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)RUHVW�+HDWK�'LVWULFW�&RXQFLO���$XGLW�IRU�WKH�\HDU�HQGHG����0DUFK�
�����
7KLV� UHSUHVHQWDWLRQ� OHWWHU� LV�SURYLGHG� LQ� FRQQHFWLRQ�ZLWK� WKH�DXGLW�RI� WKH�
ILQDQFLDO�VWDWHPHQWV�RI�)RUHVW�+HDWK�'LVWULFW�&RXQFLO��µWKH�&RXQFLO¶��IRU�WKH�
\HDU�HQGHG����0DUFK��������:H�UHFRJQLVH�WKDW�REWDLQLQJ�UHSUHVHQWDWLRQV�
FRQFHUQLQJ� WKH� LQIRUPDWLRQ� FRQWDLQHG� LQ� WKLV� OHWWHU� LV� D� VLJQLILFDQW�
SURFHGXUH� LQ�HQDEOLQJ�\RX�WR�IRUP�DQ�RSLQLRQ�DV�WR�ZKHWKHU�WKH�ILQDQFLDO�
VWDWHPHQWV� JLYH� D� WUXH� DQG� IDLU� YLHZ� RI� WKH� ILQDQFLDO� SRVLWLRQ� RI� )RUHVW�
+HDWK� 'LVWULFW� &RXQFLO� DV� RI� ��� 0DUFK� ����� DQG� RI� LW� H[SHQGLWXUH� DQG�
LQFRPH� IRU� WKH� \HDU� WKHQ� HQGHG� LQ� DFFRUGDQFH� ZLWK� WKH� &,3)$� /$6$$&�
&RGH� RI� 3UDFWLFH� RQ� /RFDO� $XWKRULW\� $FFRXQWLQJ� LQ� WKH� 8QLWHG� .LQJGRP�
���������
�
:H�XQGHUVWDQG�WKDW�WKH�SXUSRVH�RI�\RXU�DXGLW�RI�RXU�ILQDQFLDO�VWDWHPHQWV�
LV� WR� H[SUHVV� DQ� RSLQLRQ� WKHUHRQ� DQG� WKDW� \RXU� DXGLW� ZDV� FRQGXFWHG� LQ�
DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� 6WDQGDUGV� RQ� $XGLWLQJ� �8.� DQG� ,UHODQG���
ZKLFK� LQYROYHV�DQ�H[DPLQDWLRQ�RI�WKH�DFFRXQWLQJ�V\VWHP�� LQWHUQDO�FRQWURO�
DQG� UHODWHG� GDWD� WR� WKH� H[WHQW� \RX� FRQVLGHUHG� QHFHVVDU\� LQ� WKH�
FLUFXPVWDQFHV�� DQG� LV� QRW� GHVLJQHG� WR� LGHQWLI\� ±� QRU� QHFHVVDULO\� EH�
H[SHFWHG�WR�GLVFORVH�±�DOO�IUDXG��VKRUWDJHV��HUURUV�DQG�RWKHU�LUUHJXODULWLHV��
VKRXOG�DQ\�H[LVW��
�
$FFRUGLQJO\��ZH�PDNH�WKH�IROORZLQJ�UHSUHVHQWDWLRQV��ZKLFK�DUH�WUXH�WR�WKH�
EHVW� RI� RXU� NQRZOHGJH� DQG� EHOLHI�� KDYLQJ� PDGH� VXFK� LQTXLULHV� DV� ZH�
FRQVLGHUHG� QHFHVVDU\� IRU� WKH� SXUSRVH� RI� DSSURSULDWHO\� LQIRUPLQJ�
RXUVHOYHV����
�
,� FRQILUP� WKDW� DOO� PDWHULDO� WUDQVDFWLRQV� KDYH� EHHQ� UHFRUGHG� LQ� WKH�
DFFRXQWLQJ�UHFRUGV�DQG�DUH�UHIOHFWHG� LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKDW�
WKH� 5HVSRQVLEOH� 2IILFHU� KDV� UHYLHZHG� WKH� DFFRXQWV� DORQJ� ZLWK� ZULWWHQ�
DVVXUDQFHV� UHODWLQJ� WR� WKH�DFFRXQWV�DQG�KDYH�DSSURYHG� WKH�DFFRXQWV� IRU�
LVVXH��
�
&RPSOLDQFH�ZLWK�WKH�VWDWXWRU\�DXWKRULWLHV�
,� KDYH� IXOILOOHG�P\� UHVSRQVLELOLW\�XQGHU� WKH� UHOHYDQW� VWDWXWRU\�DXWKRULWLHV�
IRU� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� WKH� $FFRXQWV�
DQG�$XGLW� �(QJODQG��5HJXODWLRQV������DQG� WKH�&RGH�RI�3UDFWLFH�RQ�/RFDO�
$XWKRULW\� $FFRXQWLQJ� LQ� WKH� 8QLWHG� .LQJGRP� ZKLFK� JLYH� D� WUXH� DQG� IDLU�
YLHZ�RI� WKH� ILQDQFLDO�SRVLWLRQ�DQG� ILQDQFLDO�SHUIRUPDQFH�RI� WKH�$XWKRULW\��



IRU�WKH�FRPSOHWHQHVV�RI�WKH� LQIRUPDWLRQ�SURYLGHG�WR�\RX��DQG�IRU�PDNLQJ�
DFFXUDWH�UHSUHVHQWDWLRQV�WR�\RX���
�
8QFRUUHFWHG�PLVVWDWHPHQW�
7KH� HIIHFWV� RI� WKH� XQFRUUHFWHG� ILQDQFLDO� VWDWHPHQWV�PLVVWDWHPHQW� VKRZQ�
EHORZ� LV�QRW�PDWHULDO� WR� WKH� ILQDQFLDO�VWDWHPHQWV��7KLV�PLVVWDWHPHQW�KDV�
EHHQ� GLVFXVVHG� ZLWK� WKRVH� FKDUJHG� ZLWK� JRYHUQDQFH� ZLWKLQ� WKH� &RXQFLO�
DQG�WKH�UHDVRQ�IRU�QRW�FRUUHFWLQJ�WKLV�LWHP�LV�DV�IROORZV��

 2YHUVWDWHPHQW� RI� 1HZPDUNHW� /HLVXUH� &HQWUH� �� )+'&� LQFXUUHG�
SURIHVVLRQDO�FRVWV�WR�GHWHUPLQH�WKH�DSSURSULDWH�DPRXQW�RI�H[SHQGLWXUH�
IRU� 1HZPDUNHW� /HLVXUH� &HQWUH�� ,Q� RXU� YLHZ� HYHQ� WKRXJK� WKHVH� DUH�
LQWDQJLEOH� LQ� QDWXUH� WKH\� FRQWLQXH� WR� EH� SURSHU� FDSLWDO� FRVWV�� 7KHVH�
DGMXGLFDWLRQ�FRVWV�ZRXOG�QRW�KDYH�EHHQ� LQFXUUHG� LI� WKH�DVVHW�KDG�QRW�
EHHQ� DFTXLUHG�� 7KH\� DUH� QRW� DWWULEXWDEOH� WR� WKH� GHOLYHU\� RI� VHUYLFHV�
DQG�WKH\�GR�QRW�KDYH�WKH�QDWXUH�RI�D�UHYHQXH�FRVW��,Q�RXU�YLHZ�WKH\�
DUH�ZKROO\�DQG�SURSHUO\�DWWULEXWDEOH�WR�WKH�FRQVWUXFWLRQ�FRQWUDFW�DQG�WR�
WKH�GHYHORSPHQW�RI�WKH�OHLVXUH�FHQWUH��

�
6XSSRUWLQJ�UHFRUGV�
,� KDYH� PDGH� DYDLODEOH� DOO� UHOHYDQW� LQIRUPDWLRQ� DQG� DFFHVV� WR� SHUVRQV�
ZLWKLQ� WKH� $XWKRULW\� IRU� WKH� SXUSRVH� RI� \RXU� DXGLW�� ,� KDYH� SURSHUO\�
UHIOHFWHG� DQG� UHFRUGHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� DOO� WKH� WUDQVDFWLRQV�
XQGHUWDNHQ�E\�WKH�$XWKRULW\��
�
,�KDYH�PDGH�DYDLODEOH�DOO�PLQXWHV�RI� WKH�PHHWLQJV�RI� WKH�&RXQFLO�DQG� LWV�
UHOHYDQW� FRPPLWWHHV� �RU� VXPPDULHV� RI� DFWLRQV� RI� UHFHQW� PHHWLQJV� IRU�
ZKLFK�PLQXWHV�KDYH�QRW�\HW�EHHQ�SUHSDUHG��KHOG�WKURXJK�WKH�\HDU�WR�WKH�
PRVW�UHFHQW�PHHWLQJ����
�
*RLQJ�&RQFHUQ�
,� DP� VDWLVILHG� WKDW� LW� LV� DSSURSULDWH� WR� DGRSW� WKH� JRLQJ� FRQFHUQ� EDVLV� LQ�
SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� ILQDQFLDO� VWDWHPHQWV� LQFOXGH��
VXFK�GLVFORVXUHV��LI�DQ\��UHODWLQJ�WR�JRLQJ�FRQFHUQ�WR�WKH�$XWKRULW\�DQG�WR�
WKH�*URXS����
,QWHUQDO�&RQWURO�
,� EHOLHYH� WKDW� WKH�&RXQFLO� KDV� D� V\VWHP�RI� LQWHUQDO� FRQWUROV� DGHTXDWH� WR�
HQDEOH�WKH�SUHSDUDWLRQ�RI�DFFXUDWH�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�
WKH�&,3)$�&RGH�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�
IUDXG�RU�HUURU��
,UUHJXODULWLHV�
,� DFNQRZOHGJH� P\� UHVSRQVLELOLW\� IRU� WKH� GHVLJQ�� LPSOHPHQWDWLRQ� DQG�
PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�WR�SUHYHQW�DQG�GHWHFW�IUDXG�RU�HUURU��
,�DOVR�FRQILUP�WKDW�,�KDYH�GLVFORVHG��



 P\� NQRZOHGJH� RI� IUDXG�� RU� VXVSHFWHG� IUDXG�� LQYROYLQJ� HLWKHU�
PDQDJHPHQW��HPSOR\HHV�ZKR�KDYH�VLJQLILFDQW�UROHV�LQ�LQWHUQDO�FRQWURO�
RU� RWKHUV� ZKHUH� IUDXG� FRXOG� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH� ILQDQFLDO�
VWDWHPHQWV���

 P\� NQRZOHGJH� RI� DQ\� DOOHJDWLRQV� RI� IUDXG�� RU� VXVSHFWHG� IUDXG��
DIIHFWLQJ� WKH� HQWLW\¶V� ILQDQFLDO� VWDWHPHQWV� FRPPXQLFDWHG� E\�
HPSOR\HHV��IRUPHU�HPSOR\HHV��DQDO\VWV��UHJXODWRUV�RU�RWKHUV��DQG�

 WKH�UHVXOWV�RI�RXU�DVVHVVPHQW�RI�WKH�ULVN�WKH�ILQDQFLDO�VWDWHPHQWV�PD\�
EH�PDWHULDOO\�PLVVWDWHG�DV�D�UHVXOW�RI�IUDXG��

�
/DZ��UHJXODWLRQV��FRQWUDFWXDO�DUUDQJHPHQWV�DQG�FRGHV�RI�SUDFWLFH�
,� KDYH� GLVFORVHG� WR� \RX� DOO� NQRZQ� LQVWDQFHV� RI� QRQ�FRPSOLDQFH�� RU�
VXVSHFWHG� QRQ�FRPSOLDQFH� ZLWK� ODZV�� UHJXODWLRQV� DQG� FRGHV� RI� SUDFWLFH��
ZKRVH�HIIHFWV�VKRXOG�EH�FRQVLGHUHG�ZKHQ�SUHSDULQJ�ILQDQFLDO�VWDWHPHQWV��
7UDQVDFWLRQV� DQG� HYHQWV� KDYH� EHHQ� FDUULHG� RXW� LQ� DFFRUGDQFH� ZLWK� ODZ��
UHJXODWLRQ�RU�RWKHU�DXWKRULW\���7KH�$XWKRULW\�KDV�FRPSOLHG�ZLWK�DOO�DVSHFWV�
RI� FRQWUDFWXDO� DUUDQJHPHQWV� WKDW� FRXOG� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH�
ILQDQFLDO�VWDWHPHQWV�LQ�WKH�HYHQW�RI�QRQ�FRPSOLDQFH����
$OO�NQRZQ�DFWXDO�RU�SRVVLEOH�OLWLJDWLRQ�DQG�FODLPV��ZKRVH�HIIHFWV�VKRXOG�EH�
FRQVLGHUHG�ZKHQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��KDYH�EHHQ�GLVFORVHG�
WR� WKH� DXGLWRU� DQG� DFFRXQWHG� IRU� DQG� GLVFORVHG� LQ� DFFRUGDQFH� ZLWK� WKH�
DSSOLFDEOH�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUN��
$OO� OLDELOLWLHV� DQG� FRQWLQJHQFLHV�� LQFOXGLQJ� WKRVH� DVVRFLDWHG� ZLWK�
JXDUDQWHHV�� ZKHWKHU� ZULWWHQ� RU� RUDO�� KDYH� EHHQ� GLVFORVHG� DQG� DUH�
DSSURSULDWHO\�UHIOHFWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
,�KDYH�LQIRUPHG�\RX�RI�DOO�RXWVWDQGLQJ�DQG�SRVVLEOH� OLWLJDWLRQ�DQG�FODLPV��
ZKHWKHU�RU�QRW�WKH\�KDYH�EHHQ�GLVFXVVHG�ZLWK�OHJDO�FRXQVHO��
,� KDYH� UHFRUGHG� DQG� �� RU� GLVFORVHG�� DV� DSSURSULDWH�� DOO� OLDELOLWLHV� UHODWHG�
OLWLJDWLRQ� DQG� FODLPV�� ERWK� DFWXDO� DQG� FRQWLQJHQW�� DQG� KDYH� GLVFORVHG� LQ�
WKH�ILQDQFLDO�VWDWHPHQWV�DOO�JXDUDQWHHV�WKDW�,�KDYH�JLYHQ�WR�WKLUG�SDUWLHV��
$FFRXQWLQJ�HVWLPDWHV�LQFOXGLQJ�IDLU�YDOXHV�
,� FDQ� FRQILUP� WKDW� WKH� VLJQLILFDQW� DFFRXQWLQJ� SROLFLHV� DGRSWHG� LQ� WKH�
SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�DSSURSULDWHO\�GHVFULEHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��
�
,� FRQILUP� WKH� UHDVRQDEOHQHVV� RI� WKH� VLJQLILFDQW� DVVXPSWLRQV� XVHG� LQ�
PDNLQJ�WKH�DFFRXQWLQJ�HVWLPDWHV��LQFOXGLQJ�WKRVH�PHDVXUHG�DW�IDLU�YDOXH���
,Q� FDQ� FRQILUP� WKDW� LQ� UHVSHFW� RI� DFFRXQWLQJ� HVWLPDWHV� UHFRJQLVHG� RU�
GLVFORVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

• 7KDW� ,� EHOLHYH� WKH� PHDVXUHPHQW� SURFHVVHV�� LQFOXGLQJ� UHODWHG�
DVVXPSWLRQV�DQG�PRGHOV��XVHG�LQ�GHWHUPLQLQJ�DFFRXQWLQJ�HVWLPDWHV�
DUH�DSSURSULDWH�DQG�WKH�DSSOLFDWLRQ�RI�WKHVH�SURFHVVHV�LV�FRQVLVWHQW��



• 7KDW�WKH�GLVFORVXUHV�UHODWLQJ� WR�DFFRXQWLQJ�HVWLPDWHV�DUH�FRPSOHWH�
DQG� DSSURSULDWH� LQ� DFFRUGDQFH� ZLWK� WKH� DSSOLFDEOH� ILQDQFLDO�
UHSRUWLQJ�IUDPHZRUN��

• 7KDW� WKH� DVVXPSWLRQV� XVHG� LQ� PDNLQJ� DFFRXQWLQJ� HVWLPDWHV�
DSSURSULDWHO\� UHIOHFWV� P\� LQWHQW� DQG� DELOLW\� WR� FDUU\� RXW� VSHFLILF�
FRXUVHV� RI� DFWLRQ� RQ� EHKDOI� RI� WKH� HQWLW\�� ZKHUH� UHOHYDQW� WR� WKH�
DFFRXQWLQJ�HVWLPDWHV�DQG�GLVFORVXUHV�

• 7KDW�QR�VXEVHTXHQW�HYHQW�UHTXLUHV�DQ�DGMXVWPHQW�WR�WKH�DFFRXQWLQJ�
HVWLPDWHV�DQG�GLVFORVXUHV�LQFOXGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

�
6HJPHQWDO�UHSRUWLQJ����
�
,� FDQ� FRQILUP� WKDW� ,� KDYH� UHYLHZHG� WKH� RSHUDWLQJ� VHJPHQWV� UHSRUWHG�
LQWHUQDOO\� WR� WKH� &RXQFLO� DQG� WKDW� ,� DP� VDWLVILHG� WKDW� LW� LV� UHSRUWLQJ� LQ�
DFFRUGDQFH�ZLWK�,)56���2SHUDWLQJ�6HJPHQWV��
�
5HWLUHPHQW�%HQHILWV�
2Q� WKH� EDVLV� RI� WKH� SURFHVV� HVWDEOLVKHG� E\� XV� DQG� KDYLQJ� PDGH�
DSSURSULDWH� HQTXLULHV�� ZH� DUH� VDWLVILHG� WKDW� WKH� DFWXDULDO� DVVXPSWLRQV�
XQGHUO\LQJ�WKH�VFKHPH�OLDELOLWLHV�DUH�FRQVLVWHQW�ZLWK�RXU�NQRZOHGJH�RI�WKH�
EXVLQHVV�� � $OO� VLJQLILFDQW� UHWLUHPHQW� EHQHILWV� DQG� DOO� VHWWOHPHQWV� DQG�
FXUWDLOPHQWV�KDYH�EHHQ�LGHQWLILHG�DQG�SURSHUO\�DFFRXQWHG�IRU��
5HODWHG�SDUW\�WUDQVDFWLRQV�
,� FRQILUP� WKDW� ,� KDYH� GLVFORVHG� WKH� LGHQWLW\� RI� WKH� $XWKRULW\¶V� UHODWHG�
SDUWLHV�DQG�DOO�WKH�UHODWHG�SDUW\�UHODWLRQVKLSV�DQG�WUDQVDFWLRQV�RI�ZKLFK�,�
DP� DZDUH�� � ,� KDYH� DSSURSULDWHO\� DFFRXQWHG� IRU� DQG� GLVFORVHG� VXFK�
UHODWLRQVKLSV�DQG�WUDQVDFWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�
&RGH��
�
6XEVHTXHQW�HYHQWV��
,� KDYH� DGMXVWHG� IRU� RU� GLVFORVHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� DOO� UHOHYDQW�
HYHQWV�VXEVHTXHQW�WR�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�
6LJQHG�RQ�EHKDOI�RI�)RUHVW�+HDWK�'LVWULFW�&RXQFLO�
�
,� FRQILUP� WKDW� WKLV� OHWWHU� KDV� EHHQ� GLVFXVVHG� DQG� DJUHHG� E\� WKH�
3HUIRUPDQFH�DQG�$XGLW�6FUXWLQ\�&RPPLWWHH�RQ��� ��� �6HSWHPEHU�������
�
6LJQHG� � �
�



««««««««««««�� � � � «««««««««««���
5DFKDHO�0DQQ� � � � � &OOU�&ROLQ�1REOH�
&KLHI�)LQDQFLDO�2IILFHU� &KDLUPDQ�RI�WKH�3HUIRUPDQFH�

DQG�$XGLW�6FUXWLQ\�
&RPPLWWHH�

�
'DWH«««««�� � � � � 'DWH«««««��
�


