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�
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�
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�
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%�)LVNH��%XVLQHVV�3DUWQHU��)LQDQFH�DQG�3HUIRUPDQFH�
3�*XGGH��(QYLURQPHQW�0DQDJHU�
5�0DQQ��+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�
$�2VZDOG��(QYLURQPHQW�2IILFHU�
6�3KHODQ��+HDG�RI�+RXVLQJ�
-�6QDUHV��,QWHUQDO�$XGLW�0DQDJHU�
$�:LOVRQ��'LUHFWRU�

�
$32/2*,(6�
�
$SRORJLHV�IRU�DEVHQFH�ZHUH�UHFHLYHG�IURP�&RXQFLOORU�0�-�-HIIHU\V��&�1REOH�DQG�-�
:�0F*KHH��
�
68%67,787(6�
�
&RXQFLOORU�6�&ROH�DWWHQGHG�WKH�PHHWLQJ�DV�VXEVWLWXWH�IRU�&RXQFLOORU�0�-�-HIIHU\V��
�

����� 38%/,&�3$57,&,3$7,21�
7KHUH�ZHUH�QR�TXHVWLRQV�VWDWHPHQWV�IURP�PHPEHUV�RI�WKH�SXEOLF��
�

����� &21),50$7,21�2)�0,187(6�
�
� 7KH�PLQXWHV�RI�WKH�PHHWLQJ�KHOG�RQ����6HSWHPEHU������ZHUH�DFFHSWHG�E\�WKH�

&RPPLWWHH�DV�DQ�DFFXUDWH�UHFRUG�DQG�VLJQHG�E\�WKH�&KDLUPDQ��
�
�
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����� 35(6(17$7,21� %<� 7+(� (19,5210(17� 0$1$*(5� 21� )8(/� 329(57<�
$1'�(1(5*<�()),&,(1&<��9(5%$/��

�
7KH�&KDLUPDQ�DJUHHG�IRU�WKLV�LWHP�WR�EH�EURXJKW�IRUZDUG�RQ�WKH�DJHQGD��
�
7KH�(QYLURQPHQW�0DQDJHU�DQG�(QYLURQPHQW�2IILFHU�RSHQHG�WKH�SUHVHQWDWLRQ�E\�
WKDQNLQJ� WKH� &RPPLWWHH� IRU� WKH� LQYLWDWLRQ� WR� DWWHQG� DQG� JLYH� D� SUHVHQWDWLRQ�
FRYHULQJ� WKH� LVVXH� RI� IXHO� SRYHUW\� LQ� WKH� )RUHVW� +HDWK� DUHD�� � 0HPEHUV� ZHUH�
SURYLGHG�ZLWK�DQ�DGYLFH�DQG�VXSSRUW�QRWH�RQ�HQHUJ\�HIILFLHQF\�DQG�UHQHZDEOH�
HQHUJ\� WR� WDNH� DZD\�� ZKLFK� FRQWDLQHG� IXUWKHU� GHWDLOHG� NH\� IDFWV� DQG� FRQWDFW�
QXPEHUV�ZHE�DGGUHVVHV�WR�FRPSOLPHQW�WKH�SUHVHQWDWLRQ��
�
2IILFHUV�WKHQ�SURYLGHG�DQ�RYHUYLHZ��ZKLFK�FRYHUHG�WKH�IROORZLQJ�DUHDV���

�
��� 'HILQLQJ�IXHO�SRYHUW\��*RYHUQPHQW�UHFHQWO\�FKDQJHG�WKH�GHILQLWLRQ�RI�IXHO�

SRYHUW\�WR�³KRXVHKROGV�ZHUH�FRQVLGHUHG�IXHO�SRRU�LI´��
�

• 7KH\� KDG� KLJKHU� HQHUJ\� FRVWV� WKDQ� WKRVH� IRU� W\SLFDO� KRXVHKROGV� �L�H��
³KLJK�FRVW´���DQG�

�
• ,I� WKH\�ZHUH�WR�VSHQG�WKDW�DPRXQW�WKH\�ZRXOG�EH� OHIW�ZLWK�D� UHVLGXDO�

LQFRPH�EHORZ�WKH�RIILFLDO�SRYHUW\�OLQH��L�H��³ORZ�LQFRPH��´�
�

%DVHG� RQ� WKLV� GHILQLWLRQ�� ����PLOOLRQ� KRXVHKROGV�ZHUH� LQ� IXHO� SRYHUW\� LQ�
WKH�8.��8QGHU�SUHYLRXV�GHILQLWLRQ�WKLV�ZDV�PXFK�KLJKHU��

�
��� 'HWHUPLQLQJ�IDFWLRQV��
�

• &KDQJHV�LQ�LQFRPH��ULVLQJ�IXHO�SULFHV��KHDWLQJ�QHHGV��
• ([DFHUEDWHG�LQ�UXUDO�DUHDV�GXH�WR��

± 2II�PDLQV�JDV�
± KLJK�QXPEHU�RI�VROLG�ZDOO�SURSHUWLHV��

� 6ROLG�ZDOOV�DUH�PRUH�GLIILFXOW�DQG�H[SHQVLYH�WR�LQVXODWH��
� ,W� FRXOG� FRVW� ����PRUH� WR� GHDO� ZLWK� HQHUJ\� LQHIILFLHQF\� LQ� D� UXUDO�

KRPH��LQWHUQDO�DQG�H[WHUQDO�ZDOO�LQVXODWLRQ���
�

7KLV�FRXOG�OHDYH�KRXVHKROGV�OLYLQJ�LQ�FROG�FRQGLWLRQV��
�

��� 7KH�HIIHFWV�RI�IXHO�SRYHUW\����
�

� $URXQG� �������PRUH� SHRSOH� GLH� LQ� (QJODQG� RYHU� WKH� ZLQWHU�PRQWKV�
EHFDXVH�RI�FROG�ZHDWKHU�ZKHQ�FRPSDUHG�ZLWK�RWKHU�WLPHV�RI�WKH�\HDU��

� $ERXW�D�ILIWK�RI�H[FHVV�ZLQWHU�GHDWKV�FDQ�EH�DWWULEXWHG�WR�OLYLQJ�LQ�FROG�
KRPHV��

� ,Q� FROG� ZHDWKHU�� PDQ\� PRUH� SHRSOH� YLVLW� *3V� DQG� KRVSLWDOV� ZLWK� D�
UDQJH�RI�FROG�ZHDWKHU�UHODWHG�KHDOWK�SUREOHPV��

�
��� 7KH�ORFDO�VLWXDWLRQ���
�

• ����RI�KRPHV�LQ�6XIIRON�ZHUH�RII�WKH�JDV�PDLQ��
• 6ROLG�ZDOO�SURSHUWLHV�ZDV�DQ�LVVXH��
• $OO�6DLQWV�:DUG�KDG�D�KLJK�SHUFHQWDJH�RI�VROG�ZDOO�SURSHUWLHV��

�
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��� 2XU�UHVSRQVH���
�

� 6HW� RXW� RXU� VWUDWHJLF� SODQV� IRU� VXSSRUWLQJ� ORFDO� HQHUJ\� HIILFLHQF\�
DFWLRQ��

� )RFXV� RQ� PDNLQJ� LPSURYHPHQWV� WR� GZHOOLQJV� ZLWK� ORZHVW� HQHUJ\�
HIILFLHQF\��

� 7DUJHW�NH\�VHFWRUV�RI�WKH�FRPPXQLW\�
± �2OGHU�KHDGV�RI�KRXVHKROGV�
± 'ZHOOLQJV�ZLWK�EHQHILW�UHFLSLHQWV�
± +RXVHKROGV�RQ�ORZ�LQFRPH�
± +RXVHKROGV�ZLWK�GLVDELOLWLHV�

� :LQWHU�IXHO�SRYHUW\�SURJUDPPH�
� 7DUJHWHG�UHIXUELVKPHQW�SURJUDPPH�
� *HQHUDO�HQHUJ\�DGYLFH�DQG�VXSSRUW�

�
7KHUH� EHLQJ� QR� GHFLVLRQ� UHTXLUHG�� WKH� &RPPLWWHH� QRWHG� WKH� FRQWHQWV� RI� WKH�
UHSRUW��

�
����� (5167�<281*�±�35(6(17$7,21�2)�$118$/�$8',7�/(77(5�����������

�5(3257�12�3$6��������
�
 7KH� &RPPLWWHH� UHFHLYHG� 5HSRUW� 1R�� 3$6�������� ZKLFK� XSGDWHG� 0HPEHUV� RQ�

WKH� RXWFRPH� RI� WKH� DQQXDO� DXGLW� RI� ���������� ILQDQFLDO� VWDWHPHQWV� E\� (UQVW�
DQG� <RXQJ� �WKH� &RXQFLO¶V� H[WHUQDO� DXGLWRUV�� DV� GHWDLOHG� LQ� WKHLU� $QQXDO� $XGLW�
/HWWHU�IRU������������DWWDFKHG�DV�$SSHQGL[�$�WR�WKH�UHSRUW��7KH�OHWWHU�DWWDFKHG�
DW�$SSHQGL[�$�ZDV�IRU�LQIRUPDWLRQ�DQG�FRQILUPHG�WKH�FRPSOHWLRQ�RI�WKH�DXGLW�RI�
WKH�����������ILQDQFLDO�VWDWHPHQWV���1R�VLJQLILFDQW�LVVXHV�ZHUH�QRWHG�E\�(UQVW�
DQG�<RXQJ��WKHUHIRUH�WKH�SODQQHG�DXGLW�IHH�IRU�WKH�\HDU�UHPDLQHG�XQFKDQJHG���

�
� 7KHUH� EHLQJ� QR� GHFLVLRQ� UHTXLUHG�� WKH� &RPPLWWHH� QRWHG� WKH� FRQWHQWV� RI� WKH�

UHSRUW��
�
����� 0,'�<($5� ,17(51$/� $8',7� 352*5(66� ���������� �5(3257� 12�

3$6��������
�

7KH�&RPPLWWHH�UHFHLYHG�5HSRUW�1R��3$6��������ZKLFK�DGYLVHG�0HPEHUV�RI�WKH�
ZRUN�RI�WKH�,QWHUQDO�$XGLW�6HFWLRQ�IRU�WKH�ILUVW�KDOI�RI������������$SSHQGL[�$���
ZKLFK�SURYLGHG�0HPEHUV�ZLWK�D�IODYRXU�RI�WKH�YDULHW\�RI�SURMHFWV�DQG�FRUSRUDWH�
DFWLYLWLHV�ZKLFK�ZHUH�VXSSRUWHG�WKURXJK�WKH�ZRUN�RI�WKH�WHDP���7KH�UHSRUW�DOVR�
SURYLGHG� DQ� XSGDWH� RQ� SURJUHVV� PDGH� DJDLQVW� WKH� ���������� LQWHUQDO� $XGLW�
3ODQ�� DWWDFKHG� DV� $SSHQGL[� %�� SUHYLRXVO\� DSSURYHG� E\� WKH� &RPPLWWHH� DQG�
VRXJKW�DSSURYDO�IRU�FKDQJHV�WR�WKH�$XGLW�3ODQ��DWWDFKHG�DV�$QQH[�$��SDUDJUDSKV�
���� ±� ����� LQ� RUGHU� WR� DFFRPPRGDWH� DGGLWLRQDO� ,QWHUQDO� $XGLW� DVVLVWDQFH�ZLWK�
YDULRXV�FRUSRUDWH�DQG�ILQDQFH�SURMHFWV��
�
'XULQJ� WKH�SHULRG����DXGLW� UHYLHZV�KDG�EHHQ� FRPSOHWHG� WR� ILQDO� UHSRUW� VWDJH���
$XGLW� UHSRUWV� ZHUH� LVVXHG� DV� ILQDO� ZKHQ� WKHLU� FRQWHQW� KDG� EHHQ� DJUHHG� ZLWK�
PDQDJHPHQW�� LQ�SDUWLFXODU�UHVSRQVLELOLW\� IRU�DFWLRQV�DQG�WLPHVFDOHV�� �$SSHQGL[�
$� WR� WKH� UHSRUW� FRQWDLQHG� D� VXPPDU\� RI� WKH� FRQWHQW� RI� WKH� ,QWHUQDO� $XGLW�
5HSRUWV� LVVXHG� GXULQJ� WKH� FXUUHQW� ILQDQFLDO� \HDU�� � (DFK� VXPPDU\� SURYLGHG� DQ�
LQGLFDWLRQ� RI� WKH� LVVXHV� DULVLQJ� IURP� WKH� UHYLHZV� DV� ZHOO� DV� DFWLRQ� WDNHQ� LQ�
UHVSRQVH�WR�SUHYLRXV�DXGLW�UHSRUWV��
�
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0HPEHUV�ZHUH�UHDVVXUHG�WKDW�VWDIILQJ�ZDV�FXUUHQWO\�FRQVLGHUHG�WR�EH�DGHTXDWH�
WR� IXOILO� DXGLW� UHVSRQVLELOLWLHV� IRU�����������EXW� WKDW�GXH� WR� WKH� UHFHQW� ORVV�RI�
WZR�VWDII�PHPEHUV�WKH�,QWHUQDO�$XGLW�0DQDJHU��LQ�FRQMXQFWLRQ�ZLWK�WKH�+HDG�RI�
5HVRXUFHV�DQG�3HUIRUPDQFH��ZRXOG�EH�DVVHVVLQJ�VWDII�UHVRXUFH�UHTXLUHPHQWV�IRU�
����������DQG�EH\RQG��
�
0HPEHUV�VFUXWLQLVHG�WKH�UHSRUW�DQG�ZLWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�

5(62/9('��
7KDW�� WKH�DPHQGPHQWV�DV� VHW�RXW� LQ�$QQH[�$� WR�5HSRUW�(���� WR� UHIOHFW�
FKDQJHV�LQ�SULRULW\�DQG�VHUYLFH�QHHGV�EH�DSSURYHG��

�
����� .(<� 3(5)250$1&(� ,1',&$7256� $1'� 48$57(5� 7:2� 3(5)250$1&(�

5(3257������������5(3257�12�3$6��������
�

�7KH� &RPPLWWHH� UHFHLYHG� 3$6�������� ZKLFK� VHW� RXW� WKH� .H\� 3HUIRUPDQFH�
,QGLFDWRUV�EHLQJ�XVHG�WR�PHDVXUH�WKH�&RXQFLO¶V�SHUIRUPDQFH�IRU�����������DQG�
SURYLGHG� DQ� RYHUYLHZ� RI� SHUIRUPDQFH� DJDLQVW� WKRVH� LQGLFDWRUV� IRU� WKH� VHFRQG�
TXDUWHU�RI������������ �$SSHQGL[�$� LQFOXGHG�SHUIRUPDQFH�DJDLQVW�4XDUWHU� WZR�
���������� IRU� )RUHVW� +HDWK� WRJHWKHU� ZLWK� D� FRPELQHG� SHUIRUPDQFH� IRU�:HVW�
6XIIRON�� ZKHUH� UHOHYDQW�� � $� FRORXU� FRGHG� ³WUDIILF� OLJKW´� V\VWHP� ZDV� XVHG� WR�
LQGLFDWH� OHYHOV� RI� SHUIRUPDQFH� DJDLQVW� DJUHHG� WDUJHWV�� *UHHQ� IRU� RQ� RU�
H[FHHGLQJ� WDUJHW�� $PEHU� IRU� EHORZ� WDUJHW� ZLWKLQ� WROHUDQFH� DQG� 5HG� IRU�
VLJQLILFDQWO\�EHORZ�WDUJHW���:KHUH�SHUIRUPDQFH�ZDV�EHORZ�WDUJHW�WKH�GDWD�ZDV�
VXSSRUWHG�E\�QRWHV�DQG�H[SODQDWLRQV�IURP�VHUYLFH�DUHDV��

�
�7KH�FXUUHQW�TXDUWHU�WZR�SHUIRUPDQFH�VXPPDU\�IRU�)RUHVW�+HDWK�VKRZHG�WKDW�RI�
D�WRWDO�RI����LQGLFDWRUV�����ZHUH�JUHHQ����ZHUH�DPEHU����ZHUH�UHG�DQG����ZHUH�
GDWD� RQO\� LQGLFDWRUV�� � )RU�:HVW� 6XIIRON�� WKH� FXUUHQW� TXDUWHU� WZR� SHUIRUPDQFH�
VXPPDU\�VKRZHG�WKDW�RI�D�WRWDO�RI����LQGLFDWRUV�����ZHUH�JUHHQ����ZHUH�DPEHU��
��ZHUH�UHG�DQG����ZHUH�GDWD�RQO\�LQGLFDWRUV��

�
�7KH�&RPPLWWHH�GLVFXVVHG�D�QXPEHU�RI� WKH� LQGLFDWRUV� LQ�GHWDLO��ZLWK�SDUWLFXODU�
HPSKDVLV�RQ�WKRVH�VKRZLQJ�UHG�DQG�DPEHU�XQGHU�WKH�WUDIILF� OLJKW�V\VWHP��DQG�
DVNHG� TXHVWLRQV� WR� ZKLFK� RIILFHUV� SURYLGHG� FRPSUHKHQVLYH� UHVSRQVHV�� � ,Q�
SDUWLFXODU��GLVFXVVLRQV�ZHUH�KHOG�RQ��
�
�D�� � )+�('*���� ±� 1HZ� DQG� H[LVWLQJ� EXVLQHVVHV� EHQHILWLQJ� IURP� WKH� &RXQFLO¶V�

%XVLQHVV�*UDQW�VFKHPHV�
�
� 0HPEHUV�VXJJHVWHG�WKDW�IRU�HFRQRPLF�GHYHORSPHQW�WKDW�WKHUH�VKRXOG�EH�D�

PHDVXUDEOH� LQGLFDWRU� VKRZLQJ� ZKDW� WKH� &RXQFLO� ZDV� DLPLQJ� WR� DFKLHYH��
VXFK� DV� DQ� LQGLFDWRU�� VHWWLQJ� D� WDUJHW� RI� RYHUDOO� WXUQRYHU� RU� WKH� YDOXH� RI�
JUDQWV� JLYHQ�� � 7KH� 'LUHFWRU� DJUHHG� WR� WDNH� WKH� VXJJHVWLRQ� EDFN� WR� WKH�
(FRQRPLF�'HYHORSPHQW�7HDP�WR�H[SORUH�IXUWKHU��

�
�E�� +RPHOHVVQHVV�LQGLFDWRUV�
�
� 0HPEHUV� ZHUH� DGYLVHG� WKDW� IROORZLQJ� WKH� VKDUHG� VHUYLFHV� UHVWUXFWXUH� RI�

WKH�+RXVLQJ�6HUYLFH��DGGLWLRQDO�IRFXV�KDG�EHHQ�SURYLGHG�WKURXJK�GHGLFDWHG�
VWDII� UHVRXUFHV� IRU� WKH�DVVHVVPHQW�RI�KRPHOHVV�DSSOLFDWLRQV��DQG�+RXVLQJ�
2SWLRQV� VWDII� ZHUH� LQ� SODFH�� ZKR� ZHUH� UHVSRQVLEOH� IRU� D� VSHFLILF�
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JHRJUDSKLFDO� DUHD�� � ,W� ZDV� UHSRUWHG� WKDW� WKH� LQGLFDWRUV� VKRXOG� LPSURYH�
GXULQJ�TXDUWHU�WKUHH��RQZDUGV��

�
�F�� )+�+28���� ±� 3ULYDWH� VHFWRU� WHQDQFLHV� PDGH� DYDLODEOH� WKURXJK� :HVW�

6XIIRON�/HWWLQJV�3DUWQHUVKLS�
�
� 0HPEHUV�ZHUH� DGYLVHG� WKDW� WKH�5HQW�*XDUDQWHH� RIIHUHG� D� VHUYLFH� WR� WKH�

ODQGORUG�� �:HVW�6XIIRON�ZDV�WKH�RQO\�WZR�DXWKRULWLHV�DFURVV�6XIIRON�ZKLFK�
KDG�VXFK�D�VFKHPH�LQ�SODFH���/RFDO�DXWKRULWLHV�ZHUH�FRQWDFWLQJ�WKH�&RXQFLO�
IRU� DGYLFH� WR�KHOS� WKHP�GHYHORS� WKH� VFKHPH� LQ� WKHLU� DUHDV�� � 7KH�&RXQFLO�
ZDV�ORRNLQJ�DW�WKH�SRWHQWLDO�WR�VHOO�WKH�VHUYLFH�ZKLFK�ZRXOG�DOVR�JHQHUDWH�
DQ�LQFRPH����

�
�G�� )+�/'6���� DQG� :6�/'6���±� 3HUFHQWDJH� RI� EHQHILW� IUDXG� SURVHFXWLRQV�

ZKLFK�ZHUH�VXFFHVVIXO��
�
� 0HPEHUV� QRWHG� WKDW� WKH� LQGLFDWRU� ZDV� FRQWH[WXDO� EXW� IHOW� LW� ZDV�

PHDQLQJOHVV�DV�QR�QRWHV�ZHUH�SURYLGHG��,W�ZDV�VXJJHVWHG�WKDW� LQVWHDG�RI�
EHLQJ� D� SHUFHQWDJH� D� PRUH� PHDQLQJIXO� WDUJHW� FRXOG� EH� WR� UHIOHFW� WKH�
QXPEHU� RI� FDVHV� SURVHFXWHG� RU� WKH� QXPEHU� RI� FDVHV� LQYHVWLJDWHG�� � 7KH�
'LUHFWRU� DJUHHG� WKDW� WKH� QRWHV� FROXPQ� VKRXOG� EH� EHWWHU� XWLOLVHG� DQG�
LQIRUPDWLRQ�RQ�QXPEHU�RI�FDVHV�HWF��FRXOG�EH�SURYLGHG�LQ�WKH�QRWHV�FROXPQ�
LQ�IXWXUH�PRQLWRULQJ�UHSRUWV����

�
�H�� 3ODQQLQJ�LQGLFDWRUV�
�

,Q�UHVSRQVH�WR�D�TXHVWLRQ�UDLVHG��0HPEHUV�ZHUH�DGYLVHG�WKDW�WKH�&RXQFLO�
KDG�WR�EDODQFH�WKH�ULJKW�SODQQLQJ�MXGJHPHQW�ZLWK�JHWWLQJ�DQ�HIILFLHQW�DQG�
VSHHG\�GHFLVLRQ�ZLWKLQ�WKH�*RYHUQPHQW�WDUJHWV���7KH�3ODQQLQJ�6HFWLRQ�ZDV�
FXUUHQWO\�ZRUNLQJ�WKURXJK�WKH�EDFNORJ�RI�SODQQLQJ�DSSOLFDWLRQV��PLQRU�DQG�
PDMRU��DQG�WKH�LQFUHDVHV�LQ�DSSOLFDWLRQV�KDG�DOVR� LPSDFWHG�RQ�ZRUNORDGV���
7KH�SODQQLQJ�VHUYLFH�KDG�UHFHQWO\�JRQH�WKURXJK�VKDUHG�VHUYLFHV��ZKLFK�KDG�
VHHQ�D�QXPEHU�RI�VWDII�FKDQJHV��DQG�D�QHZ�3ULQFLSDO�3ODQQLQJ�2IILFHU�ZRXOG�
EH� MRLQLQJ� WKH� DXWKRULWLHV� LQ� WKH� 1HZ� <HDU�� 'XH� WR� WKH� WLPH� EHWZHHQ�
DSSOLFDWLRQV� EHLQJ� UHJLVWHUHG� DQG� GHWHUPLQHG�� LW� ZRXOG� WDNH� VHYHUDO�
PRQWKV�EHIRUH�WKH�LQGLFDWRUV�PRYHG�IURP�³UHG´�WR�³DPEHU´��EXW�WKH�WUHQG�
LQ�SHUIRUPDQFH�ZDV�DOUHDG\�SRVLWLYH���
�
0HPEHUV� VXJJHVWHG� WKDW� LQ� IXWXUH�PRQLWRULQJ� UHSRUWV� SODQQLQJ� LQGLFDWRUV�
)+�356����� :6�356����� )+�356���� DQG� :6�356���� VKRXOG� LQFOXGH��
LQIRUPDWLRQ� RQ� WKH� QXPEHU� RI� PDMRUV�� QXPEHU� RI� DSSHDOV�� QXPEHU� RI�
DZDUGV�DJDLQVW� WKH�&RXQFLO� DQG�KRZ�PXFK� LQ� FRVWV��ZKLFK�ZRXOG�SURYLGH�
PHPEHUV� ZLWK� D� EHWWHU� XQGHUVWDQGLQJ� DQG� WKH� FRQWH[W� EHKLQG� WKH�
LQGLFDWRUV�� � 7KH� 'HYHORSPHQW� 0DQDJHU� DGYLVHG� 0HPEHUV� WKDW� WKH� QHZ�
VLQJOH�ZD\�RI�ZRUNLQJ�ZKLFK�ZDV�FXUUHQWO\�EHLQJ�LQWURGXFHG�LQ�WKH�3ODQQLQJ�
6HUYLFH�ZRXOG� LQFOXGH�TXDUWHUO\�SHUIRUPDQFH� UHSRUWV� WR� WKH�'HYHORSPHQW�
&RQWURO�&RPPLWWHH��ZKLFK�ZRXOG�LQFOXGH�WKH�GHWDLO�EHKLQG�WKH�.3,¶V�DQG�D�
VXPPDU\�RI�DSSHDOV�DQG�SHUIRUPDQFH�LQIRUPDWLRQ�RQ�HQIRUFHPHQW����

�
�I�� )+�:30����±�3HUFHQWDJH�RI�KRXVHKROG�ZDVWH�UHF\FOHG�DQG�FRPSRVWHG�

�
0HPEHUV�ZHUH�DGYLVHG�WKDW�D�WDUJHW�KDG�EHHQ�VHW�IRU�WKH�DERYH�LQGLFDWRU�
ZKLFK�ZDV�D�SUR[\�IRU�WKH�UHPDLQLQJ�ZDVWH�SHUIRUPDQFH�LQGLFDWRUV��VRPH�
RI�ZKLFK�ZHUH�FRQWH[WXDO���0HPEHUV�VXJJHVWHG�WKDW�LW�ZRXOG�EH�KHOSIXO�WR�
DOVR� XQGHUVWDQG� SHU�FDSLWD� ILJXUHV�� 7KH� 'LUHFWRU� DJUHHG� WR� WDNH� WKH�
VXJJHVWLRQ�EDFN�WR�WKH�:DVWH�0DQDJHPHQW�7HDP�WR�H[SORUH�IXUWKHU��
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� :LWK�WKH�YRWH�EHLQJ�XQDQLPRXV��LW�ZDV�
�
� � 5(62/9('��
�

7KDW� WKH� &RXQFLO¶V� SHUIRUPDQFH� DJDLQVW� WKH� .H\� 3HUIRUPDQFH� ,QGLFDWRUV�
IRU�4XDUWHU��������������EH�QRWHG��

�
����� %,$118$/� &25325$7(� &203/$,176� $1'� &203/,0(176� 5(3257�

�5(3257�12�3$6��������
�
 7KH� 3ROLF\� %XVLQHVV� 3DUWQHU� SUHVHQWHG� 5HSRUW� 1R�� 3$6��������ZKLFK�ZDV� WKH�

%LDQQXDO�&RUSRUDWH�&RPSODLQWV�DQG�&RPSOLPHQWV�'LJHVW� FRYHULQJ� WKH�SHULRG���
$SULO�WR����6HSWHPEHU�������
�
7KH�DLP�RI�WKH�GLJHVW�ZDV�WR�SURYLGH�DQ�RYHUYLHZ�RI�WKH�QXPEHU�DQG�UDQJH�RI�
FRUSRUDWH� FRPSODLQWV� �FRPSODLQWV� PRQLWRUHG� E\� WKH� 3ROLF\� 7HDP�� WKDW� WKH�
&RXQFLO� KDG� UHFHLYHG�� DV� ZHOO� DV� PRQLWRULQJ� HIIHFWLYHQHVV� DW� UHVSRQGLQJ� DQG�
OHDUQLQJ�IURP�DQ\�PLVWDNHV�WKDW�KDG�EHHQ�PDGH���$�WRWDO�RI����FRPSODLQWV�KDG�
EHHQ�UHFHLYHG�EHWZHHQ�$SULO�DQG�6HSWHPEHU�������FRPSDUHG�WR����GXULQJ�WKH�
VDPH�SHULRG�ODVW�\HDU���1R�FRPSDUDEOH�GDWD�ZDV�DYDLODEOH�DV�WKLV�ZDV�WKH�ILUVW�
IXOO� \HDU� RI� UHSRUWLQJ� XVLQJ� WKLV� V\VWHP�� � 7KLV� SURFHVV� ZDV� LQWURGXFHG� LQ�
1RYHPEHU�������
�
7KH� UHSRUW� VHW� RXW� WKH� QXPEHU� RI� FRUSRUDWH� FRPSODLQWV� UHFHLYHG�� GHWDLOV� RI�
UHVSRQVH�WLPHV�WR�WKRVH�FRPSODLQWV��D�EUHDNGRZQ�RI�WKH�FRPSODLQWV�E\�6HUYLFH�
DQG�DOVR�GHWDLOV�RI�WKH�FRPSODLQWV�UHFHLYHG���,Q�DGGLWLRQ��WKH�UHSRUW�KLJKOLJKWHG�
��� FRPSOLPHQWV� ZKLFK� KDG� EHHQ� UHFHLYHG� DFURVV� WKH� DXWKRULW\� GXULQJ� WKH�
UHSRUWLQJ�SHULRG�����
�
7KH�&RPPLWWHH�GLVFXVVHG�WKH�UHSRUW�DQG�DVNHG�D�QXPEHU�RI�TXHVWLRQV�WR�ZKLFK�
RIILFHUV�GXO\�UHVSRQGHG���,Q�SDUWLFXODU�GLVFXVVLRQV�ZHUH�KHOG�RQ�KRZ�FRPSODLQWV�
ZHUH�UHVSRQGHG�WRR�DQG�LQLWLDO�UHVSRQVH�WLPHV����
�
7KH�&RPPLWWHH�H[SUHVVHG�SOHDVXUH� LQ� WKH�QXPEHU�RI� FRPSOLPHQWV� UHFHLYHG� LQ�
WKH�UHSRUWLQJ�SHULRG�WR�GDWH�DQG�ZLVKHG�WR�FRQJUDWXODWH�VWDII����
�
7KHUH� EHLQJ� QR� GHFLVLRQ� UHTXLUHG�� WKH� &RPPLWWHH� QRWHG� WKH� FRQWHQWV� RI� WKH�
UHSRUW��

�
����� ),1$1&,$/�3(5)250$1&(�5(3257��5(9(18(�$1'�&$3,7$/���$35,/�±

6(37(0%(5��������5(3257�12�3$6��������
�
 7KH�&RPPLWWHH�UHFHLYHG�5HSRUW�1R��3$6�������ZKLFK�SURYLGHG�LQIRUPDWLRQ�RQ�

WKH� ILQDQFLDO�SRVLWLRQ� IRU� WKH� ILUVW� VL[�PRQWKV�RI� WKH� ILQDQFLDO� \HDU�������������
$WWDFKHG�WR�WKH�UHSRUW�DW�$SSHQGL[�$�ZDV�WKH�\HDU�HQG�IRUHFDVW�RXWWXUQ�ZKLFK�
VKRZHG�DQ�XQGHUVSHQG�RI���������� �$SSHQGL[�%�GHWDLOHG� WKH�&RXQFLO¶V� FDSLWDO�
ILQDQFLDO� SRVLWLRQ� IRU� WKH� ILUVW� VL[�PRQWKV� ����������� VKRZLQJ� H[SHQGLWXUH� RI�
������������ (DUPDUNHG� UHVHUYHV� VKRZHG� D� SURMHFWHG� \HDU� HQG� EDODQFH� RI�
������������

�
 0HPEHUV� ZHUH� UHTXHVWHG� WR� QRWH� WKH� SRVLWLRQ� WR� 6HSWHPEHU� ����� DQG� WKH�

VLJQLILFDQW� YDULDQFHV� DV� RXWOLQHG� LQ� WKH� UHSRUW� DW� SDUDJUDSK� ������� � %XGJHW�
+ROGHUV� ZRXOG� FRQWLQXH� WR� ZRUN� ZLWK� WKH� 5HVRXUFHV� %XVLQHVV� 3DUWQHUV� DQG�
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%XVLQHVV� 6XSSRUW� $GYLVRUV� IRU� WKH� UHPLQGHU� RI� WKH� ILQDQFLDO� \HDU� LQ� RUGHU� WR�
PRQLWRU� WKH� IRUHFDVW� SRVLWLRQ� DQG� DQ� XSGDWHG� SRVLWLRQ� ZRXOG� FRQWLQXH� WR� EH�
SUHVHQWHG�WR�WKH�&RPPLWWHH�RQ�D�TXDUWHUO\�EDVLV��

�
,QLWLDO�UHSRUWLQJ�ZDV�VKRZLQJ�WKDW�WKH�RYHUDOO�EXVLQHVV�UDWH�\LHOG�DQWLFLSDWHG�IRU�
����������ZDV�EHORZ�WKDW� IRUHFDVWHG�DV�SDUW�RI� WKH�11'5��UHWXUQ� LQ�-DQXDU\�
������ � :RUN� ZRXOG� FRQWLQXH� ZLWK� WKH� $QJOLD� 5HYHQXH� 3DUWQHUVKLS� WHDP� WR�
XQGHUVWDQG� WKH�YDULDQFHV�ZLWKLQ� WKH�RYHUDOO� \LHOG��DQG�D� IXUWKHU�XSGDWH�ZRXOG�
EH� SURYLGHG� LQ� WKH� QH[W� TXDUWHUV� PRQLWRULQJ� UHSRUW�� � ,Q� WKH� PHDQWLPH� WKH�
DGGLWLRQDO�UHYHQXH�DVVXPHG�LQ�WKH�����������EXGJHW�RI����N�UHPDLQHG�DQ�DUHD�
RI�ULVN�WR�WKH�&RXQFLO��
�
7KHUH� EHLQJ� QR� GHFLVLRQ� UHTXLUHG�� WKH� &RPPLWWHH� QRWHG� WKH� FRQWHQWV� RI� WKH�
UHSRUW��

��
����� '(/,9(5,1*� $� 6867$,1$%/(� %8'*(7� ���������� �5(3257� 12�

3$6��������
� �

7KH� &RPPLWWHH� UHFHLYHG� 5HSRUW� 1R�� 3$6�������� ZKLFK� XSGDWHG� 0HPEHUV� RQ�
SURJUHVV�PDGH� WRZDUGV�GHOLYHULQJ�D�EDODQFHG�EXGJHW� IRU������������ IROORZLQJ�
LWV� ODVW� XSGDWH� RQ� ��� 6HSWHPEHU� ������ ZHUH� WKH� &RPPLWWHH� UHFHLYHG� 5HSRUW�
3$6��������VHWWLQJ�RXW�WKH�FRQWH[W�IRU�WKH�����������EXGJHW��LQFOXGLQJ�GHWDLOV�
RI�VDYLQJV�WDUJHWV�DQG�NQRZQ�SUHVVXUHV�IRU�����������DQG�IXWXUH�\HDUV����
�
7KH�EXGJHW�JDSV�IRU�WKH�\HDUV�����������WR�����������ZHUH�SURMHFWHG�LQ�7DEOH�
�� RI� WKH� UHSRUW�� 7KH� FXUUHQW� EXGJHW� DVVXPSWLRQV� IRU� ���������� DQG� IRU� WKH�
SHULRG�RI�WKH�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\�ZHUH�DOVR�GHWDLOHG�LQ�WKH�UHSRUW���
7KH� ODWHVW� EXGJHW� SURMHFWLRQV�� DGGLWLRQDO� SUHVVXUHV� DQG� WKH� SURJUHVV�PDGH� WR�
GDWH�LQ�DFKLHYLQJ�WKH�����������VDYLQJV�WDUJHW�ZHUH�VHW�RXW�LQ�7DEOH�����,W�ZDV�
UHSRUWHG� WKDW� VKDUHG� VHUYLFHV� KDG� JRQH� D� ORQJ� ZD\� LQ� EDODQFLQJ� WKH� EXGJHW��
+RZHYHU�� WKHUH�ZDV� VWLOO� D� VPDOO� EXGJHW� JDS� RI� ���.�� DQG�+HDG� RI� 5HVRXUFHV�
DQG� 3HUIRUPDQFH� ZDV� FRQILGHQW� DW� WKLV� VWDJH� LQ� WKH� EXGJHW� SURFHVV�� LQ� EHLQJ�
DEOH�WR�SUHVHQW�D�EDODQFHG�EXGJHW�IRU�����������LQ�)HEUXDU\����������
�
0HPEHUV�ZHUH�DGYLVHG�WKDW�WKH�FRPSUHKHQVLYH�VSHQGLQJ�URXQG��FRPELQHG�ZLWK�
RWKHU� SUHVVXUHV� ZDV� FRQWLQXLQJ� WR� KDYH� D� GLUHFW� DQG� VLJQLILFDQW� HIIHFW� RQ� WKH�
&RXQFLO¶V�EXGJHW����
�
0HPEHUV�DVNHG�D�QXPEHU�RI�TXHVWLRQV� LQ� UHODWLRQ� WR� WKH�UHSRUW�� � ,Q�SDUWLFXODU�
GLVFXVVLRQV�ZHUH�KHOG�RQ�WKH�HPSOR\HU¶V�SHQVLRQ�FRQWULEXWLRQV�DQG�WKH� LPSDFW�
RI�WKH�SHQVLRQ�DXWR�HQUROPHQW�WR�ZKLFK�WKH�+HDG�RI�5HVRXUFHV�DQG�3HUIRUPDQFH�
GXO\�UHVSRQGHG��
�
7KHUH� EHLQJ� QR� GHFLVLRQ� UHTXLUHG�� WKH� &RPPLWWHH� QRWHG� WKH� FRQWHQWV� RI� WKH�
UHSRUW��
�

����� 675$7(*,&� 5,6.� 5(*,67(5� 48$57(5/<� 021,725,1*� 5(3257� ±�
6(37(0%(5�������5(3257�12�3$6��������

�
7KH� &RPPLWWHH� UHFHLYHG� 5HSRUW� 1R�� 3$6�������� ZKLFK� ZDV� WKH� TXDUWHUO\�
PRQLWRULQJ�UHSRUW� LQ�UHVSHFW�RI�WKH�&RXQFLO¶V�6WUDWHJLF�5LVN�5HJLVWHU���7KLV�ZDV�
UHJXODUO\�XSGDWHG�E\�WKH�5LVN�0DQDJHPHQW�*URXS�DQG�DW�LWV�UHFHQW�DVVHVVPHQW�
LQ�6HSWHPEHU�������WKH�*URXS�UHYLHZHG�WKH�WDUJHW�ULVN��WKH�ULVN�OHYHO�ZKHUH�WKH�
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&RXQFLO�DLPHG�WR�EH�DQG�DJUHHG�D�FXUUHQW�ULVN�DVVHVVPHQW���7KH�ODWHVW�FRS\�RI�
WKH�UHYLVHG�VWUDWHJLF�ULVN�UHJLVWHU�ZDV�DWWDFKHG�DV�$SSHQGL[���WR�WKH�UHSRUW����
�
6LQFH�WKH�ODVW�DVVHVVPHQW�UHSRUW�ZDV�SUHVHQWHG�WR�WKH�&RPPLWWHH�RQ���$XJXVW�
������WKHUH�KDG�EHHQ�QR�QHZ�ULVNV�LGHQWLILHG�DQG�QR�ULVNV�KDG�EHHQ�DPHQGHG�RU�
FORVHG���+RZHYHU��VRPH�FRQWUROV�RU�DFWLRQV�KDG�EHHQ�XSGDWHG�DQG�WKRVH�ZKLFK�
ZHUH� QRW� RQJRLQJ� DQG� KDG� EHHQ� FRPSOHWHG� E\� 6HSWHPEHU� ����� KDG� EHHQ�
UHPRYHG�IURP�WKH�UHJLVWHU��
�
,W�ZDV� UHSRUWHG� WKDW�ZKLOVW�D� VLQJOH� ULVN� UHJLVWHU� IRU�:HVW�6XIIRON�KDG�QRW� \HW�
EHHQ�FRPSLOHG��WKH�GHYHORSPHQW�RI�D�VLQJOH�PDQDJHPHQW�DQG�VHUYLFH�VWUXFWXUH�
DFURVV� )RUHVW� +HDWK� DQG� 6W� (GPXQGVEXU\� KDG� VHHQ� FRQVLGHUDEOH� VLPLODULW\�
EHWZHHQ�WKH�ULVN�UHJLVWHUV�RI�WKH�UHVSHFWLYH�FRXQFLOV��
�
$�0HPEHU�RI�WKH�&RPPLWWHH�SURYLGHG�DQ�H[DPSOH�RI�ZKHUH�KH�IHOW�WKHUH�PLJKW�
EH� DQ� LVVXH� DURXQG� IDLOLQJ� WR� HQJDJH�ZLWK� DOO� VHFWLRQV� RI� WKH� FRPPXQLW\�ZLWK�
UHJDUGV� WR� D� FXUUHQW� FRQVXOWDWLRQ� ZKHUH� D� SDULVK� FRXQFLO� KDG� SRWHQWLDOO\� QRW�
EHHQ�FRQVXOWHG�DQG�VXJJHVWHG�WKDW��56.�675�����³FRPPXQLW\�HQJDJHPHQW�DQG�
FRPPXQLWLHV´�� VKRXOG� LQFOXGH� SDULVK� FRXQFLOV�� � 7KH� +HDG� RI� 5HVRXUFHV� DQG�
3HUIRUPDQFH�DJUHHG�WR�ORRN�LQWR�WKH�LVVXH�DQG�UHSRUW�EDFN�WR�WKH�0HPEHU��������
�
7KHUH� EHLQJ� QR� GHFLVLRQ� UHTXLUHG�� WKH� &RPPLWWHH� QRWHG� WKH� FRQWHQWV� RI� WKH�
UHSRUW��
��

����� 3(5)250$1&(� $1'� $8',7� 6&587,1<� :25.� 352*5(00(� 83'$7(�
�5(3257�12�3$6��������

�
� 7KH�&RPPLWWHH�UHFHLYHG�5HSRUW�1R��3$6�������ZKLFK�SURYLGHG�LQIRUPDWLRQ�RQ�

WKH�FXUUHQW�VWDWXV�RI�WKH�&RPPLWWHH¶V�:RUN�3URJUDPPH���$WWDFKHG�DV�$SSHQGL[�
�� WR� WKH� UHSRUW� ZHUH� GHWDLOV� RI� LWHPV� VFKHGXOHG� WR� EH� SUHVHQWHG� WR� WKH�
&RPPLWWHH� GXULQJ� ����������� � 7KH� +HDG� RI� 5HVRXUFHV� DQG� 3HUIRUPDQFH�
DGYLVHG�0HPEHUV�WKDW��

�
�� 7KH� -RLQW� 5LVN� 0DQDJHPHQW� 6WUDWHJ\� FXUUHQWO\� VFKHGXOHG� IRU� ��� -DQXDU\�

�����WR�EH�UHVFKHGXOHG�WR����0D\�������
�

� 7KHUH� EHLQJ� QR� GHFLVLRQ� UHTXLUHG�� WKH� &RPPLWWHH� QRWHG� WKH� FRQWHQWV� RI� WKH�
UHSRUW��

�
�
7KH�PHHWLQJ�FORVHG�DW�����SP��
�


