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�
$SRORJLHV� IRU� DEVHQFH� ZHUH� UHFHLYHG� IURP� &RXQFLOORUV� '� :� %LPVRQ�� '� :�
%RZPDQ��&�1REOH�DQG�0�.�6PLWK��

�
����� &281&,//25�6�&2/(�
�

7KH�&KDLUPDQ�ZHOFRPHG�&RXQFLOORU� 6LPRQ�&ROH� WR� WKH�&RXQFLO�� DV� WKH�'LVWULFW�
&RXQFLOORU�IRU�([QLQJ�IROORZLQJ�WKH�%\�(OHFWLRQ�KHOG�RQ����-XO\�������

�
����� 38%/,&�3$57,&,3$7,21�
�

7KHUH�ZHUH�QR�TXHVWLRQV�VWDWHPHQWV�IURP�PHPEHUV�RI�WKH�SXEOLF��
�
����� 5(68/76� 2)� 7+(� ',675,&7� %<�(/(&7,21� )25� 7+(� (;1,1*� :$5'�

�9(5%$/��
�

7KH�'LUHFWRU� UHSRUWHG� WKDW� DW� WKH�E\�HOHFWLRQ� IRU� WKH�([QLQJ�:DUG�KHOG�RQ����
-XO\�������6LPRQ�&ROH�KDG�EHHQ�HOHFWHG�DV�DQ�,QGHSHQGHQW�0HPEHU��
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� &RXQFLOORU� &ROH� KDG� MRLQHG� WKH� 'LVWULFW� &RXQFLO¶V� 2SSRVLWLRQ� *URXS�� PHDQLQJ�
WKHUH� ZDV� QR� RYHUDOO� FKDQJH� WR� WKH� SROLWLFDO� EDODQFH�� KRZHYHU�� WKHUH� ZDV� D�
UHSRUW� ODWHU� RQ� WKH� DJHQGD� IRU� &RXQFLO� WR� UHYLHZ� WKH� PHPEHUVKLS� RI� LWV�
&RPPLWWHHV�IROORZLQJ�WKH�E\�HOHFWLRQ����

�
����� 75($685<� 0$1$*(0(17� $118$/� 5(3257� ���������� �5(3257� 12�

&28���������.H\�'HFLVLRQ�5HIHUHQFH�6(3�������
�
� 7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� SUHVHQWHG�

WKLV� UHSRUW� ZKLFK� SURYLGHG� &RXQFLO� ZLWK� DQ� RYHUYLHZ� RI� WKH� 7UHDVXU\�
0DQDJHPHQW�DFWLYLWLHV�IRU�WKH�����������ILQDQFLDO�\HDU��

�
� 0HPEHUV� ZHUH� UHPLQGHG� RI� WKH� FKDOOHQJLQJ� ILQDQFLDO� WLPHV� ORFDO� DXWKRULWLHV�

IRXQG�WKHPVHOYHV� LQ���7KH�&DELQHW�0HPEHU�DOVR� LQIRUPHG�&RXQFLO�WKDW�WKH�&R�
RSHUDWLYH�%DQN�3/&�KDG�EHHQ�GRZQJUDGHG� IXUWKHU��PHDQLQJ� WKDW�)RUHVW�+HDWK�
KDG�SODFHG�QR� IXUWKHU�PRQLHV�ZLWK� WKH�EDQNLQJ�SURYLGHU��ZKRVH� FRQWUDFW�ZLWK�
WKH�DXWKRULW\�H[SLUHG�LQ������DQG�ZRXOG�WKHUHIRUH�EH�VXEMHFW�WR�UHYLHZ�DW�WKDW�
SRLQW��

�
� $� QXPEHU� RI� 0HPEHUV� UDLVHG� TXHVWLRQV� ZLWK� UHJDUG� WR� WKH� &RXQFLO¶V� OHYHO� RI�

FDSLWDO�H[SHQGLWXUH���7KH�&DELQHW�0HPEHU�UHVSRQGHG�DQG�DVVXUHG�WKRVH�SUHVHQW�
WKDW�FDSLWDO�ZDV�QRW�EHLQJ�XVHG�WR�VXSSRUW�UHYHQXH�H[SHQGLWXUH���

�
� $WWHQWLRQ�ZDV�DOVR�GUDZQ�WR�WKH�FRVW�RI�FKDQJH�GXULQJ�WKH�ODVW����PRQWKV��DV�D�

UHVXOW� RI� WKH� LPSOHPHQWDWLRQ� RI� WKH� VKDUHG� VHUYLFHV� VWUXFWXUH� ZLWK� 6W�
(GPXQGVEXU\� %RURXJK� &RXQFLO�� KRZHYHU�� LQ� WKH� ORQJ�WHUP� WKLV� ZRXOG� GHOLYHU�
VLJQLILFDQW�VDYLQJV�IRU�WKH�IXWXUH��

�
� ,W�ZDV�PRYHG�E\�&RXQFLOORU�$�-�:KHEOH��VHFRQGHG�E\�&RXQFLOORU�(�6WHZDUW�DQG�

ZLWK����YRWLQJ�IRU�WKH�PRWLRQ�DQG�ZLWK���DEVWHQWLRQ��LW�ZDV�
�
� � 5(62/9('��
�

7KDW� WKH� 7UHDVXU\� 0DQDJHPHQW� $QQXDO� 5HSRUW� ����������� VHW� RXW� LQ�
5HSRUW�1R�&28�������DQG�$SSHQGLFHV��EH�QRWHG��

�
����� -� +� $1'5(:6� &+$5,7<� ±� $332,170(17� 2)� 75867((6� �5(3257� 12�

&28��������
�
� 7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� H[SODLQHG�

WKDW� LQ�WKH�����V�D�0U�-�+�$QGUHZ�HVWDEOLVKHG�D�VPDOO�&KDULW\� LQ�KLV�ZLOO�� �+H�
JDYH�WKH�VXP�RI������WR�EH�LQYHVWHG��ZLWK�WKH�LQFRPH�XVHG�WR�SURYLGH�FRDO�DW�
&KULVWPDV� IRU� WKH� GHVHUYLQJ�ZLGRZV� RI� WKH� WRZQ� RI� 1HZPDUNHW�� � 7KH� &KDULW\�
KDG�WUXVWHHV�ZKR�ZHUH�0HPEHUV�RI� WKH�1HZPDUNHW�8UEDQ�'LVWULFW�&RXQFLO�DQG�
ZDV�RSHUDWHG�RQ�EHKDOI�RI�WKH�&RXQFLO�E\�WKH�7UHDVXUHU���

�
� :KHQ�/RFDO�*RYHUQPHQW�ZDV�UH�RUJDQLVHG�LQ�WKH�HDUO\�����V��WKH�7UHDVXUHU�RI�

WKH� QHZ� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO�� WKHQ� 0U� 5D\� %ROWRQ�� FRQWLQXHG� WR�
DGPLQLVWHU� WKH� &KDULW\� DQG� &RXQFLOORUV� RI� WKH� QHZ� DXWKRULW\� FRQWLQXHG� DV�
WUXVWHHV�� �2YHU� WLPH�� WKH� LQFRPH� IURP�WKH� LQYHVWPHQW�DQG�DFFXPXODWHG� IXQGV�
EHFDPH� LQVXIILFLHQW� WR� SXUFKDVH� WKH� FRDO� DQG� WKH� QXPEHU� RI� SHRSOH� ZKR� VWLOO�
UHOLHG� RQ� FRDO� ILUHV� DOVR� OHVVHQHG�� VR� WKH� EHQHILW� RI� FRQWLQXLQJ� WKH� &KDULW\�
GHFUHDVHG��
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� $FFRUGLQJO\��&RXQFLO�ZDV�EHLQJ�DVNHG� WR� DSSRLQW� WKUHH�1HZPDUNHW�&RXQFLOORUV�
DV�WUXVWHHV�RI� WKH�GRUPDQW�&KDULW\� LQ�RUGHU�WR�FORVH� LW��ZLWK�WKH�DJUHHPHQW�RI�
WKH�&KDULW\�&RPPLVVLRQ��DQG�WUDQVIHU�DQ\�UHPDLQLQJ�IXQGV�WR�DQRWKHU�FKDULWDEOH�
SXUSRVH�UHODWHG�WR�WKH�WRZQ�RI�1HZPDUNHW��

�
� 7KH�&DELQHW�0HPEHU�SURSRVHG�WKDW�&RXQFLOORUV�&�-�%DUNHU��*�-DJJDUG�DQG�:�(�

6DGOHU�EH�DSSRLQWHG�DV�WUXVWHHV�DQG�WKLV�ZDV�GXO\�VHFRQGHG�E\�&RXQFLOORU�0UV�&�
)�-�/\QFK�DQG�ZLWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�

�
� � 5(62/9('��
�

7KDW�&RXQFLOORUV�&�-�%DUNHU��*�-DJJDUG�DQG�:�(�6DGOHU�EH�DSSRLQWHG�DV�
WUXVWHHV� RI� WKH� -� +� $QGUHZV� &KDULW\�� IRU� WKH� SXUSRVH� RI� FORVLQJ� WKH�
&KDULW\�DQG�SDVVLQJ�LWV�IXQGV�WR�DQRWKHU�FKDULWDEOH�SXUSRVH�LQ�WKH�WRZQ�RI�
1HZPDUNHW��

�
����� :$1*)25'� 3$5,6+� ±� &20081,7<� *29(51$1&(� �5(3257� 12�

&28��������
� �
� 7KH� &DELQHW� 0HPEHU� IRU� 5HVRXUFHV�� *RYHUQDQFH� DQG� 3HUIRUPDQFH� LQIRUPHG�

&RXQFLO�WKDW�:DQJIRUG��RQH�RI�WKH�SDULVKHV�RI�WKH�)RUHVW�+HDWK�'LVWULFW��GLG�QRW�
KDYH�D�3DULVK�&RXQFLO���,W�FXUUHQWO\�KDG�VL[�HOHFWRUV��DSSDUHQWO\�KDYLQJ�GHFOLQHG�
LQ�QXPEHUV�DV�D�UHVXOW�RI� WKH�SODQWLQJ�RI�7KHWIRUG�)RUHVW�DIWHU� WKH�)LUVW�:RUOG�
:DU�DQG�WKH�GHYHORSPHQW�RI�WKH�/DNHQKHDWK�$LU�%DVH�ZKLFK�FRPPHQFHG�GXULQJ�
WKH�6HFRQG�:RUOG�:DU��

�
� $� 3DULVK�0HHWLQJ�ZDV� FDOOHG� E\� WKH� 'LVWULFW� &RXQFLOORUV� IRU� WKH� %UDQGRQ�:HVW�

:DUG��&RXQFLOORUV�'�:�%LPVRQ�DQG�7�6LPPRQV�� LQ�-XQH������EXW�QRQH�RI� WKH�
VL[�HOHFWRUV�DWWHQGHG�� �$FFRUGLQJO\�� LW�ZDV�EHLQJ�VXJJHVWHG� WKDW�D�&RPPXQLW\�
*RYHUQDQFH� UHYLHZ� ZDV� FDUULHG� RXW� LQ� RUGHU� WR� FRQVLGHU� DOWHUQDWLYH� IXWXUH�
DUUDQJHPHQWV�IRU�WKH�3DULVK�ZKLFK�ZRXOG�EH�SUHVHQWHG�WR�&RXQFLO�WR�GHWHUPLQH�
LQ�WKH�1HZ�<HDU��

�
� ,W� ZDV�PRYHG� E\� &RXQFLOORU� 6� -� (GZDUGV�� VHFRQGHG� E\� &RXQFLOORU� 7� 6LPPRQV�

DQG�ZLWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('��
�
� � 7KDW���
�

�� 7KH�&RXQFLO� XQGHUWDNHV�D�&RPPXQLW\�*RYHUQDQFH�5HYLHZ� LQ� UHVSHFW�
RI� WKH� IXWXUH� DUUDQJHPHQWV� IRU� WKH� JRYHUQDQFH� RI� WKH� 3DULVK� RI�
:DQJIRUG��DQG�

�
�� 7KH�UHVXOWV�RI�WKH�UHYLHZ�DUH�UHSRUWHG�EDFN�WR�&RXQFLO�IRU�GHFLVLRQ�RQ�

WKH�PDWWHU��
�
����� 5(9,(:� 2)� 7+(� 0(0%(56+,3� 2)� 7+(� &281&,/¶6� &200,77((6�

)2//2:,1*� 7+(� ',675,&7� &281&,/� %<�(/(&7,21� )25� 7+(� (;1,1*�
:$5'��5(3257�12�&28��������

�
7KLV�UHSRUW�VHW�RXW�WKH�FKDQJHV�WR�WKH�PHPEHUVKLS�RI�WKH�&RXQFLO¶V�&RPPLWWHHV�
IROORZLQJ�WKH�'LVWULFW�&RXQFLO�E\�HOHFWLRQ�IRU�WKH�([QLQJ�:DUG��
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�
7KH� +HDG� RI� /HJDO� 	� 'HPRFUDWLF� 6HUYLFHV� H[SODLQHG� WKDW� ZKLOVW� WKHUH�ZDV� QR�
FKDQJH� WR� WKH� SROLWLFDO� EDODQFH� DV� D� UHVXOW� RI� WKH� E\�HOHFWLRQ�� WKH� 2SSRVLWLRQ�
*URXS�ZHUH�UHTXLUHG�WR�UHYLHZ�WKHLU�PHPEHUVKLS�RQ�WKH�&RXQFLO¶V�&RPPLWWHHV��
�
0HPEHUV�ZHUH�DGYLVHG�WKDW�WKH�:RUNLQJ�*URXSV��-RLQW�&RPPLWWHHV��3DQHOV�DQG�
RWKHU� JURXSV� WKDW� UHSRUWHG� GLUHFWO\� WR� WKH�&DELQHW�ZRXOG� DOVR� EH� UHYLHZHG�E\�
WKH�&DELQHW�DW�WKHLU�PHHWLQJ�RQ����2FWREHU�������
�
,W�ZDV�PRYHG�E\�&RXQFLOORU�7�-�+XJJDQ��VHFRQGHG�E\�&RXQFLOORU�:�-�%LVKRS�DQG�
ZLWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� 5(62/9('��
�

7KDW�WKH�FKDQJHV�WR�WKH�PHPEHUVKLS�RI�WKH�&RXQFLO¶V�&RPPLWWHHV��IRU�WKH�
UHPDLQGHU�RI������������EH�DJUHHG�DV�IROORZV��
�

�D�� 'HYHORSPHQW�&RQWURO�&RPPLWWHH������
� �7KH�&KDLUPDQ�DQG�9LFH�&KDLUPDQ�QRW�WR�EH�&DELQHW�0HPEHUV��

�
7R�FRPSULVH�QR�PRUH�WKDQ�WKH�PLQLPXP�QXPEHU�RI�0HPEHUV�QHFHVVDU\�
WR� DOORZ� DSSRLQWPHQW� RQ� WKH� EDVLV� RI� RQH�0HPEHU� IRU� HDFK�ZDUG�� � 7KH�
REOLJDWLRQ� WR� DFKLHYH� SROLWLFDO� EDODQFH� QHFHVVLWDWHV� PRUH� WKDQ� RQH�
0HPEHU�IRU�WKDW�:DUG��EXW�QR�PRUH��
�
7KH�IROORZLQJ�:DUGV�RQO\�KDYH�RQH�0HPEHU�UHSUHVHQWDWLYH��
�
��� ([QLQJ�±�6�&ROH�
��� ,FHQL�±�0UV�5�(�%XUW�
��� 0DQRU�±�7�-�+XJJDQ�
��� 6RXWK�±�0UV�&�)�-�/\QFK�

�
0�.�6PLWK��&KDLUPDQ�� '�:�*DWKHUFROH�
$�'UXPPRQG��9LFH�&KDLUPDQ�� :�+LUVW�
0�-�$QGHUVRQ� 7�-�+XJJDQ�
&�-�%DUNHU� *�-DJJDUG�
:�-�%LVKRS� 0UV�&�)�-�/\QFK�
'�:�%RZPDQ� 7�6LPPRQV�
0UV�5�(�%XUW�
�

(�6WHZDUW�
6�&ROH� $�-�:KHEOH�
5�'LFNHU� �

 
�E�� /LFHQVLQJ�&RPPLWWHH������

�7KH�&KDLUPDQ�DQG�9LFH�&KDLUPDQ�QRW�WR�EH�&DELQHW�0HPEHUV��
�

5�'LFNHU��&KDLUPDQ�� 0UV�&�)�-�/\QFK�
0�-�$QGHUVRQ��9LFH�&KDLUPDQ�� -�:�0F*KHH�
'�:�%LPVRQ� 1�$�5RPDQ�
:�-�%LVKRS� 7�6LPPRQV�
6�&ROH� (�6WHZDUW�
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�F�� $SSHDOV�&RPPLWWHH������&KDLUPDQ�HOHFWHG�DW�LQGLYLGXDO�PHHWLQJV��
�0HPEHUV�RI�WKLV�&RPPLWWHH�PXVW�QRW�EH�&DELQHW�0HPEHUV��

�
&�-�%DUNHU� $�'UXPPRQG�
:�-�%LVKRS� 7�6LPPRQV�
6�&ROH� $�-�:KHEOH�
5�'LFNHU� �

�
����� 3(7,7,216�6&+(0(��5(3257�12�&28��������
�
� 7KH� &DELQHW� 0HPEHU� IRU� )DPLOLHV� DQG� &RPPXQLWLHV� LQIRUPHG� 0HPEHUV� WKDW�

)RUHVW�+HDWK�'LVWULFW�&RXQFLO�KDG�DQ�H[LVWLQJ�H�SHWLWLRQV�V\VWHP�ZLWK�P\6RFLHW\�
XQGHU�D�FRQWUDFW�WKDW�ZDV�GXH�WR�H[SLUH�LQ�'HFHPEHU���������

�
7KH�FRVW�RI� WKH�V\VWHP�ZDV���������LQFOXGLQJ�9$7��SHU�DQQXP�� �7R�GDWH�� WKH�
&RXQFLO� KDG� UHFHLYHG�D� WRWDO� RI� WZR�RQOLQH�SHWLWLRQV��ZLWK�RQO\�RQH�RI� WKH� WZR�
KDYLQJ�HQRXJK�VLJQDWXUHV�WR�EH�FRQVLGHUHG�E\�IXOO�&RXQFLO��

�
,Q� WKLV� FRQWH[W� LW� ZDV� UHFRPPHQGHG� WKDW� WKH� &RXQFLO� HQGHG� LWV� FRQWUDFW� ZLWK�
P\6RFLHW\�DQG�IURP���'HFHPEHU������ZRXOG�LQVWHDG�DFFHSW�H�SHWLWLRQV�WKURXJK�
IUHH�VRIWZDUH�WKDW�ZDV�UHDGLO\�DYDLODEOH�RQOLQH�YLD�D�QXPEHU�RI�SURYLGHUV��

�
7KH�&DELQHW�0HPEHU�VWUHVVHG�WKDW�LQ�DPHQGLQJ�LWV�SHWLWLRQV�VFKHPH�WKH�&RXQFLO�
ZDV�PDNLQJ� LW� FOHDU� WKDW� LW� FRQWLQXHG� WR� DFFHSW� H�SHWLWLRQV� FUHDWHG� XVLQJ� IUHH�
RQOLQH�VRIWZDUH���7KHUH�ZRXOG�EH�QR�QHJDWLYH�LPSDFW�RQ�ORFDO�SHRSOH�ZLVKLQJ�WR�
VXEPLW� DQ� H�SHWLWLRQ� DQG� WKHUH� ZRXOG� QR� ORQJHU� EH� D� FRVW� WR� WKH� FRXQFLO� LQ�
SURYLGLQJ�WKLV�IDFLOLW\��
�
$� QXPEHU�RI�0HPEHUV� UDLVHG� FRQFHUQ� WKDW� WKH�HOHFWRUDWH�ZHUH�XQDZDUH� RI� H�
SHWLWLRQV�DQG�KRZ�WKHVH�ZHUH�GHDOW�ZLWK�E\�WKH�&RXQFLO�� �7KH�&DELQHW�0HPEHU�
H[SODLQHG� WKDW� WKH�$XWKRULW\¶V�&RPPXQLFDWLRQV�6WUDWHJ\�ZDV� LQ� WKH�SURFHVV�RI�
EHLQJ�GHYHORSHG�DQG�KH�ZRXOG�HQVXUH�WKDW�LW�FRQWDLQHG�IXOO�UHIHUHQFH�WR�WKH�XVH�
RI�SHWLWLRQV��
�
,W�ZDV�PRYHG�E\�&RXQFLOORU�5�-�0LOODU��VHFRQGHG�E\�&RXQFLOORU�6�&ROH�DQG�ZLWK�
WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� 5(62/9('��
�

7KDW�WKH�&RXQFLO�DPHQGV�LWV�SHWLWLRQV�VFKHPH�E\�WHUPLQDWLQJ�WKH�FRQWUDFW�
ZLWK�P\6RFLHW\�� DQG� IURP� �� 'HFHPEHU� ����� ZRXOG�PDNH� SURYLVLRQ� IRU�
WKH�FRPSOHWLRQ�DQG�VXEPLVVLRQ�RI�H�SHWLWLRQV�YLD�IUHH�RQOLQH�SURYLGHUV��

�
����� )5$0(:25.� )25� 7+(� 6+$5('� 3/$11,1*� 6(59,&(� �5(3257� 12�

&28��������
�

7KH� &DELQHW� 0HPEHU� IRU� 3ODQQLQJ�� +RXVLQJ� DQG� 7UDQVSRUW� LQIRUPHG� 0HPEHUV�
WKDW� WKH� +HDG� RI� 3ODQQLQJ� 	� 5HJXODWRU\� 6HUYLFHV� KDG� OHIW� WKH� DXWKRULW\� IRU�
SDVWXUHV�QHZ�HDUOLHU� WKDW�GD\��DIWHU�RYHU� IRXU�\HDUV�ZLWK�)RUHVW�+HDWK�'LVWULFW�
&RXQFLO� DQG� ODWWHUO\� DOVR� 6W� (GPXQGVEXU\� %RURXJK� &RXQFLO�� � 6KH� LQWURGXFHG�
5DFKHO�$OPRQG�WR�WKH�PHHWLQJ��ZKR�KDG�UHFHQWO\�EHHQ�DSSRLQWHG�WR�WKH�SRVW�RI�
'HYHORSPHQW�0DQDJHU�DFURVV�ERWK�DXWKRULWLHV��

�
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� 7KH�&DELQHW�0HPEHU�H[SODLQHG� WKDW�DQ�HVVHQWLDO�SDUW�RI� WKH�EXVLQHVV�FDVH� IRU�
WKH� 6KDUHG� 3ODQQLQJ� 6HUYLFH� DFURVV� )RUHVW� +HDWK� 'LVWULFW� &RXQFLO� DQG� 6W�
(GPXQGVEXU\� %RURXJK� &RXQFLO� ZDV� WR� HQVXUH� WKDW� WKHUH� ZDV� D� VLQJOH� DQG�
FRQVLVWHQW�ZD\�RI�RSHUDWLQJ�DFURVV�WKH�WZR�3ODQQLQJ�$XWKRULWLHV����

�
� )ROORZLQJ� D� VHULHV� RI� MRLQW� 0HPEHU� ZRUNVKRSV� ZKLFK� FRQVLGHUHG� WKH� EDVLV� RQ�

ZKLFK� WKH�6KDUHG�3ODQQLQJ�6HUYLFH�ZRXOG�RSHUDWH�� WKH� UHSRUW�EHIRUH�0HPEHUV�
VHW�RXW�WKH�GHWDLOHG�FKDQJHV�UHTXLUHG�WR�SXW�WKHVH�VLQJOH�RSHUDWLQJ�SURFHGXUHV�
LQ�SODFH��DQG�LQFOXGHG�SURSRVDOV�WR�FKDQJH�WKH�&RQVWLWXWLRQ�WR�LQFRUSRUDWH�WKHVH�
FKDQJHV��VSHFLILFDOO\�5HFRPPHQGDWLRQ����DV�VHW�RXW�LQ�3DUDJUDSK���RI�5HSRUW�1R�
&28���������
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� 7KH�UHSRUW�KDG�EHHQ�FRQVLGHUHG�E\�)RUHVW�+HDWK�'LVWULFW�&RXQFLO¶V�'HYHORSPHQW�

&RQWURO� &RPPLWWHH� RQ� �� 6HSWHPEHU� ����� DQG� 6W� (GPXQGVEXU\� %RURXJK�
&RXQFLO¶V�RQ���6HSWHPEHU��������&RXQFLO�ZDV�QRZ�EHLQJ�DVNHG�WR�DSSURYH�WKH�
QHFHVVDU\�FKDQJHV�WR�WKH�&RXQFLO¶V�&RQVWLWXWLRQ�LQ�RUGHU�WR�HQDEOH�WKH�DPHQGHG�
SURFHGXUHV�WR�WDNH�HIIHFW��

�
� 7KH�'HYHORSPHQW�0DQDJHU�DGYLVHG�0HPEHUV�WKDW�WKH�UHSRUW�PDGH�UHIHUHQFH�WR�

D� FRPPHQFHPHQW� GDWH� RI� �� 2FWREHU� ����� IRU� WKH� QHZ� VLQJOH� RSHUDWLQJ�
SURFHGXUHV���+RZHYHU�WKLV�ZDV�QRW�JRLQJ�WR�EH�SUDFWLFDO��DV�SULRU�WR� ODXQFKLQJ�
WKH�QHZ�V\VWHP�DFURVV�ERWK�DXWKRULWLHV�D�QXPEHU�RI�VHPLQDUV�EULHILQJV�RQ�WKH�
QHZ� ZD\� RI� ZRUNLQJ� QHHGHG� WR� WDNH� SODFH� IRU� ERWK� 0HPEHUV� DQG� 2IILFHUV��
DFFRUGLQJO\� WKH�2IILFHU� DJUHHG� WR� LQIRUP�DOO�&RXQFLOORUV�RI� WKH� FRPPHQFHPHQW�
GDWH��RQFH�FRQILUPHG��

�
� $V�ZDV�WKH�FDVH�DW�WKH�'HYHORSPHQW�&RQWURO�&RPPLWWHH�RQ���6HSWHPEHU�������

\HW�PRUH�FRPPHQWV�ZHUH�PDGH�ZLWK�UHJDUG�WR�WKH�0HPEHUV¶�3ODQQLQJ�&RGH�RI�
*RRG� 3UDFWLFH� DWWDFKHG� DV� $SSHQGL[� ��� � 0HPEHUV� VXSSRUWHG� WKH� &RPPLWWHH¶V�
UHFRPPHQGDWLRQ�WKDW�WKLV�GRFXPHQW�EH�VXEMHFW�WR�D�IXQGDPHQWDO�UHYLHZ�E\�ZD\�
RI�WKH�HVWDEOLVKPHQW�RI�D�MRLQW��ZLWK�6W�(GPXQGVEXU\�%RURXJK�&RXQFLO��0HPEHU�
WDVN�DQG� ILQLVK�JURXS�RI� WKH�DXWKRULWLHV¶�'HYHORSPHQW�&RQWURO�&RPPLWWHHV�� �$�
VSHFLILF� UHTXHVW� ZDV� PDGH� WR� HQVXUH� WKDW� UHIHUHQFH� WR� OREE\� JURXSV� ZDV�
LQFOXGHG�ZLWKLQ�WKH�IXWXUH�GHYHORSHG�YHUVLRQ�RI�WKH�GRFXPHQW��

�
,Q� UHVSRQVH� WR�TXHVWLRQV�� WKH�+HDG�RI�/HJDO�	�'HPRFUDWLF�6HUYLFHV�FRQILUPHG�
WKDW� XQWLO� WKH� RXWFRPH� RI� VXFK� D� UHYLHZ� WKH� &RGH� RI� 3UDFWLFH�ZKLFK� FXUUHQWO\�
H[LVWHG�ZLWKLQ�)RUHVW�+HDWK�'LVWULFW�&RXQFLO¶V�&RQVWLWXWLRQ�ZRXOG�VWLOO�DSSO\���$W�
WKH�UHTXHVW�RI�WKH�&DELQHW�0HPEHU��WKH�+HDG�RI�6HUYLFH�DOVR�DJUHHG�WR�FLUFXODWH�
DGGLWLRQDO�FODULILFDWLRQ�LQ�UHVSHFW�RI�$SSHQGL[���WR�DOO�'LVWULFW�&RXQFLOORUV��
�
7KH�&DELQHW�0HPEHU�DGYLVHG�&RXQFLO�WKDW� WKH� LQWHQWLRQ�ZDV�IRU�)RUHVW�+HDWK¶V�
'HYHORSPHQW�&RQWURO�&RPPLWWHH�RQ���2FWREHU������ WR� FRQVLGHU� DQ�DGGLWLRQDO�
LWHP� RI� XUJHQW� EXVLQHVV� LQ� RUGHU� WR� DSSRLQW� 0HPEHUV� WR� WKH� -RLQW� 7DVN� DQG�
)LQLVK� *URXS�� WKLV� ZRXOG� DOVR� WKHQ� EH� FRQVLGHUHG� E\� 6W� (GPXQGVEXU\¶V�
'HYHORSPHQW�&RQWURO�&RPPLWWHH�DW�WKHLU�PHHWLQJ�RQ���2FWREHU������VR�WKDW�WKH�
%RURXJK�&RXQFLOORU�QRPLQDWLRQV�FRXOG�VLPLODUO\�EH�PDGH��
�
,W�ZDV�PRYHG�E\�&RXQFLOORU�0UV�5�(�%XUW��GXO\�VHFRQGHG�DQG�ZLWK����YRWLQJ�IRU�
WKH�PRWLRQ�DQG�ZLWK���DEVWHQWLRQ��LW�ZDV�
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7KDW�WKH�QHFHVVDU\�FKDQJHV�WR�WKH�&RXQFLO¶V�&RQVWLWXWLRQ�EH�DSSURYHG�LQ�
UHVSHFW�RI��
L� 'HOHWLQJ� IURP� WKH� 3URWRFRO� 6HFWLRQ� RI� WKH� &RXQFLO¶V� &RQVWLWXWLRQ�

UHIHUHQFH� WR� µ3ODQQLQJ� $GYLFH� 1RWH� �� ±� +DYLQJ� <RXU� 6D\� RQ�
3ODQQLQJ�$SSOLFDWLRQV¶��

LL� ,QFOXVLRQ� RI� WKH� DPHQGHG� 6FKHPH� RI� 'HOHJDWLRQ� WR� WKH� +HDG� RI�
3ODQQLQJ�DQG�5HJXODWRU\�6HUYLFHV��SODQQLQJ�PDWWHUV���DQG�

LLL� ,QFOXVLRQ�RI� WKH�DPHQGHG�'HFLVLRQ�0DNLQJ�3URWRFRO��3DUW���RI� WKH�
&RQVWLWXWLRQ��
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7KH�PHHWLQJ�FORVHG�DW�����SP��


