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�� )RUHVW�+HDWK�'LVWULFW�&RXQFLO¶V�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH�LV�EDVHG�RQ�WKH�

�����)XOO\�5HYLVHG�&RGH�UHFRPPHQGHG�QDWLRQDOO\�E\�WKH�&KDUWHUHG�,QVWLWXWH�RI�3XEOLF�
)LQDQFH�DQG�$FFRXQWDQF\��&,3)$����7KH�&RGH�DOVR�LQFRUSRUDWHV�UHYLVLRQV�LQWURGXFHG�E\�
&,3)$�LQ�LWV�GRFXPHQW�³7UHDVXU\�0DQDJHPHQW�LQ�WKH�3XEOLF�6HUYLFHV�±�&RGH�RI�3UDFWLFH�
DQG�&URVV�6HFWRUDO�*XLGDQFH�1RWHV��

��
�� 7UHDVXU\�0DQDJHPHQW�LQ�WKLV�FRQWH[W�LV�GHILQHG�DV���

�
³7KH�PDQDJHPHQW� RI� WKH� /RFDO� $XWKRULW\¶V� LQYHVWPHQWV� DQG� FDVK� IORZV�� LWV� EDQNLQJ��
PRQH\� PDUNHW� DQG� FDSLWDO� PDUNHW� WUDQVDFWLRQV�� WKH� HIIHFWLYH� FRQWURO� RI� WKH� ULVNV�
DVVRFLDWHG� ZLWK� WKRVH� DFWLYLWLHV�� DQG� WKH� SXUVXLW� RI� WKH� RSWLPXP� SHUIRUPDQFH�
FRQVLVWHQW�ZLWK�WKRVH�ULVNV�´�

�
�� 7KLV� &RXQFLO� KDV� DGRSWHG� WKH� &RGH� IXOO\�� DQG� FRPSOLHV� ZLWK� LWV� UHTXLUHPHQWV�� � 7KH�

SULPDU\�UHTXLUHPHQW�RI�WKH�&RGH�LV�WKH�IRUPXODWLRQ�DQG�DJUHHPHQW�E\�IXOO�&RXQFLO�RI�D�
7UHDVXU\� 3ROLF\� 6WDWHPHQW� �7UHDVXU\� 0DQDJHPHQW� &RGH� RI� 3UDFWLFH��� � 7KLV� VHWV� RXW�
&RXQFLO� DQG� &RPPLWWHH� UHVSRQVLELOLWLHV�� DV� ZHOO� DV� WKRVH� RI� WKH� 6HFWLRQ� ���� 2IILFHU�
�+HDG� RI� )LQDQFH�� ,&7� 	� $XGLW��� LQ� DGGLWLRQ� WR� WKH� GHOHJDWLRQ� DQG� UHSRUWLQJ�
DUUDQJHPHQWV�� � 7KH� &RUSRUDWH� 6HUYLFHV� &RPPLWWHH� DSSURYHG� WKH� 7UHDVXU\�
0DQDJHPHQW� &RGH� RI� 3UDFWLFH� IRU� �������� RQ� �� )HEUXDU\� ������ WKLV� ZDV� WKHQ�
DSSURYHG�E\�&RXQFLO�RQ���0DUFK��������

��
�� $�UHTXLUHPHQW�RI�WKH�&RXQFLO¶V�7UHDVXU\�0DQDJHPHQW�&RGH�RI�3UDFWLFH�LV�WKH�UHSRUWLQJ�

WR�WKH�&RXQFLO�RI�ERWK�WKH�H[SHFWHG�7UHDVXU\�DFWLYLW\�IRU�WKH�IRUWKFRPLQJ�ILQDQFLDO�\HDU�
�WKH�7UHDVXU\�0DQDJHPHQW�DQG�$QQXDO�,QYHVWPHQW�6WUDWHJ\�5HSRUW��DQG�VXEVHTXHQWO\�
WKH� UHVXOWV� RI� WKH� &RXQFLO¶V� 7UHDVXU\� 0DQDJHPHQW� DFWLYLWLHV� LQ� WKDW� \HDU� �7UHDVXU\�
0DQDJHPHQW�$QQXDO�5HSRUW���

�
�� 7KLV� 5HSRUW� IXOILOV� WKH� UHTXLUHPHQWV� LQ� DFFRUGDQFH� ZLWK� 703��� RI� WKH� 7UHDVXU\�

0DQDJHPHQW� &RGH� RI� 3UDFWLFH�� ZKLFK� UHTXLUHV� WKH� VXEPLVVLRQ� RI� WKH� 7UHDVXU\�
0DQDJHPHQW�$QQXDO�5HSRUW�SULRU�WR����6HSWHPEHU�IROORZLQJ�D�ILQDQFLDO�\HDU¶V�HQG����
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�� 2Q� WKH� ��� 0DUFK� ����� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� ERUURZHG� ����0� IURP��������
%DUFOD\V�%DQN�3OF��WR�SDUW�IXQG�WKH�QHZ�1HZPDUNHW�/HLVXUH�&HQWUH���,W�LV�D�ORQJ�WHUP�
ORDQ��IRU����\HDUV��WR�WKH����0DUFK�������DW�D�UDWH�RI��������ZLWK�LQWHUHVW�SD\DEOH�LQ�
DUUHDUV�RQ�WKH����0DUFK�DQG����6HSWHPEHU�HDFK�\HDU���7KH�ORDQ�LV�RQ�D�/2%2�EDVLV��
ZKLFK� VWDQGV� IRU� /HQGHU¶V� 2SWLRQ� %RUURZHU¶V� 2SWLRQ�� ZKLFK� JLYHV� WKH� OHQGHU� WKH�
RSSRUWXQLW\� WR� LQFUHDVH� WKH� LQWHUHVW� UDWH� DW� SUH�VHW� GDWHV� WKURXJK� WKH� SHULRG� RI� WKH�
ORDQ��EXW�DOVR�JLYHV�WKH�&RXQFLO�WKH�RSWLRQ�WR�UHSD\�WKH�ORDQ�DQG�DQ\�DFFUXHG�LQWHUHVW�
LI�WKH\�GR�QRW�ZDQW�WR�DFFHSW�WKHVH�QHZ�WHUPV���

�
�� 7KH�ILUVW�/HQGHU¶V�2SWLRQ�'DWH�LV�WKH����0DUFK������DQG�WKHUHDIWHU��WKH�ODVW�%XVLQHVV�

'D\� RI� HDFK� VXFFHVVLYH� SHULRG� RI� ILYH� \HDUV�� � $SSURSULDWH� UHTXLUHPHQWV� IRU� QRWLFH�
SHULRGV�IRU�WKH�/HQGHU�DQG�WKH�%RUURZHU�DUH�VHW�RXW�LQ�WKH�ORDQ�LQVWUXPHQW��
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�
�� 2Q� WKH� ��� 6HSWHPEHU� ����� LQWHUHVW� ZDV� SDLG� WR� %DUFOD\V� %DQN� 3OF� LQ� WKH� VXP� RI�

�����������ZKLFK�ZDV�IRU�����GD\V��DQG�RQ�WKH����0DUFK������D�IXUWKHU������������
ZKLFK�ZDV�IRU�����GD\V��DQQXDO�DFFUXHG�WRWDO������������

�
�� 7KH�RQO\�RWKHU�GHEW� WKDW� WKH�&RXQFLO� KDV� LV� RQ�D� VKRUW� WHUP�EDVLV� �L�H�� ����GD\V�RU�

OHVV�� LQ� WKH� IRUP� RI� WHPSRUDU\� ORDQV� LQ� DFFRUGDQFH� ZLWK� WKH� �������� 7UHDVXU\�
0DQDJHPHQW�6WUDWHJ\�5HSRUW����7KHVH�DUH�GHWDLOHG�LQ�WKH�IROORZLQJ�SDUDJUDSK��
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��� 7KH� EDODQFH� RI� SULQFLSDO� RXWVWDQGLQJ� IRU� WHPSRUDU\� ORDQV� DV� DW� WKH� ���0DUFK� ������������
ZDV����������1R�ORDQV�ZHUH�UHSDLG�GXULQJ�WKH�ILQDQFLDO�\HDU����������

�
��� $�OLVW�RI�WHPSRUDU\�ORDQV�RXWVWDQGLQJ�DV�DW����0DUFK������LV�VKRZQ�LQ�$SSHQGL[����

�
�

38%/,&�:25.6�/2$1�%2$5'��3:/%��
�
��� 1R�ORDQV�DUH�RXWVWDQGLQJ�ZLWK�WKH�3XEOLF�:RUNV�/RDQ�%RDUG��
�
�
75($685<�0$1$*(0(17�675$7(*<�
�
��� 7KH�VWUDWHJ\�IRU�7UHDVXU\�0DQDJHPHQW�GXULQJ���������ZDV�UHSRUWHG�WR�WKH�&RXQFLO�RQ�
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��� ,Q�RUGHU�WR�FRQWLQXH�WR�DVVLVW�WKH�HFRQRPLF�UHFRYHU\�WKH�0RQHWDU\�3ROLF\�&RPPLWWHH�

�03&��FRQWLQXHG�WR�KROG�WKH�EDVH�UDWH�DW�DQ�DOO�WLPH�ORZ�RI������GXULQJ�����������
�
��� 'XULQJ���������PDQ\�EDQNV�DQG�FRXQWULHV�VDZ�FUHGLW�UDWLQJ�GRZQJUDGHV��KRZHYHU�E\�

WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�WKH�RYHUDOO�PRRG�LQWHUQDWLRQDOO\�KDG�LPSURYHG��
�
��� 7KHUH� LV� D� JHQHUDO� DFNQRZOHGJHPHQW� WKDW� WKH� (XUR� FULVLV� KDV� VWLOO� QRW� EHHQ� WRWDOO\�

UHVROYHG�EHLQJ�LQ�WHPSRUDU\�UHVSLWH�IURP�WKH�PDUNHWV��+RZHYHU�LI��GHVSLWH�&\SUXV��WKH�
(XUR� SROLWLFLDQV� GR� PRYH� FRXQWULHV� PRUH� WRZDUGV� ILVFDO� DQG� PRQHWDU\� XQLRQ�� WKHQ�
PDUNHWV�PD\�ZHOO�WKHQ�IRFXV�RQ�WKH�SOLJKW�RI�WKH�8.�HFRQRP\��7KLV�FRXOG�KDYH�VHULRXV�
UHSHUFXVVLRQV�RQ�RXU�ORQJ�WHUP�ERUURZLQJ�OHYHOV��

�
��� 2YHU� WKH� FRPLQJ� IHZ�PRQWKV� LW� LV� H[WUHPHO\� XQOLNHO\� WKDW�PRQH\�PDUNHW� UDWHV� ZLOO�

QHHG�WR�PRYH�KLJKHU��HYHQ�LI�WKH�86�HFRQRPLF�UHFRYHU\�GUDJV�XV�DQG�WKH�(XURSHDQV�
DORQJ� ZLWK� LW�� 2XU� RYHUDOO� VWUDWHJ\� UHPDLQV� DV� KLJK� OLTXLGLW\� DQG� D� IODW� \LHOG� FXUYH�
RIIHUV�QR�YDOXH�LQ�LQYHVWLQJ�IRU�YHU\�ORQJ�SHULRGV��

�
��� 7KH� &RXQFLO¶V� %URNHU�� &LW\� 'HSRVLW� &DVK� 0DQDJHUV� �&'&0��� KDYH� SUHGLFWHG� WKH�

IROORZLQJ�IRU�WKH�&RXQFLO¶V�DYHUDJH�UDWH�RI�UHWXUQ�RYHU�WKH�QH[W���\HDUV��
�
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��� 7KH�&RXQFLO�KDG�VL[�PDLQ�LQYHVWPHQW�FDWHJRULHV�LQ���������DV�IROORZV���
�

� ,QYHVWPHQWV�PDGH�RQ�WKH�DGYLFH�RI�WKH�EURNHUV�ILUP�&LW\�'HSRVLW�&DVK�0DQDJHUV�
�7UDGLWLRQ��

� ,QWHUQDOO\�0DQDJHG�7HPSRUDU\�,QYHVWPHQWV�E\�WKH�&RXQFLO�
� %DQN�RI�6FRWODQG�&RUSRUDWH�,QVWDQW�$FFHVV�$FFRXQW�
� 1DW:HVW�/LTXLGLW\�6HOHFW�&DOO�$FFRXQW�
� %DUFOD\V�),%&$�&DOO�$FFRXQW�
� &R�RSHUDWLYH�%DQN�3XEOLF�6HFWRU�5HVHUYH�$FFRXQW��

�
��� 7KH�RYHUDOO�DPRXQW�RI�LQWHUHVW�RQ�LQYHVWPHQWV��LQFOXGLQJ�DFFUXHG�LQWHUHVW�WR����0DUFK�

������LQ�UHVSHFW�RI�WKH���������ILQDQFLDO�\HDU�WRWDOOHG���������������7KLV�UHSUHVHQWV�
DQ� LQFUHDVH� RI� ����������� DJDLQVW� WKH� EXGJHW� RI� ������������ DV� IRUHFDVW� LQ� WKH�
&RXQFLO¶V�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\��

�
��� 7KH� WDEOHV�EHORZ�VXPPDULVH� WKH� LQWHUHVW�HDUQHG�GXULQJ���������DQG�FRPSDUHV� LW� WR�

��������DQG�WRWDO�LQYHVWPHQWV�KHOG�DV�DW����0DUFK������FRPSDUHG�WR����0DUFK�������
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&LW\�'HSRVLW�&DVK�0DQDJHUV�,QYHVWPHQWV� ����������� ������������
,QWHUQDOO\�0DQDJHG�7HPSRUDU\�,QYHVWPHQWV� ���������� �����������
%DQN�2I�6FRWODQG�,QVWDQW�$FFHVV�$FFRXQW� ��������� ����������
&R�RS�3XEOLF�6HFWRU�5HVHUYH�$FFRXQW� ��������� ����������
1DW:HVW�/LTXLGLW\�6HOHFW�$FFRXQW� ��������� ��
%DUFOD\V�),%&$�� ��������� ��
2WKHU�,QYHVWPHQWV� ������� ��������
7RWDO�,QWHUHVW�5HFHLYHG�$FFUXHG� ����������� �����������
,QWHUHVW�3DLG�RQ�/RDQ� ����������� ������������
1HW�,QWHUHVW�5HFHLYHG�$FFUXHG� ����������� ������������
�� � ��
1HW�,QWHUHVW�%XGJHW� ����������� ������������
%XGJHW�WR�$FWXDO�9DULDQFH� ���������� �����������
$YHUDJH�5DWH�RI�5HWXUQ�RQ�,QYHVWPHQWV� ����� �����
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&LW\�'HSRVLW�&DVK�0DQDJHUV�,QYHVWPHQWV� ����������� ������������
,QWHUQDOO\�0DQDJHG�7HPSRUDU\�,QYHVWPHQWV� �� �����������
%DQN�2I�6FRWODQG�,QVWDQW�$FFHVV�$FFRXQW� ������ �������
&R�RS�3XEOLF�6HFWRU�5HVHUYH�$FFRXQW� ������� �����������
1DW:HVW�/LTXLGLW\�6HOHFW�$FFRXQW� �������� ��
%DUFOD\V�),%&$�� ���������� ��
2WKHU�,QYHVWPHQWV� ������ �������
7RWDO�9DOXH�RI�,QYHVWPHQWV� ����������� ������������
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��� ,QYHVWPHQWV�PDGH�RU�UH�LQYHVWHG�WKURXJK�&LW\�'HSRVLW�&DVK�0DQDJHUV�DGYLFH�GXULQJ�

WKH�ILQDQFLDO�\HDU�WRWDOOHG������P��DV�GHWDLOHG�LQ�$SSHQGL[�����,Q�DGGLWLRQ������P�RI�
&'&0� LQYHVWPHQWV� PDGH� SULRU� WR� �������� ZHUH� VWLOO� LQ� SODFH� GXULQJ� �����������
,QWHUHVW� GXH� DQG� DFFUXHG� DV� DW� ��� 0DUFK� ����� RQ� WKHVH� LQYHVWPHQWV� WRWDOOHG�
�������������

�
��� 7KH�DYHUDJH�UDWH�RI�UHWXUQ�IURP�LQYHVWPHQWV�PDGH�WKURXJK�WKH�DGYLFH�RI�&LW\�'HSRVLW�

&DVK�0DQDJHUV�ZDV� ������� � 7KH� JUDSK� VKRZQ� LQ�$SSHQGL[��� FRPSDUHV� WKH� UDWHV�
UHWXUQHG�RQ�WKH�PDWXULQJ�LQYHVWPHQWV�GXULQJ�WKH�\HDU��FRPSDUHG�WR�WKH�%HQFKPDUN���
\HDU�����'D\�$YHUDJH�5DWH�RI��������

�
��� $�OLVW�RI�RXWVWDQGLQJ� LQYHVWPHQWV�PDGH�RQ�&LW\�'HSRVLW�&DVK�0DQDJHUV�DGYLFH��DV�DW�

���0DUFK������LV�VKRZQ�EHORZ��
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&DWHU�$OOHQ�3ULYDWH�%DQN� ���������� ��������� ���������
1DWLRQDO�&RXQWLHV�%XLOGLQJ�6RFLHW\� ���������� ��������� ���������
%DUFOD\V�&DSLWDO� ���������� ��������� ���������
/OR\GV�76%�%DQN�3OF� ���������� ��������� ���������
1RWWLQJKDP�%XLOGLQJ�6RFLHW\� ���������� ��������� ���������
7KH�&R�RSHUDWLYH�%DQN� ���������� ��������� ���������
/OR\GV�76%�%DQN�3OF� ���������� ��������� ���������
1RWWLQJKDP�%XLOGLQJ�6RFLHW\� ���������� ��������� ���������
&O\GHVGDOH�%DQN�3OF� ���������� ��������� ���������
727$/� ������������ � �

�
�
,17(51$//<�0$1$*('�7(0325$5<�,19(670(176�
�
��� ,QWHUQDOO\�0DQDJHG�7HPSRUDU\�,QYHVWPHQWV�DQG�UH�LQYHVWPHQWV�WRWDOOLQJ�������������

ZHUH�PDGH�GXULQJ�WKH���������ILQDQFLDO�\HDU��DV�GHWDLOHG�LQ�$SSHQGL[����,QWHUHVW�GXH�
DQG�DFFUXHG�RQ�LQYHVWPHQWV�WRWDOOHG�������������

� �
��� 7KHUH�ZHUH�QR�WHPSRUDU\�LQYHVWPHQWV�RXWVWDQGLQJ�DV�DW����0DUFK�������
�
��� 7KH�DYHUDJH�UDWH�RI�UHWXUQ�RQ�,QWHUQDOO\�0DQDJHG�7HPSRUDU\�,QYHVWPHQWV�ZDV����������
�
��� 7KH� JUDSK� VKRZQ� LQ�$SSHQGL[� �� LOOXVWUDWHV� WKH� DYHUDJH�PRQWKO\� UDWH� RI� UHWXUQ� RQ�

,QWHUQDOO\�0DQDJHG�7HPSRUDU\�,QYHVWPHQWV��FRPSDUHG�WR�WKH���\HDU�����'D\�$YHUDJH�
5DWH�RI���������

�
��� 'XULQJ� WKH� ���������� ILQDQFLDO� \HDU� WKHUH� ZHUH� �� RFFDVLRQV� ZKHUH� DYDLODEOH� IXQGV�

H[FHHGHG�����N�EXW� QR� LQYHVWPHQW�ZDV�PDGH�� � 7KH�7UHDVXU\�0DQDJHPHQW�&RGH�RI�
3UDFWLFH� GRHV� DOORZ� IRU� WKLV� LI� WKH� EDODQFH� LV� EHLQJ� XVHG� WR� FRYHU� VXFFHVVLYH� GD\¶V�
SD\PHQWV�DQG� LI� WKH� ORVV�RI� LQWHUHVW�GRHV�QRW�H[FHHG������ �7KH� WDEOH�RYHUOHDI�JLYHV�
GHWDLOV�RI�WKRVH�RFFDVLRQV��
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'DWH� $PRXQW� 5HDVRQ�1R�,QYHVWPHQW�0DGH�

����������� ����������� 5HWDLQHG�WR�FRYHU�WKH�QH[W�GD\
V�SD\PHQWV�

����������� ������������� )XOO�&R�RS�V\VWHP�IDLOXUH�DW�WKH�EDQN��XQDEOH�WR�JHW�DQ\�EDODQFHV�WKHUHIRUH�XQDEOH�WR�LQYHVW��
����������� ����������� 5HWDLQHG�WR�FRYHU�WKH�QH[W�GD\
V�SD\PHQWV�

�
��� ,Q�DGGLWLRQ�WR�WKH�DERYH�WKHUH�ZHUH���RFFDVLRQV�ZKHUH�ZH�ZHUH�RYHUGUDZQ��WKLV�LV�QRW�

QRUPDO�SUDFWLFH��KRZHYHU�WKH�RYHUGUDIW�IDFLOLW\�LV�DYDLODEOH�WR�WKH�&RXQFLO���GHWDLOV�DUH�
VKRZQ�LQ�WKH�WDEOH�EHORZ��

�
'DWH� $PRXQW� 5HDVRQ�2YHUGUDZQ�

����������� �������������
6\VWHP�(UURU���7UDQVIHU�IURP�WKH�&R�RS�3XEOLF�
6HFWRU�5HVHUYH�WR�FRYHU�VKRUWIDOO�LQ�DFFRXQW�ZDV�QRW�
DFWLRQHG��

����������� ������������
&DOFXODWLRQ�(UURU�RQ�DPRXQW�FDOFXODWHG�WR�WUDQVIHU�
WR�&R�RS�3XEOLF�6HFWRU�5HVHUYH�IRU�RYHUQLJKW�
LQYHVWPHQW��

����������� ��������������� %DQN�(UURU���5HFDOO�IURP�%DQN�RI�6FRWODQG�,QVWDQW�DFFHVV�DFFRXQW�GLGQ¶W�FOHDU�WLOO�WKH�IROORZLQJ�GD\��

����������� ������������ %DQN�(UURU�±�,QWHUHVW�GXH�IURP�D�&'&0�%DUFOD\¶V�,QYHVWPHQW�GLGQ¶W�FOHDU�WLOO�WKH�IROORZLQJ�GD\��
�
��� 'XULQJ���������OHVV�WHPSRUDU\�LQYHVWPHQWV�ZHUH�PDGH��PDLQO\�EHFDXVH�WKH�LQWHUHVW�

UDWHV� RIIHUHG�ZHUH� OHVV� WKDQ�ZKDW�ZDV� DYDLODEOH� LQ� WKH�&R�RS�3XEOLF� 6HFWRU�5HVHUYH�
$FFRXQW�� � %DQN� RI� 6FRWODQG� ,QVWDQW� $FFHVV� $FFRXQW� RU� RWKHU� &DOO� DFFRXQWV� DYDLODEOH�
�IRU�IXUWKHU�GHWDLOV�VHH�VHFWLRQV�EHORZ���
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��� 7KH�LQWHUHVW�RQ�WKLV�DFFRXQW�LV�WKH�VDPH�DV�EDVH�UDWH��
�
��� %HWZHHQ���$SULO������DQG����0DUFK������ LQWHUHVW�DPRXQWHG�WR������������ZKLFK� LV�

VKRZQ�RQ�$SSHQGL[����ZKLFK�SURGXFHG� DQ�DYHUDJH� UDWH�RI������ZKLFK�ZDV�KLJKHU�
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