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�� ,QWURGXFWLRQ�
�
��� 7KLV�3ROLF\�VHWV�RXW�WKH�LQIRUPDWLRQ�DQG�DGYLFH�WR�VXSSRUW�VWDII�DW�6W�

(GPXQGVEXU\�%RURXJK�&RXQFLO��6(%&��DQG�)RUHVW�+HDOWK�'LVWULFW�&RXQFLO�
�)+'&��UHJDUGLQJ�WUDYHO�DQG�VXEVLVWHQFH��
�

��� 7KH�3ROLF\�KDV�EHHQ�GHYHORSHG�LQ�WKH�OLJKW�RI�WKH�IROORZLQJ�SULQFLSOHV��
�

• WKLV�SROLF\�DQG�SURFHGXUH�DSSOLHV�WR�DOO�HPSOR\HHV�
�
• QR�HPSOR\HH�ZLOO�EH�GLVFULPLQDWHG�DJDLQVW��GLUHFWO\�RU�LQGLUHFWO\��RQ�WKH�

JURXQGV�RI�JHQGHU��HWKQLF�RULJLQ��PDULWDO�VWDWXV��GLVDELOLW\��VH[XDO�
RULHQWDWLRQ��IDLWK��DJH��WUDGH�XQLRQ�DFWLYLWLHV�RU�DQ\�RWKHU�LUUHOHYDQW�
IDFWRU��

�
• WKH�QHHG�WR�DGRSW�D�FRVW�HIIHFWLYH��EXVLQHVV�DQG�UHDVRQDEOH�DSSURDFK�

WR�FODLPV��
��

• WKH�VFKHPH�PXVW�EH�IDLU�DQG�FRQVLVWHQW�DFURVV�ERWK�RUJDQLVDWLRQV�DQG�
DSSOLHG�ULJRURXVO\��
�

• WKH�LPSRUWDQFH�RI�HQVXULQJ�WKDW�FODLPDQWV�DUH�IXOO\�DQG�VSHHGLO\�
UHLPEXUVHG�IRU�H[SHQVHV�DFWXDOO\�DQG�QHFHVVDULO\�LQFXUUHG��

�
• WKH�QHHG�IRU�H[SHQGLWXUH�WR�EH�DXWKRULVHG�LQ�DGYDQFH�DV�IDU�DV�SRVVLEOH��

�
��� 7KH�3ROLF\�ZLOO�EH�UHYLHZHG�DQQXDOO\�DQG�PD\�EH�UHYLVHG�LQ�WKH�OLJKW�RI�

H[SHULHQFH�DQG�RU�QHZ�FLUFXPVWDQFHV���
�
�� 75$9(/�$//2:$1&(6�
�
��� 7KHUH�DUH�WZR�W\SHV�RI�WUDYHO���
�

L� 0LOHDJH�LQFXUUHG�IRU�UHDVRQV�RI�EXVLQHVV�
LL� 0LOHDJH�LQFXUUHG�DV�D�UHVXOW�RI�DQ�HPSOR\HH¶V�ZRUN�EDVH�

EHLQJ�FKDQJHG�E\�WKH�HPSOR\HU�
�

��� 0LOHDJH�LQFXUUHG�IRU�UHDVRQV�RI�EXVLQHVV�
�
7KLV�LV�PLOHDJH�LQFXUUHG�ZKLOVW�DW�ZRUN�RU�IRU�ZRUN�DQG�LQ�RUGHU�IRU�DQ�
HPSOR\HH�WR�FDUU\�RXW�KLV�RU�KHU�ZRUN�HIIHFWLYHO\��XVH�RI�SRRO�FDU�ZKHUH�
FRVW�HIIHFWLYHQHVV�PXVW�EH�FRQVLGHUHG�DW�DOO�WLPHV���7KLV�LQFOXGHV�PLOHDJH�
LQFXUUHG�GXH�WR�UHTXLUHPHQWV�RI�WKH�GDLO\�WDVNV�RI�WKH�UROH��WUDYHO�EHWZHHQ�
EDVHV��H[FHSW�IRU�GXDO�EDVHG�FRQWUDFWV��DWWHQGLQJ�PHHWLQJV��WUDLQLQJ�
FRXUVHV�DQG�YLVLWLQJ�6(%&�)+'&�SUHPLVHV�DFURVV�WKH�:HVW�6XIIRON�DUHD��
7KLV�FDQ�LQFOXGH�ERWK�HVVHQWLDO�XVHU�DQG�FDVXDO�XVHUV��
�

��� (VVHQWLDO�8VHU�&DU�$OORZDQFH�
�
7KH�HVVHQWLDO�FDU�XVHU�DOORZDQFH�LV�D�OXPS�VXP��SDLG�PRQWKO\�WR�FRQWULEXWH�
WRZDUGV�WKH�SURYLVLRQ�RI�D�FDU��LWV�PDLQWHQDQFH��WD[�DQG�LQVXUDQFH��SDLG�
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RQO\�IRU�VWDII�ZKR�QHHG�D�FDU�LQ�RUGHU�IRU�WKHP�WR�GR�WKHLU�MREV��:KHUH�
HPSOR\HHV�DUH�UHOLDQW�RQ�DFFHVV�WR�D�YHKLFOH�LQ�RUGHU�WKDW�WKH\�DUH�DEOH�WR�
FDUU\�RXW�WKHLU�QRUPDO�GXWLHV��DQ�HVVHQWLDO�XVHU�DOORZDQFH�PD\�EH�SD\DEOH�
LI�D�QXPEHU�RI�FULWHULD�DUH�PHW��7KLV�LQFOXGHV�IUHTXHQW�DQG�UHJXODU�WUDYHO�
ZKHUH�LW�LV�QRW�UHDVRQDEO\�SUDFWLFDO�WR�XVH�D�SRRO�FDU�DQG�ZKHUH�DQQXDO�
EXVLQHVV�PLOHDJH�H[FHHGV�������(PSOR\HHV�LQ�UHFHLSW�RI�WKH�DOORZDQFH�ZLOO�
EH�UHTXLUHG�WR�SURYLGH�D�YHKLFOH�IRU�ZRUN��UHDGLO\�DYDLODEOH�DW�DOO�WLPHV�DQG�
WKH�HPSOR\HH�PXVW�LQVXUH�WKH�YHKLFOH�LV�URDGZRUWK\�DQG�LQVXUHG�IRU�
EXVLQHVV�XVH��
�
7KH�HVVHQWLDO�FDU�XVHU�DOORZDQFH�LV�FXUUHQWO\�������SHU�DQQXP�IRU�FDUV�
RYHU�����FF���3HWURO�XVHG�IRU�EXVLQHVV�PLOHDJH�LV�FODLPHG�LQ�DGGLWLRQ�WR�
WKLV�OXPS�VXP���
�
7KH�DOORZDQFH�PD\�EH�ZLWKGUDZQ��ZLWK�FRQWUDFWXDO�QRWLFH��ZKHUH�WKH�
UHTXLUHPHQWV�RI�HOLJLELOLW\�DUH�QR�ORQJHU�PHW��0LOHDJH�SD\DEOH�LV�DW�WKH�
HVVHQWLDO�XVHU�UDWH�FXUUHQWO\����S�SHU�PLOH�IURP���$SULO�������FXUUHQW�
OHDVHG�FDU�UDWHV�DSSO\�IRU�OHDVHG�FDU�XVHUV���7KH�DPRXQW�FODLPHG�ZLOO�EH�
SDLG�PRQWKO\�WKURXJK�WKH�SD\UROO��3D\PHQWV�RI�H[FHVV�WUDYHO�PLOHDJH�DUH�
GHFODUHG�E\�WKH�HPSOR\HU��³EHQHILW�LQ�NLQG´��RQ�D�3��'�DW�WKH�HQG�RI�WKH�
ILQDQFLDO�\HDU���VHH�DSSHQGL[�$���
�
)RU�HPSOR\HHV�RQ�ORQJ�WHUP�VLFNQHVV�DEVHQFH�WKH�DOORZDQFH�ZLOO�EH�SDLG�DW�
�����IRU�WKH�UHPDLQGHU�RI�WKH�ILUVW�PRQWK�DEVHQFH��DQG�IRU�D�IXUWKHU���
PRQWKV��7KHUHDIWHU�WKH�PRQWKO\�SD\PHQW�ZLOO�UHGXFH�WR�����IRU�D�IXUWKHU�
��PRQWKV�DQG�FHDVH�DIWHU�WKLV�SHULRG��LQ�OLQH�ZLWK�FXUUHQW�1DWLRQDO�-RLQW�
&RXQFLO�µ*UHHQ�%RRN¶�SURYLVLRQV���(PSOR\HHV�RQ�PDWHUQLW\�OHDYH�ZLOO�
FRQWLQXH�WR�UHFHLYH�WKH�DOORZDQFH�IRU�WKH�GXUDWLRQ�RI�WKHLU�OHDYH��
�
,Q�WKH�FDVH�RI�VHFRQGPHQW�WKH�DOORZDQFH�ZLOO�FHDVH��LI�QRW�UHTXLUHG�LQ�WKH�
QHZ�UROH��DQG�EH�UH�LQVWDWHG�ZKHQ�WKH�HPSOR\HH�UHWXUQV�WR�KLV�RU�KHU�
VXEVWDQWLYH�UROH��7KH�VDPH�SULQFLSOH�DSSOLHV�LI�WKH�VHFRQGPHQW�UHTXLUHV�DQ�
DOORZDQFH�EXW�WKH�VXEVWDQWLYH�SRVW�GRHV�QRW��LW�ZLOO�EH�DSSOLHG�DQG�UHYHUW�
RQFH�WKH�HPSOR\HH�UHWXUQV�WR�WKHLU�VXEVWDQWLYH�UROH��
�
,Q�DQ\�FDVHV�RI�VDEEDWLFDO��FDUHHU�EUHDNV�RU�XQSDLG�OHDYH�WKH�DOORZDQFH�
PD\�FHDVH�IRU�WKDW�SHULRG��VXEMHFW�WR�WKH�GLVFUHWLRQ�RI�WKH�PDQDJHU�LQ�
FRQVXOWDWLRQ�ZLWK�WKH�+HDG�RI�+XPDQ�5HVRXUFHV�DQG�2UJDQLVDWLRQDO�
GHYHORSPHQW��
�

��� &DVXDO�8VHU�&DU�$OORZDQFH�
�
(PSOR\HHV�ZKR�XVH�WKHLU�RZQ�YHKLFOH�RQ�DQ�LQIUHTXHQW�EDVLV�DUH�
GHVLJQDWHG�DV�FDVXDO�XVHUV��0LOHDJH�ZLOO�EH�SDLG�DW�WKH�+05&�DSSURYHG�
PLOHDJH�UDWH��UHJDUGOHVV�RI�HQJLQH�VL]H��VHH�DSSHQGL[�$��
�
127(�±�:KHUH�DQ�HVVHQWLDO�XVHU�DQG�FDVXDO�XVHU�WUDYHO�WRJHWKHU��WKH�
HVVHQWLDO�FDU�XVHU�VKRXOG��XQOHVV�H[FHSWLRQDO�FLUFXPVWDQFHV�DSSO\��GULYH��
�DQG�WKHUHIRUH�FODLP�DW�HVVHQWLDO�XVHU�PLOHDJH�UDWHV��
�

�
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��� 0LOHDJH�LQFXUUHG�DV�D�UHVXOW�RI�DQ�HPSOR\HH¶V�ZRUNEDVH�EHLQJ�FKDQJHG�
�

7KLV�FRYHUV�LQFUHDVHG�PLOHDJH�LQFXUUHG�DV�D�UHVXOW�RI�WKH�HPSOR\HH¶V�
ZRUNEDVH�EHLQJ�FKDQJHG�GXH�WR�EXVLQHVV�DQG�RU�RSHUDWLRQDO�QHHGV��7KLV�LV�
D�FKDQJH�RI�ZRUNEDVH�DW�WKH�HPSOR\HUV¶�UHTXHVW�DQG�QRW�D�FKDQJH�DW�WKH�
UHTXHVW�RI�WKH�HPSOR\HH��
�
(PSOR\HHV�ZKR�DSSO\�YROXQWDULO\�IRU�D�SRVW�DW�HLWKHU�&RXQFLO�DUH�QRW�
HOLJLEOH�WR�FODLP�XQGHU�WKLV�SROLF\��

�
(PSOR\HHV�ZKR�KDYH�GXDO�EDVH�FRQWUDFWV��6(%&�DQG�)+'&�DUH�QRW�HOLJLEOH�
WR�FODLP�LQFUHDVHG�PLOHDJH�IRU�D�FKDQJH�RI�EDVH��
�
(PSOR\HHV�DUH�HOLJLEOH�IRU�LQFUHDVHG�WUDYHO�PLOHDJH�LI�WKH�VKRUWHVW�MRXUQH\�
E\�URDG�IURP�WKHLU�KRPH�WR�WKH�QHZ�SODFH�RI�ZRUN�LV�DW�OHDVW���PLOHV�
IXUWKHU�RQH�ZD\�WKDQ�WKH�VKRUWHVW�MRXUQH\�E\�URDG�IURP�WKHLU�KRPH�WR�WKH�
IRUPHU�SODFH�RI�ZRUN��7KH�GLVWDQFH�LV�FDOFXODWHG�XVLQJ�$$�5RXWH�3ODQQHU�
XVLQJ�WKH���UHOHYDQW�SRVW�FRGHV�WR�WKH�QHDUHVW�����RI�D�PLOH��

�
� (PSOR\HHV�ZKR�ZRUN�DGGLWLRQDO�KRXUV�WKURXJK�FKRLFH�DQG�RQ�D�GD\�WKH\�

ZRXOG�QRW�QRUPDOO\�ZRUN��DUH�QRW�HQWLWOHG�WR�WUDYHO�DOORZDQFH�RQ�WKDW�GD\�
XQGHU�WKLV�SROLF\���(PSOR\HHV�ZKR�ZRUN�DGGLWLRQDO�KRXUV�WKURXJK�WKH�
UHTXHVW�RI�WKHLU�OLQH�PDQDJHU�PD\�FODLP�WUDYHO�DOORZDQFH�DW�WKH�GLVFUHWLRQ�
RI�WKH�OLQH�PDQDJHU��

�
7KH�H[FHVV�PLOHDJH�DOORZDQFH�LV�FDOFXODWHG�RQ�WKH�GLIIHUHQFH�RI�WKH�DFWXDO�
PLOHDJH�WR�EH�WUDYHOOHG��OHVV�DQQXDO�OHDYH�HQWLWOHPHQW��EDQN�KROLGD\V�DQG�
VWDWXWRU\�GD\V��(PSOR\HHV�PDNH�D�PRQWKO\�FODLP�RI�DFWXDO�H[FHVV�PLOHDJH�
LQFXUUHG��VHSDUDWH�IURP�DQ\�QRUPDO�EXVLQHVV�PLOHDJH�FODLPV��7KH�FODLP�
KLVWRU\�ZLOO�EH�UHYLHZHG�E\�+5�DIWHU���PRQWKV�DQG�LI�FODLPV�DUH�FRQVLVWHQW��
ZLOO�EH�SDLG�DXWRPDWLFDOO\�IRU�WKH�UHPDLQLQJ�SHULRG��

�
0LOHDJH�SD\DEOH�LV�DW�WKH�HVVHQWLDO�XVHU�UDWH�FXUUHQWO\����S�SHU�PLOH�IURP���
$SULO�������FXUUHQW�OHDVHG�FDU�UDWHV�DSSO\�IRU�OHDVH�FDU�XVHUV���7KH�DPRXQW�
FODLPHG�ZLOO�EH�SDLG�PRQWKO\�WKURXJK�WKH�SD\UROO�DQG�LV�VXEMHFW�WR�WD[�
ZKHQ�SDLG���
�

� (PSOR\HHV�ZKR�XVH�SXEOLF�WUDQVSRUW�WR�JHW�WR�ZRUN�ZLOO�TXDOLI\�IRU�WKH�
GLIIHUHQFH�RI�IDUHV�LQFXUUHG�EHWZHHQ�WKH�WZR�GLVWDQFHV��KRPH�WR�QHZ�EDVH�
DQG�KRPH�WR�RULJLQDO�EDVH��FODLPHG�PRQWKO\��

�
� 7KH�DOORZDQFH�LV�QRW�SD\DEOH�GXULQJ�VLFNQHVV�DEVHQFH��PDWHUQLW\�OHDYH�RU�

DQ\�RWKHU�DEVHQFH�IURP�ZRUN�DV�QR�PLOHDJH�LV�LQFXUUHG���
�

,W�LV�WKH�UHVSRQVLELOLW\�RI�WKH�HPSOR\HH�WR�NHHS�+5�LQIRUPHG�RI�DQ\�FKDQJH�
WR�WKHLU�FLUFXPVWDQFH�ZKLFK�PD\�DIIHFW�WKHLU�DOORZDQFH�L�H��UHJXODU�FKDQJH�
LQ�ZRUNLQJ�SDWWHUQ��KRPH�PRYH�HWF��$Q\�RYHUSD\PHQW�RI�DOORZDQFH�ZLOO�
KDYH�WR�EH�UHSDLG�DQG�PD\�UHVXOW�LQ�GLVFLSOLQDU\�DFWLRQ��IUDXG���

�
([FHVV�WUDYHO�PLOHDJH�ZLOO�EH�SDLG�IRU�D�SHULRG�RI���\HDUV�IURP�WKH�GDWH�RI�
WUDQVIHU�XQOHVV�WKH�HPSOR\HH�PRYHV�KRPH��7KH�DOORZDQFHV�ZLOO�EH�
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FDOFXODWHG�RQ�WKH�GLIIHUHQFH�LQ�PLOHDJH�RQ�WKH�GDWH�RI�WKH�UHORFDWLRQ��
6KRXOG�WKH�HPSOR\HH�PRYH�QHDUHU�WR�WKH�ZRUN�EDVH�WKH�DOORZDQFH�ZLOO�
FHDVH�LI�LW�LV�OHVV�WKDQ���PLOHV�IURP�WKH�EDVH��+RZHYHU��VKRXOG�WKH�
HPSOR\HH�PRYH�IXUWKHU�IURP�WKH�RULJLQDO�EDVH�WKH�LQLWLDO�DOORZDQFH�RQO\�
ZLOO�EH�SDLG��
�
,I�LQ�WKH�PHDQWLPH�WKH�HPSOR\HH�LV�VXFFHVVIXO�LQ�DQ�DSSOLFDWLRQ�IRU�D�
FKDQJH�LQ�UROH��LQFOXGLQJ�DQ\�SURPRWLRQ�LQ�WKHLU�H[LVWLQJ�UROH�LQYROYLQJ�DQ�
LQFUHDVH�LQ�WKHLU�%DQG��WKH�HQWLWOHPHQW�ZLOO�FHDVH�ZLWK�HIIHFW�IURP�WKH�
RIILFLDO�WUDQVIHU�GDWH�WR�WKH�QHZ�UROH��
�
1RWH��DOO�H[LVWLQJ�HPSOR\HHV��RIIHUHG�QHZ�FRQWUDFWV�IROORZLQJ�WKH�
LQWURGXFWLRQ�RI�WKH�MRLQW�SD\�DQG�UHZDUG�VWUDWHJ\��KDYH�D�SURWHFWLRQ�RQ�
WKHLU�EDVH�IRU�PLOHDJH�FODLPV��VR�FDQ�FODLP�LQFUHDVHG�PLOHDJH�LI�WKH\�QHHG�
WR�WUDYHO�WR�ZRUN�DW�WKHLU�SDUWQHU�FRXQFLO��7KLV�SURWHFWLRQ�H[LVWV�XQWLO�WKH�
HPSOR\HH�LV�RIIHUHG�D�QHZ�UROH�DW�ZKLFK�WLPH�QHZ�WHUPV�LQFOXGLQJ�VDODU\�
DQG�EDVH�DUH�DJUHHG��
�
7KLV�GRHV�QRW�DSSO\�WR�WKH�-RLQW�/HDGHUVKLS�7HDP�ZKR�KDYH�EHHQ�
HPSOR\HG�RQ�WKH�GXDO�EDVH�SULQFLSOH�VLQFH�2FW�1RY�������
�
�

�� *(1(5$/�*8,'$1&(��
�

��� $OO�PLOHDJH�FODLPV�
�
$OO�VWDII�DUH�UHTXLUHG�WR�FRPSOHWH�D�PRQWKO\�PLOHDJH�DQG�FDU�SDUN�FODLP�
IRUP�HDFK�PRQWK�WR�FODLP�UHLPEXUVHPHQW�IRU�ZRUN�UHODWHG�PLOHV�WUDYHOOHG��
$OO�FODLPV�PXVW�EH�DFFRPSDQLHG�E\�9$7�UHFHLSWV�IRU�IXHO�SXUFKDVHG�WR�
VXSSRUW�PLOHDJH�FODLPV�DQG�FDU�SDUN�UHFHLSWV��7KH�&RXQFLO�UHVHUYHV�WKH�
ULJKW�WR�ZLWKKROG�SD\PHQWV�IRU�SHWURO�ZKHUH�QR�UHFHLSWV�DUH�SURYLGHG��
XQOHVV�H[FHSWLRQDO�FLUFXPVWDQFHV�DSSO\��
�
&ODLPV�PXVW�EH�FRPSOHWHG�PRQWKO\�DQG�VXEPLWWHG�WR�\RXU�OLQH�PDQDJHU�
IRU�DXWKRULVDWLRQ�DQG�UHFHLYHG�E\�3D\UROO�E\�WKH�� ��� �RI�WKH�IROORZLQJ�PRQWK�
LQ�RUGHU�WR�HQVXUH�WKH�SD\PHQW�LV�UHFHLYHG�LQ�WLPH�IRU�WKH�SD\�UXQ��&ODLPV�
VKRXOG�EH�VXEPLWWHG�QR�ORQJHU�WKDQ�D�PRQWK�DW�D�WLPH��XQOHVV�LQ�
H[FHSWLRQDO�FLUFXPVWDQFHV��
�
,I�\RX�FKRVH�WR�WUDYHO�E\�ELF\FOH�RU�PRWRUF\FOH�\RX�FDQ�FODLP�WKH�
DSSURSULDWH�+05&�UDWH��
�

��� 3RRO�&DUV�
�

3RRO�FDUV�VKRXOG�EH�XVHG�ZKHQ�DYDLODEOH��IRU�MRXUQH\
V�EHJLQQLQJ�DQG�
HQGLQJ�DW�WKH�ZRUNSODFH��,Q�WKHVH�FDVHV�SHUVRQDO�FDUV�PD\�EH�XVHG�DQG�
FDU�DOORZDQFHV�FODLPHG�DV�DSSURSULDWH��3OHDVH�HQVXUH�WKDW�\RX�GLVFXVV�
WKHVH�RSWLRQV�ZLWK�\RXU�OLQH�PDQDJHU�SULRU�WR�PDNLQJ�WKH�MRXUQH\��6WDII�
ZLWK�PRGLILFDWLRQV�WR�WKHLU�SULYDWH�YHKLFOHV�GXH�WR�WKHLU�GLVDELOLW\�DUH�
H[HPSW�IURP�XVLQJ�D�SRRO�FDU��7KH�XVH�RI�SRRO�FDUV�ZLOO�EH�ORRNHG�DW�LQ�
HDFK�VHUYLFH�DUHD�WHDP�WR�VHH�LI�WKLV�LV�D�PRUH�HIIHFWLYH�ZD\�RI�PHHWLQJ�
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WUDQVSRUW�QHHGV��
�

��� ,QVXUDQFH�
�
�� $Q�HPSOR\HH�XVLQJ�KLV�RU�KHU�SULYDWH�YHKLFOH�RQ�RIILFLDO�EXVLQHVV�RU�

WUDYHOOLQJ�DV�DQ�RIILFLDO�SDVVHQJHU�LQ�DQRWKHU�VWDII�PHPEHU¶V�FDU�LV�GHHPHG�
WR�EH�LQ�WKH�FRXUVH�RI�KLV�RU�KHU�GXW\�IRU�WKH�SXUSRVH�RI�WKH�/RFDO�
*RYHUQPHQW�3HQVLRQ�6FKHPH��,Q�RWKHU�UHVSHFWV��SURYLVLRQ�IRU�LQMXU\�RU�
GHDWK�RI�DQRWKHU�SHUVRQ�GXH�WR�DQ�DFFLGHQW�ZKLOH�D�VWDII�PHPEHU�LV�XVLQJ�
KLV�RU�KHU�SULYDWH�PRWRU�YHKLFOH�RQ�RIILFLDO�EXVLQHVV�LV�WKH�PHPEHU�RI�
VWDII¶V�RZQ�UHVSRQVLELOLW\��L�H��WR�EH�FRYHUHG�E\�WKHLU�LQVXUDQFH�YLD�WKHLU�
LQVXUDQFH�FRPSDQ\��3OHDVH�QRWH��LI�\RX�KDYH�DQ�DFFLGHQW�ZKLOVW�GULYLQJ�RQ�
FRXQFLO�EXVLQHVV�WKH�&RXQFLO�ZLOO�QRW�SD\�DQ\�H[FHVV�LQVXUDQFH�SHQDOWLHV�
WKDW�\RX�PD\�LQFXU��
�

�� 6WDII�XVLQJ�WKHLU�RZQ�SULYDWH�YHKLFOH�IRU�RIILFLDO�EXVLQHVV�PXVW�VDWLVI\�
FHUWDLQ�LQVXUDQFH�FRQGLWLRQV��,W�LV�WKH�VWDII�PHPEHU¶V�RZQ�UHVSRQVLELOLW\�WR�
HQVXUH�WKDW�WKHLU�LQVXUDQFH�SROLF\�FRYHUV�WKH�ULVNV�VHW�RXW�EHORZ�DQG�
FRQWDLQV�HLWKHU��
�
• D�FODXVH�SHUPLWWLQJ�WKH�XVH�RI�WKH�YHKLFOH�E\�WKH�SROLF\�KROGHU�LQ�SHUVRQ�

LQ�FRQQHFWLRQ�ZLWK�KLV�RU�KHU�EXVLQHVV��RU��
�

• D�FODXVH�VSHFLILFDOO\�SHUPLWWLQJ�WKH�XVH�RI�WKH�YHKLFOH�E\�WKH�
SROLF\KROGHU�LQ�SHUVRQ�RQ�WKH�EXVLQHVV�RI�WKHLU�HPSOR\HU��3OHDVH�QRWH��
WKH�&RXQFLO�ZLOO�QRW�SD\�DQ\�FKDUJHV�\RX�PD\�LQFXU�IRU�DGGLQJ�EXVLQHVV�
XVH�WR�\RXU�FXUUHQW�LQVXUDQFH�SROLF\��

�
�� 7KH�&RXQFLO�ZLOO�QRW�URXWLQHO\�UHLPEXUVH�DQ\�VWDII�PHPEHU�IRU�DQ\�ORVV�RU�

GDPDJH�UHVXOWLQJ�IURP�WKH�XVH�RI�WKHLU�SULYDWH�PRWRU�YHKLFOH�RQ�RIILFLDO�
EXVLQHVV�ZKHWKHU�RU�QRW�WKH�FRVW�RI�VXFK�ORVV�RU�GDPDJH�FDQ�EH�FODLPHG�
XQGHU�WKDW�VWDII�PHPEHU¶V�LQVXUDQFH�SROLF\��,Q�H[FHSWLRQDO�FLUFXPVWDQFHV�
ZKHUH�GDPDJH�RFFXUV�RQ�FRPSDQ\�EXVLQHVV�DQG�WKH�HPSOR\HHV�LQVXUDQFH�
GRHV�QRW�FRYHU�VXFK�GDPDJH��+HDGV�RI�6HUYLFH�PD\�PDNH�D�UHDVRQDEOH��
GLVFUHWLRQDU\�SD\PHQW�LQ�FRQVXOWDWLRQ�ZLWK�+5��

�
� ,I�D�VWDII�PHPEHU��LQ�WKH�FRXUVH�RI�WKHLU�GXWLHV��LV�UHTXLUHG�WR�FDUU\�RIILFLDO�

FDVK�RU�H[SHQVLYH�HTXLSPHQW�LQ�KLV�RU�KHU�SULYDWH�YHKLFOH��KH�RU�VKH�PXVW�
FKHFN�ZLWK�WKHLU�OLQH�PDQDJHU�LI�VXFK�LWHPV�DUH�FRYHUHG�XQGHU�WKH�
&RXQFLO¶V�LQVXUDQFH�SROLF\��

�
$OO�HVVHQWLDO�XVHUV�DUH�UHTXLUHG�WR�SURYLGH�SURRI�RI�LQVXUDQFH��FXUUHQW�
GULYLQJ�OLFHQFH�DQG�027�&HUWLILFDWH��LI�DSSOLFDEOH��WR�WKHLU�OLQH�PDQDJHU�
XSRQ�FRPPHQFHPHQW�RI�HPSOR\PHQW�RI�FRPPHQFHPHQW�RI�WKH�DOORZDQFH��
%RWK�&RXQFLOV�UHVHUYH�WKH�ULJKW�WR�PDNH�VSRW�FKHFNV�RQ�WKHVH�GRFXPHQWV�
DV�UHTXLUHG�DQG�DW�DQ\�WLPH��(PSOR\HHV�ZLOO�DOVR�KDYH�WR�SURGXFH�WKHVH�
GRFXPHQWV�SULRU�WR�XVLQJ�D�SRRO�FDU�IRU�WKH�ILUVW�WLPH��

�
�� (;3(16(6�68%6,67(1&(�&/$,06�
�
��� ([SHQVHV�
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�
6(%&�)+'&�ZLOO�QRUPDOO\�SD\�VXEVLVWHQFH�WR�VWDII�PHPEHUV�ZKR�
QHFHVVDULO\�LQFXU�H[SHQVHV�ZKHQ�WKH\�DUH�DZD\�IURP�KRPH��WKHLU�QRUPDO�
SODFH�RI�ZRUN��QRUPDO�SODFH�RI�ZRUN�LQFOXGHV�DQ\�RI�WKH�&RXQFLO¶V�VLWHV���
7KH�VXEVLVWHQFH�SDLG�PXVW�FRYHU�RQO\�WKH�FRVWV�DFWXDOO\�DQG�QHFHVVDULO\�
LQFXUUHG��,I�DQ�HPSOR\HH�DW�)+'&�LV�ZRUNLQJ�DW�6(%&�WKH\�ZLOO�QRW�EH�
HOLJLEOH�WR�FODLP�VXEVLVWHQFH�DOORZDQFH�DQG�YLFH�YHUVD��,I�DQ�HPSOR\HH�DW�
HLWKHU�&RXQFLO�LV�ZRUNLQJ�DW�DQ\�RI�WKH�VLWHV�WKH\�ZLOO�QRW�EH�HOLJLEOH�WR�
FODLP�VXEVLVWHQFH��7KLV�LQFOXGHV�ZRUN�RXWVLGH�RI�QRUPDO�ZRUNLQJ�KRXUV��,W�
LV�WKH�UHVSRQVLELOLW\�RI�WKH�HPSOR\HH�WR�PDNH�SURYLVLRQV�IRU�OXQFK�
LUUHVSHFWLYH�RI�ZKHUH�WKH\�PD\�EH�ZRUNLQJ�DW�DQ\�RI�WKH�:HVW�6XIIRON�
ORFDWLRQV�DQG�HLWKHU�&RXQFLO�LV�QRW�UHVSRQVLEOH�IRU�WKH�SD\PHQW�RI�VXFK�
H[SHQVHV��

�
6XEVLVWHQFH�FODLPV�IRU�FRXUVHV�DQG�WUDLQLQJ�PXVW�EH�DSSURYHG�E\�WKH�OLQH�
PDQDJHU�LQ�DGYDQFH��&ODLPV�IRU�DOFRKROLF�EHYHUDJHV�ZLOO�QRW�EH�UHLPEXUVHG�
DQG�VKRXOG�EH�SDLG�IRU�E\�WKH�LQGLYLGXDO�FRQFHUQHG���

�
&ODLPV�IRU�PHDOV�DQG�UHIUHVKPHQWV�ZLOO�QHHG�WR�EH�DXWKRULVHG�E\�WKH�OLQH�
PDQDJHU���

�
%UHDNIDVW�DQG�(YHQLQJ�0HDO�UDWHV�DUH�GHWDLOHG�LQ�$SSHQGL[�$��$OO�FODLPV�IRU�
VXEVLVWHQFH�VKRXOG�EH�IRU�WKH�DFWXDO�DPRXQW�VSHQW��XS�WR�WKH�PD[LPXP�
OLPLWV�GHWDLOHG�LQ�$SSHQGL[�$�DQG�PXVW�EH�VXEPLWWHG�RQ�WKH�DSSURSULDWH�
IRUP��

�
9$7�UHFHLSWV�WR�VXSSRUW�H[SHQVHV�FODLPV�PXVW�EH�DWWDFKHG�WR�WKH�FODLP�
IRUP�WKHQ�EH�SDVVHG�WR�\RXU�OLQH�PDQDJHU�LQ�RUGHU�IRU�WKHP�WR�DXWKRULVH�
\RXU�H[SHQVHV�FODLP��,I�QR�UHFHLSWV�DUH�SURYLGHG�FODLPV�ZLOO�QRW�EH�SDLG��

��
)RU�VWDII�XQGHUWDNLQJ�FROOHJH�XQLYHUVLW\�FRXUVHV�SOHDVH�UHIHU�WR�WKH�
7UDLQLQJ�3ROLF\�ZLWK�UHJDUGV�WR�H[SHQVHV�VXEVLVWHQFH�DQG�WUDYHO�FRVWV��
�

� &ODLPV�VKRXOG�EH�FRPSOHWHG�PRQWKO\�DQG�VXEPLWWHG�WR�SD\UROO�E\�WKH�� ��� �RI�
WKH�IROORZLQJ�PRQWK��LQ�RUGHU�WR�HQVXUH�SD\PHQW�LV�UHFHLYHG�LQ�WKH�
VXEVHTXHQW�SD\�UXQ��7KH�PD[LPXP�DOORZDEOH�GHOD\�IRU�VXEPLWWLQJ�
H[SHQVHV�FODLPV�LV���PRQWKV��

�
��� &DU�3DUNLQJ�DQG�7ROOV�
�
�� 6WDII�VKRXOG�WDNH�DGYDQWDJH�RI�IUHH�SDUNLQJ�IDFLOLWLHV�ZKHUHYHU�SRVVLEOH��

EXW�ZKHUH�SDUNLQJ�FRVWV�DUH�QHFHVVDULO\�LQFXUUHG�ZKLOH�XVLQJ�D�YHKLFOH�RQ�
RIILFLDO�EXVLQHVV��6(%&�)+'&�ZLOO�UHLPEXUVH�WKH�DFWXDO�FRVWV��7KH�FODLP�
PXVW�EH�VXSSRUWHG�E\�DQ�RIILFLDO�UHFHLSW�WLFNHW��,OOHJDO�SDUNLQJ�ZLOO�QRW�EH�
FRQGRQHG�RU�SDLG�IRU���

�
�� 6(%&�)+'&�ZLOO�UHLPEXUVH�WKH�DFWXDO�FRVWV�RI�WROO�FKDUJHV�LQFXUUHG�RQ�

RIILFLDO�MRXUQH\V��7KH�FODLP�VKRXOG�EH�VXSSRUWHG��ZKHUH�UHDVRQDEOH�DQG�
DSSURSULDWH��E\�DQ�RIILFLDO�UHFHLSW��:KHUH�WKH�WROO�FKDUJH�LV�LQKHUHQW�LQ�WKH�
MRXUQH\��IXUWKHU�YHULILFDWLRQ�E\�SUHVHQWDWLRQ�RI�D�UHFHLSW�ZLOO�QRW�EH�
QHFHVVDU\���
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�
��� 7UDYHO�E\�5DLO�RU�3XEOLF�7UDQVSRUW��
�
� 6(%&�)+'&�ZLOO�UHLPEXUVH�VWDII�IRU�UDLO�DQG�SXEOLF�WUDQVSRUW��6WDII�PXVW�

HQVXUH�WKH\�WDNH�WKH�PRVW�HFRQRPLFDO�FRVW�HIIHFWLYH�URXWH�IRU�WUDYHO��$OO�
FODLPV�PXVW�EH�VXSSRUWHG�E\�DQ�RIILFLDO�UHFHLSW�WLFNHW��5DLO�WLFNHWV�VKRXOG�
EH�SXUFKDVHG�WKURXJK�WKH�QRPLQDWHG�SURFHVV�E\�FRQWDFWLQJ�+5�7HDP�DQG�
JLYLQJ�D�ZHHNV�QRWLFH�RI�WUDYHO��,I�WKLV�LV�QRW�GHHPHG�WR�EH�DGYDQWDJHRXV�
WKHQ�DQ\�RWKHU�ORZ�FRVW�RSWLRQV�WKDW�PD\�EH�DYDLODEOH��IRU�H[DPSOH��GD\�
UHWXUQ�RU�VHDVRQ�WLFNHWV�PD\�EH�SXUFKDVHG��ZKHUH�WKHLU�XVH�LV�FRQVLVWHQW�
ZLWK�WKH�HIILFLHQW�DQG�HFRQRPLF�FRQGXFW�RI�WKH�RIILFLDO�EXVLQHVV��

�
�� ,I�UDLO�WLFNHWV�DUH�SXUFKDVHG�E\�WKH�HPSOR\HH�LW�LV�SRVVLEOH�WR�FODLP�WKH�

FRVWV�LQFXUUHG��7KH�FODLP�PXVW�EH�VXSSRUWHG�E\�DQ�RIILFLDO�UHFHLSW�WLFNHW��
�
��� 7D[LV��
�

&RVWV�RI�WD[LV�PD\�EH�UHLPEXUVHG�RQO\��
�

• ZKHUH�WKHUH�LV�QR�RWKHU�VXLWDEOH�F\FOLQJ��SXEOLF�WUDQVSRUW��SRRO�FDU�RU�
FDU�VKDUH�RSWLRQ�

• ZKHQ�KHDY\�OXJJDJH�KDV�WR�EH�WUDQVSRUWHG�WR�RU�IURP�WKH�SODFH�RI�
GHSDUWXUH�RU�DUULYDO���

• ZKHQ�WKH�SHUVRQ�WUDYHOOLQJ�KDV�D�PRELOLW\�SUREOHP�DQG�LV�XQDEOH�WR�XVH�
SXEOLF�WUDQVSRUW���

• LI�D�MRXUQH\�LV�PDGH�DIWHU�GDUN�DQG�WKH�XVH�RI�SXEOLF�WUDQVSRUW�ZRXOG�
LQYROYH�D�ORQJ�ZDLW�LQ�FLUFXPVWDQFHV�LQ�ZKLFK�WKH�SHUVRQ�WUDYHOOLQJ�
ZRXOG�IHHO�DW�ULVN��RU��

• D�FRPELQDWLRQ�RI�DQ\�RI�WKHVH�VLWXDWLRQV���
�
� 7D[L�MRXUQH\V�FDQ�EH�FODLPHG�EXW�PXVW�EH�VXSSRUWHG�E\�DQ�RIILFLDO�UHFHLSW��
�
��� $LU�7UDYHO��
�
�� $�PHPEHU�RI�-/7�PXVW�DSSURYH�DOO�DLU�WUDYHO��$LU�WUDYHO�ZLOO�EH�DXWKRULVHG�

RQO\��
�

• ZKHUH�DLU�WUDYHO�UHSUHVHQWV�D�VDYLQJ�LQ�FRVW�RYHU�RWKHU�IRUPV�RI�WUDYHO��
DQG�RU��
�

• ZKHUH�DLU�WUDYHO�UHSUHVHQWV�D�VLJQLILFDQW�VDYLQJ�LQ�WLPH�DQG�ZKHUH�WKH�
VDYLQJ�RI�RIILFLDO�WLPH�LV�LPSRUWDQW���

�
$LU�WUDYHO�ERRNLQJV�VKRXOG�EH�HFRQRP\�FODVV�IRU�DOO�MRXUQH\V��$OO�DLU�WUDYHO�
ERRNLQJ�FODLPV�VKRXOG�EH�VXSSRUWHG�E\�DQ�LQYRLFH�RU�9$7�UHFHLSW���

�
��� 2YHUQLJKW�DFFRPPRGDWLRQ�
�
�� 6WDII�VKRXOG�QRW�QRUPDOO\�VWD\�RYHUQLJKW�DW�WKH�H[SHQVH�RI�HLWKHU�6(%&�RU�

)+'&�EHIRUH�D�PHHWLQJ�LQ�/RQGRQ�RU�RWKHU�ORFDWLRQV�ZKHQ�LW�LV�IHDVLEOH�WR�
WUDYHO�RQ�WKH�GD\�RI�WKH�PHHWLQJ��
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�
�� %HIRUH�DXWKRULVLQJ�RYHUQLJKW�DFFRPPRGDWLRQ�WKH�OLQH�PDQDJHU�VKRXOG�

VDWLVI\�WKHPVHOYHV�WKDW�WKH�RYHUQLJKW�VWD\�LV�QHFHVVDU\�LQ�RUGHU�WR�FRQGXFW�
&RXQFLO�EXVLQHVV�DQG�WKDW�WKH�PRVW�FRVW�HIIHFWLYH�DFFRPPRGDWLRQ�LV�
REWDLQHG�DQG�WKDW�WKH�FRVWV�DUH�ZLWKLQ�WKH�OLPLWV�VSHFLILHG�LQ�$SSHQGL[�$��

�
�� 0RVW�KRWHOV�ZLOO�IRUZDUG�DQ�LQYRLFH�WR�WKH�&RXQFLO�IRU�SD\PHQW��+RZHYHU�LQ�

FDVHV�ZKHUH�WKLV�LV�QRW�SUDFWLFDO�VWDII�DUH�UHVSRQVLEOH�IRU�VHWWOLQJ�WKHLU�
DFFRXQWV��$OORZDEOH�H[SHQVHV�PD\�EH�FODLPHG��6HH�$SSHQGL[�$�IRU�UDWHV��

�
�� (QTXLULHV�DQG�&KDQJH�&RQWURO�
�
��� $OO� HQTXLULHV� UHODWLQJ� WR� WKLV� GRFXPHQW� VKRXOG� EH� GLUHFWHG� WR� +XPDQ�

5HVRXUFHV��
�
��� 7KLV�SROLF\�ZLOO�EH�VXEMHFW�WR�D�UHYLHZ�HYHU\�WZR�\HDUV�DQG�ZLOO�EH�LQLWLDWHG�

E\� WKH� +HDG� RI� +XPDQ� 5HVRXUFHV� DQG� 2UJDQLVDWLRQDO� 'HYHORSPHQW��
6XJJHVWLRQV�IRU�DQ\�FKDQJHV�WR�WKLV�GRFXPHQW�VKRXOG�DOVR�EH�IRUZDUGHG�WR�
WKH�+HDG�RI�+XPDQ�5HVRXUFHV�DQG�2UJDQLVDWLRQDO�'HYHORSPHQW��

�
��� )XUWKHU� LQIRUPDWLRQ� RQ� WUDYHO� 	� VXEVLVWHQFH� LV� DYDLODEOH� IURP� +XPDQ�

5HVRXUFHV��
�
5HYLVLRQV�
�
'DWH�RI�UHYLHZ�RU�
UHYLVLRQ�

5HDVRQ� $XWKRU�
'HFHPEHU������ $OLJQLQJ�)+'&�DQG�6(%&�

SROLFLHV�
:HQG\�&DQKDP�

�
�
�
�
�
�
�
�
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� �
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$SSHQGL[�$�
�

7UDYHO�	�6XEVLVWHQFH�5DWHV��
�
0LOHDJH�6FKHPH�
�+05&��

�������FF� ���������FF� �����FF�	�DERYH�

7UDLQLQJ�0LOHDJH��'D\�
UHOHDVH�IRU�3URIHVVLRQDO�
4XDOLILFDWLRQ�LH��&,3'��
&,)$��'HJUHH��

����S� ����S� ����S�

/HDVH� �����S� ������S� ������S�
(VVHQWLDO��XQGHU��������
PLOHV�SD��

��S� ��S� ��S�

&DVXDO��XQGHU��������
SD��

��S� ��S� ��S�
&RXQFLOORUV��XQGHU�
�������PLOHV��

��S� ��S� ��S�

0RWRUF\FOHV� ��S� Q�D� Q�D�
%LF\FOHV� ��S� Q�D� Q�D�
�
�
�
(VVHQWLDO�8VHU�&DU�
$OORZDQFH��SHU�
DQQXP��

�������FF� ���������FF� �����FF�	�DERYH�

� ����� ����� �������
�
�
�
6XEVLVWHQFH��/RFDO�$JUHHPHQW�� 5DWH�
%UHDNIDVW� ������
/XQFK� ������
(YHQLQJ�0HDO�� �������
�
�
�
+RWHO��/RFDO�$JUHHPHQW�� 5DWH�
:KHUH�KRWHO�DFFRPPRGDWLRQ�LV�UHTXLUHG�\RXU�+HDG�RI�6HUYLFH�
FDQ�DSSURYH�UHDVRQDEOH�KRWHO�H[SHQVHV�LQ�DGYDQFH�DQG�DXWKRULVH�
DQ\�VXEVHTXHQW�H[SHQVHV�FODLP���

$V�DJUHHG�E\�+R6�

�
+05&�UDWHV�DUH�VXEMHFW�WR�FKDQJH��


