWV�SRVLWLRQ�LQ�WHUPV�RI�ULVN���7KLV�VWUDWHJ\�UHVXOWV�LQ�OLWWOH�VFRSH�IRU�FRQVXOWDWLRQ�ZLWK�
VWDNHKROGHUV��RYHU�ZKDW�LV�HIIHFWLYHO\�LQYHVWPHQW�VWUDWHJ\��
�
�


